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Eurobond market 
faces sour taste 
of success. Page 18 
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UK Tories ECGD 
told not in $2bn 
to oppose debt-swap 
Awacs move 
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The British Govenupent acted to 
rally Tory back b enc h opiruou be- 
hind its expected announcement on 
Thursday that Britain FiU buy Aw- 
acs aircraft from Boeing of the US 
rather than GECs Nimrod system. 

Several Conservative MPs mho 
have signed a House of Commons 
motion were summoned individual- 
ly by party whips (stewards) and 
warned of the dangers of racking 
the boat at such a sensitive pre- 
election time. 

A whjptf message was “We’re 
ahead sn the opinion poUs and have 
gat Labour on the run. Don't rein 
it” Page 9 

CIA chief Hi 

Mr William Casey, di re cto r of the 
US Central Intelligence Agency, 
was rushed to hospital following 
what was described fay a spokes- 
man at Georgetown University Hos- 
pital as “minor cerebral seizure.” 

Mr Casey is one of the key fig- 
ures at the centre of the Iron arms 
deal affair and was scheduled to 
testily today before the Senate In- 
telligence Committee, his third ap- 
pearance iii less than a week on 
Capitol Hill. 

Car bomb killing 

A motor tneeh»tiip was if flpyj at 
Proons. east of Paris, by a car 
bomb intended for the town's ma- 
jor, former justice minister Alain 
Peyreiitte. Page 3 

Ambassador resigns 

Ethiopia’s ambassador to Sweden, 
former and interior minis- 
ter Tope Telahun said he was giv- 


BKHAIN’s Export Credits Guaran 
tee Department has completed a 
SZbn debt-swap programme in the 
international capital market? that 
should substantially reduce the cost 
of prowdingHuhsMisad finance in 

support of UK espttta. Page 21 

NICKEL fell for tte fifth successive 
trading session on the Lo ndon Me- 

ao^towS^m^ABLsiTa* tonne. 
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WALL STREET: The Dow Jones in- 
dustrial average closed up 10.55 at 
1S22M. Pfcgelfi 

LONDON: Heavy demand for Brit- 
ish Gaa inspired early gains but 
sentiment soured slightly in line 
with falls on Wall Street The FT 
SE-10Q index finished 7 1 higher at 
IJSSUi and the FT Ordinary dipped 
0-1 to 1,280.3. The gilt market wait- 
ed in vain for some signs of prog- 
ress from the Opec meeting. 
Page 48 


ing up his job and would not be re- TOKYO: Concern over high price 
turning home because of the repres- levels and a possible cut in crude oil 
sive and jntolemnt pohdes of his production by Opec pushed shares 
country's Marxist gOvOTjment lower. The Nikkei average fell 41.70 

u . . to 18J8&S4. Page 46 

Hanoi cnanges GOLD nn$i to SS9U35 on the Lon- 

VJetnamese leaders unleashed a don tuHion market It also rasa in 
barrageofseK-criticisai at their na- Znw*to SP&45 Id ,N tew 

Ijomri party t nf n gfv*k gfo Yotk toe Confox FAinazy *eme- 

irg it was time to ‘^ Magy f-thraBtf* "itoieiBfcwos $309.49 Page 38- 


ernmeat becauae 
lures. -Resignations are i pgwrifrf as 
well as reforms. Page 29 

UK case ‘baloney* 

An Australian judge hearing Brit- 
ain's lengthy legal battle to supp- 
ress a former MI 5 agenfs memoirs 
said the UK government was talk- 
ing "baloney” in its concern over pu- 
blication. He .has frequently criti- 
cised London’s attitude during the 
hearing. Rage 4 

Moscow signs treaty 

The Soviet Union, whose efforts to 
expand its influence in the South 
Pacific are causing Western con- 
cern, became the find: cf toe nu- 
clear powers to sign the regioifg 
new nudear-free zone treaty. 

Bokassa on trial 

Former Emperor Bokassa repeated- 
ly denied ordering executions or 
torture when his trial on charges 
ranging from , mass-murder to em- 
bezzlement opened at Bangui, Cen- 
tral African Hepuhlic. Bat he admit- 
ted: “I am not a saint... people got 
killed when they plotted against 
me.” 

Death explained 

The widow of Soinet darideMAmdr 
oly Marche n ko, who died Iastweek, 
said she believes he starved to 
death in jail after waging a lour' 
month hunger strike. Officials- had 
g i ven h?r tetplflTHrfip n*. 

Poles defect 

Eleven Poles defected daring a Mu- 
nich bus tour. Some 319 Polish tour- 
ists have now remained behind 
while vinting Bavarte this year. 
The five women and six men are ex- 
pected to seek political asyium. 

Protest at Murdoch 

Australian Press Council chairman 
Hal Wootten resigned over its refus- 
al to oppose toe Rupert Murdoch 
takeover hid for the Melbourne 

Herald group. Page 4 


SQUAB dosed in New York DM 
2.0185; SFr L8875; FFr &6085 and 
Y163.40. It rose in London to DM 
2.0180 (DM1L0165). It also rose to 
FFr46125 (FFr AjBI); to SFr 1.7000 
to Y1&25 (Yieam 
Bmtoof England figures toe dol- 
lar's index fell to ULO from UL3. 
hp39 ~ 

STEKLWG dosed in New Fork at 
SL4325. It dosed in London at 
SL4320 ($1.4275), It also rose to DM 
2.WMDM 28775); to FFr 9.4725 (Eft 
94350); to SFr 24350 (SFr 24225); to 
Y233.75 (Y23230). The pound's ex- 
change rate index rose 0J to 60. 
Page 30 

DUTCH Central Bank president 
Wlm Duisehberg. speaking in Brus- 
sels, urged the UK to faring the 
pound into the exchange rate me- 
chanlsm of the Europ«m Monetary 
System. Page 3 

EEC Foreign Ministers, in Brussels, 
rejected US calls for compwsafion 
for the loss of grain sales in Spain 
which followed Spanish entry into 
the Common Market Farm price 
talks, Page 38 

NOKIA and Valmet, fainting Fin- 
nish metal and engineering groups, 
pkto to merge their respective arras 
Bn d ammunition divisions. The new 
company will have a combined 


turnover of about FM 200m (S4Qm). 
Page 21 

HiDEBS Resources, toe energy af- 
fi fa flt e ot John Elliott’s Elders IXL, 
launched a foil market bid for 
TMOC Resources, Q u e ens l an d oil 
and' gas producer formerly known 
as Moonie Oil. Page 22 

WAS KWONG, one of Hong Kong's 
largest shipping groups, has again 
seen attempts to rescue it put in 
jeopardy as efiorts to win agree- 
ment bom two Japanese creditors 
have floundered over the issue of 
export insurance cover. Fhge 22 

CARLTON Communications of the 
U& kept its place as largest Euro- 
pean operator of television produc- 
tion facilities in toe year to Septem- 
ber 30. Taxable profits climbed to 
£l&81m (S2fi.22m). Lex, Page 20; 
Details, Page 26 


Airlines to face 
legal action as 

EEC talks fail 


.i - 




El-Sayed gives 
ftp control 
4f Fermenta 

BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


BY TIM DICKSON IN BRUSSELS 


THE EECs legal action against Eu- 
ropean airlines is likely to be 
stepped up in the next few weeks 
after Community transport minis- 
ters failed to agree a key package of 
airline liberalisation measures at 
their meeting in Brussels yester- 
day. 

European Commission officials 
made clear last night that they 
were disappointed by the lack of 
“significant* political progress and 
indicated that they intend to pursue 
their legal proceedings against air- 
lines begun earlier this year. This 
could ultimately Lead to action by 
consumers in toe European Court 
of Justice. 

Mr John Moore, Britain's Trans- 
Minister and chairman of the 
Transport Council, neverthe- 
less claimed that si gnifican t ad- 
vances bad been made in the nego- 
tiations and that there was “majori- 
ty support in principle among mem- 
her states for all three elements of 
Britain's compromise package.” 

He added; The message to the 
travelling public is that Europe is at 
long last on a (me way ticket to 
cheaper air fares from off-putting 
petty restrictions." 

Other observers however, were 
less optimistic and pointed out that 
several hurdles still remain before 
agreement can be reached on Brit- 


ain's moderately reformist ideas. 

Following yesterday's meeting 
there is unanimous support far the 
plan' to outlaw the arrangements 
whereby European airlines carve 
up revenues on a 50/50 basis re- 
gardless of underlying perfor- 
mance, and to move to at least a 80/ 
40 share within three years. There 
is also wide support for the plan to 
open op existmg routes to more 
cmnpetftion, and for enabling air- 
lines to open up new services, 
particularly on the routes linking 
regional and so called hub airports 
as Heathrow and Charles de 

The major sticking paint, how- 
ever, remains as at the last Council 
in November, the conditions attach- 
ing to cut price fores. Britain has 
been pushing for the removal of 
what Mr Moore considers unneces- 
sary restrictions - such as the re- 
to stay six nights or a 
night to qualify for toe 
concessions - but despite fierce lob- 
bying over the last few weeks five 
countries - Portugal, Spain, Italy, 
France end Greece - are still 
against this proposal Only Ben- 
mark, which still has reservations, 
reluctantly agreed yesterday to 
move into the ‘‘presidency” camp. 

The main concern among oppo- 
nents - some of whom were sug- 


gesting a new age restriction yes- 
terday - is that airline revenues 
would suffer as “captive” business 
customers moved to take advantage 
of toe new cheap tares. 

Unable to claim an outright victo- 
ry for the British presidency. Mr 
Moore claimed that the “solid irre- 
versible achievement* of the last 
six months would put Mr Herman 
de Croo, toe Belgium Transport 

Minister “in a f ^TrunaT yjrT^ g position 

to complete this first stage pack- 
age" when he takes over the Coun- 
cil chair on January 1. 

The next move, however, could 
well come from the European Com- 
mission which already started 
legal proceedings against EEC air- 
lines under Article M of the Treaty 
of Rome. 

Letters have already been sent 
out to ID major carriers pointing 
out infringements of the EECs 
competition rides and calling for 
changes in airline practices. The re- 
plies are being studied by the Com- 
Tffi«inn , which is likely to begin dis- 
cussions with the different parties 
and negotiate on an agreed dead- 
line for the alleged abures to be put 
right 

The Commission, however, will 
be obliged to issue a “reasoned 
opinion" if the airlines do not act on 
its « WHWwnwirinrinm: 


Chemical in $1.2bn deal 
to take over Texas bank 


BY JAMES BUCHAN IN NEW YORK 


CHEMICAL Jfew lfork, parent of 
the sixtNflhfgfit’iJS bank, an- 
nounced yesterday that it is faking 
over Texas Ctemheroe Bancshares 
in one af'flto-fodq^^ortant in- 
terstate banking me rgers in recent 
history. 

The a g r eed cash and shares offer, 
thought to be worth about $L2bn, 
will create a well-capitalised bank 
holding company with gross assets 
of just under S75bn. 

Mr Walter Shipley, chairman of 
Chemical, said: The merger of 
Chemical and Texas Commerce 
brings together tiro institutions 
with strong corporate and institu- 
tional cheat relationships and 
strong regional bonking fran- 
chises." 

The acquisition marks a change 
in strategy by Chemical, which has 
gely co n ce n tr a ted on <* ytenrfing 
its banking services from its New 
York base into the north-eastern 
US. 


Tdxas Com mer ce is the fourth allow outiotltate banks to buy into 
htegesfcTtotasbaE^lxddfog-oonqta- Texas. ' 
nym asset terms but tuns toeing-'.. Bfr BroLoga,rsnaTnhAn m Tares 

^tbanknettetflk, - .^ ■A-C wnMc ioe Bancshares. Baid: This 

' White^a>d8d as-w«l managed partnership Texas Gn fr- 


aud as ofia of toe stronger 
banks, with gross assets of S18J)bn, 
it has been damaged by the weak- 
ness of the Texaa economy, particu- 
larly toe energy sector, and fierce 
competition forretaildeposits. 

Assetehave dedinad from a peak 
of over $20ba, and net income for 
toe first nine months of 1986 was 
$412m against $8L7m a year ago. 

Loans classed as non-performing 
stood at &8 per cent of toe total 
book in September. 

In September, Texas Commerce's 
stock price rose sharply on reports 
that jftluul putltedf m> for sale. The 
bank group also said that it had 
long supported interstate banking 
an$T had ftrownits weight hoMnd 
toe e^admentTof a bill this year to 


merce a significant competitive 
edge by being the first Texas bank 
to diversify so broadly." 

The deal values Texas Commerce 
at roughly book value of S38 a 
share, comprising S7 a share in 
cash and the remainder in Chemi- 
cal common stock, a preferred stock 
and a special class B stock whose 
value and dividend payout will be 
linked to Texas Commerce's perfor- 
mance and will eventually be con- 

imrtihfa into nwimmi 

' A novel feature of the deal is the 
decision to spin off S300m of toe 
nm-performing Joans, or about a 
third of their total teep value, to 
Texas Commerce shareholders. 
This reduces Chemical's estimated 
purchase cost to 533 a share 


Cons Gold sets spring target for 
flotation of US gold interests 


BY STEFAN WAGSTYL IN LONDON 


CONSOLIDATED Gold Fields, the 
faton^ftttewnl mining group which 

has been a! the centre of takeover 
qwculation; is hoping to float its US 
gold Interests as early as next 
spring. ■ “ . 

The suggested tuning yesterday 
surprised London analysts who had 
expected Gold Helds to wait until 
1988 - after its latest north Ameri- 
can gold mine came into produc- 
tion. 

Some stockbrokers said the com- 
pany had brought forward its time- 
table in response to the fact that 
American Barricfc Resources, a Ca- 
nadian gold company, bad bought a 
49 per cent stake in Gold Helds. Mr 
Michael Coulsoa, of broker K itca t 
and Aitken. said: They certainly 
feel under pressure. Obviously 
events are overtaking them." 

Companies can enhance the stock 
market’s view of their value by 
floating successful subsidiaries - 
and so ward off potential predators. 


Howgv^r, Gold Helds denies 
there i* any fink between Barrier’s 
activities and its plans for Gold 
Helds Mining Corporation, its US 
snbsidlasy which brokers estimate 
could hove a market value of up to 
ESOton (5715m). The company says 
it is preparing for the earliest of a 
range or dates, from late spring 
1987 to 1988, which have long been 
under consideration. 

In Gold Fields view, it m a k e s 
sense to avoid delay because inves- 
tors have paid handsomely for US 
gold sha^ee and have not been put 
off shares in mines 

Gold Helds’ thinking has been, in- 
fluenced by toe success Newmont 
Mining, the US resources group in 
which Gold Helds has a 26 per cent 
interest 7 Had in Boating 5 per cent 
of its sta&sidiary, Newmont Gold. 

White no final decisions have 
been tatran, Gold Helds would prob- 
ably fTpbt some ID per cent of its 
subsidiary.' 


Gold Fields Mining Corporation 
owns two producing mines -Ortiz, 
in New Mexico, which is running 
out of ore, and Mesquite, California, 
which came on stream in February 
1988. The company is investing 
580m developing a mine at Chim- 
ney- Creek, Nevada, which is 
planned to start production in 
March 1988. 

At Gold Helds' request the De- 
partment of Trade and Industry is 
investigating the way in which 
American Banick built up its 
shareholding. 

Ban-ink denies it has acted in 
concert with anyone, including Ang- 
lo American, the South African con- 
glomerate which controls 28 per 
cent of Gold Helds, through an as- 
sociate company, Minorco. As well 
as its stake in some of South Afri- 
ca's richest mines. Gold Helds has 
interests in the US, the UK and 
Australia. 
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MR Ref art El-Sayed yesterday sur- 
rendered bis control of Ferments, 
the embattled Swedish tuotechnolo- 
group, to his creditors imH is to 
his posts as chief executive 
and deputy chairman of the board. 

In a separate development, Swed- 
en’s banking in sp ect o r a te said it 
was starting insider trading investi- 
gations into dealings is Fermenta 
shares by company insiders daring 
1988 and 1985. 

Fermenta has been plunged into 
its most serious crisis following an 
f»wnniTTw*»m p n f from the board at 
the weekend that the company's ex- 
ternal auditors had discovered cer- 
tain mrfnHiwf is the compa- 
ny's profits statement for the first 
eight months had not been complet- 
ed and that "great doubts" had aris- 
en over tiie valuation of other items 
in the accounts. 

Virtually the entire reported prof- 
it for the period of SKr 353m (S51m) 
could be endangered and the whole 
board said that it would offer its re- 
signation at an extraordinary 
shareholders? meeting >■*!!»< for 
December 30. 

Mr EbSayetfs control over Fer- 
menta, where he has held about 77 
per cent of toe votes, was wrested 
from him yesterday by his main 
creditor, Industrivariden, toe Swed- 
ish investment company associated 
»i<h S mdti Handelsbanken. 

Mr El-Sayed failed to pay his 
debt to Industrivarden of SKr 570m 
that fell due yesterday, and toe in- 
vestment company acted quickly to 


try to stem the deepening crisis of 
confidence in the company. 

It has taken over toe 4m A shares 
and 2.9fim B shares (B shares have 
one tenth of a vote] which it has 
held as collateral for the loan and 
which give it effective control over 
43 per cent of the votes and 18 per 
cent of toe capital in Fermenta. 

It has taken over the shares at an 
average price of just over SKr 80 
per share, but if there is any profit 
from an eventual sale of the shares 
this will be covered by a profit-shar- 
ing arrangement with Mr El-Sayed. 

Mr Kjell Brandstzom, managing 
director of Industrivarden, said that 
as new dominant owner, the invest- 
ment group would act to re-estab- 
lish confidence in Fermenta from 
customers, suppliers and creditors. 

He said that Mr El-Sayed would 
leave the Fermenta board and his 
post as chief executive and that a 
new board would be proposed to a 
meeting cf Fermenta shareholders 
on December 30. 

The rest of Mr El-Sayed's holding 
in Fermenta are also tied up as col- 
lateral with different creditors. Dis- 
cussions are being held to try to 
form a consortium to hold the en- 
tire 77 per cent stake with a view to 
later disposal to an industrial buy- 
er. 

In a dramatic development two 
former Fermenta board members 
Mr Gosta Bystedt, who served as 
chairman of Fermenta for the last 
five years and Mr Par Skaantorp. a 
Continued on Page 20 
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Levy to join Renault 
without compensation 


BY WHJJAM DAWIONB IN BRUSSELS 


THE BELGIAN Government ap- 
peared poised last night to release 
Mr Raymond Levy from his post as 
ch airman of toe loss-making steel 
producer, Cocfaerill Sombre, to t@ke 
charge at Kenanit, the ftendi. ear 
group. 

Mr Wilfred Marteis, the Belgian 
Prime Minister, met yesterday with 
his steel committee of six ministers 
concerned with the sector, which 
was due to give its assent to the 
move. 

They broke up without making 
an official »winimiyn^nt l but an 
observer said Mr Levy is expected 
to be named in Baris today as a 
board member of Renautt, so that 
toe French Cabinet can formally 
elect him as chairman at its weekly 
meeting on Wednesday. The Paris 
Goverment approached Mr Levy, 
after tite last Tnnmto 


in Paris of Mr Georges Besse, toe 

Renault airman 

The Belgian Government is un- 
derstood to have agreed to the move 
grudgingly. Fmding a successor to 
Mr Levy is complicated lay profound 
regional rivalries within CockeriD 
Sambre and to complicate matters 
further, Mr Levy has nearly four 
years of his five year contract left to 
run. 

Mr Philippe Maystadt, Belgian 
Economic Affairs Minister, is be- 
lieved to have expressed his Gov- 
ernment's irritation over the Paris 
Government’s request at a 
last weekend with Mr Edouard 
ladur his French counterpart. Bel- 
gian Government officials denied 
last night that Brussels would de- 
mand any specific compensation for 
Mr Levy’s loss. 


Pakistani 

violence 

highlights 

divisions 

By Mohammad Aftab in Karachi 

FIERCE rioting continued in Kara- 
chi yesterday as a further 73 people 
were killed in clashes between the 
Pathan and Mohajir ethnic groups, 
bringing the death toll to 124 since 
Sunday. 

A curfew and military reinforce- 
ments faifad to stop the bruta 
underlining A gain the diff- 
culty which President Zia ul-Haq 
central government has in contro- 
ing the feuding ethnic groups wit 
in Pakistan's principal provinces. 

The violence appears to ha- 
flared in response to a police re 
cm Friday through the Sohrab Gc 
nei ghbourhood of tTarwhi which 
predominantly inhab ited fay E 

cami-TW\madip trih ociw. 

from north-west Pakistan and A 
ghanistan. 

The Patoans control much of P 
kistan’s illicit drug and arms dea 
mg and Sohrab Goth has long bee 
known to he a wholesale market fo 
heroin which finds its way to tfr 

West, and arms, w hich find fopi 

way to Afghan rebels. 

Police reported that they had con 
fiscated arms, bombs, and a large 
amount of heroin, hashish and oth- 
er drugs in Friday’s raid. 

The Patoans accused the Urdu* 
speaking Mohajirs of agitating for a 
police crackdown in the suburb and 
took to the stmts on Saturday, 
erecting barricades and setting fire 
to homes owned by Moh^jiis and 
aim Btbaris in toeOracgi suburb. 

These two groups in turn at- 
tacked Patoans in the street and set 
fire to some of their homos , result- 
ing in a total of 51 deaths on Sun- 
day. 

Police are reported to have used 
dubs, tear gas and finally gunfire to 
try to disperse the rioters an Sun- 
day night 

Yesterday, the army and navy 
were called to help and all commer- 
cial life in Karachi closed down as 
troops tried to take control of toe 
city. 

Continued on Page 20 
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British Steel Corporation 

U.S: $50,000,000 85/6 per cent Guaranteed Bonds 1989 


S.G. WsobinB & Co. Ltd announce that Bonds for the nominal amount of US$5,000,000 have been drawn for the redemption instalment due 15ib January, 1987. 
The distinctive numbers of the Bonds drawn in the presence of a Notary Public, are as follows:- _ 


1 

8 

13 

20 

3® 

313 

369 

4® 

<11 

417 

4*3 

4*9 

649 

67S 

681 

734 

740 

747 

3535 

3541 

3607 

1613 

3639 

1793 

3X19 

3208 

3214 

333 9 

©58 

3397 

3660 

3666 

3675 

3679 

3685 

3691 

4070 

*075 

4377 

43© 

*390 

4395 

5075 

5X32 

5229 

5259 

5426 

5*72 

5993 

5088 

61© 

6X89 

6361 

6367 

65® 

©15 

652* 

653* 

twJ 

6575 

6723 

6728 

6757 

67© 

6770 

6775 

7367 

78*5 

8073 

8078 

8849 

9626 


S90 108S 1104 1495 


ns»S8&a$s& 


11235 11241 31247 11254 1125? 11266 11272 IIZJS 1UM J S5l 

11322 11327 11333 11340 11340 11352 11358 1J364 H371 11376 113W 11389 1w» 

11407 11414 11419 11426 11432 11439 11444 11*50 Hg£ 114® 114» 11475 1W1 11«= 

11495 11510 11506 11511 11518 11524 11531 1J®6 ii«2 11659 

11579 1156S 31592 11593 11604 UA0 11616 11621 J1S27 11634 116*0 11MO llttg 

11665 11670 11677 11683 11690 11695 11701 31708 11714 ling 11726 11733 11738 31.44 

11751 11757 117® 11769 11776 11782 3 737 11794 Jig® !*£§ JjSK 

13837 11843 11850 1J855 31M 1UM 11874 11880 »»6 11892 13899 31904 I191I IWJ7 

119Z4 13929 11935 11942 11947 31954 13960 1196. IWg 11978 1WB5 1W1 W 

12009 1=016 12021 12038 12034 12040 120*6 32052 12064 12071 12077 12064 12UH9 

12095 J2102 12108 32114 12120 12126 12132 12138 12145 12151 1;1® 121® "J69 121.6 

«>mm 1*7 loo T -*i n < i>Ti¥> iTTfVft t?? t? 32219 T??7S 12231 12237 122*12 12249 ^254 i JThl 

H H H as §5 3 3 si s ^ aa a ss as 

W*45 12*52 12457 12463 12470 12476 3=*g 124W 12495 125« 12506 1S13 1|5W 


Soi 5*6 12814 12®1 12826 12833 12839 12845 12851 13857 12864 

“21 ?2®n 12887 law J »06 lSS 12917 12924 12930 12936 12942 12949 

1^7 rw=3 J»» 12*5 12991 12998 13004 13010 13016 13023 13029 13®4 

1M41 13047 J3053 J5® 13065 l|o72 13077 13084 13090 13097 13X02 13100 13115 13121 

l«27 liMO 13M5 13151 13158 1316* 13170 13176 13182 13189 1319* 13201 13207 

?«« 13232 13238 132*4 13250 13257 13=62 13268 «a» 13281 13287 13293 

1«W ?«ofi lt^li imiS 13324 133M 13336 13342 13349 13354 13361 13367 13373 13379 

1S85 13I92 13398 1340* 13*10 13416 13423 13428 13435 13441 13446 13453 13459 13466 

M471 11478 13484 13490 lf«S 13501 13508 13513 13519 13526 13532 13538 13544 13551 

13H7 135® ttV» 13575 13SB 13587 13594 13600 13605 13612 13618 13625 13630 13®6 

lil« 1«49 13055 13661 1%68 13674 13679 13686 13692 13698 13704 13710 13717 13722 

JgS tfTW 13742 13747 Ja?» 13W0 1W6 13772 13778 13785 13*1 13796 13803 13809 

U7W vpn «■* -- 13870 13877 138® 13889 13895 

13956 139® 13969 13976 13981 



■ 35729 

13735 

137*2 

13747 

13753 


m 13815 

13621 

138=7 

13834 

13S39 

■ r 

m 33902 

13907 

13913 

13920. 

13926 

~ \ 

■ 33967 

13994 

13999 

1*006 

1401= 

v 

■ 14073 

14080 

140® 

1*0© 

14098 


" . 34158 

14164 

14171 

14177 

141© 


■ 1424 5 

14250 

1*257 

14265 

14270 

<3 

M 34331 

14337 

1434* 

1*349 

14355 


mm 3«17 

14423 

14430 

14436 

14441 


■ 3*504 

1*509 

14515 

14522 

14528 

T 

■ 34509 

14596 

1*601 

14608 

1462* 


1*675 

14682 

14668 

1469* 

34700 


2 34760 

14767 

14775 

1477? 

1*785 


II 14847 

1485= 

14859 

14865 

14372 

. I 

■ 1*933 

14939 

14945 

1*951 

14958 

*1 

2 15019 

15025 

35032 

15037 

15043 


0 151® 

15111 

15117 

1512* 

151=9 

- 

■ 35191 

15198 

152© 

25210 

15 216 


Zm 15277 

1528* 

15290 

15296 

15302 

_ 

■ 153© 

15370 

i5rs 

15380 

15387 


■ 154*9 

1545* 

15461 

15467 

15473 


w 15535 

15541 

155*7 

155© 

15560 


■ 15621 

156=7 

1563* 

15639 

15645 


■ 15707 

15713 

1S7ZD 

35*26 

15731 


m 3579* 

1S799 

15805 

15812 

25818 


5 35079 

158® 

15891 

15896 

35904 


■ 15965 

15972 

15*« 

15964 

15990 


m 16050 

16056 

160© 

16069 

16075 


5 =16137 

16142 

16149 

16155 

16162 


■ 36223 

26229 

16235 

16241 

16248 


■ 16309 

3 ©15 

16322 

16327 

16333 


Zm 36396 

16401 

16407 

1641* 

16419 


■ 36481 

16488 

16495 

16500 

165® 


■ 16567 

16574 

165® 

165® 

36592 


M 16652 

16659 

16665 

I6S"0 

16677 


■ 16739 

16744 

16751 

16""57 

16764 


■ 16625 

26831 

1683? 

26843 

16850 


■ 36911 

16917 

16924 

16929 

36935 


S 16997 

170 © 

1U10 

17016 

17021 


■ 171064 

17009 

17095 

17102 

371® 


■ 17169 

17176 

17181 

17188 

17194 


Z 37254 

Z7261 

17267 

17=72 

I7T9 


■ 173*0 

17346 

17355 

17359 

173® 


■ 27427 

17432 

17439 

1*4*5 

17452 


■ 17513 

37519 

17526 

17531 

17538 


m 17599 

176® 

17612 

17618 

17623 


■ 176® 

17691 

17697 

1770* 

rmo 


■ 37771 

17T8 

177© 

17790 

17-96 


2 37857 

37864 

178T0 

nrs 

17881 


m 17942 

179*9 

17955 

17961 

17967 


■ 28029 

180?4 

1804 L 

18047 

18054 


_ 1B115 

18121 

18127 

28133 

18140 


m 2B2Q1 

18207 

182X4 

18Z19 

18225 


■ 28287 

18299 

18299 

203® 

18311 


n l ® 74 

18380 

18385 

18392 

18398 


■ 18459 

18*66 

18472 

18478 

18484 


■ 28544 

18551 

18557 

18562 

18569 


M 18631 

18636 

18643 

18649 

18655 


2? 18717 

18723 

18729 

18735 

3874= 


» 18803 

18809 

18816 

18821 

18828 


m ‘ 18889 

18895 

1890= 

isms 

18913 


Z 18976 

18081 

18987 

18994 

19000 


■ 19061 

10066 

19073 

19000 

190® 


- Bit 391 46 

19155 

29159 

19164 

19171 


m-' 29232 

19239 

19245 

39251 

19257 


■ 19319 

30924 

39331 

39337 

193*4 


■ 194® 

19411 

19417 

29423 

19*30 


■ 19491 

19497 

19504 

19509 

19515 


S 19578 

19583 

19509 

19596 

19601 


■ 19664 

19670 

19675 

29682 

19668 


■ 197*9 

19756 

19762 

19767 

19773 


S 10834 

19841 

19847 

19©2 

19859 


M 19921 

19926 

19933 

19939 

19946 


■ 20007 

20013 

20019 

20025 

20032 


m =0095 

20099 

am® 

20111 

20117 


■ 20179 

201© 

20192 

20198 

202© 


■ 20266 

2027J 

20Z77 

20284 

20290 


B 20351 

20358 

203© 

4A30J 

2C876 


■ 20436 

204© 

20449 

20454 

20461 


■ 20522 

2052? 

20555 

205*1 

20547 


■ 20609 

20614 

20621 

20627 

20634 


S 20695 

20701 

20707 

20713 

=0720 


■ 20781 

20787 

20794 

20800 



■ 20866 

20673 

20079 

208® 

20692 


Z 20954 

20 060 

20965 

20972 

20978 


■ 21030 

21045 

21051 

21057 

2X063 


■ 2U24 

21131 

21137 

211© 

21149 


■ 21211 

2121 6 

21223 

21229 

21236 


E 21«9 

21442 

214*7 

21454 

2X700 


■ 21814 

21820 

21826 

21©= 

21838 


■ 21899 

21906 

21912 

21919 

21924 


a 219® 

=1993 

21998 

220® 

22011 


■ 22072 

22078 

22083 

22089 

22096 


15596 156(3 15609 15614 
15682 15688 15695 15701 


5 19571 

1 19657 


19713 19718 19725 19731 19738 197® 

19798 19804 19809 19816 19822 19829 


22157 221® 22170 22175 22182 221® 22194 22200 22206 22213 22223 22229 22235 22242 
22248 22254 22260 22266 22272 22278 23285 22291 22296 22303 22309 22316 22321 22328 
22334 22340 22346 22352 22359 22364 22370 22377 2®® 22389 22395 22402 Z2408 22413 
22420 22426 22433 22438 224® 22451 22456 224® 224® 22476 22481 22487 22494 22500 
22550 22557 225® 22570 22575 22581 22588 22594 22600 23606 22612 22618 22634 22®1 
22637 22643 22649 22655 22662 22667 22674 22680 22687 22692 22696 22705 22710 22717 
2273 22729 Z2735 22741 2Z748 22752 22758 22765 22771 22777 22783 22790 22796 22801 
22808 22814 22821 22826 22832 22839 22S45 22851 22857 22864 22869 2=875 22882 22888 
22894 22900 22907 22913 22918 22925 22931 22938 22943 22949 22956 22961 22968 22974 
33901 2299$ 22992 22999 23005 23011 23017 23023 23030 23035 23042 3048 23054 23060 
23066 23073 23078 23085 23091 33098 231® 23109 23116 23122 23128 23134 23140 23147 
23152 23159 31® 23171 23177 231® 23190 23195 23202 23208 23215 23220 23226 2333 
23239 23245 23251 23257 232® 23269 23276 23282 23287 23294 23300 23307 23312 23319 
23325 23332 23337 23343 23350 23356 23362 23368 23374 23379 23385 3»Z 23398 234® 
23410 23416 23422 23428 23435 23441 23446 23*53 23459 23466 23471 23477 23*84 23490 
23496 25502 23509 23514 23520 23527 23533 23539 23545" 23552 23558 235® 23570 23576 
23583 23588 23594 23601 23606 23613 23619 23626 23®l 23637 23644 23650 23656 23662 
23668 23675 23680 23687 23693 23700 23705 23711 23738 23723 23730 23736 23743 237 48 
23754 23761 23767 23773 23779 237® 23792 23797 23804 23810 23816. 23822 23828 23835 
23840 238*7 23853 2J&S0 238® 23871 23878 23884 23890 23896 23902 23909 23914 23921 
23927 23932 23939 23945 23952 23957 23964 23970 23976 23982 23988 23995 24001 240® 
24012 24018 24024 24®0 =4037 24043 24048 24055 24061 24067 24073 24080 24086 24091 
2*090 24104 24111 24116 24122 24129 24135 24141 24147 24154 24160 241® 24172 24178 
24164 24190 24196 24203 24206 24215 24221 24228 242® 24239 24246 24252 24258- 24264 
2ttn 24276 24282 "24289 24295 24301 24307 24313 24320 24325 24332 Z4338 2645 24350 
24857 24876 24882 24888 24895 24901 24906 24913 24919 24926 24931 24938 24944 24950 
24956 24962 24969 25009 25015 25021 250=7 25148 25154 25160 252® 25209 25215 25222 
25228 25233 25246 25278 25285 25290 25297 253® 25308 25315 25321 25328 25333 253*0 
25346 25352 25358 253® 25370 25375 2®B1 25388 25394 25400 25507 25513 25520 25525 
29532 25850 29357 25862 25868 26015 26020 26027 26®& 260*0 260*5 06051 26058 26064 
.26070 26076 26082 26089 26094 26101 26107 26112 26119 26125 26132 26137 26144 26150 
26156 26162 261® 26175 26181 26187 261® 26199 262® 26211 26218 36224 26229 26236 
26242 26249 26254 26261 36267 26273 26=79 - 26285 26292 26298 26304 26310 26316 26322 
26328 26335 26341 26346 26353 2®59 26366 26371 2©7B 26384 26429 26434 26441 26530 
26539 265*5 26588 26678 26704 26725 26731 26738 267® 26730 26826 26833 26B8 26844 
26651 26857 266® 26869 26876 26881 26687 26895 26899 269® 26911 26917 269® 26955 
26941 26947 26953 26959 36966 26972 26977 26984 26990 26997 27002 27009 27032 27037 
27044 27050 27057 27062 27069 27073 27081 27089 27095 27102 271® 27187 271®- 27200 
272® 27212 27218 27224 37230 27236 272*3 2734? 27255 =7261 27367 37274 27279 27286 
27292 27299 27304 27310 27317 273=2 27329 27335 27341 27347 273® 27360 273® 27372 
27378 27384 27391 27396 374® 27409 27414 27421 27427 27434 27439 27446 27452 27458 
27464 27470 27477 27483 27488 274® 27501 27508 27513 27520 27526 Z7531 27538 275*4 
27551 2*56 273® 27569 275* 27581 27567 2759* 27600 276® 27612 27617 27623 27659 
2763 6 -27642 27647 27654 37661 27667 27673 27687 276® 27699 277® 27712 27718 27723 
27730 27736 27743 27748 27912 27919 27925 27931 27567 27943 27949 27955 279® 27968 


27973 27990 27986 2804Q 28045 28052 28058 280 T9 28109 2SII2 2BUS 2804 2g» 

281® 28148 281® 28161 281® 28173 28180 28196 28192 38198 2S204 28211 2gK> 

28229 28235 38241 28247 38254 2S260 28265 28273 382'8 282® 28290 2SS* ggfg t5*Z 

28315 28321 =©» =8333 2339 28346 2835* 28358 2836* 28373 ^ £8382 2BW 

28402 28*07 28413 28420 28425 28432 28*38 28445 28450 ZK56 2WS 2M75 

28488 =8*93 23*98 285® 23511 28517 28523 28529 2536 *5« 2B5« #»* 28561 ggg 

285^2 28579 28584 28591 28597 286® 2889 28615 28622 28628 286B 285* Wj® =»» 

28658 38665 28671 28676 286® 2©» 28696 28701 2F08 28714 2072O 28729 2T3= 

28745 28750 28757 287® 28769 28775 28782 38788 287® 2880 0 =8806 28813 28818 

28831 28837 288® 288*9 28856 28862 28867 28874 28880 28866 2092 28899 28905 

28917 38923 28930 28935 28941 289*8 30954 28950 28905 28F3 73078 =8W* =£2L 

29003 29009 29016 29022 29027 29®4 29040 . 29047 29052 29058 29065 am 

29090 290® 29101 291® 29114 29019 =9125 29131 29137 291® SUS P 2H56 29161 29B* 

29174 29181 291« 29193 291® 29205 29211 29217 2SZ24 29Z29 29236 292*= 2»« Z9Z5J 

29260 29267 29273 29278 392® 29391 29396 293® 29310 2®i6 2952 2®38 =9334 2®*l 

2®*6 =9353 2®59 29965 39571 29317 29384 29390 29395 29402 .29*8 29415 »*» 

29433 29438 29*45 29451 29458 29«® 29*70 29476 29*82 2W» 29*94 29501 29507 29512 

29519 =9525 =9531 29537 295*4 295S) 29555 295® 29568 2®^ 29S0O 39586 29593 3599 

296® 29611 29618 29624 29629 29 636 29642 296*8 29654 29661 29667 2P£2 29679 29685 

29692 29697 297® 297X0 29716 29722 29728 29735 29740 297*5 297 52 29758 =9764 29770 

29776 29782 29788 29795 298® 29006 29813 28819 29826 29651 29638 296 *4 SgSO 29856 

2986= 29869 29875 =9881 29887 29093 29099 299® 29912 =9918 29923 =9930 29036 1SW3 

299*8 29955 299® 29967 299® 29979 29986 299® 29998 30004 30010 *£16 |M22 30029 

30035 300*0 300*7 30Q® 300® " 30065 30072. 30075 30MB 30090 *»96 3«® |0K» 3OTM 

30121 30127 301® 30139 30146 30152 30157 30164 30170 30177 30182 30189 3«® 3QZ» 

30=76 3038= 302® 3®l4 3Q3Z7 30339 30M6 3®6Z 3068 SHE 30408 3CM4 30*23 304g 

30*32 30438 30445 30451 30*57 30*S 30*70 30476 30*81 30*88 30*9* 30501 30617 g>£2 

30628 3063* 30640 30647 30653 30658 30845 30852 30858 308® 30670 30876 30882 30888 

30895 30901 30906 30913 30919 30026 30931 31037 310*3 3109) 31055 31062 31^8 3107* 

31080 31086 310® 31098 31233 31239 31279 31514 31520 315=7 31533 31539 315*5 31551 

31557 315® 31570 37576 31582 31588 3159* 31601 31606 316*3 31658 31664 31&£ Stag 

31652 31680 31694 31700 31707 3T02 31719 31730 31737 31742 .31748 31T5 31761 31TS7 

31773 31780 31786 31791 31708 31004 31810 31816 318= 31829 31634 3184 1 3«W7 31®* 

318S9 31920 31926 31933 31038 31944 32026 32032 32C0S 3=044 32051 3=056 320© 

32075 33081 32087 320® 32098 32104 32111 3=117 350® 32129 32135 32142 3=1*7 3215* 

32160 32167 32172 32178 321® 32190 52289 32289 32296 323® 32308 32314 323=1 323» 

32332 32339 32345 32351 32357 32364 32369 32375 32416 33422 33*28 32*34 3>« 32*47 

3=452 32459 32*65 3=472 32*77 324® 32490 ’32496 32502 3=508 3=515 5B20 ?=5=6 32 03 

32539 32545 32551 32557 3=56* 325® 32576 3258= 32589 32594 32600 g607 3*12 32619 

32625 32®S 32®7 32657 32664 326)0 32676 3=713 3=720 JZ726 3T31 3=738 3T44 3jT5I 

3=756 3=762 32769 32774 3ZT8 1 3=787 32794 32799 - 32806 32813 3=958 32865 £371 32STB 

32893 32898 329® 32911 32917 32923 32929 32935 3=9*0 3=9*7 32953 32958 3»65 32971 

32S08 329® 32990 3=996 33002 33008 33014 350=1 330=7 33032 33039 330*5 33 »0 33066 

33073 33079 33064 33091 39097 SI 04 331® 33U6 33EE2 33128 33134 3J1« 3SJ£ 

33158 331® 33171 33177 331® 33190 33196 35209 33216 33= 33=30 33=35 33=« £3248 

33254 33260 33266 33=3 '33=78 33284 33291 33297 333® 33309 33316 333= 33377 33384 

33300 33597 33402 33406 33*35 33*= 33427 33«3 334*0 33445 33*51 35458 33464 334* 

33*76 33551 33557 33562 335® 33575 33582 33587 335® 33680 33685 33®= 33®8 3£® 

33710 53716 33723 33779 33735 35741 53748 35754 33759 33766 337= 3379? 338® 33809 

33816 33821 3382S 33834 33841 338*6 3385= 33859 33064 33871 38877 336® 330» 33895 

£3902 33906 33913 33920 33926 33933 39998 339® 3395 1 33956 33963 339® 33976 33982 

33988 33994 34000 3*026 34C62 3*039 340*5 34050 3*077 3«® 3*089 34095 3*102 3*106 

3*113 34120 3*126 3*1® 3B38 3*1*5 3*251 34257 3*265 3*2® 342® 34289 3£* £4305 

34311 34317 3*323 34330' 34336 343& 3*3*0 3*354 34361 34366 3*372 3*379 343® 34391 

34397 3440* 34*09 3*415 34422 34428 34434 34*40 34*47 34453 3*488 3**® 3Wn 34£» 

344® 3*489 34*96 3450= 34S0B 34514 3*521 3*5=6 34532 3*559 3*5*5 34551 34557 3*564 

3*570 3*574 34581 3*587 3*592 3*599 3*6® 34612 3*617 34624 3*630 3463 6 34M2 3^618 

34655 94660 3*667 34673 34679 34685 34691 34698 34704 34709 3*716 34=2 3*729 3*3* 

34741 34747 34752 3*759 347*5 34772 3*777 34784 3*790 34796 3*80= 34808 34815 34821 

3*826 3*833 34809 34W6 34851 34858 34864 3*® 348* 34882 34909 3*914 3*921 3*927 

34993 3*939 34945 3*952 34958 3*9® 3*970 3*976 3*982 34988 34995 35001 3500S 35013 

35019 35026 35031 35037 3504* 35050 35056 35062 35069 35075 35080 3&087 35093 35099 

351® 35112 35118 35323 35130 35136 35343 35148 35154 35=21 35227 35233 35=3? 352*6 

35=51 35257 35264 35=70 35=76 35281 35287 35293 35299 35306 3531= 35517 3552* 35530 

35537 35542 35549 35555 35561 35567 35573 35580 35585 35992 35590 35*04 35610 35616 

35723 35729 35=34 35741 35747 35754 35759 35816 359E2 35918 359M 39930 35597 35942 

35949 35955 35961 35967 35973 35980 35966 35991 35998 36004 36011 36016 36023 36029 

3604 36041 36157 3<Sl64 361® 36175 36182 36188 36194 36X0 36207 36213 36218 36225 

36231 3623B 362® 36250 36256 36261 362® 36=7* 36281 36286 36=92 36299 363® 36&U 

36317 36324 36530 36355 36342 3®4B 3054 36360 36867 36573 36378 365® 36391 36396 

364® 36409 36416 3642= 36*28 36434 36441 364*7 36452 36458 36*64 36470 36476 36482 

36489 36494 365® 36307 3®I2 36519 365® 36S32 36257 36544 36550 36556 365 62 36568 

36575 36581 36587 365® 36599 366® 36611 3661S 36624 36629 3*636 >36642 36649 3665* 

36661 36667 36673 36679 36685 36692 3G®7 36704 36710 36716 36722 36728 36735 3 6741 

36746 367® 36759 36766 36771 36778 36784 36790 36796 36803 36809 36814 36820 368Z7 

36B® 36839 36845 36®= 36858 36863 36S7D 3®7fi 36883 36888 36995 36901 36906 36913 

36919 36926 3091 30937 36044 36950 36956 96962 36969 36075 369BO 36987 36993 37000 

370® 37012 317018 37023 37030 37036 570& 3TO& 3705* 31061 3X67 31673 57079 37084 

37090 37096 371® 37109 5711S 37121 371=7 3704 37139 37146 37152 37157 37164 37170 

37177 37182 37189 371® 37391 37207 57213 37220 37226 37S2 37238 37344 31250 37256 

37263 37269 3727* 37281 37287 37294 37299 37906 37312 37328 373=4 3330 37627 3X33 

37639 37645 37651 37657 3V6& 37070 31676 37®1 37®S 37844 378® 37S68 3737 8 37884 

37090 37896 3793= 37909 57927 37933 37940 57946 33952 37958 579® 37071 37976 379® 

37080 37096 38001 30008 38014 38020 38026 38032 38®9 38044 38000 38057 380® 38060 

38075 38082 38088 38093 38100 381® 38U3 38138 38125 3031 38136 38143 38149 38156 

38161 38167 3817* 38178 581® 38191 38197 382® 38209 38Z16 38=2 38=28 38234 38240 

38247 38252 38259 382® 38Z70 38=77 382® 38290 38=95 JffiCB 30908 3BS1 4 30320 38326 

38333 38339 383*5 38351 38357 3836* 383® 38376 3838= 3®CT 3®9* 3Btf» 38407 38*12 

38419 36425 38431 30457 38*43 38*50 38*56 38461 38468 38474 38400 384® 384® 38499 

38504 38511 38517 38524 385=9 38536 38542 38548 3855* 38560 38567 38573 385~8 38585 

38591 38597 386® 38630 38616 38621 38628 38634 386*2 38646 386® 38659 386® 38671 
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On 15th January, 1987 there will become due and payable upon each Bond drawn for redemption, the principal amount thereof* together with accrued i n ter est to said at the off l cr o£- 

S. G. Warburg & Co. Ud. 

Paying Agency, 6th Floor, 

1 Finsbuiy Avenue, London EC2M 2PA 

or one of the other paying agents named on the Bonds. 

Interest will cease to accrue on the Bonds called for redemption, on and after 15th January, 1987 and Bonds so presented for payment should have attached all Coupons maturing 
after that date. 

The amount of any missing unmatured Coupons will be deducted from the sum due for payment Any amount of principal so, deducted will be paid against surrender'of the relative 
mfssing Coupons within five years from the date of payment Bonds wlU become void unless presented within 12 years of the redemption date. 

US$15, 000, 000 nominal amount of Bonds will remain outsta n di ng after 15th January, 1987. 




‘ 





15th' 

January 

1986 




7 

12 

19 

3® 

310 

333 

335 

362 

404 

*10 

*16 

735 

762 

1602 

1608 

1614 

1795 

1932 

3462 

3714 

4667 

5920 

5926 

6360 

6366 

637 3 

6771 

6815 

6821 

68=1 

6833 

6840 

6846 

736* 

7369 

21709 

25019 

25851 

2S8SS 

27040 

27056 

27656 

30336 

30333 

30343 

30361 

30367 

328® 

33010 

33015 

330 22 

33028 

40751 

48019 

48024 

48C01 

48037 

*8043 

*8049 

48WS 

48061 

48068 

*8073 

*8080 

*8086 

48118 

48X24 

48130 

48137 

#142 

*8148 

48155 

*8161 

*8642 

*8799 

*8004 

*8811 

4S817 

48947 

*8954 

48960 

48965 

<0972 

46978 

489® 

-tesw 

48997 

490® 

*9009 

49015 

*9021 

5 

3©93 

14 

321S3 

3*5 

3=191 

364 

4869Q 

409 

418 

765 

884 

m 

1102 

IB® 

1934 

5230 


59=7 73© 27649 


Financial Times Tuesday December 16, 1986 

r EUROPEAN NEWS 

: polish newspaper 
: says Government 
: needs reorganising 

m BY CHRISTOPHER BOMN5KHN WARSAW 


15th Taptary. 1983 

30329 *2877 ©707 ©72= 


THE POLISH Government 
needs to he reorgaxdsed 
thoroughly if decentralising 
economic . reforms . are to 
succeed and the country w to 
avoid falling permanently he- 
i hind the rest of Europe, accord- 
ing to the economic 'weekly 
newspaper, Zyde Gospodaicze. 

The 42-point article comes on 
the eve of a Communist party 
central committee meeting on 
the fate of the reforms which 
| were announced in 1981 and 
! partly implemented- subse- 
quently. ' 

The newspaper has consist- 
ently defended the reform pro- 
gramme against bureaucratic 
opposition, and its statement is 
evidently aimed at influencing 
the meeting, to pash ahead wilt) 
it. o 

Zt wants subsidiary minis- 
tries, like milling and engineer- 
ing, aboHshed and responsibility 
for economic policy to be vested 
in t he . main ministries and 
social .policy with the Finance 
Iflntoetr. Whfch Is- ultimately 
respomatefbr the state sector. 
- "Ofte branch ministries are 
paralysing all - reforming 


endeavours intended to Wa d 
direct government uztcrrexaloa 
in company decisions,** ^ th e 
newspaper says. Jt beams 
that companies should no ftdjy 
autonomous both finBadafiy 
and legally, and that lossmakeni 
should be allowed ie go bank- 
nipt. 

Profit, which the paper coyly 
calls “ economic surplus," 
should be the only criteri© a 
of- economic eueceao * t ad 
managers should be recpauausis 
only for company pe rformance 
and not be made t o repres ent 
the interests of the gowraoea 
bureaucracy. . , . - • 

The newspaper urge* an 
annual inflation rate of nor 
more than 20 per ce nt to Sti ng 
the economy into equtlHwfsaa, 
and calls for restructure^ of 
Industry to favour the am* 
sinner, advanced tato fep, 
agriculture and exports. 

Meanwhile. latest Agorot 
show Poland enjoying a Ch a 
surplus in its hard EStrrtmy 
trade after 11 months tie 
year, industrial production 
grew by 4.4 per cent compared 
to the same period last W*t. 


Italy pledges L280bn in 
special help for Egypt 


nr JOHN WYLES IN ROME 

HALTS growing readiness to 
finance stronger links with other 
Mediterranean countries has 
been underlined by a promise 
of L280bn (£141m) of special 
aid to Egypt 

. The commitment was made at 
a meeting on Sunday evening 
between Mr Bettino Craxi. the 
Prime Minister, and President 
Hosni Mnbank of Egypt at the 
end of the latter’s tour of five 
European countries. Mr Craxi 
also promised to support 
Egypt?* plea for leniency from 
the , International Monetary 
Fund during talks due shortly 
on -rescheduling Its $37bn defat. 
Cairo is anxious to avoid being 
fbVCed'Tnto adopting a stabilisa- 
tion package which could 
foment domestic unrest. 

-■ “Everyone has an interest in 
Egypt • v remaining a stable 
country and it should be helped 
to resolve its huge economic and 
social problems,” said Mr Craxi. 

His readiness to commit an 
aid package, taking the form of 
a L 1301m .grant (half of it in 
goods) and .a further 
Iil5dbn of low interest loans, 
mrings from, his personal ^ter- 
mination' to - bolster the 
moderate Arab regimes on the 
North African littoral. 

Mr Craxi used the meeting 
with the President partly to 
pursue his own initiative in 
favour of a " support group " of 
Mediterranean states designed 


to lower tensions and resolve 
conflicts in the area. 

He has also discussed the idea 
with leaders of the Spanish, 
Yugoslav, Algerian and 
Tunisian governments which all 
fall into the support group’s 
qualifying category of 
“ countries not directly engaged 
in conflict." An important voice 
of support was added at the end 
of the Franco-Italian summit 
last month by President Fran- 
cois Mitterrand of France who 
first floated a proposal for 
Mediterranean security group- 
ing two years ago. 

Italian officials say Mr Gran's 
vision is less concerned with 
security than with political co- 
operation. The aim would be to 
reduce tensions in the area as 
a whole and to contribute 
towards resolving the Arab- 
Israeli confrontation. The 
Prime Minister’s bid for moder- 
ate Arab support was empha- 
sised a -week ago by a statement 
condemning Israeli occupation 
of the West Bank which was one 
of the strongest yet made for a 
European leader. * 

.. According to officials. &r 
Craxi is hot yet convinced that 
his proposal will succeed and 
he is still taking soundings from 
prospective members of his sup- 
port group. The results so far 
have been encouraging they 
say, but a formal initiative is 
not yet ready. 


Many ethnic Turks killed 
says Bulgarian defector 


BY DAVID BARCHARD IN ANKARA 


THE FLIGHT of the 800,000 
ethnic Turks living in 
Bulgaria came back under the 
spotlight at the weekend with 
the arrival in Turkey of Naim 
Sfileymanoglii, formerly 
Naum Shalamanov, the 19- 
year-oid world champion 
weight lifter who defected to 
the West doling a tourna- 
ment in. Melbourne last week. 

Mr Sflleymanoglu has been 
given a hero's welcome in 
Turkey and was paraded by 
Mr Turgut Oral, the Prime 
Minister, at a news confer- 
ence on Saturday morning. 
It was virtually the first time 
since 1984 that the outside 
world has been able to obtain 
direct testimony on the fate 
of the ethnic Turkish minority 
In Bulgaria. 

He confirmed reports that 
all Turkish names have been 
Changed and that large 
numbers of ethnic Turks had 
been killed resisting the 
policy. Looking somewhat 
overawed by his reception, 
Mr Sfiieymanoglu said: “They 
changed all our names In 


1984. About 80-100 Turks Were 
killed in the district of 
Kurudzhali and many people 
were put in prison. They shut 
the mosques and forbade the 
speaking of Turkish. By the 
end of 1985 all Turkish 
' names had been changed. 

Bulgaria claims that the 
Turkish population volun- 
tarily chose to slavtdse itt 
names and denies reports by 
Amnesty International that 
large numbers of people have 
been killed. However, it has 
persistently refused to allow 
independent outside observers 
to visit the Turkish popula- 
tion. 

• Turkey plans to allow its 
citizens to start cases in the 
European courts, including 
the European Co mmis sion on 
Human Rights, Mr Ozal said 
yesterday. His remarks 
on the eve of a visit to Europe 
by Professor Ali Bozer, the 
Turkish Minister of State for 
EEC Affairs, to lobby support 
lor a Turkish application for 
full membership of the Com- 
munity. 


Eastern Europe plagued 
by electricity shortages 
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26& December, 1986 


BY LESLIE COUTT IN BERLIN 

ERRATIC ELECTRICITY eud- 
pties are causing widespread 
disruption in parts of Eastern 
Europe. 

Romania is one of the coun- 
tries most seriously affected. It 
has been accused by Yugoslavia 
of drawing excessive electricity 
from their Joint hydro-electric 
power station on the Danube 
for the past three months. Both 
countries, along with Bulgaria, 
are suffering from one of the 
Balkans’ longest droughts in 
living memory. 

The Romanians are said to 
have taken far more hydro- 
electric power from the Gjerdap 
1 station than the 50 per cent 
provided for under their agree* 
menL Severe power cuts have 
resulted in the Yugoslav pro- 
vince of Vojvodina where the 
daily shortfall Is now some 7m 
fcw hours. The Yugoslav news 
agency. TanJug, said that on 
December 9 the province was 
forced to import 4m kwh from 
Switzerland. 

« ^° ra ^ e reservoirs In the 
Balkans are virtually empty, 


and the Danube is extrea 
low. 
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French ex-minister escapes bomb 


BY DAVID HOUSECO M P AMS 


Dutch plea 
to US over 


Europe’s big chemical concerns 
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FRENCH FEARS at X 
renewal of terrorism were 
reinforced yesterday after « 
powerful boo* shattered the 
car of Sir Alain Peyrefitte* a 
former Justice Minister and 
leading commentator of the 
right-wing daily newspaper 
Lc Figaro. 

Mr Peyrefitte was not fn 
the tar bat the explosion 
killed a mechanic. The attack 
occurred at Fra Tins, m town 
south-east of Parte where Mr 
Peyrefitte Is abo mayor. 

Mr Charles Fasqu, the 
Interior Minister. Implied that 


extreme left-wing terrorist* 
had Been behind the attack 
when he said yesterday: "We 
know with whom wo hare to 
deaL They an the same 
people who ve. against 
Europe and against 
capitalism." 

Terrorists from Action 
Directs the left-wing terrorist 
group, last month claimed 
responsibility for killing Mr 
Georges Seine, the former 
head of Renault The trial tn 
Paris last week of three 
Action IHrecto members on 
charges of murder bad to be 


abandoned after several 
members of the Jury declined 
to serve. 

Yesterday's attack marks 
the first time that terrorists 
have selected a French 
politician sc their target. 

Mr Peyrefitte currently 
writes the main political 
editorials for Le Figaro and 
Is a senior member of Prime 
Minister Jaeques Chirac's neo 
Gaulllst RPR party. 

He favoured the Govern- 
mem taking a strong line 
against the recent student 
demonstrations and has also 


been a supporter of the pro- 
posed nationality law which 
would make it harder for 
immigrants to acquire French 
citizenship. • 

The bomb was planted In 
the rear of the car which 
Mr Peyrefitte normally uses 
at the weekends- ft went off 
when the suspension lifted 
after the car bad been started. 
By chance Mr Peyrefitte had 
chosen to use another car. 
The explosion killed Mr Serge 
Laager, an employee of the 
Fro Tins municipality, who bad 
come to collect the car. 


IMF head 


to set up re-insurance group 


By Laura Raun fat Amsterdam 


BY WILLIAM DAWKINS IN BRUSSELS 
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The Viennese still banker after the “good old daytT but plans are afoot to make their city a 

modern intern at i on al centre 


Patrick Blum on a city’s ambitious plans 


Vienna wakes up to the 
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challenge of the future 


WEST GERMANY’S Economics 
Minister, Mr Martin Bange- 
mann, said yesterday that his 
country’s economic growth could 
range between 2.S per cent and 
8 per cent on average next year, 
Reuter reports from Bonn. 

Hla prediction, made in 
remarks prepared for delivery 
to industry associations, is 
higher than that of the Govern- 
ment's Gouncil of Economic 
Advisers, which last month fore- 
cast average gross national 
product growth at only 2 per 
cent in 1987. 

Mr Bangemsnn s aid his pre- 
diction assumed a higher rate 
of growth at the start of the 
year. He also assumed exports 
would rise again in the course 
of the year 

The volume of exports had 
shown little increase this year, 
be said, because of the revalua- 
tion of the D-Mark, a decline in 
demand from Opec and Blast : 
Woe countries as well as import | 
difficulties experienced by some : 
developing countries. j 


MR RUUD LUBBERS, Prime 
Minister of the Netherlands, 
has written to Mr Ronald 
Reagan, the US President, seek- 
ing American support for the 
Dutch Finance Minuter, Mr H. 
Ouuo Ruding, as the new head 
of the International Monetary 
Fund. 

The letter, delivered by the 
Dutch ambassador In Washing- 
ton last week, highlights a con- 
certed campaign to install Mr 
Ruding as IMF managing direc- 
tor. 

Mr Ruding's chances were 
thought to have been hurt by 
an apparently unprecedented 
display of open lobbying dur- 
ing the IMF annuel meeting in 
Washington last October. 

The IMF board of directors 
is expected to choose a manag- 
ing director this week after 
months of delay caused by a 
battle between Mr Ruding and 
Mr Michel Camdessus, gov- 
ernor of the Bank of France. 

Because of lack of agree- 
ment in the European Com- 
munity both men, instead of a 
single candidate, have been i 
proposed for the lob, which : 
traditionally goes to a Euro- 1 
pean. j 

Given the divisions, support ! 
from the US could decide who i 
will succeed Mr Jacques de ; 
Lar osier e. who plans to step ! 
down at the end of the year, j 

Originally, the Dutch were 
confident of wide support for 
Mr Ruding, known for bis strict 
budgetary policies. But they 
admit privately that the long 
and hitter battle with the 
French may have dented his 
chances. 


EUROPE'S MAIN chemical pro- 
ducers are planning to set up 
their own re-insurance group in 
response to environmental wor- 
ries created by the Sandoz 
chemical disaster. 


large.** Cefic refused to give 
furthers details of the scheme, 
which it says will he unveiled 
as a matter of urgency in the 
next few months. 


Mr Arnout Loudon, president 
of Cefic, die European chemical 
manufacturers’ federation, told 
a meeting in Brussels that while 
he saw “ no justification ” for a 
systems of collective liability, 
the industry was considering a 
number of ways to "the 
present liability Insurance 
crisis.” 


However, the plan Is under- 
stood to involve establishing a 
group to provide cover for insur- 
ance companies in respect of 
their chemical industry risks, 
rather than the creation of a 
direct insurance groups. Tn this 
way, the chemical companies 
involved could influence their 
own insurance premiums. 


One of these was the creation 
of a “ re-insurance pooling sys- 
tem by and for the industry at 


Mr Loudon said that the 
recent pollution of the Rhine 
from the chemical spillage at 
the Sandoz plant had underlined 


the fact that legislation was not 
a complete safeguard against 
environmental accidents. Never- 
theless, he added: “ The chemi- 
cal industry accepts its responsi- 
bility for compensation for 
damages resulting from faulty 
operations, when the canse is 
clearly established.” 

But to meet these responsibili- 
ties, ft was becoming “ increas- 
ingly difficult to obtain the 
required cover.” This was not 
Just because of insurers' wor- 
ries about repetitions of Sandoz 
type accidents, but also because 
of the impact on the world 
re-insurance Industry of a 
series of heavy claims in the 
US. 


Narjes defends research stance 


BY OUR BRUSSELS STAFF 


• Mr Wim Duisenberg, presi- 
dent of the Dutch Central 
Bank, yesterday urged Britain 
to bring the pound into the 
exchange-rate mechanism of the 
European Monetary System. 


THE EUROPEAN Industry 
Commissioner, Mr Karl-Heinz 
Narjes, yesterday denied he 
was seeking cuts in the EEC 
research budget in an attempt 
to strike a compromise with 
member states over technology 
spending. 

Speaking before the Euro- 
pean Parliament's energy and 
research committee. Mr Narjes 
said that the Commission was 
making no financial conces- 
sions to member states which 
wanted to see large reductions 
in Its proposal for an 
Ecu 7.735bn (fSfibn) research 
budget for 1987-92. 

He came under strong 
criticism from MEPs over his 
compromise offer for a three- 
year interim Ecu 3.7bn plan, 
with gradually increasing levels 
of funding. 

But he refused to give details 
of the offer, presented in a bid 
to brigde the gap between the 


four research budget dis- 
ciplinarians— France, West 
Germany, Britain and the 
Netherlands— and the eight 
member states which support 
the Commission’s full tech- 
nology budget. 

However, Mr Narjes told the 
committee that the interim plan 
was simply a different way of 
repackaging the original pro- 
posals so that member states 
could have a clear idea of what 
they were spending on 
research each year, rather than 
committing themselves to a 
five-year budget. 

The compromise plan envis- 
ages a 21 per cent compound 
annual increase in research 
spending, starting with Ecu 
1.05bn in the first year, which 
brings it to the full Ecu 7.735bn 
assuming a two-year extension 
at the end of the initial period. 

Mr Narjes will attempt to 
make further progress towards 


an agreement with member 


states today when he flies to 
Stockholm for private meetings 
with EEC research ministers 
attending a conference on 
Eureka, the technology alliance 
formed by 19 West European 
countries. 

He is said privately to con- 
sider the compromise plan 
merely as a way of helping to 
promote further debate on a 
proposal which has led to a 
profound rift within the 
Community, rather than as his 
final position. 

However. Mr Narjes refused 
to commit himself yesterday on 
what stance he proposed to take 
at the next formal meeting of 
EEC research ministers next 
Monday, beyond saying that be 
would not be withdrawing the 
scheme. Both the Parliament 
and Mr Jaeques Delors, have 
called for the programme's 
abandonment if member states 
insist on cutting its funding. 


VIENNA Is fighting for its sot- culture) with Its emphasis on and a large modern conference 
rival as a living city. Faced exercise, bathing, nudism and centre were also built and a 
with a declining and ageing the -sauna, has retained its leisure park was developed on 
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t. past and turning to the future. 1 * 
j be says. 

He admits that this .la not 
easy for the Viennese, who 
■ found it especially difficult to 
adjust to the collapse of the 
. . empire. With about 2m inhabi- 
tants at the turn of the century, 
Vienna was the world's fourth 
largest city, he says. After 
1918 and the empire's demise 
it became an unimportant city 
on Europe's fringes. 

“ By the end of the Second 
World War it was reduced to 
what you see In the film The 
Third Man." The film, which 
is regularly shown here, depicts 
the city shortly after the war 
as bleak and broken, where 
scarcity • had encouraged a 
thriving and sinister blade 
market under the indifferent 
eyes of soldiers from the four 
foreign occupying armies. 

Vienna has since grown pros- 
perous but many Austrians still 
hanker ' after the “ good old 
days” of the monarchy. “ In. 
1918 Vienna had wonderful 
palaces and churches but 85 per 
cent of homes were without 
1 running water. For the majority 
there was appalling housing 
with widespread diseases among 
children,” Mr Zilk says. Tuber- 
culosis. caused by overcrowding, 
became known through Europe 
as “ the Vienna disease.” 

Today, Mr Zilk says, it is pos- 
sible to make a realistic assess- 
ment of the city’s past and Plan 
for the future. • “The city Es 
waking up and we are facing 
new challenges," he says. 

These include making Vienna 
not only one of the most attrac- 
tive cities In Europe — there is 
probably more renovation work 
going on in Vienna than In any 
other European capital — but 
also one of the cleanest and 
healthiest 

Certainly there has been a 
resurgence of interest in men 
air, sports and fltnesss activities 
with a strong emphasis on a 
clean and natural environment 
The traditional and classless 
Frei Koerper KuUnr (free body 


'-and - unique central European 
-location to make it a dynamic 
centre of east-west contact. 
-Since Roman times Vienna has 
been a crossing point between 
tiie north-south Baltic to 
Adriatic route and the east-west 
route along the Danube. 

Despite the ebb of detente, 
many . Viennese politicians 
believe it is possible -to give 
new impetus to relations 
between Vienna and its 


Politicians plan to 
build on the city's 
historical heritage and 
unique central 
European location to 
make it a dynamic 
centre of East-West 
contact 


Vienna may alone cost op to 
Sch 30bn jC32,lbg). ; ; 
v Financing wd be' ishared : by 
the city of Vienna, the federal 
government and state utilities 
companies, although some input 
from the private sector is likely. 
The high costs may dampen 
enthusiasm at a time when the 
Government is seeking cuts in 
expenditure to reduct its budget 
deficit, but these projects would 
also provide fresh business for 
industry and new jobs, both of 
which are powerful arguments 
in favour. 

Mr Zilk would like to realise 
at least part of his vision of 
Vienna as a modern inter- 


national city able to build on 
its past. ** There is no point in 
dreaming of the monarchy. We 
must deal with today to do what 
is possible.” 

Recent visits to Prague and 
Budapest have convinced him 
that closer links are possible 
despite the political differences. 
He believes there are better 
chances today of bringing the 
three dties — which have still 
modi in common* — closer to one 
another. 

“We are moving In small 
steps,” He says- These include 
improving communications such 
as railway services between the 
three cities next year. A faster 
service will shorten the journey 
from Vienna to Budapest by 
about an hour and the Czecho- 
slovak authorities have 
apparently agreed to speed up 
the excruciatingly lengthy con- 
trols at their border with Aus- 
tria. An Austrian' clothes shop 
and cafe is soon to open in 
Prague and a Czechoslovak 
store in Vienna. 

There are more ambitious 
ideas. One that has already 
been discussed informally 
between Vienna and Budapest 
is for the two cities to jointly 
stage a world exhibition in the 
mid-1990s whose themes, 
officials in Vienna suggest 
could be the city, urban 
development and the environ- 
ment AU of which would seem 
remarkably appropriate themes 
tn a city that has in the past 
esiablifihe dlandmarks In urban 
planning and innovation. 


Communist neighbours. It is at 
the heart of Mr Zilk’s vision 
for the city's future. 

Several ideas are being 
considered. A wide-ranging 
public consultation exercise 
includes a competition on deve- 
loping a vast area north of the 
Danube with new housing, 
shops, sports and recreational 
centres and an International 
railway station to handle high 
speed trains linking Western 
and Eastern Europe. 

This area, on the bleak flood 
plains surrounding the river, 
has traditionally been isolated 
from the main life of the city, 
although it has been the focus 
of numerous efforts to redress 
the balance. Dr Bruno Krelsky, 
the former Socialist Chancellor, 
is said to have taught hard to 
ensure that a General Motors 
plant was located on this side 
of the Danube, both to provide 
a focus of activity and to under- 
pin . western presence and 
interest in an area that was 
under Soviet occupation for JO 


A vast office complex which 
houses several UN organisations 
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Rau hits out at Perle’s 


‘unacceptable’ remarks 


THE West German . Social 
Democrat leader, Mr Johannes 
Rau, yesterday attacked Mr 
Richard Ferle, the US Assistant 
Defence Secretary, for suggest- 
ing that Bonn should cut credits 
to East Germany and use the 
money to raise military spend- 
ing, Reuter reports from Bonn. 

Mr Ran, who is leading the 
SPD into a general election next 
mouth, told a sews conference 
that Mr Ferle had adopted an 
unacceptable tone towards West 
Germany, 

“I was very shocked that 
Ferle made this remark, which 
shows that some US politicians 
believe they can treat the Bonn 
government any way they 
please**’ he said. 



When WestLB floats a bond, he knows about it. 


Mr Perle told a West German 
newspaper last week that Bonn 
should do more to increase 
defence spending and said It 
could find the necessary money 
by cutting regular credits to 
East Germany. 



Government officials have 
indicated irritation with his 
remarks and members of 
Chancellor Helmut Kohl's 
Christian Democratic Party 
said they showed that Mr Perle 
did not fully understand East- 
West German relations. Regular 
credits helped make East 
Germany's economy dependent 
on the West and also Improve 
the living standard of Its 17m 
people, they said. 


International capital markets are on 
the move: new techniques, new servi- 
ces, new products. 

For customers this means new 
opportunities. For banks this means 
transforming financial needs into assets 
which meet investors' interests. 


WestLB puts the right issue into 
the right hands. 

So, what about banking on the 
placing power of one of Germany's lar- 
gest financial institutions? 

In fact we have partners we can 
call on day or night 


WestLB 

The Westdeutsche Landesbank. 


Head Office: Dusseldorf. 

Branches: Hong Kong, London, New York. Tokyo. 
Representative Offices: Beijing. Melbourne, 
Moscow, Rio de Janeiro, Tokyo, Toronto. 
Subsidiaries: Luxembourg, BFA Paris, BKAZurich. 
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OVERSEAS NEWS 


Judge in MI5 trial voices scepticism on British case 


THE BRITISH Government, 
putting its final arguments for 
suppressing the memoirs of Ur 
Peter Wright, the former BD5 
officer, ran into heavy weather 
yesterday as the judge once 
again voiced scepticism over 
key elements of its case. 

The sustained interventions 
from Mr Justice Philip Powell 
in the New South Wales 
Supreme Court raised the most 
serious questions yet over 
whether Britain can win the in- 
junction it seeks against Mr 
Wright and his publishers 
Heinemann Australia. 

For Mr Thee Slmos. QC, who 
appeared for the UK Govern- 
ment, it was not an easy day. 
Drily building tip the British 
case, he found rise unconvinced 
judge pouring increasing quan- 
tities of cold water over it with 
each advancing step. 

At one octfnt Mr Powell eal- 


Chris SherweD 
reports from Sydney 
on a bad day 
for Mr Siraos 

led tite British argument 
" baloney " and implied, con- 
troversially, that UK courts 
would be more charitable to- 
wards the British official line. 
For good measure he also casti- 
gated evidence from the secre- 
tary to Australia's Federal 
Cabinet. 

In a significant development 
earlier yesterday, Mr Malcolm 
Turnbull, acting for Mr Wright 
and Heinemann, accused Sir 
Michael Havers, the UK At- 
torney General, of making a 
false statement to the House of 
Commons last year. 


The accusation came when 
Mr Sirring sought to tender as 
evidence an extract from Han- 
sard for April 30 1983, in which 
Sir Michael had given a writ- 
ten answer to a question con- 
cerning a television interview 
in March 1885 by a former MT5 
officer, Miss Cathy Massiter. 

Mr Turnbull described as 
“ false ” Sir Michael’s conten- 
tion that none of the persons 
who alleged criminal miscon- 
duct by MI5 was prepared to 
substantiate the allegations. 
Miss Massiter, Mr Turnbull 
said, had subsequently sworn 
just such, an affidavit in rela- 
tion to another case. 

Mr Slmos. reiterating the UK 
position in its most definitive 
form yet, claimed Mr Wright 
had worked for 5H5 under a 
contract with the crown, and 
added that it was not relevant 
whether the crown was exercis- 


The chairman of Australia’s 
Press Council said yesterday 
he had resigned over its 
refusal to oppose Hr Hnpert 
Murdoch’s takeover hid for 
the Herald and Weekly 
Times, the country’s largest 
newspaper group, Reuter 
reports from Sydney. 

Mr Hal Wootten said Che 
council was unworthy of its 
name beca us e of its failure 


to tak e any meaningful stand 
on News Corporation’s SZ Jttm 
<£850m) bid. “I am not pre- 
pared any longer to lend my 
name to giving it a credibility 
it dees not deserve,” he wrote 
In a five-page letter of 
resignation. 

Hr Wootten said the council 
was now little more than a 
facade for the interests of 
newspaper proprietors. 


ing a prerogative or statutory 
power. 

In this capacity, he went on, 
Mr Wright was subject to the 
demands of secrecy coqla&qed 
in circulars sent to members of 
the security service. He also 
had a relationship of trust with 
tiie crown and an obtigi/ion of 
confidence, and these obliga- 
tions continued. . 


If the judge felt it was neces- 
sary to prove harm was caused, 
or that this outweighed any 
public interest in publishing the 
material, tifis was Bet out in the 
affidavits of both' Sir Robert 
Armstrong, the UK Cabinet 
Secretary, and of Mr Michael 
Codd, his Australian counter- 
part 

It was at this point that ex- 


changes became sharp. Point- 
ing to books published by Mr 
Chapman Fincher and Mr Nigel 
West and television interviews 
by Miss Massiter and Mr Wright 
— all with “ abundant forewarn- 
ing and, in my view, abundant 
opportunity to do something 
about it the judge asked: 
“How cut one accept that the 
British Government was 
genuinely concerned to demon- 
strate that MIS is leakproof V 

He went on: “ When a govern- 
ment, having done nothing, des- 
pite every opportunity to do 
.something, comes along and 
says information must be pro- 
tected in the public interest, it 
is hard to avoid the conclusion 
that that is baloney, if I can be 
forgiven the expression." 

One of the most heated ex- 
changes occurred when Mr 
Simps argued that the Austra- 


lian public interest to know 
what was in Mr Wright’s book 
was outweighed by national 
security factors. 

Mr Powell said it was 
“ridiculous” awwi "Insupport- 
able” to argue, as Sir Robert 
and Mr Codd had done, that 
B ritain or Australia might stop 
receiving information from the 
American CIA unless Mr Wright 
was kept quiet. 

Moreover, if the truth was 
that, through incompetence or 
falsehood, the Australian people _ 
were being kept in the dark and 
led to believe all was well when 
it was not, then, as asked, “Why 
should they not be told?" 

" If the truth of the matter is 
we’re not as free from Soviet 
influence as we’ve been led to 
believe.. .why shouldn’t we be 
*nM?" 


Tokyo set to top defence spending ceiling Israeli 


BY IAN RODGER IN TOKYO 

THE Japanese Government is 
likely next year to break 
through its 10-year-old self im- 
posed ceiling limiting defence 
spending to 1 per cent of gross 
National product. 

Mr Hasaharu Gotoda, the 
Chief Cabinet Secretary, said at 
a press conference yesterday 
that the combination of rising 


defence costs and lower econo- 
mic growth meant that “ it 
would be difficult” to hold the 
I per cent line in the fiscal year 
to March 31, 1988. 

Defence spending this year 
will reach Y3,34Sbn (£14.4bn). 
Just less than 1 per cent of 
GNP. Japan’s Self Defence 
Agency is seeking a 7 per cent 
increase in its budget for next 


year, whereas GNP growth is 
expected to be about 2-5 per 
cent. 

Among factors contributing 
to the increased defence costs 
were a planned new sales tax 
on all goods, rising salary rates 
and the Gov e rnment's commit- 
ment to increase its contribu- 
tion to the cost of US military 
forces in Japan, 


In August the Government 
indicated it was prepared to 
spend more on defence in its 
annual Defence White Papei 
The white paper said that the 
build-up of Soviet forces in the 
Pacific meant that Japan had to 
increase Its own defence forces, 
even if that me*"* "wedlng 
the Z percent of GNP limit 


OECD SEES BARRIERS TO EXPANSION 


Demand in Japan will not be moved 


BY MICHAEL PROWSE 

JAPAN IS having only limited 
success in solving Its central 
economic problem — the replace- 
ment of export led growth by 
domestic expansion of demand 
—the Organisation for Econ- 
omic Cooperation and Develop- 
ment (OECD) suggests in its 
latest survey of the Japanese 
economy, out today. 

The Paris-based forecasting 
organisation expresses concern 
that the large gains in Japan's 
terms of trade resulting from 
the yen’s strong appreciation 
and the halving of oil prices are 
not translating as they should 
into higher domestic spending. 
It says that “because of insti- 
tutional and other barriers," the 
passing of terms of trade gains 
to consumers has been "incom- 
plete." 

For example, although the 
rise of the yen has led to signi- 
ficant falls in the import prices 
of unprocessed foods, such as 
wheat, barley and beef, Japa- 
nese consumers have not gained 
because wholesale prices have 
remained roughly constant 

Similarly, prices to the final 
consumer in many service 
sectors have not declined 
despite big savings on import 
bills: 

The problem of adjustment to 
the strong yen is exacerbated 
because, as the OECD puts it 
“ while the manufacturing 
sector in Japan is very compe- 
titive and innovative, the record 
of the non- manufa cturing 
sectors is rather less distin- 
guished." Inefficiency and 
excessive regulation of the ser- 
vice and distribution sectors is 
preventing the Japanese con- 


Economlc outlook 

% change from previous period 1980 prices 


Private consumption 
Grow in ve stm e n t 
Foreign balance* 

Total domestic demand 

GNP 

biflationf 

Current account balance 


1985 

1984 

24 

3 

54 

5 

14 

—1 

34 

3 

44 

2 

24 

' 

494 

82 


1987 

4 

4 


e 

77 


* Changes as a percentage of GNP hi preceding period: t private con- 
sumption deflector. 



strong yen on net exports has 
not been offset by a sufficiently 
buoyant domestic eco nomy. 

Activity, says the OECD, was 
much lower than expected in 
the first half of 1986 when gross 
national product rose at an 
annual rate of only U per cent. 
It projects growth this year of 
2i per cent— the worst in a 
decade— and an expansion of 
only 2} per cent in 1987* Thin 
with an estimate 


West are to bn countered, will 
"not be easy to achieve in the 
short term.” This Is partly 
because the reliance ou foreign 
demand was so great between 
1980 and 1985 when export 
volume rose by more than 55 
per cent while domestic demand 
grew by only 16 per cent 

So far as macroeconomic 
policy is concerned, the OECD 
makes it clear that Japanese 
monetary policy is already easy 
enough: the discount rate at 3 
per cent has plumbed an all- 
time low, while the monetary 
aggregates are growing much' 
faster *h*n nominal income. 

The OECD paints out that 
government expenditure rose 
in real terms by less than 1 per 
cent between 1980 and 1985, 
while real GNP expanded by 21 
per cent The general govern- 
ment deficit was brought down 
from 5.5 per cent of GNP to 1.4 
per cent over the period. 

The present ■ stance of fis- 
cal policy despite cosmetic 


compares with an 

from the Ministry, of Inter- changes,; hr .still neutral rather 
national' 1 Trade amf~ Industry ‘-‘than expansionary: the OECD 
(Kiti), that Japan’S potential expects no .significant rise in the 


sumer gaining the benefits of 
the strong exchange rate. 

The failure to pass on terms 
of trade gains has meant that 
the deflationary impact of the 


growth rate is no less than 5} 
per cent 

The sluggishness of Japan's 
domestic economy accounts for 
the OECD's projection of rising 
unemployment in 1987 and 
partly explains why the current 
account surplus, expected to 
hit a peak of $82bn this year, 
will moderate only slightly in 
1887. 

The OECD warns that the 
smooth transition towards more 
balanced growth, needed if pro- 
tectionist pressures in the 


deficit as a percentage of GNP. 

The OECD says that a tem- 
porary fiscal offset to the much 
weaker external demand facing 
Japan “may be appropriate." 
But it concludes that “what 
matters for the international 
community Is not so much how 
the transition towards domestic 
demand led growth in Japan 
is achieved, but that it is 
actually achieved." 

*OECD Publications, 2, rue 
Andre-Poscal 75775, Paris. 


reform plan 
in disarray 

By Andrew Whitley in Jerusalem 

A PROGRAMME of sweeping 
economic i cf wm a the Iseell 
Government is seeking to 
introduce was In considerable 
disarray yesterday with the 
Finance Ministry retreating 
on several of its key aspects. 

As recriminations continue 
over the way in which the pro- 
gramme was leaked last week, 
a second meeting in three 
days of the inner-econo m ic 
Cabinet beaded by Prime 
Minhtar Yitzhak Shamir, 
ended in failure to reach a 
common position. 

The four-member policy 
making body — two each from 
Labour and Likud — will have 
had before it November’s un- 
expectedly bad Inflationary 
figures. These reinforced the 
Treasury’s argument that 
structural changes are now 
urgently needed by the Israeli 
economy, If the country is to 
build on the success of last 
year’s emergency stabilisation 
programme. 

Consumer prides rose last 
month by 2.9 per cent the 
second highest figure In the 
last year bringing die 
inflation index for the 11 
months to November to 17J 
per cent 

The possibility of strike 
action by a section of the 
powerful Histadrut labour 
federation, which is complain- 
ing that tiie Treasury's 
proposals are socially 
regressive, eased last night 
following indications by the 
prime Minister that changes 
.Were still possible. 

‘ .The Reagan-style economic 
reforms were originally doe 
have been put to the full 
Cabinet for Its approval last 
Sunday. But the debate has 
been repeatedly put off as 
Treasury officials work on 
<hasty revisions to their draft. 

Mr Emmanuel Sharon, 
director-general of the 
Finance Ministry insisted 
yesterday that the ai m of the 
programme was not just to 
reduce taxes on top incomes 
but to expand the overall tax 
base. He added that tiie 
Government also wanted to 
rednee corporate taxes. 


Loan sets IMF seal 
of approval on 
Morocco’s economy 


BY FRANCIS GHHJE5 


THE International' Monetary 
Fund is set to approve today, 
a standby loan for Morocco 
worth SDR 230m (8276m). 

Earlier tins year, the strain in 
relations between the IMF and 
Morocco led to the suspension 
of a 6240m line winch had been 
agreed in September 1985. 

Last year witnessed a short- 
fall in government revenue 
coupled with an overrun in 
expenditure. By mid 1966 
arrears bad reached Dirhams 
9bn <$L0Sbn) and the budget 
deficit of 10.4 per cent, later 
reduced to 6A per cent, was felt 
by the IMF to be too high. 

Officials in Washington are 
happier with Morocco’s eco- 
nomic performance this year. 
Bumper crops after five yean 
of drought a sharp rise in 
tourist receipts and workers’ 
remmittances have coincided 
with external developments 
such as the collapse in the price 
of oil and lower interest rates. 

The IMF is also comforted by 
the agreement reached between 
Morocco and its international 
bank creditors after three years 
of protracted negotiations 
which allows for the reschedul- 
ing of $L6bn of principal debt 
over a 10 year period, starting 
in January 1987, with four 
years grace. The borrowers win 
pay a margin of if per cent 
over the interbank rate. . . 

The 6450m wo rth of bankers* 
acceptances, most of which 
were issued by US banks before* 
August 1983, when Morocco 
formally requested that its 
external debt be rescheduled, 
and which it treated as working 
capital will be converted into a 
six year facility, which carries a 
similar margin- Trade arrears, 
of 6170m will be rescheduled 
over six years. 

Morocco’s gross domestic 
product will Increase by at least 
5.5 per cent this year to 
Dirhams lS7.6bn (*l5.7bn), 
compared with 44 per cent In 
1965. 

Two good cereal crops have 
played a vital role. The 
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improved performance of the 
economy has narrowed 

Morocco’s current account 
deficit from SLSbn in 1983 to 
6890m last year. This year It is 
not expected to be more than 
6250m. 

The trade account, however, 
only improved by 8 per cent 
in 1985 and the IMF remains 
unhappy about Morocco’s 
reluctance to cut imports, 

Morocco’s external debt 
stands at SDR Ufibn (616.71m). 
a figure which has not altered 
significantly since 19(B but 
which amounts to 109 par cent 
of GDP. • 

*■;* fire neat fb gmss-alHMdr-«itb. 
reform s remains: buy Mohamme d - 
Rereada,-- -the- -Minister-'- rof 
Finance appointed last - April, 
has played a good hand with 
tiie IMF and the international 
banks. He has introduced value 
added tax, but an increase is 
taxation remains a necessity. 

The ratio of tax to GDP has 
declined by two percentage 
points to SI per cent since 1980, 
an absurd situation at a time 
when tiie state owes Moroccan 
companies so much money. 

State funded investment has. 
however, been cut in nominal 
terms by 25 per cent to 
Dirhams 19JBbn . ($&27bn) In 
next year’s budget 


Thailand 
flights for 
Dragon 
Airlines 

HONG KONG Dragon Airitoes. 
which has faced fierce opposition 
fro m rivals since Its establishment 
18 months ago, maria anj 
breakthrough today 
of scheduled servi ces to Th®Uuuh 
reports David DodwcB In Hong 


The company, controlled since 
October last year fay Slr ' 

Pao, has also revealed that applica- 
tions to serve destinations in Japan, 
fThhiH, Guam and Nepal wffl be 
heard by Hong Kong’s AirTraffic 
Uoanring Authority on December 
22 . 

Iordan airline plans 
West Bank office 

Mr Ali Qundour, chairman of 
Royal Jordanian Airlines, said 
yesterday he hoped to reopen 
the national airlines offices on 
the West Bank, occupied by 
Israel since 1967, and to in- 
crease tourism in tiie area. 
Beater reports from Amman - 
He referred to the area as £ 
part of Jordan, a position at 
odds with Palestinian national- 
ists who see tt as tiie heart of a 
future Palestinian state. The 
plan, on which the airline 
chairman offered no details, 
could obviously not be iinpl^ 
merited without the approval of 
Israel. 

PLO agrees ceasefire 
The Palestinian Liberation On 
ganlsation (PLO) led by Mr 
Yassir Arafat yesterday agreed 
to "an immediate ceasefire at 
fbe embatt led Palestinian 
refugee camps in Lebanon, a 
Palestinian spokesman told 
Reuter in Iraqi capital of 
Baghdad. In Lebanon itself, 
tiie battle lines around the 
camps, under siege by tiie Mos- 
lem Sid* Amal militia for .. 
several weeks, remained reia- i 
lively calm yesterday. 

Tamil Tigers on top 

The Tamil Tigers, already the 
moat powerful of the separa- 
tists guerrillas fighting the Sri 
ijmkan Government in the 
northeast of the country, yes- 
terday appeared to emerge un- 
challenged fn the movement, 

Our Foreign Staff writes. At 
last 75 people were killed over 
the weekend in clashes between 
the Tigers and the rival Tamil 
groups, state radio said yester- 
day. 

Government reaction was 
'hfixed^-wlih . army so u rce s 
elated that the groups were 
ffgbting each-other but. with 
ministers worried over the 
ascendency of the “most un- 
compromising " Tigers. 

Sikh terrorist held 

Indian police in northern Pun- 
jab state have captured tiie 
co un tr y 's most-wanted Sikh 
terrorist leader, Mr Dhanna ? 
Singh, state police officials said 
yesterday. Meanwhile, police 
yesterday lifted a curfew in 
most of the Sikh holy city of 
Amritsar after a general strike 
protesting against the assassina- 
tion of a Hindu leader caused 
no violence. 


AMERICAN NEWS 


White House 
says Regan 
ready to testify 


BY STEWART FLEMING IN WASHINGTON 


THE White House offered yet, 
terday to send Mr Donald 
Regan, the Chief of Staff, to 
Capitol Hill to tell Congress 
what he knows about the contro- 
versial Iranian arms deals. 

The announcement by White 
House spokesman Mr Larry 
Speakes followed comments on 
Sunday by members of the 
Senate Intelligence Committee 
that they would be considering 
whether to ask Mr Regan to 
testify. 

Mr Regan, who has been 
under persistent pressure to 
quit in the wake of the affair, 
has consistently maintained that 
he did not know about the trans- 
fer of funds from the US arms 
sales to Dan to the Contra rebels 
in Nicaragua. He has said that 
National Security Council staff 
did not report to the President 
through his office. 

The pressure on Mr Regan 
to quit, has come from Capitol 
Hill, but it has also been 
reported that friends of Presi- 


dent Ronald Reagan from his 
days as Governor of California, 
have also been urging the Presi- 
dent to reconstitute the White 
House staff in order to make a 
fresh start for his last two years 
in office. 

The New York Times reported 
yesterday that in recent weeks 
Mr Michael Deaver has re- 
emerged as an unofficial adviser 
to the President The news- 
paper reported that Mr Deaver, 
who was one of the President's 
inner circle of advisers during 
the first Reagan Administra- 
tion, has talked daily in recent 
weeks with Mrs Nancy Reagan. 
Mrs Reagan has also reportedly 
been pressing for Mr Don 
Regan’s resignation. 

Mr Regan has resisted the 
pressure to go. Among those 
named as possible successors 
are Mr Drew Lewis, former 
Transportation Secretary, and 
Senator Paul Laxalt, a friend 
of Mr Reagan’s. 


Industrial production rises 
to highest level since April 

BY OUR US EDITOR IN WASHINGTON 

INDUSTRIAL production In 
tiie US rose by 0.6 per cent in 
November, the strongest gain 
since April. 

The increase followed three 
months of virtual stagnation 
but left the Federal Reserve 
board's production index less 
than l percentage point higher 
than H was a year ago. 

Employment data for Novem- 


ber, which showed some re- 
covery in the number of 
workers employed in the manu- 
facturing sector, had raised ex- 
pectations that output In 
November would rise. But 
many economists see tiie in- 
crease as a short-term reaction 
to earlier weakness rather than 
a sign that tiie economy is pick- 
ing up momentum. 


loader 
trading 
prison term 
upheld 

By Aratole Kaletsky In New York 
THE PUBLIC controversy 
over the Ivan Boeaky insider 
trading scandal seemed 
certain to intensify yesterday 
after the US Court of Appeal 
confirmed a sentence of 18 
months' imprisonment on Mr 
3L Foster Winans, the former 
Wall Street Journal reporter 
who was involved in a 
separate and modi smaller 
insider operation in 1983 and 
1984. 

Although the Appeal 
Court’s judgment was stayed 
pending a further appeal to 
the Supreme Court, the con- 
trast between Mr Winans* 
prison sentence and the 
agreed non-custodial settle- 
ment between Mr Boesky and 
the Securities and Exchange 
Commission (SEC) could add 
to the gTowras pressure for a 
tightening of legislation on 
inrider trading. 

Hr Winans had been found 
guilty In August 1985 of leak- 
ing advance Information to 
Hr Kenneth Fells, a broker 
for the firm Kidder Peabody 
about the companies which he 
planned to mention In his 
widely-followed “Heard on 
the Street” column in the 
Wall Street JeurnaL 

Canadian faces spy 
charges in Iran 

A CANADIAN oil engineer 
detained two weeks ago In 
Iran has been charged with 
espionage and accused of 
photographing sensitive mili- 
tary areas, authorities said 
yesterday, AP reports from 
Toronto. 

A Foreign Ministry spokes- 
man in Tehran said an inves- 
tigation was continuing into 
charges against Philip Boyd 
Engs, 


Canute James reports on the political outlook as Trinidad and Tobago vote 

Trinidad coalition waits in the wings 


THERE are few things is the 
Caribbean which excite passions 
more than cricket and politics to 
the approach of Mr George 
Chambers. Prime Minister of 
Trinidad and Tobago, to yester- 
day's general election is hardly 
surprising. 

“They cannot bowl me out. 
They want me to declare but I 
am not declaring." the Prime 
Minister says of the challenge 
to his People’s National Move- 
ment, which has dominated the 
country’s government for three 
decades. ’Tf they want me out 
they most bowl me out But as 
far as I can see they have no 
howlers.” 

Mr A. N. R. Robinson, leader 
of the National Alliance of Re- 
construction, a coalition of four 
parties which presents a major 
challenge to the PNM, may 
think his bowlers need only mop 
up the ruling party's tailenders. 
Public opinion polls published 
last week suggest that Mr Cham- 
bers’ occupation of the Prime 
Minister's office will end today. 
The polls say that the NAR will 
take 55 per cent of the votes and 
about 24 of the 36 parliamen- 
tary seats at stake. 

In the last election the PNM 
took 26 seats. The 900.000 voters 
in the English-speaking Com- 
monwealth Caribbean Republic 
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Chambers (left) and Robinson; both co nfid en t of outcome 


of 1.3m people will be influ- 
enced less by the bombast of 
their political leaders and more 
by the parlous state of the once- 
booming economy. . 

The PNM’s hegemony has 
been undermined by a rapid 
deterioration in the economy. 
Mr Chambers, who is also Fin- 
ance Minister, devalued the 
country’s currency by 3 per 
cent a year ago and reduced 


expenditure but 
consumption contributed 
to a string of business failures 
and unemployment has risen to 
20 per cent. 

. Income from oil in tiie first 
seven months of this year fell 
to 6277.7m, about 6400m less 
than was expected by the 
Government. Foreign reserves, 
which grew to $3J.6bs in 1982 
stood at 65752m in June and 


contributed to tiie collapse of 
five finance houses two months 
ago, forcing tiie Government to 
take measures to protect the 
financial sector. 

The economy declined by 5£ 
per cent last year and bankers 
and bu si nessmen expect a 
similar performance. this year. 
Business leaders have suggested 
that another devaluation Is in- 
evitable but the Government 
denies that this is being con- 
templated. Privately, however, 
some officials suggest a possible 
need to approach the Inter- 
national Monetary Fund next 
year, which could lead to 
another devaluation. 

To correct some of these 
problems Mr Robinson, who 
describes himself as “ reformist 
and moderate,” promises greater 
deregulation of an economy in 
which the state is heavily 
involved, particnlazty the divest- 
ment of some of tiie 66 major 
state enterprises. 

“If we are elected our first 
priority will be to rebuild busi- 
ness confidence, which includes 
putting private management in 
place m the public sector,” Mr 
Robinson says. “Part of this 
involves the divestment of state 
enterprises, especially those 
which are engaged in tiie pro- 
duction of commercial goods 


end services. We will seek to 
divest state enterprises such as 
those Involved In iron and steel, ft 
fertilisers, canning and packag- 
ing.” 

The ruling party Is laying 
great store by the 2.000-acre 
industrial park and a steel mill 
fired by cheap, locally produced 
gas. These smoke stacks are 
being presented by the ruling 
party as indicative of what it 
can do if given another chance. 
Trinidad and Tobago's neigh- 
bours 

Mr Chambers' Administra- 
tion did not support the US-led 
invasion of neighbouring 
Grenada In 1983 and tended to 
be Independent in its foreign 
policy, while not being publicly 
anti-American. Mr Robinson’s 
promise to favour foreign and 
local private business, and indi- 
cations that he will seek 
improved relations with Wash- 
ington, will leave the more 
Conservative Caribbean govern- 
ments hoping that the polls are 
proven correct 
Race is Inevitably a factor. 

s PNM has been 


Traditionally the 


supported mainly by Afro- 
Trinldadlans. while the NAR 
418 support from 
the Indian community. Much 
depends on the extent to which 
mtnmr party can cut into the 
other's support 


US Administration launches welfare reform campaign 


BY NANCY DUNNE IN WASHINGTON 


THE Reagan Administration 
has produced a major study 
accusing the US welfare sys- 
tem of contributing to tiie 
persistence of poverty in 
America. 

The report also recommends 
an easing of the welfare rules 
so that state and local officials 
can initiate a series of experi- 
mental schemes over the next 
five years. 


The report, released after 10 
months of hearings and study, 
came In response to an order 
in President Ronald Reagan's 
s ta te-of -th e- union message last 
year. The Administration is 
expected to make welfare re- 
form a top domestic initiative 
in 1987. 

More than 52m Americans, 
nearly 20 per cent of the popu- 
lation benefit from at least one 


of tiie 59 programmes designed 
to assist the poor, the study 
says. Spending has soared from 
$21bn (in constant 1985 dollars) 
in 1960 to 3l324bn (£83tm) in 
1985. 

“The system should encour- 
age people to be self-sufficient, 
yet its incentives inspire pas- 
sivity and undermine the derire 
to work,” the study says. 

“Moreover, the system ’para- 


chutes' assistance to individuals 
from faraway state and federal 
capitals with scant regard for 
community standards and con- 
ditions.” 

Its numerous and often con- 
flicting roles frustrate welfare 
workers and “demoralise the 
poor." 

The study recommends a pro- 
gramme of widespread, long- 
term experiments with «mi 


scheme requiring an ablehodi 
participants to work in the i 
vateor public sectors. * 
The report was attacked 
Senator Daniel Patrick Hn 
Democrat^ 
BA^ din « on welfare, 

the familiar anti-feAo 
rhetoric” that wffl"??^ 
emancipate the poor to 
Reaganomics has balanced 1 
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WORLD TRADE NEWS 


EEC in 
warning 
shot at 
Canada 

By Quentin rm In fcnowb 

THE EEC yesterdiy fired a 
warning shot at Canada because 
o f growing strains in trade re- 
lations, hinting at retaliation if 
a variety of trade restrictions 
are not relaxed. 

The issue has been brought to 
a head because of the imposition 
by Canada of countervailing 
duties on pasta Imports, aimed 
originally at the US, but now 
hitting Italian exports. 

The community, has -already 
complained to the General 
Agreement On Tariff* and 
Trade in Geneva about the 
action. 

Now EEC foreign ministers 
have been told that Canadian 
measures are also threatening 
community beef exports. 
English-language boohs and 
teabags from the UK, fish and 
asphalt oil. 

The aim of yesterday's state- 
ment was to underline that the 
12 EEC states are losing 
patience over the lack of pro- 
gress with Canada “on a broad 
range of bilateral issues," in 
spite of a recent high-level 
meeting with the European 
Commission. 

The ministers “expressed con- 
cern that, if these issues were 
not rapidly resolved, there could 
be a deterioration In the norm- 
ally very good relations between 
the EEC Commission and 
Canada." 

They invited the commission 
"to continue to pursue these 
matters vigorously and firmly 
with Canada," bout in bilateral 
negotiations and where appro- 
priate in the Gatt. 

On pasta, the 12 warned that 
“ a serious situation would arise 
in EEC/Canada relatione if the 
countervailing duties were not 
withdrawn." 

Italy has made dear it will 
ask for a list of possible retalia- 
tory measures to be drawn up 
if the pasta issue is not 
resolved. 


Turkish group in 
nylon yarn deal 
with Dupont 

By David Barchart to Ankara 
THE Sabanci Group. Turkey's 
second ..largest industrial 
empire, is . to set up a joint 
venture with. Dupont., .de 
Nemours of the US to manu- 
facture nylon yarn atlnnlr, 
near Istanbul. 

The deal is the latest in a 
series of 50-50 ventures which 
the big Turkish groups are 
negotiating with foreign com- 
panies. The plant will probably 
export about a third of its pro- 
duction. 

Sabanci is also planning a 
partnership with Bekxert of 
Belgium to manufacture steel 
cords for car tyes in Izmir. 
Sabanci owns Lassa. one of 
Turkey’s big tyre producers 
and Korda, which nukes cord 
fabric. 


Louise Kehoe reports on a struggle for leadership of the world semiconductor market 

US chip industry becomes a national talking point 


THE STRUGGLE between the 
US and Japan for leadership 
in the S 20 bn world semiconduc- 
tor market is quickly moving 
beyond the realms of a trade 
dispute to become a major 
national economic and defence 
Issue. 

While debate over the effec- 
tiveness of the controversial US- 
Japanese semiconductor trade 
agreement continues, the atten- 
tion of industry leaders and 
many of their Washington sup- 
porters baa turned to proposals 
for a government Initiative to 
M Mve“ the US semiconductor 
Industry. 

One measure of the atten- 
tion being given to the semi- 
conductor industry's problems 
Is the number of high level 
groups studying the situation. 
The Defense Department, the 


National Security Council, the 
National Science Foundation 
and the Commerce Department* 
are all taking a close look. 

This is in addition to 
industry, independent and con- 
gressional groups focussing on 
various aspects of the inter- 
national competitiveness of US 
high technology. 

The semiconductor industry 
has been made a priority by the 
Commerce Department which 
Initiated an anti-dumping suit 
on behalf of US chipmakers 
and pressured Japan into a 
broad semiconductor trade 
agreement that promises an 
end to Japanese dumping and 
greater access to the Japanese 
chip market. 

The critical role of the semi- ■ 
conductor Industry is ‘‘begin- 
ning to be recognised as a 


national issue. The government 
is beginning to see that some- 
thing must be done,” says Hr 
Robert Burger, senior vice 
president for research at the 
Semiconductor Research Cor- 
poration. an industry research 
cooperative, and a member of 
a high level defence science 
board task force. 

Two issues are elevating the 
debate over the future of the 
chip Industry into a national 
issue: 

• Semiconductors are the basic 
building blocks for all elec- 
tronic goods. “ Without a semi- 
conductor industry to provide 
a base for all our high tech- 
nology endeavours, the future 
economic strength of this 
country is threatened. Down- 
stream effects will be pervasive: 
loss of jobs, opportunities and 


quality of life*" a defence 
science board task force has 
concluded. 

# Advanced semiconductors 
are essential to the technologi- 
cal superiority that is central 
to US defence policy. There is 
growing concern in defence 
circles about the increasing de- 
pendence of US military con- 
tractors on foreign, especially 
Japanese, chip suppliers. This 
has recently been increased by 
the proposed sale of Fain* Lid 
Semiconductor, one of the 
largest US military chip 
suppliers, to Fujitsu of Japan. 

Both Issues are closely 
bound, say lndustxy leaders. 
"Without a strong, healthy, 
competitive semiconductor in- 
dustry yon don't have the mili- 
tary supply capability that this 
country needs. X think that is 


what the Government has 
recognised," says Hr Charles 
Sporck, president of National 
Semiconductor, who is spear- 
heading an industry proposal 
for a major collaborative in- 
dustry- and government-funded 
project aimed at restoring US 
semiconductor manufacturing 
technology leadership. 

Hr Sporck's project, tenta- 
tively called Sematech (semi- 
conductor manufacturing tech- 
nology) involves chip pro- 
ducers, their major customers 
and the companies that supply 
them collaborating to build an 
advanced semiconductor pro- 
duction plant that would be the 

proving ground for sew pro- 
duction technology. No mere 
pilot line, this plant should be 
a high volume commercial pro- 
duction facility, industry 


leaders say. 

"It appears very likely that 
the Department of Defence will 
support Sematech,” says Dr 
Burger. The defence science 
board task force of which he is 
a member will soon issue its 
report proposing a "semicon- 
ductor defence initiative ” that is 
“ completely congruent ” with 
the industry project. Dr Burger 
says. 

US Industry reports suggest 
that the task force will require 
funding for the project at over 
SUBbn over five years. “Cer- 
tainly it will take several 
hundred million dollars per 
year,” Dr Burger confirms. 

The Deoartment of Defence 
has. Dr Burger suggests con- 
cluded that it must go further 
than funding Individual or even 
industry-wide research projects 



Charles Sporck: spearheading 
collaborative project 

if the US is to have the industry 
it needs. 

US industry executives wel- 
come proposals for a collabor- 
ative manufacturing effort as a 
step in the right direction. 


Norwegian 
venture to 
boost NZ 
shipping 

By Kevin Brown, 

Transport Correspondent 

A joint venture shipping opera- 
txm is expected to be announced 
in Auckland today which could 
jtave a significant impact on 
trade between New Zealand an.* 
Japan. 

Kristian Jebsens Reded, a 
Norwegian Shipping group. Is 
believed to have reached agree- 
ment with Tasman Pulp and 
Paper on the formation of a 
jointly-owned sushi idary to be 
called Tasman Jebsen New Zea- 
land Line. 

Tasman Pulp and Paper, a 
subsidiary of Fletcher Chal- 
lenge, is New Zealand's biggest 
exporter of manufactured 
goods. The total investment pro- 
posed by the two groups is be- 
lieved to be more than 9100m 
(£70m). 

The new line is expected to 
operate five ships, making it 
New Zealand's biggest shipping 
company. The major route 
would be to Japan but services 
are also expected to be offered 
to other parts of Asia. 

Jebsen's decision to expand 
Its interests in New Zealand 
follows its success in develop- 
ing a profitable tramp shipping 
operation in competition with 
established services to Japan 
and Korea ran by the Integrated 
Container Services conference. 

The conference represents a 
variety of- interests* including 
Overseas Containers, a subsi- 
diary ofPqn Insular and, Oriental 
Sfpum Navigation of the UK; 
China Navigation, a subsidiary 
of the London-based Swire 
Group; New Zealand Zone; and 
Mitsui OSK and Japan line of 
Japan. 

Tasman Jebsen is expected to 
carry most of Tasman Pulp and 
Paper’s exports to Asia, as well 
as refrigerated cargo, forestry 
and general products, South- 
bound ships will rely on con- 
tainer traffic. 

Jebsens is believed to be 
ready to introduce a sixth ship 
If trade remains as buoyant as 
in recent yean. 


Japan car makers in move 

M. 

to increase exports to US 


BY JOHN GRIFFITHS 


put 

Mix 


The Japanese Automobile 
Manufacturers' Association is 
itting pressure cm Japan's 
Itnistxy of Trade and Industry 
not to renew the voluntary 
restraint agreement limiting 
shipments to the US when it 
expires in March, according to 
DRI Europe In its latest world 
car market analysis and fore- 
cast. 

This follows the outcry in 
Europe over Japanese manu- 
facturers capturing a record 
12 per cent-plus of the Euro- 

S ean market, representing a 
2 per cent volume increase, 
in the first three-quarters of 
this year, and the subsequent 
imposition by Japan’s Trade 
and Industry Ministry of a ULm 
voluntary export restraint to 
Europe for this year. 

US car manufacturers were 
granted a reprieve in the 
domestic market this year as 
Japanese rivals’ switched atten- 
tion to western Europe because 
of the yen's rise against the 
dollar. 

While DRI forecasts that 
direct Japanese imports to the 
US will stabilise, it warns that 
total Japanese sales is the US 
are likely to grow significantly 
in the next few years through 
the activities of transplants — 
US production facilities. 

With imports from countries 
such as Korea, they will account 
for a 3 per cent fall in the 
size of the US market next year 
cent fall 
producers, 
grow- 


ing belief that demand for 
Japanese cars in the US is 
faltering because of price 
Increases, "in reality Japanese 
sales during the current quota 
year are running ahead of last 
year." 

However; Inventory had been 
accumulating, indicating that 
"demand for Japanese can is 
not unlimited." 

The rise In inventory 
indicated that the celling on 
demand “is being approached at 
current price levels," raising 
questions about how the 
Japanese will be able to sell 
ldm more US-produced cars by 
1988 without a downward price 
adjustment." 

In western Europe, DRI fore- 
casts that record ILSm demand 
in 1986 will be followed by stag 
nation next year. 

DRI does not expect the 
Japanese manufacturers to hold 
on to their current collective 
third place, behind VW/Seat 
and Fiat in the short term. But 
it warns that in the medium 
' term they will continue to 
improve on their market share. 

Not least this is because the 
UK-assembled cars from Nissan 
and Honda wil l have at least 60 
per cent EEC content, thus 
allowing them unrestricted 
access to France and Italy, two 
countries which all but exclude 
Japanese imports. 

The DRI World Automotive 
Service Forecast Report, 30 Old 
Queen St, London SWlEL 9HP- 
£1,400. 
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Dutch ready to sanction submarines deal with Saudi Arabia 


BY LAURA RAUN IN AMSTERDAM 


THE Dutch Government has 
promised to grant an export 
license to the Rotterdam Dry- 
deck Company If it wins a 
FI &£bn (£L07bu) order for 
eight submarines from Saudi 
Arabia. 

Yesterday was the deadline 
for bids to be tendered to 
Saudi Arabia, which la 
expected to take up to six 
months to award the contract. 

The Dutch cabinet baa 
decided such a contract would 


meet official criteria on 
exports of military material, 
that It would not fuel Middle 
East tensions because Saudi 
Arabia la a stabilising factor 
In the region and would not 
jeopardise Israel's f« rarity. 

Relatively little controversy 
baa surrounded the mooted 
order because It would pro- 
vide valuable jobs In the 
Netherlands’ struggling ship- 
building industry. 

Rotterdam Dry dock Is one 


of seven West European ship- 
yards vying for the Saudi era- 
tract Involving eight sub- 
marines, harbour facilities 
and personnel training. 

The other shipyards axe 
Vickers Shipbuilding and 
Engineering of the UK, 
Howaldtswerke Deutsche 
Weift of West Germany, 
Thyssen Nordsecwerfce of 
West Germany, Direction des 
Constructions Ns rales and 
Thomson CSF of France, 


Kocknms of Sweden and 
Fincantieri of Italy. 

The Rotterdam Drydock 
Company notes that Dutch- 
Saudi relations have improved 
notably since a visit to Ryadh 
by Mr Ruud Lubbers, the 
Dutch Prime Minister, and 
Hr Hans Van Den Brock, the 
Foreign Minister, In 1984. 

The Saadis are believed to 
want to diversify away from 
France as an aims supplier 
toward a country that Is less 


involved In superpower 
politics. 

Rotterdam Drydock Is offer- 
ing Its Moray 1800 convention- 
ally-powered submarine with 
advanced electronics by 

the military communications 
subsidiary of Philips. Several 
Moray submarines also are 
on order by the Royal Dutch 
Navy. 

The Rotterdam shipyard 
would head a consortium 


including Hollands? Bet on 
Groep, a Dutch construction 
company, which would build 
the harbour facilities. 

Financial details are still to 
be decided. Whether the 
Hague would provide export 
credit insurance may depend 
In part on whether Saudi 
Arabia makes a hefty up- 
front payment, as has been 
suggested. Some mention also 
has been made of a barter 
deal Involving crude oiL 
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MAJOR US BANK 



BACS Limited 
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MAJOR UK INVESTMENT BANK 


As you can see, some computer 
systems have withstood the pressures 
of this year better than others. 

For Instance, all gilt transfers 
passed smoothly through KX systems 
-as they have for the past 20 years. 

Our ongoing record at BACS (the 
largest Automated Clearing House in 
the world) really speaks for Itself. 

And now* in the wake of Big Bang, 
over 60% of an equity transactions 
are settled through KX systems. 


To achieve all this, we have not only 
helped many of the newly formed 
financial groups make sense of their 
different types of systems, but also 
supplied many new arrivals with our 
products and services. 

Furthermore, we are currently 
bringing to the market special com- 
pliance systems designed to provide 
the interna! safeguards required in 
the new trading environment 
In short not only do we have a 


team of experts with a rather special 
understanding of the Cit/s needs, but 
computer systems that have success- 
fully lived up to the business challenges 
of our many clients in the City. Both 
before and after Big Bang. 

And, putting our innate modesty to 
one side, we hope that’s something you 
won't mind us 
banging on 
about 


Vie should be talking to each other 
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How Israel promotes 
the venturing spirit 


Andrew Whitley reports on Orgenics’ big company link 


THE SMALL cluster of pre- 
fabricated huts huddled to- 
gether does not look promising. 
Yet, located as they are in the 
forecourt of a big factory situ- 
ated in a nondescript industrial 
park just off Israel's main 
north-south highway, they have 
provided an incubator for what 
may well prove to be one of 
the country's most interesting 
start-ups in recent years. 

The huts house Orgenics, the 
brainchild of Professor Max 
Herzberg, a French-bom former 
lecturer In molecular biology. It 
is a venture that illustrates the 
pluses and minuses of entre- 
preneurship in a country that 
sets out to encourage a venture- 
some spirit. 

But equally it shows how a 
high-tech start-up can be given 
a significant leg-up if it is taken 
under the wing of a large com- 
pany which then provides not 
only premises, hut also financial 
and administrative support, 
together with marketing exper- 
tise In home and overseas 
markets and vital links with 
companies in the US and else- 
where. 

Herzberg set up Orgenics, 
which makes veterinary and 
other medical diagnostic tools, 
four years ago when he was 
teaching at Tel Aviv University 
and when, as he wrily puts it: 
"One day something terrible 
happened; I got a practical 
idea.” 


But then there is the minus 
side — not least jumping the 
hurdle between the academic 
world and that of business in 
a field littered with previous 
failures. Then the budding 
new entrepreneur in Israel 
faces a formidable array of 
other obstacles. There is a lot 
of bureaucratic red tape. And 
bank interest rates are very 
high. " You cant pay your bills 
with moral support,” complains 
Herzberg; 

Herzberg believed that the 
potential for his ideas was two- 
fold; there was a market in the 
undeveloped countries which 
could not afford large, heavily 
equipped laboratories which 
had become the norm in the 
West And, at the same time, 
he thought be had spotted a 
new trend in advanced coun- 
tries which were moving away 
from large laboratories back to 
small, local clinics and bedside 
diagnoses. 

His company would take 
some easting technologies on 
which the “R.” had been done 
but the "D” awaited further 
work. How and where the pro- 
ducts would be sold was 
ini tially not totally dear. 


of dna genetics in which 
Herzberg is immersed, Bronicky 
is convinced that his altruism 
will, in the long run, have 
practical benefits for his own 
company as well. As opposed to 
the quick returns available in 
fields such as electronics, 
Orgenics and Ormat are both 
long-haul enterprises, he argues, 
and the two companies* activi- 
ties could eventually converge. 


Within a few months of 
Broni&y making his offer. 
Orgenics and its staff (now 25- 
strong) were installed in the 
wooden huts it still occupies, 
with Ormat paying Orgenics* 
hills and providing all the infra- 
structure services it needed. 
“ From the start it was a 
perfect match," says Herzberg. 
“Orgenics was free to develop 
its own technology without 
worrying about practical matters 
ranging from secretarial ser- 
vices to accounting.'* 

Bronicky comments: “ I 
wanted to save them the 
waste of time (and resources) 
which setting up support 
departments involves for any 
start-up.” 



Research at Orgenics; the Israeli government tries to be s u pport i ve of 
higb-teeb industry 


in Continental Europe as the 
SOS- Chromotest, Orgenics* first 
test kit was not exactly an 
instant hit. 


Brain-stonning 


The idea was to develop a 
self-contained, instrument-free 
tool, firstly for veterinary use 
which would be accurate 
enough for the requirements of 
modem medicine, yet simple 
enough to be used by relatively 
untrained vets in the field. 
Subsequent development would 
lead to a version for general 
medical use. 

Having bright ideas in Israel 
is not a problem — indeed, the 
country has a glut of them. On 
the plus side, also, the Israeli 
government tries to be sup- 
portive of new business ven- 
tures, especially in any aspect 


of high-tech industry. Recent 
hacks in the sector notwith- 


setbac 

standing, this remains the 
state's favoured direction for 
the economy. 

Herzberg says another help- 
ful aspen of the Israeli busi- 
ness climate is availability of 
a highly motivated workforce; 
"you can do much more with 
less," he comments. 


Herzberg’s opportunity to 
male# the leap from academe 
came in late 1982 when by 
chance he met Yehuda 
Bronicky, founder and president 
of Ormat Turbines, at a brain- 
storming session aimed at find- 
ing ways to improve ties 
between industry and the 
scientific community. Chairing 
that meeting was one of Israel’s 
most unusual b turinoggmAn — . 
Stef Wertheimer, a visionary 
who has proclaimed the high- 
tech era as the coming “third 
phase of Zionism,” or nation^ 
building, following apiculture 
and defence. 

The Ormat Turbines presi- 
dent; who says he had been 
waiting far the right invention 
to come along, was so taken by 
Herzberg and his ideas that he 
offered to put up much of the 
initial capital required and 
house the new venture on his 
own company premises at 
Yavne, south of Tel Aviv. In 
effect Orgenics was to be 
Ormat*s R and D arm. 

Although no obvious connec- 
tion exists between heavy duty 
turbines and the rarefied world 


The bill has not come cheap. 
Ormat is a healthy and profit- 
able company with annual sales 
of US$25m, over three-quarters 
of which are exports. But 
nurturing the fledgling Orgenics 
through the early years of 
operational activity has taken a 
big chunk out of the turbine 
compay*s annual profits. 

Nonetheless, the size of the 
financial drain has been eased 
by Herzbergs decision to launch 
as soon as possible a number 
of " quickie ** products designed 
not only to generate cash to 
fund continuing research bat 
also to provide Herzberg with 
experience of the real business 
world. Because Israel is too 
«wurti to test market sophisti- 
cated new products and produce 
an adequate cash flow, it was 
necessary to look abroad to 
west e rn Industrialised countries 
and Japan. 

T wanted us to teach our- 
selves how to market, and so 
had to develop a product 
straightaway,” says Herzberg. 
The product was a viral diag- 
nostic card based on recom- 
binant dna technology and it 
was developed while working 
together with the Pasteur 
Institute Jg France. Marketed 


Another early trial effort was 
the Toxl-Chromotest, which can 
detect minute quantities of 
toxicants through a stain 
reaction. But; according to 
Jonathan Taylor, Orgenics* 
young English TwnrfrpHng mana- 
ger, there was no money in 
this particular venture. How- 
ever, there are hopes that a 
test for AIDS launched recently 
will prove a money-spinner. 

The first real success came 
last year with a poultry vac- 
cination test called Immuno- 
comb Or. This is a patented, 
colour coded plastic card. 
Orgenics says its special feature 
is that the card's built-in “ con- 
trols ” can check more than one 

HptPTmitiaTit at tile samp tlme. 


This was researched, de- 
veloped and brought to the 
market in only 18 months , by 
a team of IQ technicians and 
was responsible for a large part 
of Orgenics* 1985 sales of 31m. 
Launched in the US early this 
year, the vaccination test has 
been cleared for commercial 
use by the US Department of 
Agriculture, and sales are now 
said by the company to be 
running at about 500 units a 
month. The rapid diagnosis 
market is seen by tile company 
as one of the most promising 
for the coming year. 

But while Orgenics had been 
beavering away at its research 
and development work, what it 
really needs — as a small com- 
pany— to turn the juicy pros- 


pects into reality are foreign 
partners with muscle in 
markets. 

Herzberg makes no . bones 
about the importance to an 
Israeli company, hi particular, 
of foreign partners. In part it is 
because of the political prob- 
lems often encountered by 
Israelis abroad bat equally 
important is the wumitpmMiY s 
desire to maintain control of 
the company's direction while 
relying on others’ sales net- 
works. 

In pursuit of this aim, a 
distribution a gre e me nt for the 
dna chemi-pnjbe was signed 
earlier this year with Takara- 
Suzo of Japan, a Kyoto-based 
company with over 60 per cent 
of the Japanese market In 
enzymes arid other molecular 
biology products. In France, a 
joint venture to market pro- 
ducts in Western Europe and 
provide a ttcensing entity foe 
food mdustsy testa is also tauter 
consideration. 

Herzberg, who is still tech- 
nically on leave from Tel Aviv 
University, is at last confident 
enough to look four years ahead 
to the end of the decade. By the 
end of tills year, the company- 
hopes to be balancing its 
expenditure and revenues and 
be able to report its first pr ofit 
in 1987. Sales are forecast to 
doable annually over the 
coming years, with a goal of 
515m set for 1989. 

"We’ve passed our start-up 
phase," Orgenics* president says. 
“And if we play onr cards right 
we can become a major supplier 
of field and diagnostic pro- 
ducts.” 


UK venture capital 

An international 


outlook 


UK-BASED venture capital 
organisations are becoming 
more international in their out- 
look. Not only are they looking 
for more -overseas investments, 
but they are also beginning to 
establish bases overseas or part- 
nerships with foreign venture 
capitalists. 

While the early days o f th e 
UK venture capital industry’s 
development saw funds estab- 
lishing overseas contacts pre- 
dominantly in the US, times 
have now changed. This is the 
m»«ag e of an article in the 
latest issue of the UK Venture 
Capital Journal. 

"The collapse of the new 
issue market for young tech- 
nology companies, combined 
with an increasingly unfavour- 
able dollar/pound exchange 
rate, have resulted in a sharp 
downturn in US venture capital 
inve stment activity out of the 
UK,” says tile journal. 


Attention of UK venture 
capitalists has shifted towards 
Continental Europe, but as it 
takes time to establish contacts 
and expertise, only a 
number of them have actually 
made any investments there. 
In the past two years several 
venture capital relationships 
have been established between 
the UK and Japan. 


The most active independent 
private venture capital organi- 
sations (that is, those not 
publicly listed or owned by a 
banking organisation) making 
direct overseas investments 
have been Advent, Alan Patrt- 
cof Associates, Alta Berkeley 
Associates, Thompson Clive ana 
Partners. Baring Brothers Ham- 
brecht and Quist, and Top Tech- 
nology, which manages the 
Hambros Advanced Technology 
Trust A majority of their 116 
total of investments has been 
in the US, but BBHQ has made 


In brief... 


AN INCREASE in all areas 
of its business development 
activity has been reported by 
the Welsh Development 
Agency during 1986. Its 
Small Firms Centre, now 
administered by the agency 
in association with the De- 
partment of . Employment, 
responded to some 17,900 
inquiries, afore than 900 
people were given business 
training and preparation 
courses, professional advice 
was offered to 7,000 com- 
panies and 10.000 individuals 
and companies received 
business counselling. 

In its efforts to raise 
awareness among young 
people about business, the 
agency responded to invita- 
tions from 120 secondary 
schools and colleges to intro- 
duce enterprise into the 
curriculum of about L0OO 
pn pii y still students through 
a s tr u c tu red programme. 

For those up to the age of 
25 who put business ideas into 
practice the WDA and the 
Mid-Wales Development 
Board jointly launched an 
Early Start Business Award 
Scheme, making awards 
totalling £15,000 available to 
the most promising new- 


A FINANCING scheme for 
smaller exporters has been 
developed by Exfineo, a speci- 
alist export finance company 


-which has the backing of the 
Electra Investment Trust, the 
Legal and General Assurance 
Society and two international 
flmndkl groups, the Arab 
Banking Corporation and 
First Pacific Holdings. 

Exfineo already has 
schemes which cater for the 
large exporters. Now it is 
aiming at those companies 
whose total exports are less 
than £0.5m a year. 

The service provides both 
export finance and foreign 
exchange support. The com- 
pany sees its scheme as pro- 
viding smaller companies with 
the ability to attract a higher 
level of orders by invoicing 
in the overseas buyers' cur- 
rencies, but without riSk and 
without the administrative 
effort or cost involved in 
ystng conventional forward 
contracts. 

Additionally, maintains 
Exfineo, it provides acceler- 
ated, preplanned cash flow 
since it ensures 100 per cent 
payment on shipment of the 
ECGD (Export Credit Guaran- 
tee Department) insured 
value of sales. 

Where sales are not on 
open account a documentary 
reflection service is pro- 
vided. 

Hie cost of what is called 
the Finforex package is a 
margin over the average of 
clearing bank base rates of 
L5 per eent a year, together 
with a mimHiiy commission 
of £200, and tariff charges for 
transactions involving docu- 
mentary collections. 


With the package, Exfltwo 
pays cash for goods within 24 
hours of receiving sfanpJe 
evidence of shipment ( copy 
invoices or certified com- 
puter schedules) for 19 0 p er 
cent of the credit insured 
value. The remainder Is pem 
on the average tote W; 
meat by the individual 
exporter's customers. 


A SHARP attack on the 
black economy has been 
made by the National Federa- 
tion of Self Employed and 
Small Businesses. Preven- 
tive action must be taken to 
stop it growing, the federa- 
tion believes. 


The black economy, says 
Brian Prime, the federation's 
national ghair t""", “ under- 
mines the honest entre- 
preneurial initiative fa 
creating a lasting small 
business that will produce 
new Jobs.” 


He also argues that the 
self-employed are not the 
perpetrators of the black 
economy — “ they are the vic- 
tims of it.” The federation's 
legal protection scheme for 
members had shown that 
when adequate cover Is pro- 
vided to counter unwarranted 
Inland Revenue investiga- 
tions, the honest trade won. 
“We have saved members 
over £2.5m, where investiga- 
tions were made for more 
* hidden * tax. and it was 
proved beyond doubt that no 
tax had been evaded.” 
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10 investments 1° Continental 
Europe, Alta Berkeley, eight. 
Sdrent! four, and Cyg w* Ven- 
ture partners, managers at 
Vista Ventures, four. 

The most active venture 
capitalist has heen Ji whwh 
either directly or Indirectly has 
a total of some 36 investments 
in Continental Europe and. in- 
ternationally (outside the UK) 
around 130. 

Meanwhile, the US Venture 
Capital Journal reports a grow- 
ing trend in the US of venture 
capital funds linking with con- 
sultants to establish a team 
approach to investing. Such 
partnerships, says the journal, 
have proved to be an excel- 
lent selling Point” during 
money raising- Such links also 
help the flow of investment 
opportunities and the venture 
capitalists find the consultants 
to be of help in analysing in- 
vestment opportunities. 
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Business Opportunities 
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READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


INVESTMENT OPPORTUNITIES IN 
BANGLADESH 

International Investors 7 Forma at Dhaka 
from 19th to 22nd January 1987 


An Investors’ Forum sponsored by the Government 
of Bangladesh in co-operation with UNIDO/UNDP 
will be held in Dhaka from 19th January to 22nd 
January 1987. The Forum will consist of a series of 
discussions between local sponsors of industrial 
projects and potential foreign investors interested in 
those projects. 


Project profiles for one hundred and thirty five 
>jects ha\ 


project nave been prepared under the auspices of 


for consideration in the Fonun, Foreign 
participation is welcome in the projects in the form 
of equity participation, supplier’s credit, technical & 
marketing collaboration in that order of preference. 


The sectors representecHn the projects are (a) Agro- 

leal. Pharmaceuticals & 


based Industries, (b) Chemic 
Allied Industries, (c) Engineering Industries, (d) 
Glass, Ceramics and other non-Metallic Mineral 
based Industries, (e) Leather and Rubber based 
Industries, (£) Electric and Electronic Industries. 
Interested persons/firms/organisations willing to 
participate in the Investors’ Forum are requested to 
register themselves in the prescribed form available 
at the following address by 5th January, 1987. 
UNIDO Industrial Investment Division 
Vienna International Centre 
P.O. Box 300, A-1400, Vienna, Austria 
Telex 135612 


TELEVISION STATION 
SOUTHERN CALIFORNIA 

Independent, UHF TV Station, one end a half year* old, located In 


rapidly growing coastal county In Southsm California, needa capital 
(S3.000.000) to bring to point of profitability. Equity and substantial 
•hare of profits In exchange for financing. Extremely handsome 
potential return cn investment In approximately five years. 

Writs Beat F702S, Financial Times, 10 Cannon Street , London EC4P 48Y 


PRIVATE GROUP 


OF LIMITED COMPANIES 


Invites potential investors with a knowledge of our industry 
to acquire up to 50 per cent of the equity of our expanding 
concern, applications to be in excess of Elm. 

The group has constructed new office and workshop facilities 
.on a 1 acre site in Central London. 

The activities of the company encompass the building, dvil 
engineering and demolition industry with major clients in the 
public and local authority fiel dtogether with a large portfolio 
of public companies, major contractors, architects and 
quantity surveyors. 

The group has been established for over 20 years with a 
present turnover of approx £4m and requires further capital 
for current expansion and private development. 

Applications please to the Chairman 
Bos F7018, Financial Times, 10 Cannon St, London EC4P 4BY 


tOW, REVOLUTIONARY -TYPE OF MOTOR- 


We patnated a new type of endothermic engine to be utilised on 

• : - • ‘a _L.fl * * ; r r .'AfiL 


every type of civil of military motor vehicle,' working with every 
type of 


leaded or unleaded fueL It has fundamental advantages 
over the current Otto or Diesel engines: 

■ — is simpler to be built and « surer in working. 

— has much lower construction costs and higher thermic 
performance. 

We look for industrial or finance companies Interested to the 
explo i t ati o n of the patent. 

PImm contact: Dr. Daniel* BosJ a AssodaH, Consultants 
Via Anna Frank 2. 43100 Anna Italy 


PROFIT BASED 

PRINTING PARTNERSHIP 


Consider the benefits of converting some of your company’s 
printing costs directly on to your own bottom line. 

If your commissioned printing costs are in excess of £400,000 
annually we have a proposition that may be mutually 
beneficial. We are a technology led, award-winning printing 
group based in the South East 


Write to the Chairman, The Foxes, Heath Road, Ramsden 
Heath, Essex, giving brief details of nature of printing. 
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investment and equity I inks wimp majorfinanaal instfhmor or stock exchange 


member house wishing to benefit through on i 
monceJ place. If your organisation wishes toi 


nvolveroent in cm explosive new 


moncei place. If your organisation wanes ,to be rapngsenled in Hn» important 
new sector of the financial services markel, please respond in confidence, 

through their UK cor tact address, in the first instance to; 


Sill 


I fat, SHI 


M,Ue*geKTI2a. 
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To: Confidential Invoice Discounting Limited, 
P.O. Box 240, Sovereign House, Queen’s Road, 
Brighton BN1 3WX. Telephone: 0273 21211. 

Please send me more information covering 
your full range of services. 


It's the confidential Factor. 

Would you like to turn your invoices into cash 
without anyone knowing? Now you can. For just a 
’phone call you could have an advance of 80% on 
invoice, with the balance when your customers 
pay, if you have a turnover of £750,000 or more. 

No-one need ever know - it’s called Confidential 
Invoice Discounting. Well share more secrets with 
you when you ’phone on (0273) 21211 and talk to 
our New Business Department 


Name 
Title _ 


Company 
Address _ 


EARN UP TO £«M>00 pa. 

Initial minimum outlay of only €50.000 requited lor superb small hotel. 
Idaal tor couple. Busy year round location In Scottish Highlands, with 
planning content to increase from 7 to 13 bedrooms. Opportunity to 
develop further enterprise® In large adjacent working water mill. Own 
3 miles salmon river and brown trout lochs. 


Haply to: 

BOX F70T9, Financial Times 
TO Cannon Street, London EC4P 48Y 


PROPERTY MAINTENANCE . 

A totally new concept needed by every type of property. 
Houses, Shops, Factories, Offices, Commercial BuJkHngs, etc. etc. 
No competition. Unlimited Potential. Distributors. Applicators, 
etc. can be appointed throughout the country. 

Prepared to discuss collaboration with company or individual having 
necessary marketing expertise. 

Write Box F7022, Financial Times. TO Cannon Street. London EC4P 4BY 


GRANVILLE TRUST 
LIMITED 


IS NOW OPEN 
FOR BUSINESS 


We proride 

SHORT TERM BUILDING 
INVESTMENT AND 
BRIDGING FINANCE 


For the development end conversion 
of residential, industrial and 
commercial property end open 
ended bridt 
MINIMUM 




THJ COtf 
24 Pan Mail, London SW1Y ELP 
TM: 01-839 7231 


HOW TO OWN AND 
OPERATE YOUR OWN 
EXECUTIVE JET AIRCRAFT 
at a cost you can afford. 
Cafl (01) 584 4748 or 
Telex 915395 ASHBON 
Attention PbBlp Ashworth 


DISTRIBUTORS REQUIRED 
Throughout UK with strong sales 
force In marketing perfumes and 
toiletries with our full back-up 
and support In advertising on a 
national scale. 


Reply hi confidence with company 
prodta t ot 

Box F7023. Financial Thane 


10 Cannon Street. London EC4P 4BY 


|] Postcode. 


.Telephone 
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Discounting 11 


Ik A member tftbaUoyds Bank Crap vwis/ta JJ 


CAPITAL 
available 

lor investment In busin. . ... 
seeking to expand or start-up 
Funds avaitabir- for many 


propositions 
For full details contact: 
VCP. 20 Baidegn atsrtetol 1 
Tel: (0272) 272260 


Long Established Company ^ 
la encountering an unprecedented 
world demand for its High perform- 
ance, highly profitable product 
manufactured utilising proprietary 
technology. Patties with demon- 
strable experience in asaembry of 
loan/equity paekagea In excess of 
£1lP are Invited to contact; 

Box F702B. Financial Times 
TO Cannon Sc. London EC4P «BY 



FAX UPDATE 


Fax Machine* BX-Jspen now 
available 

for ML yoor FAX requlromanta 
PHONE: (03*3) 860682/330884 


OPPORTUNITY TO ACQUIRE 
' Majority Interest in 
WeB-cstabBsbed, Profitable 


ADVERTISING AGENCY 
GROUP OF COMPANIES 
pohed for further growth. 


Enquiries (principals only) to: 
J. M. Skelton, 20 Essex Street, 
London, WC2R 3AL 


DO YOU REALLY KNOW 
WHAVS HAPPENING? 

CAZ Ltd are leading suppliers of 
profess tonal quality surveillance 
and counter surveillance equipment 
recording briefcases, "bug- detec- 
tors. room transmitters, etc. 

Ring or write for^prfcg Pst A guide: 

39 Star Street, London W* 1QB 
Phono.' 01-2S3 3771 


PROPERTY FINANCE 


rmn% oiler pro p erty eevei o pen 
u>d effcc 


.«»• service .toed 
•nance (acuities. 

To discuss tne matter further 


ISlDB In up to 1009 


on Ol- 
or write: 

CHOULARTOHS LTD. 

* London Wan BuUdtoes 
London Waif 

London EC2M 5P*> 



EXTORT-— Commissions On business recall- 
ine from Introductions. Active UK 
Trading Co. trim net 01-422 5577. 
COMPANY DOCTOSIF.CA. — '20 years 
yp« ri*i<4 In Industry. M.D. of PLC. 
Available on consultancy basis tor 

(certy 50sj rrltn e broad and successful 
business badtsround is looking for a 
nonexecutive directorship Or consul- 
tancy post where ha extensive **- 


Investment a. ptnslblllhr. Write la 
cn owlet* coridenc* bo Box F.7017. 

BEST e5?^bv 7- c * mx ” SMefc 


•* V .TALENT TOR SALE. 

Entrepreneu r — Exten sive Sales 
and Marketing Experience IL5JL 
Seeks UK firm that needa help in 
these areas ... UK and abroad. 
Equity position mors Important than 
feaa. Phone, wire or write: 

Dongles Mallory (US) 213 2S90167 

. . or 

Bex F7018. Financial Times 
10 Canaan Street London EC4P 48Y 


CEJMR COURT BUSINESS CENTRE, 


Meitfay. Fully serviced ofltoes. TeiS 
i nor 


Acco mmo dation Address. Tel 
Phone Henley 579600. 


. MANAGING DIRECTOR 

Required for wall established 
specialist automotive engineering 
company. T/o £l.5m. Seeking to 
expand. Based Oxfordshire. Equity 
participation available il required. 
C.V. to: 

Box F7CM, Financial Thus* 

10 Cannon Street, London EC4 p 48Y 


*■ — Sa^ges-Joni_ mod Mp tor 


convert) f, B my Financial Rands into max. 
r ™->5 urr ?? cv *■}“*, rouBM. Write Box 



TIME LIMITED 
SPECIAL OFFER 
NEW SUPER KING AIR 


EXCEPTIONAL YEAR END VALUE 


FEATURING 


□ UNBEATABLE LOW PRICE 

(Wfe win not be undersokQ 


□EXCLUSIVE FREE MAINTENANCE 

(600Hrsor24monthsJ 


□FLEXIBLE LOW INTEREST FINANCE 
(To corporate customers subjeetto status.) 

FOR COMPLETE DETAILS 



9§echeraft 


A MEMBER OF TH£ BAMBERG GROUP 


Eagle Beechcraft Limited 
Co worth Park 

Ascot, Berks, SLS7SF England. 

TO: (0990) 27711 Telex: 849930 Eagle G. 


authorised 

sales *Bbechcraft service 


OFFER EXPIRES 31 DECEMBER 1986 
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Businesses For Stale 


THE ARVOLAND TYRE GROUP 

Mannfactaers and Distribatore of 
Re-Modd Tyres 

The Joist Receivers offer for sale the bmdaeu useti of the 
above fnnp of companiea, consisting of the following: 

— - The plant end machinery of two manufacturing units: 
One situated at Grantham, Lincolnshire— -production 
capacity 5,000 tyres per week: 

One situated « Threekingham, Lincolnshire— production 
capacity 6,000 tyres per week. 

— Freehold distribution depot —building 18.000 sq. ft.— 

. site are* 3,9 acres— Mepal Airport, Cambridgeshire. 

— Fleet of 20 trucks and 22 trailers. 

— Annual turnover of the business £3L5 million. 

For further details, please contact: 

L TL Chisholm Esq , Joint Receiver and Manager 
Peu Marwick Mitchell & Co. 

Kioaswood House. Pelham Hoad, Nottingham NG5 1AP 
Telephone! 0602-8250H Fax: 0603 621612 


PEAT 

MARWICK 


MICROGRAPHIC SERVICE 
BUREAU AND SUPPLIER 

The Race I war fi« for ule at s going concarq the butlnnt 
and u«n> of |m*g« Technology Service* Limited. 

Tha company Ic an tmblithed Microfiche Procenor and 
Equipment supplier xtrrvldng an excellent customer bate 
operating from leased premises In Leith, Edinburgh. 

The Mtcts for tale Include; Interest in the leasehold 
premises, production plant and equipment, office 
furnishings, nocks, goodwill, and access to employee* 

Turnover is approximately £270,000 per annum. 

Enquiries to: 

Murdoch L. McKlitop or lain T. Watters 
Arthur Andersen & Co* 

44 Charlotte Square, 

Edinburgh EH2 4HQ. 

Telephone: 031-225 4554 


A broader base to product exposure 


EASTMAN KODAK, of the 
VS, faces two dialleiigee. One 
la the global marketing of 
consumer film by the Japanese 
which hag caused write-offs 
and job losses. The other, a 
sea-change 1 b teduMriogy* 1* 
the threat to Aim of electronic 

Image storage and display. 

Japanese companies Canon, 
Fuji, Monies, Matsushita, 
Nikon and Sony have aQ 
demonstrated still video 
cameras which can produce 
U X S inch colour prints 
that moot consumer users 
would find acceptable. The 
cameras cae a thnmbnail- 
dzed CCD (charge coupled 
device) that records the 
image and reads it out line 


by line, in a fraction of a 
second. Into a tiny, on-board 
magnetic disc. Back at base, 
the disc Is played into a TV 
set to see each still Image, or 
a colour print can be made. 
Currently, these cameras can 
cost 33,060 and printers twice 
as much. But with volume 
production, these figures are 
bound to reduce. 

Xn June, Kodak revealed a 
similar camera called Mega- 
phzs, aimed at tafcfag 
technology into production- 
line applications for manufac- 
turing industry. The Mega- 
plus has a definition four 
times better any com- 
petitive device. Kodak 
No price Is yet known. 


Faced with a twin-pronged 
attack on its traditional 
market. Kodak has diversified 
into the bnsineas systems 
area, and recently acquired 
Verbatim of California which 
makes optical discs, a new 
competitor with film in the 
«»a*« Image storage market. 
Kodak has also recently pur- 
chased Atex (electronic pub- 
lishing systems), Diconix 
(ink-jet printers), and 
yifcnwiy (digital cameras). 

Kodak already liaises 
closely with Digital Equip- 
ment Corporation (DEC) for 
Its computer needs and a few 
days ago announced a joint 
agreement with Philips (Hol- 
land) and DuPont Optical 


The good news is 

FERRANTI 

Selling tedinology 


Company (US) to co-operate 
in 14 inch optical disc 
standards. More such liaisons 
will follow, says Kodak. 

So although Hr J. W. 
Prezxano, Kodak's general 
manager for photographic 
products believes film “will 
remain the dominant image 
medium for a very long time," 
the corporation is clearly 
hedging its bets. 


.Arthur 

Andersen 


Kodak’s quick answer to inquiries 



rm\'i 



Reject China Shops 


The joint recrivm offer lor sale lhr buswm 
wseuofihe well known reuil chain wiihdxqK m 
Beauchamp Place and Regem Sued. London, tork, 
Sirarfonj-upcn- Avon. CMierbury, Owner. Windsor, 
BMb and CwdrdTunioveTior ©85 was £W3 million. 

Often ane mvilwHbr the Msets*bidiccmq*riKof 
prime shop properties together with ihetf stocks which 
lndude high quality china, crystal and giftwnr. 

Pirocul*rvofihew»rts*«^m*ylwobouned 
from the )Ou« recovers . Nick Lyte or Ian Williams, 
Gram Thanaon, Fairfax Home. Fohwod Place. 
London WC1V 6DW.TM. fll-405 8422. 


Grant Thornton 

( ' H A RT E U K i ) AC V< >L ’ N TA NT: 


an EXOTING (MTORTUNITy 
has arisen to purchase, or invest in a small 
highly respected company 

active in the design and sale of specialised advanced business 
communications systems, involving the transmission of video, 
audio and daw through the use of signal compression 
techniques and associated satellite technology. 

Principals only should reply to Box HI592 
FinoncSlTmic*, JO Cannon Street, London EC4P 4 BY 


SELF-DRIVE CAR RENTAL CENTRAL LONDON 

jffj&sris 9 BRR 

vanafwr of ulaphoiM numbora. 

Tumovar ^ 

Company Ascminta C^OOO 

Cnnaral 

Tola I £210.000 

Groan Profit £30.000 

■roady lor ywrr icawnuiti Jpapfctton, .. ........ 

Tds 0 V 573 2800 


HIGH TECH 

INFORMATION SYSTEM 

Manufacturing based group of companies invite 
offers for a fully developed parts retrieved system 
based on touch screen technology. Just launched 
with high level of interest from, the automotive 
and aerospace industries. The system which has 
no competition and is the subject of a patent 
application would be of interest to a company 
specialising in computer and allied sales. 

For further details, please contact* 

The Directors 

INTER ACTIVE TECHNIQUES LIMITED 
Stair House, Lamb er burst, Kent TN3 8DJ 


r 


1 


FOR SALE 

a-tahiiafiM] and profitable Van and Car Rama! company oparotlng 
rt^pmoiSm^ly mShlclaa wrh offic*^ fully Mulpgd mMP 

lUS paiSSie «S*r aliuawd .Souifc'W* Lontl0B wW » “■* * CC *” 10 

Hamhrow. eliwick and Central London. 

‘ PrbKlimtt ontt jmb to: 

Mr. «. Pottodc 
CITROEN WO-LS 

DwonaNn Houaa. 1 DmroaaWra Sum*. London WIN SOR 


FOR SALE 

PmeLSoarfc Umrtad la diapoabw d tba email PRECI-TARPEN dWalon 

aMg g.aa ia 

opera tian. Tba aaaata lor airia are awclt, plant and aqulpmant ac 
valuation. 

EnquIrlM to Flume* Olracior, Bax HVS26. Financial Tima* 

» Cbiukmi Stroar. London £C4P «Y 


Hospital Equipment 
Manufacture 

Pooler Dorset 

The business and business assets of Scott Weston limited 
are available for sale. Based in leasehold premises, it 
manufactures specialist bed pan equipment The company 
is a market leader in its field. Turnover for the 12 months 
to 3L12.86 estimated at £L2m. Profits before tax for the 
same period are estimated at £116,000, The company 
employs about 50 sta$ and Js a small profitable expanding 
company 

Enquiries to: Alan Barrett, Ddoi tie Haskins &Se2s, 

•PO B«a 207, 128 Queen Victoria. Street, London EC4P4JX. 
Teh 01-236 6500, Telex 89494L Pax 01-248 3623. 



FOR SALE 

Financial Services and Deposit- 
Taking inattention with » subs- 
tantial and stable high net 
worth Individual customer base. 

Principals only reply tot 
Tba Chairman 
Box H1532, FlnoocM Times 
10 Cannon St, London EG4P 4BV 


AUTOMOTIVE PANS. AND 
REFINISHfNC BUSINESS 
FOR SALE 

Comprialna 9 oadau afturcad In 
thf Mirilaniu and North ot England . 
Currant tumovar in aecisi of 
CTbi pa 

Far turrtiar detail* contact: 

Ho* H1S33. Financial T tinea _ 
10 Cannon Sc, London BG4F 4 SV 


STRUCTURAL ENGINEERS 
FOR SALE 

WELL ESTABLISHED BUSINESS 
Manufacturing and Erecting 
Buildings for Industrial, 
Agricultural and Leisure Markets 
In N. England and Scotland 

Fra* hold promises, ready 
major routaa. Skilled staff. 
Turnover tlGffl 

Write Box M1B28. FhtancMJh naa 
10 Cannon Street, London EC4P 4BY 


Shopfitting 

Substantial shopfitting business and 
assets are offered foe sale in whole or in 
part and indude: 

• Shopfitting stocks 

• Modem leasehold warehouse and office 
premises in Wiltshire 

• Customer list and sales enquiries 

For further Information please contact: 

Vhrian M. Belretow FCJV. 

Arthur Young, 

Kings Court, 185 Kings Road, 

A Reading, Berkshire RG14EX. 
IMephone; (0734) 583171. 

Tatefax: (0734) 503105. 
lelex: 846063 AtfRD. 

Arthur Young 


A MEMBER OF ARTHUR YOUNG WTERNADONAL 


FOR SALE INVESTMENT 
PROPERTY FREEHOLD 
Skuatnd off motorway In xha North 

Waat, Multiple tenancy. Min. 

£40000 p-J. rouitn. Price C2E0JXQ. 
Enqulrlaa to: 

KAYE RECRUITMENT Re: FT/1*/11 
1« Floor, (Joyda Hbum 
18 Lloyd Sr. Maaohwfw M2 SWA . 
061 US 2219 



Business Services 
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EXECUTIVE OFFICE SUTO 

PRIVATE. PURNI8HE0 OFFICES 

Umd Mnt MDricrn lad ud leg 
■•crotariaL FAX. Talax. au. 
COMTWDITAL COMSOUOATEO 
RESOURCES INC. 
SW U-dU ew Awmuw, 4* Ftaar 

Ew V«* Nn- v ~ fc mow 
' DU) 8724220 


LIMITED COMPANIES 


Business and assets of developers end builders based at 
Bedford are offered for sale. 

- Freehold offices and yard 20,000 eq ft 

- Leasehold offices and warehouse TI.000 sq ft. 

- Full complement of furniture, plant and vahld as. 

- ■R»raouerHlratecf£3m-pH. 

Further Infonnatlon may be obtained from The Joint 

AdmlalstrathFe Receiver G. Auger FCCA or P.G.Byatt 

HM ink 13 /PGB), 8 Baker Street London WlM IDA. 
1 Ueph 0 WK 01-488 B 888 . 


Stoy Hayward 




Structural Steelwork Contractor 

£5m plus turnover 

My client lua • well established £5m plus turnover structural 
steelwork contractor for sale 
For details please contact: 

C. C. N. Wynne FCA 
WYNNE CORPORATE FINANCE LTD 
107 Jermyn Street, London SW1Y SEE 
Tel: 01-830 8367 


KODAK'S FIRST major thrust 
into the world beyond film is 
a document management 
system which Is an amalgam of 
microfilm storage and electronic 
image processing. 

KIMS (Kodak Image Manage- 
ment System), converts photo- 
graphic images of documents 
held on 16 mm film into elec- 
tronic digit streams so that 
they can be seen on any num- 
ber of electronic terminals 
along with other, computer de- 
rived data. Alternatively, the 
images may be sent to remote 
places, or may be primed out 

The first system is In action 
at Computer Sciences Corpora- 
tion (CSC) near Washington to 
manage the US National Floo d 
Insurance Program (NFEP). 
Before the system went Into 
the CSC office in Lanham. 
Maryland, there was what pro- 
ject director Bob Scheiser 
describes as "serious paper- 
work.” 

NFXP, which manages 9100bn 
of flood insurance, has to cope 
with about 20,000 letters and 
80,000 phone calls a month from 
policy holders with questions. 
So even two or three minutes 
saved on an enquiry produces 
substantial reductions in the 
use of manpower. 

Previous figures bordered on 
tiie absurd. For example, 
although it might take only 15 
minutes or so to deal with the 
substance of an enquiry, it 
could take hours or even days 
to find the file. Today, the 
stacks of files (which could have 
formed a pile six times the 
height of the Empire State 
Building) have gone. Also gone 
are the clerks who handled 
them. 

CSC, a computer services 
supplier, provides full service 
as a property insurer, with 
policy and claims administra- 
tion support The US Govern- 
ment sets rates and assumes 
the underwriting risk. 

Kodak's new system is aimed 
at organisations with large 
numbers of original documents 
like cheques, insurance applica- 
tions or drawings that have to 
be looked at from time to time, 
perhaps in response to an 
enquirer’s telephone call or 
letter. 

The documents are micro- 
filmed as soon as they are 

g aerated and are automatically 
dexed by machine-readable 
codes on the film. At the same 
time, prime information about 
them is manually keyed into a 
mainframe computer data base. 

The 16mm film is stored in 
taur4nd»diameter cassettes in 
an autoloader, basically a 
matrix of “ pidgeon holes ” from 
which any cassette can be 
extracted by a robot mechanism. 
Then, a frame can be found. 


Geoffrey Charlish, recently in Washington, 
explains how the US film manufacturer’s image 
management system solved serious paperwork 
problems at National Flood Insurance 


scanned electronically, and 
shown on a screen. 

The average total access time 
is 45 seconds. Basic data and 
accumulated notes about the 
document, called up from the 
mainframe computer, can be 
seen at the same time on a 
split screen. After solving the 
query, any new data on the 
case can be keyed back into the 
mainframe. 

The essence of KIMS is fast 
image transmission. The image 
digit stream can be sent to 
several terminals, over lines to 
remote locations, put on to 
optical disc, or printed out 
To link the equipments, Kodak 
has developed its own communi- 
cations network (see diagram). 

With microfilxners working at 
1,200 documents an hoar per 
operator, it took several months 
to film 6m of the 15m existing 
documents. The other 9m items 
are relatively inactive and are 
now in cheap warehouse space 
elsewhere. Over 7,000 sq ft of 
city centre floor space have 
been saved. 

The NFIP installation is one 
of four in the US that Kodak 
has up and running. Although 
it will not reveal the other 
three customers for the time 


being, it is understood that they 
are in government and insur- 
ance areas. 

Though Paul Artlip, the KIMS 
program manager, acknowledges 
that Kodak is still seen as a 
camera company, it has in fact 
been quietly changing in the 
past two or three years, with a 
strongly growing emphasis on 
software in the new Commercial 
and Information Systems Group. 

“ We used to employ 
chemists** says Kodak’s John 
Lacey, general manager of 
Business Imaging Systems Divi- 
sion and a vice president 
of Kodak Corporation. Now, it 
is electronic engineers and soft- 
ware writers.” 

The corporation has been 
assembling the expertise to 
design and make the necessary 
components for systems like 
KIMS, by acquisition of suitable 
companies and by cooperation 
with others. 

But it has also been develbp- 
ing its in-house skills, notably 
in software, where there are 
now 160 writers on KIMS alone. 

Significant among the acquisi- 
tions has been Verbatim, which 
offers a 14 inch non-erasable 
optical disc system able to hold 


the equivalent of 100 four- 
drawer filing cabinets of paper. 
Tbe system is available with 
KIMS and is likely to be used 
where a legally acceptable true 
facsimile of documents is not 
essential. 

The documents would be 
scanned as before, but the 
resulting digit stream would be 
recorded as microscopic pits by 
a tiny laser beam in the same 
basic way as gramophone 
records. A similar beam reads 
the pits as needed to reproduce 
images on the screen. Kodak 
foresees applications in finger- 
print recording, the storage of 
computer-aided design images 
and map recording, among 
others. 

The company also revealed in 
Rochester recently that it bas 
developed a inch disc that 
combines thermal, magnetic and 
optical technology to give an 
erasable medium able to hold 
as much data as 138 floppy 
magnetic discs. Evaluation 
units will be available next year, 
with production in 1988. 

Kodak, for obvious reasons, 
has a commitment to film. It 
believes “ many years ” will 
pass before images can be as 
cheaply and accurately recorded 
on anything else, although, says 
John Lacey, u we will not be 
putting our heads in the sand.** 

Only 4 per cent of documents 
in the US are on microfilm so 
Kodak sees a big, but unpredict- 
able market Present KIMS 
systems cost between 90.5m and 
$1.0m, but systems for smaller 
companies are expected soon. 


Sample Configuration of Kodak's Image / Tol 

Management System / 


opamoMk 

RMontar/tWycra 


t—B» Wmtiiitiuu 


(Mix I W nUwir 


Local Area Communications 
Network 


■NO* Wui IslaMon 


■re"-c 

Storaga 



to ■ » 

■mar-: 

*2V£lll$Sft?S£ 


T «K«*v 

stone* 


AmNmIww 


Optical Dtok Aichtva I 


a 



Why telecoms should tune in to business 


ELECTRONIC MAIL terminals 
are moving onto executives* 
desks at a steady dip. But how 
many managers really want this 
capability? How many find it 
helps them conduct their 
business? 

The shortcomings of elec- 
tronic mall Include no easy way 
to assign priorities, said Alan 
WlHsher, group director of tele- 
communications marketing 
support for IBM Europe, in 
London recently. Among, say 20 
different messages arriving in a 
manag er's marine overnight, 
he said, there Is "no way to 
sort it the way you quickly can 
sort through written mail’’ to 
find “where it's from, perhaps 
how important it is to read 
now." 

IBM believes that resolving 
such limitations — In other 
words, servicing customers’ 
specific needs— is paramount to 
fa rare success in the tech- 
nology-driven businesses emerg- 
ing from the union of com- 
puters *nd telecommunications, 

according to Wills her, who 
spoke at 4 recent telecommuni- 
cations conference sponsored 
by The Financial Times, 

Be noted that in this 
example, “We need a way to 
label the electronic informa- 
tion, by purpose, priority, per- 
haps content and an abstract” 
in ways that could give users 
value beyond what they would 
get from handling written mall. 

The contention that success 
In the Changing telecommunica- 
tions business binges on an 
ability to shift from a tech- 
nology-driven to customer- 
driven marketing approach was 
a popular one at the confer- 
ence. 

“The overall message that 
we’re getting from customers is 
more like a ay for help," said 


Jane Rippetean reports cm calls for more 
emphasis to be placed on making electronic 
services easier Cor customers to use 


Robert J. Eckenrode, executive 
vicepresident of Nynex 
Corporation, the regional Bell 
telephone operating company 
for the New York and New 
England area. “ They are 
excited about this brave new 
world of Choices, an unlimited 
assortment of products and ser- 
vices. But what most people 
are looking for is integrated 
solutions. 1 * 

IBM and Nynex, of course, 
come at the market from differ- 
ent origins-— computing and 
telephone network operation. 
But these businesses are merg- 
ing as increasing amounts of 
computing power are brought 
to bear on the management and 
operation of telephone net- 
works. 

Computerised telephone 
switching, for instance, makes 
possible not only more efficient 
transmission of voice and data, 
but also permits new services, 
such as simultaneous trans- 
mission of voice, date, text and 
limited video on existing tele- 
phone lines. And because trans- 
mission can be done In the 
digital bit language of the com- 
puter, it can be manipulated to 
provide so-called value-added 
services, such as electronic 
mail, advanced can features, or 
specialised information net- 
works. 

As a result, noted Francis 
Mclnerney, vice president of 
Northern Information, 

a US market research group, 
the today Is “to 


manage bandwidth, to manage 
the bit stream." 

Over the last five years, he 
said, the business bas evolved 
from one of “ selling boxes, 
stand-alone, discreet services 
and products’’ to one in which 
M the primary differentiation is 
in the higher value-added areas 
of sales and service." He in- 
cludes in that not only new 
services, but customer-related 
performance such as response 
time when equipment needs 
repair and logistics for replac- 
ing computer line cards that 
alter equipment functions. 

Mclnerney warned that some 
companies are ignoring this 
shift, and cited Siemens of 
West Germany as an example 
of a company with “ great tech- 
nology and great manufactur- 
ing M but an inadequate 
strategy for moving into the 
high-margin area of selling and 
servicing complete, or “turn- 
key,” voice, data and value- 
added networks. 

Not surprisingly, some execu- 
tives, particularly those in regu- 
lated environments, privately 
took issue with the extent to 
which equipment suppliers can 
sensibly migrate toward the 
service end of the market. 

“It’s an interesting alterna- 
tive, but that would really be 
changing the nature of our 
company," noted John Meurl- 
Ing, vice-president, business de- 
velopment at Sweden's LM 
Ericsson, one of the world’s top 
suppliers of telephone switches 


and other telecommunications 
equipment H e add ed, however, 
that “as the PTTs (telephone 
operating companies) change 
and get into unregulated busi- 
nesses, we have to change with 
them, and be more alert to 
what the customer requires in 
a competitive situation.” 

At Siemens, West Germany’s 
telecommunications equipment 
supplier, senior director 
Herbert von Derailing defended 
what he called his company’s 
concentration on “future tech- 
nologies and software features." 

Siemens recently lost, a 
chance to enter a sizeable sBare 
of the US public switching 
market through a joint venture 
with GTE which, with 16 captive 
telephone operating companies, 
has about 11 per cent of the 
business, according to Northern 
Business estimates. With an 80 
per cent holding in a joint 
venture company, Siemens 
settled for a deal involving only 
GTE*s switching business out- 
side the US, and transmission 
worldwide. 

The two companies could not 
agree on which of their flagship 
central office switches to supply. 
Such machines are extremely 
expensive to develop and up- 
grade. Mclnerney cited this as 
a dangerous example of a com- 
pany (Siemens) being so 
wedded to a technology that it 
gave up an important com- 
mercial link— here, one promis- 
ing a lucrative after-market of 
software upgrades, servicing 
and additional hardware. 

“There’s nothing to be gained 
by jumping up and down and 
saying ‘ My switch is better than 
your switch .’ " he said, advising 
that success hinges on supply- 
ing the systems and service that 
wm “capture the bandwidth 
demand of your customers." 










1- .TV'S. ■V:;*!??'? ' 














Financial Times Tuesday December 16 1986 


Higher incomes 
fuel Christmas 
spending spree 


UK NEWS 


Rover plans £100m shopping 
complex at site of truck plant 


BY JAMES BUXTON IN GLASGOW 


BY JANET BUSH 

THE SURGE in British consumer 
spending accelerated sharply in No- 
vember as the Christ m as sho ppin g 
season got under way. 

Retail sales readied a record vol- 
ume, up 2,35 per emit on the previ- 
ous month, according to pruriskm- 
al, seasonally adjusted figures re- 
leased yesterday by the Depart- 
ment of Trade Industry. Octo- 
ber salmi had held unchanged on 
September’s record leveL 

DTI officials «»*rt sales were 
buoyant across the board. They not- 
ed th at spending had been, growing 
stron gly for some rannth*; but 
attributed some of November's 
sharp rise to the normal pre-Christ- 
mas shopping spree. Sates volume 
jumped between October and No- 
vember last year as welL 

The boom is being fuelled by a 
sharp increase in the ml dispos- 
able incomes of those in work, cou- 
pled with the general availability of 
credit Most City of London econo- 
mics expect that the Chancellor of 
the Exchequer will find scope fin- 
tax cuts next year, which would 
give further impetus to demand. 

There is concern that the 
strength of consumer spending 
could stoke inflation and that, until 

wmiqifffrinring fnd m by responds 

more effectively to .domestic de- 
mand, British consumers will con- 
tinue to boy more I mports , contrib- 
uting to a further deterioration in 
toe UK trade balance. 


Retail Sales 


125 k WWI W 
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THE Rover Group yesterday lodged 
a planning application to create a 
Cl 00m shopping and leisure centre 
out of the defunct Leyiand vehicle 
plant at Bathgate, in West Lothian, 
central Scotland. 

The complex, which would use 
the entire lm sq ft factory, would be 

by far the biggest out-of-town shop- 
ping and leisure centre in Scotland. 

It would contain two major depart- 
ment stores, a variety of other 
shops, a mul ti-screen cinema, a 
swimming pool and an ice rink. 

Located dose to the MS motor- 
way almost equidistant between 
Edinburgh and Glasgow, it would 
be within an hour’s drive of 3m peo- 
ple. It would create 2,400 fuH-time 
and 1,500 part-time jobs in an area 


where mate nn emp toyme nt stands 
at 25A per cent 

Rover, which made tire last 900 
workers at the Bathgate plant re- 
dundant in July, is Tnairfng its plan- 
ning application without having a 
pro p erty developer or potential te- 
nants lined up. If permission is 
granted, it hopes to lease the site to 

piling submitted by 
Rover. The company’s principal 
contribution would be the land. It 
would not be funding the project 

Mr Graham Day, Revo's chair- 
man, said in Glasgow yesterday 
that, there been contacts with 
potential developers and retail te- 
nants but no OTie hud rn»A» a firm 
proposal He claimed that it was in- 


l 1965 1986 ) 

Mr Nigel Lawson, the Chancellor, 
said in his Autumn Statement that 
he expected both earnings and con- 
sumer expenditure to ri$e tag* in 
1987 than in 1986. Real disposable 
income had probably grown by 
some 4 per cent this year, and there 
had been a rise of almost 5 per cent 

in real BQiKurnw c pup d j pg, >m gnid 

Over the past three months, the 
best guide to the underlying trend, 
sales volume was 2 per cent up on 
the previous three months wnri 7 
per cent up on the corresponding 
period last year. 

The provisional unadjusted value 
of sates was 10 per cent hi gher than 
in November 1985. 

The DTI said its index of retail 
sales volume (1980 - 100) was set 
at a provisional 128.1 


Peat Marwick reports growth 


BY BARRY RILEY 

FEAT MARWICK MITCHELL, 
Britain's second-largest firm of 
chartered accountants, has report- 
ed record g r o w t h in fee income of 
29.9 per cent in the year ended Sep- 
tember, with a total of 028.7m. 

This means that, when the firm 
merges with KMG Thtwrimm 
Mclintock in the new year, the 
combined firm will start with a fee 
income base of around £200m, mak- 
ing it by far the UK’s largest. At 
present Coppers & Lybrand is nar- 
rowly the largest UK firm. 

A IMmUnI annrinTi/WTiynt by the 
.global firm Feat Marwick Interna- 
tional disclosed a 15.7 per cent rise 
in accountancy income in dniiai- 


terms to $L45tan. PMI is also sec- 
ond-largest in the global rankings, 

but f ffl - Hi w i m i np wiim wr with 

KMG will allow it to leapfrog well 
ahead of Arthur Andersen, the cur- 
rent global l ea der. Coopers & Iy- 
brand is third in ft? gifted tnhlpg 
In the UK, Feat Marwick's total 
staff grew by 9.6 per cent to 5,150. 
Fees per professional staff member 
expanded by 19 per cent The fas- 
test-growing sector was manage- 
ment consultancy, where revenue 
jumped 40 per cent and represented 
13 per cent, against a previous 12 
per cent, of total income. Taxation 
maintained its cont ri b u t i on at 13 
percent 


Auditing aan n n nt ln g contin- 
ued to dominate with 68 per cent of 
income, against 89 per cent Unring 
the year the firm gained the audits 
of Tunnel Group, ft****!, 

Parker Pen, Clark Shoes and Credit 
Suisse First Boston. 

Mr Jim Butter, the UK firm's se- 
nior partner, yesterday attributed 
part of the acceleration in growth to 
an improvement in the btcjwfy n 
mix. with an increase in the charge- 
able hoars worked by high-rated 
specialists. 

Hie global firm’s 
hours grew by 6 per cent to 3L8m 
and worldwide personnel increased 
by 7.7 per cent to more than 32400. 


Our long tradition of forging links 
between markets now has a new name 


- / v 



Eric Short looks at implications of the Courage-Elders case 

Pension ruling landmark 


evitable that Scotland’s central belt 
would sooner or later acquire a 
large out-of-town shopping and lei- 
sure centre. 

He said that the group had con- 
sidered proposals for using the 
Bathgate site for some farm of man- 
ufacturing but bad received “no 
realistic prop osi tio n. 1 ’ There had 
been requests fur “parcels of space 
in the ptanf - but nothing had been 
suggested that was of any practical 
scale in the reco v ery of emptey- 
ment terete and om responsible use 
of the asset 

“We had two alternatives: do ab- 
solutely nothing or take an initia- 
tive. H people would prefer that we 
do nothing with the site, Td be 
grateful to be so advised.” 


HANSON TRUST, the UK industri- 
al h awing company, b wi 1 
thwarted mite plans to strip out the 
surplus assets from the Courage 
pension i « | iiwn«^ on w aV of ***** 
Courage group of companies to El- 
ders DSL, the Australian conglom- 
erate. 

This reaction follows last woofs 
High Court judgment in London by 
Mr Justice Miltett on the Courage 
pension schemes. 

Thl R iwpBwrtifmii nf B y 

however, are far more fundamen- 


tal- xuey relate nut uiuy no me ukw- 

U-twib of pgmnrtil a*lwn^> guTplirrex 

but also to the structure of pension 
schemes. 

Mr John QuarreD, a pensions 
lawyer from Narbarro Nathansan, 
which acted fin Hanson Trust, said 
at a pension conference last week: 
Tt is without doubt the most impor- 
tant case that these has been on 
pension trusts, their construction 
and interpretation.” 

rttwnpimy pgTurin p sp I iw wp h m the 
UK are invariably set up under a 
trust with toe trust deed and rules 
in control of the scheme. 

fTnrtrfHymn iiwiw which pwirinn 
schemes operate will change with 
Pressure an schemes 

hSS en w ipnnfaw 

trustees need to have powers to 
amend the trust deed to take ac- 
count of changing environments. 

The two biggest pres s ure s on 
pension mhemes are the high sur- 
pluses built up within them and the 

problem of reducing ftm m sur- 
pluses and the fears that a predator 
company would strip out the sur- 
pins on a successful takeover. 

There have been c ontinuing argu- 
ments over toe ownership of toe 
surplus. Trade unions have always 
claimed that pensions are deferred 
pay and that the assets in a pension 
fund are fix' use of toe pensioners 
and members. 

Resolutions wore passed at tins 
year's Trades Union Congress to 


rtiwi offtwt Hnfl ttwt surplus should 
be used to Imp rove benefits befue 
ffftm g bade to the employer In the 
form of contribution holidays or di- 
rect refunds. 

Asset stripping feats by a preda- 
tor have resulted in companies us- 
ing their amendment powers to 
change tin bust deed to protect toe 
rights of members and to wmka con- 
ditions difficult for a future employ- 
er to take out any surplus - the so- 
caDed poison p3b. 

Imperial Group, on receipt of an 


iiaWtuuea Du uum nansun uuol ui 

connection with toe Courage pen- 
sion funds, first gave both itself and 
its employees a contribution holi- 
day to use up the surplus - a holi- 
day that will last at least 10 years. 
*nws move Imperial to 

boost its profits forecast in its un- 
successful attempt to fight off Han- 
son Trust 

Secondly, it rfwd the to 
new entrant s, guaranteed pension 
increases erf at least 5 per cent a 
year, or the P**" 1 Price Tmtor 
(EPI) if teas, and took other mea- 
sures: 

The upshot of toese moves was 
that Hanson, in selling Grange to 
Elders, to resort to iwwmnat 
practices to u» the surpluses in &e 


Hanson has cantinnaBy . stated 

that it does not vohmtarfl y stnp o in 
assete from the penskm schemes® 

companies it acquires. So P «*?* 
maHy ftfateoded to adopt an m*- 

ft abo «“*J*3* 

that members’ promised bemmis 
would be met 

There was strong reaction, now- 
ever, from the Courage employees, 
pensioners ™d the trade onions, 
mainly the Transport and General 
Workers ^kimTbe enmtowra 
wanted their axrtrfbutam hotatay 
i. «' MmmfffiDrc wanted, to 


anmTw wwirinn increases would be 

made if the RFT went above 5 per 

cent 

The employees and p en si on ers 
were suspicions of Hanson's moves. 


device in toe US. 

However, to achieve its aim, Han- 
son had to change the name of the 
i Tnn«ia 1 Rreoins and 


It proposed to split the scheme in 
two parte - toe existing employees; 
who would be passed on to Elders, 
and the pensioners, de fer red pen- 
sioners and a few remaining em- 
ployees, who would he retained by 
Hanson. 

Under m»im |p wi w t i i Han- 
son would retain all but £10zn of the 
£8Qm surplus in toe schemes. The 
problems arose here. 

By wring this method, Hanson 
could have obtained the benefit of 
the surplus either by a direct re- 
fund of assets, paying toe tax 
charge or, indirectly, by reopening 
its retained scheme to some of its 
other employees, thgeby cantmu- 
iw g tfiff ff/nW l m l im hriliiiay . 


Leisure to its own, and when dire*> 
tfnm was sought in the High Court 
by the management committees 
this move was rejected. 

Mr Justice Miltett confirmed that 

the suiphis belonged to the employ- 
er, itself a revolutionary pronounce- 
ment, ynd that employees had no 
right to a contribution holiday - the 
question of rights to pensio n in- 
creases appears to have been over- 
looked. 

Tfr*» judgment has highlighted 
the ji m w fanfis of property drafted 
trust deeds with particul ar att en- 
tion bfrfag given to the powers of 
amendment P e n si o n lawyers fed 
that fiie majority of trust deeds are 

badly drafted. It has also settled the 

question as to the ownership of pen- 
non scheme surpluses. 

But ft will give added power to 
those arguing lor a pension scheme 
to be set up under a property draft- 
ed Pension Act, which would define 
file rights of employees and pen- 
sioners, rather thaw under Trust 
Law. 


Hanson joins City taskforce 


BY DAVID GOODHAHT 

HANSON TRUST, the acquisitive 
UK conglomerate, has agreed to 
jom the taskforce set up by the Con- 
federation of British Industry (CBI) 
to review relations between indus- 
try and the City of London. 

The taskforce, winch will operate 
initially for one year, was prompted 
by the hostility expressed by some 
industrialists towards the (Sty at 
toe last CBI conference." - 
However, when the terms of ref- 
er^tce and, the Jnfihri membership 
at the committee were announced 


at file rad <rf last month, there was 
same criticism tost toe views of 
several af the companies repre- 
sented- such as ABted-Dyons, Etes- 
sey and TI Group - would be infta- 
enced by toe fact that ftey had re- 
cently been the subject of hostile 
bids or hid speculation. 

The inclusion of Hanson Trust, a 
takeover specialist which is highly 
regarded in the CHy, should help - 
proride a wider cross-section of 
mmiion finm ^ industry srte q£ 

the f nw m itlp p' : • T 


The OBI said yesterday that it 
was keen to hear the views of 
acquisitive companies as well as 
these which choose to grow by oth- 
er means. However, the organisa- 
tion stressed that it had from the 
start planned to inrite Hanson 
Trust and its indhskm was not the 
result (rf pressure from any quarter. 

-The Hanson re p res entative -will 
be Mr Matfto, Taywr.an exec utive 
dirretor aftife.ccmijxiny since 1978, 
who already site an the CBI Council 





For decades, European Asian Bank was recognized as a 
reliable banking partner specializing in trade finance and in 
helping clients forge new links with promising markets through- 
out Asia and in Europe. 

As a subsidiary of Deutsche Bank, Germany's biggest 
financial institution, we now have a new name - Deutsche Bank 
(Asia). This change of name reflects a strong commitment to 
Asia and our distinguished clientele, backed by the vast re- 
sources and know-how of one of the world’s foremost banks. 

If your projects require the services of a bank with broad 
experience in Asia or beyond, just call on Deutsche Bank (Asia). 
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UK NEWS 


Editor of 
struggling 
Today 
resigns 

MR Brian MacArthur, has retlgsed 
as editor of -Today, the colour tab- 
loid daily launched by Ur Eddie 
Shuti Bxymond SMuUyuriles. 

Ur MacArthur. the founding edi- 
tor, plans to rejoin the Sunday 
Times as executive editor, prob- 
ably in January, 

Since the spring launch of Today 
not only the ownership but most of 
the top management has changed. 
Ur Shah is no longer in day-today 
control. Mr Terry Cassidy, the ma- 
naging director, leaves at the end of 
this month to ran Lonrbo regional 
newspapers interests and Ur Mac- 
Arfhur will leave soon after. It ia be- 
lieved that a new editor of Today, 
has yet to be chosen. 

Circulation of Today rose to 

370.000 following the recent intro- 
duction of its new game. Scoop, but 
has slipped back. The paper now 
claims a circulation of 337,000, a 
long way from financial viability. 

□ BABCOCK POWER, tin hotter 
manufacturer . based m Renfrew, 
central Scotland, said it was cutting 
its labour force by about a quarter. 
It laid most of the on delays 
in the Central Electricity Generat- 
ing Board's power station ordering 
programme. Some 020 people out of 
2.570 are to be made redundant at 
Renfrew, and a further 9$ out of 738 
people are to go at Babcock Power's 
marketing and design ce n tre in 
London. 

□ OIL PRODUCTION from the 
North Sea last month fell by nearty 

200.000 barrels a day to 2.47 m b/d, 
the lowest monthly average this 
year with the exception of June, ac- 
cording to figures published yester- 
day by stoc kbroke rs James CapeL 

□ THE BRITISH Indigenous Tech- 
nology Group, which represents the 
ailing UK offshore oil supplies in- 
dustry, is stepping up its efforts to 
get tax breaks for oil companies op- 
erating in the North Sea. 

□ THE NATIONAL Union of Tai- 
lors and Garment Workers has 
called on the European Commission 
to halt the practice of making secret 
agreements with companies to res- 
tructure the inrlt rc l jy 

□ ABBEY NATIONAL Building So- 
ciety staff who are assessed as “ef- 
fective performers" will get a guar- 
anteed minimum pay rise of 4.1 per 
cent next year under the society's 
radical performance-related pay 
system. 


Cost of water 
pollution ‘may 
reach £200m’ 


BY ANDREW GOWERS 

THE USE of fertilisers on farms is 
causing an increase in water polhi- 
bon which stay require an expen- 
sive clean-up to. the next 20 yean, 
according to on authoritative report 
published by the Environment De- 
partment yesterday. 

The study, produced by a group 
comprising re pr e se ntatives of the 
Government, farmers, water au- 
thorities and fertiliser manufactur- 
ers, concludes that total capital ex- 
penditure of C200m and annual cur- 
rent mending of ElOm would be 
needed in 20 years' time to keep ni- 
trate concentrations I n all public 
water supplies within EEC-agreed 

limits. These call for concentrations 
to be kept below 50 mg of nitrogen 
oxide (N03) per litre. 

Even to keep nitrate concentra- 
tions below SOmg/lilre, as currently 
permitted by the British Govern- 
ment, would require capital expend- 
iture of G40m and running costs of 
£3m per year within 20 years, the 
report says. 

It suggests consideration of a 
range of options to control nitrate 
including the control of 
use in especially endang- 


ered areas by toe creation of protec- 
tion zones. 

These might include parts of east- 
ern and central England, which 
have seen toe development of parti- 
cularly intensive arable farming 
m e t ho ds over the last few years. 

The report's findings are bound 
to cause serious concern to the 
farming and fertiliser industries, 
since they could lead to a reduction 
in fertiliser use and a resulting in- 
crease in production costs for form- 
ers. 

They follow a critical study by the 
Paris-based Organisation for Eco- 
nomic Cooperation and Develop- 
ment (OECD), which said that wa- 
ter pollution from farms threatened 
to become a major environmental 
problem which might unac- 
ceptable health hazards. 

Publication of the report will also 
spark off a vigorous debate between 
the various industries involved over 
who should pay for the possible 
clean-up. At present, almost all the 
costs resulting from nitrate pollu- 
tion are borne by water consumers. 

Nitrate in Water; a report by die 
nitrate co-ordination group; CS.30 
from HMSO. 


Companies pledge share 
of profits to community 


BY RONA THOMPSON 

A TOTAL of 87 leading companies 
yesterday agreed to pledge Vs per 
cent of their annual pre-tax profits 
to community causes in the areas in 
which they operate. 

The companies are all founder 
members of The Per Cent Chib, 
launched last night by the Prince of 
Wales at a reception hosted by the 
Prime Minister at 10 Downing 
Street 

The joint chairmen of the dub. 
Sir Hector Laing, chairman of Unit- 
ed Biscuits, aim Mr Mark Wein- 
berg, chairman of Allied Dunbar 
Assurance, set the top 200 UK com- 
panies as their target 

More than half have been ap- 
proached so far, and of these more 
than 50 per cent have agreed to 
join. The companies can choose to 


contribute either the K per cent of 
pre-tax profits or 1 per cent of gross 
dividends (pro rated to UK profits). 

The top 200 companies give a to- 
tal of about £35m a year to charity. 
This would rise to £150m if they 
contributed K per cent of pre-tax 
profits. The dub's ultimate aim of 1 
per cent would raise E300m. 

There is no central fund, and the 
dub will leave it to the companies 
to decide bow to spend the K per 
cent 

"We hope the majority of the top 
200 companies will have joined by 
the end of next year,” said Mr Wein- 
berg. “Our aim is to create a mo- 
mentum. If we get 80 or 90 compa- 
nies, then it will be very difficult for 
those who are not members to 
stand up. Quite honestly, that is 
what we want” 


Tories try 
to calm 
row over 
Awacs 

By Peter Riddell end 
Lynton McLain 

THE UK GOVERNMENT yesterday 
acted to rally Tory backbench opin- 
ion behind Its expected announce- 
ment on Thursday that Britain will 
buy Awacs aircraft from Boeing of 
the US rather than GECs Nimrod 
system. 

Several Toiy MPs who signed a 

House of Commons motion backing 
Nimrod were yesterday summoned 

individually by Conservative Party 
whips (stewards) and warned of the 
dangers of ntUn| the boat in such 
a sensitive pre-election time. A 
whips' message was; "We’re ahead 
in the opinion polls and have got 
Labour on the run; don't ruin it." 

Despite pleas from supporters of 
Nimrod for a delay and a new as- 
sessment, the Government seems 
determined to announce a decision 
this week. 

Ministers hope (hat while dure fa 
bound to be a fierce row the issue 
will be foigoaen by the time the 
Christmas recess is over. They want 
to avoid a repetition of (he pro- 
longed row a year ago over the fu- 
ture of Westland He licopters. 

Mr Peter Levene, Chief of De- 
fence Procurement, told the all- 
party House of Commons public ac- 
counts committee yesterday that 
the Nimrod programme was “one of 
our worst experiences in the Minis , 
tiy of Defence.” 

"The problems with Nimrod are 
due to a considerable extent to 
problems within die Ministry of 
Defence as well as with the contrac- 
tor," Mr Levene said. 

He said Nimrod had pointed to 
three lessons for the Ministry: the 
danger of cost-plus contracts, 
where toe contractor is pud a sum 
on top of Its costa; the danger of the 
Ministry as the customer acting as 
a project manager, and the danger 
of not having one company as the 
prime contractor. In future where 
the Ministry saw a programme go- 
ing radically wrong “we should 
consider cancellation". 

Conservative business managers 
believe that the hard core of back- 
benchers backing Nimrod may be 
only 20 to 30 despite the vocal pro- 
tests by ex-ministers Mr James Pri- 
or and Mr Cedi Parkinson. 

Mr Prior is chairman of GEC and 
Mr Parkinson’s constituency in- 
cludes GECs Radlett factory which 
would be seriously affected by the 
rejection of Nimrod. 


David Buchan reports on the contest between Boeing and GEC 

‘Spies in the sky’ do battle 


BRITAIN'S need for a new airborne 
early warning (AEW) system is as 
unquestioned as the choice of what 
it should be - the British Nimrod or 
the American Awacs - is controver- 
sial. 

At present the Royal Air Force 
has six Shackle to ns, toed at Los- 
siemouth in north-east Scotland, to 
act as its “spies in the sky" over a 
huge area extending beyond toe 
UK to the North Sea and up toe 
north-east Atlantic to Iceland and 
across to the western approaches, 
which Nato counts on Britain to pa- 
troL Their espionage capability is 
not impressive in the modern era of 
fast, terrain-hugging Soviet air- 
craft 

The Shackleton looks like ev- 
eryone’s mental image of a Second 
World War bomber. It has been in 
service far longer than the 14 years 
the RAF has used it as an AEW air- 
craft Us ancient US-built radar of- 
tens fails to spot aircraft let alone 
track them. It has little capacity to 
process date and none to transmit 
that data to the ground. Any re- 
placement AEW system would be 
an improvement - the question is 
which would be best 

The final choice: GEC Nimrod or 
the Boeing Awacs are the two op- 
tions that lie on the UK Cabinet 
table this week. In the competition 
which the Ministry of Defence has 
run since last March five other con- 
tenders were eliminated Two US 
contenders had an initial chance, 
but the Grumman Hawkeye had too 
short a range, and the Lockheed P-3 
was not sufficiently advanced 

The MoD has picked Awacs as 
the dear winner in terms of cost-ef- 
fectiveness. The Government this 
week will endorse or reject this 
choice. These are the criteria on 
which the ministry reached Ms deci- 
sion: 

• Performance: The Awacs system 
apparently meets all the main crite- 
ria in target detection, tracking and 
signal processing over land arid sea 
laid out in 1976 by the RAF in their 
classified Air Staff Requirement 
(ASR) 400. By contrast, the Nimrod 
AEW evidently so still picks up 
many fals* targets, particularly 
over land, that its radar screens are 
too cluttered to be of much help to 
operators. 

However, GEC has argued that 
with the introduction this year of a 
new computer and of a “vehicle cor- 
relator” (which blocks out skw- 
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GEC Nimrod: Obn has been spent on it already 


moving targets such as road traffic) 
it can soon get its system up to the 
ASR 400 standard 

• Price: GEC has the advantage in 
current or future cost terms, be- 
cause nearly Elba has already been 
s pg nt on items which include 11 
Nimrod AEW airframes buOt by 
British Aerospace. The UK compa- 
ny’s confidential bid to install its 
radar and deliver 11 AEW systems 
to the RAF is reported to be a shade 
under £5Q0m. 

Boeing, by contrast, would charge 
"several hundred million pounds” 
more to provide the UK with six or 
eight Awacs aircraft, say MoD offi- 
cials. 

But the price differential is less 
than the 2-to-l ratio originally esti- 
mated, for two reasons. GEC has 
somewhat inflated its price to take 
account of the fact that the MoD 
has only been ready to agree to 
fund 50 per cent of current develop- 
ment costs of Nimrod with the rest 
payable on delivery, because of toe 
risk still inherent in the UK project 

Second, the unit price of an 
Awacs aircraft will come down by 
between 3 and 5 per cent if, as now 
looks likely, France joins Britain in 
joint procurement of toe Boeing 
system. 

• Delivery: GEC claims it could de- 
liver three workable Nimrods by 
the end of 1987 and the other eight 
within two years. Boeing would 
start deliveries in 1989. 

• Risk assessment: Given toe diffi- 
culties of comparing a proven sys- 
tem (the Awacs entered service 
with the US air force in 1977) with 
one still under development, this 


has been a crucial part of the evalu- 
ation. The MoD has had to make a 
judgment about what the Awacs 
can do and what the Nimrod could 
do. 

Its verdict is that it is worth pay- 
ing more for toe low risk Boeing. 
Boeing would still have to introduce 
new «Mwwinnt «»» tirma imire and re- 
fuelling probes into a British Awacs 
systems to satisfy the RAF. But 
these are regarded as minor consid- 
erations when weighed against the 
uncertainties of florttinning the 
Nimrod gamble. 

The Nimrod project, even at its 
inception in 1977, was always a 
gamble. It was born of impatience 
with other European Nato countries 
for procrastinating for two years 
over their eventual joint purchase 
of 18 Awacs aircraft in 1976. The 
other key factor was the then La- 
bour Governments desire to pro- 
vide jobs in the British high-tech in- 
dustry. 

The original estimate that 11 
AEW Nimrods would be flying by 
1982 at a cost of some £820m proved 
fanciful. This would have given 
GEC only five years to develop an 
AEW system comparable with that 
which taken Boeing and Wes- 
tinghouse, maker of the Awacs rad- 
ar, 15 years to develop. 

As it is, GEC, for all the faults lev- 
elled at its management, deserves 
some credit for having got so far in 
nine years. But impatience, under- 
standable on toe part of the MoD 
and toe RAF so deceived in the 
original feasibility forecasts about 
Nimrod, now looks like putting an 
end to the GEC project. 


For Boeing, the sale of six or 
eight Awacs to Britain would be a 
tr emendo us coup, particularly if it 
is accompanied by the sale of three 
more to France. The US company 
will have established a virtual 
world monopoly in top-flight AEW 
systems, having already sold 34 Aw- 
acs to the US air force, 18 to Nato 
and five to Saudi Arabia. 

Though there may not be too 
many more countries able to afford 
Awacs, Boeing would have the sa- 
tisfaction of knowing that it had 
made a sale in the one country (out- 
side the Sennet Union) which had a 
rival home-made system. 

The RAF will count itself the win- . 
wing side if this week’s Cabinet de- 
rision goes Awac’s way. The service 
championed toe US option before 
GEC won the Nimrod contract and 
since that contract was opened up 
to competition last March. Indeed, 
latterly, GEC has seen itself fight- 
ing the RAF as much as Boeing. 

The obvious loser, if Nimrod is re- 
jected, will be GEC, which will suf- 
fer a considerable blow to its pride 
although not necessarily to ftspock- 
etbook. It would lose the £25m of its 
own money it has put into Nimrod 
since March. But continuing an in- 
creasingly tightly scrutinised con- 
tract might not have brought much 
future profit, except perhaps in ex- 
port spin-offs. Ironically, some of 
the 1,500 GEC Avionics jobs that 
GEC claims will disappear if Nim- 
rod is rejected might be saved 
through Awacs offset work from 
Boeing. In other fields, GEC Avion- 
ics is one of the better UK exporters 
to the US, including to Boring. 
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HELPING BUSINESS MAKE MORE OF ITS ENERGY 



BETA winners: 

energy-savers 
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Spotlight on quartz 
linear heating 

A new type of radiant heater using warm air system had necessitated con- 
quartz linear lamp dements is cumnc the siderable pre- hearing to make courts 
costofspacehearinginbuildings with large playable in cold weather. This restricted 
open areas. play mainly toevenings-as hearingcould 

Qua rtz lamp heaters were first deyel- not be run all day. In severe weather con- 
opea in the UK about five years ago using 
nones already well tried and tested 


SeribecResearAljndtedatMerO^Ty^wciswimercifcateffjryl.wUha 

timber frame, hi^iy instated two-siorcy buMn g. Storage fan h eaters, paid 
convectors wilh dose tolerance thermostats pits knvurfanamdtiiormg 
nKhuamprachbedcon^tknKfrrdmkaldrug trials. 


Lsdon International Airport's new terminal holding offers air conditioned 

am^mdiso^tkocdhmrccovayiindoihercnn^i-savinvpianLTwt 
lm^thcrnjd>«i£rk,tMohcitircdaimduflm,fii^levA£^insuufk>nortti 
soar control double gazing ensure low nmmngaats. Warner cfcategxy 2. 


components already 
in industrial process heating. 

Because they operate at over 2000*0 
and emit energy at shorter wavelengths, 
the bmps function well over longer 
distances, with a fast directional response 
This means instant warmth for stall switched on. 


ditions the courts were sometimes totally 
unusable; even when the heating was 
switched on some 2 or 3 hours before a 
gsme. Now they can be played at any rime 
of the day, all year.with satisfactory con- 


W\ 

Cheers 
to the 
heat pump 

Installation, of a heat pump has 
brought double cheer to the new Three 
Bridges public house in the Meadows area 
of Nottingham. 

Not only is it keeping the cdhrcool at 
a constant 10°C but it also provides this 
Mansfield Brewery' pub with not water for 
most of the year. 

When planning thebuilding, thearcihi- 
tects emphasised a return to hand-made 
brickwork and other traditional features. 

To avoid compromising the shape and 
form of this design, it was decided to keep 
as much equipment as possible inside. 

The heat pump, comprising com- 
pressor, evaporator and condenser, pro- 
duces up to 450 gallons of hot water 
each day through an indirect cylinder. The 
complete cooling system shuts off if the 
cellar temperarure falls below 20°C 

The factory-built packaged unit has 
several important advantages: no refriger- 
ation connections are required on site 


ditions always achieved within five ‘ and most of the equipment is 
minutes of the quartz lamps bang in the cellar, makmgit easier to 


The BETA Award Scheme for efficient 


380 entries. 

It 

Year, the award scheme ottered prises 
worth up to £1 ,000 for die best demon- 
strated use of a cost-effective dectric 
service or technique. . 

Entries came from a great variety of 
building types including chuicnes, 
museums, betting shops, pubs, schools, 
ambulance and fire stations, small coffee 
shops and bgsuperraarkets. 

There were also some highly original 
entries, among ih era the FortnBridge -for 
energy savwachreved with a dehumidi- 
fyiog wheel fitted to prevent rusting in 


the main suspension cable anchorage 
chambers, and so safegpanjing the 
bridge's life 

Jaguar Cars entered their new 
despatch offices, heated by heat pumps 
extracting warmth from pond water used 
to cool engine test beds. 

Awards were offered for new and ex- 
isting buildings in the public and private 
commercial sectors including shops, 
offices, education, health ana leisure 
centres, hotels, museums and places of 


worship. Judging was in rwo categories - 
buildings up to 1,000 so. metres in floor 
area and those over that figure. • 

' To qualify, entrants had to be able to 
demonstrate that the adoption of a cost- 
effective dectric service or technique had 


either reduced total energy costs or im- 
proved theenvironmenr or amenity of the 
bmldinEorboth. Judginginvolved assess- 
ment or such factors as improvements 
in environment, amenitv and security, 
preservation of die building fabric, how 
well business or other activities func- 
tioned, extra business and revenue gen- 
erated and savings on energy and main- 
tenance. 

Twocashprises of £500, toaetherwith 
trophies, were offered in each of die 14 
Electricity Board areas. In addition, diere 
were prises of 11,000 cash and a special 
trophy for each of the two national 
winners. 

Tor a tondtunr on diisycor’s Beta Awards, 
ikkboxl. 


letoh 

Quarts linear lamps can be much 
cheaper to run than a conventional central 

1 r. _ _ _! ■ - r 


Tormareirfimmtmtkltbaxl. 


maintain. 

For more information 
fitfc box 3 . 
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are typically half those of a central heating 
system. Capital costs, too, can be lower, 
■while installation is quick and easy. 

Quart: linear bmpsare ideal forbuild- 
ings with huger spaces and low or inter- 
mittent occupancy. They are particularly J|. 
well suited for buildings such as ware- 
houses, churches, hangirs and sport and 
leisure facilities. 

They are available in a range of out- 
puts, from single l! i kW elements which 
can be wall mounted, up to 6 kW suitable 
for horizontal mounting overhead. 

Typical of those to benefit is Hopwas 
Squash Gub near Tamwonh, where a 


Please send me copies of leanas/informition on the following topics: Now act as appropm* 

□ 1 . Beta I 1 2. Electric | J 3. Electric 

winners I — 1 sp.ico heatmc I I 


heat pumps 


Name- 


Posirion. 


Compjny/Address. 


.Postcode. 


Please send the coupon to: Electricity Publications, PO Box 2, Central Way, 
Fdtham, Middlesex TW14 OTG. 



PLANS! 


The Ebtiriuly Cdwtrt, FflflUnd iiai Wilts 
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NOTICE OF REDEMPTION 
To the Holders of 

ENTE NAZIONALE IDROCARBUKI 

E.N.L 

(National Hydrocarbons Authority) 

7% Bonds 1988, due January 15, 1988 


UK NEWS 


Tax cuts 4 dO not cause standard Chartered 

v v export finance servn 

nr/walr n -a f l n ,.8 STANDARD CHARTERED has 600 SERVICES. 

DCOplC tO WOrK MlftrOer StniSuiS'SMBFL), raLgement t " 

R B to offer specialist types of intax; several leading 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT 


,772,000 principal amount of said 


, as follows; 


O nte rand in g Bonds of LIS. >1.000 Each of Prefix "ftT* Bear ing Serial N um bers 
Ending in the Following Two Digit*: 

00 02 04 06 08 10 18 22 32 4.1 45 . 61 74 83 95 SS 

01 03 05 07 09 12 21 26 40 44 60 63 82 93 96 

Abo Bonds of US. >1,000 Each of Prefix “M" 

Bearing the Following Serial Numbers: 

1416 4616 7316 10316 11016 12816 15116 17916 19216 21816 23416 24016 2S916 27416 30716 31716 

2916 6516 8816 10916 11416 14416 16816 1B016 20516 22916 23616 24716 27016 30016 31316 

On January 15. 1987. there will become and be due and payable upon each Bond the principal 
amount thereof, in such coin or currency of the United States of America as on said date Is legal 
tender for the payment therein of public and private debts, at the option of the holder, either fa) 
at the corporate trust office of Morgan Guaranty Trwi Company of New York, 30 Vest Broadway 
New York, NX. 10015, or |b) subject to anv laws and regulations applicable thereto with respect 
to the payment, currency of payment or otherwise in the country of any of the following offices, 
at the principal office of Banca Nazionale del Lavoro in Rome or the principal office of Banca 
Gomm eici ale Italians in Milan or the main offices of Morgan Guaranty Trust Company of New York 
in London, Brussels, Paris or Frankfurt or the main office of Kredietbank S.A. Luxembouigeoise 
in Luxembourg- V llle. 

Bonds surrendered for redemption should have attached all on matured coupons appurtenant 
thereto. Coupons due January 15, 1987 should be detached and collected in the usual manner 
From and after January 15, 1987 interest shall cease to accrue on the Bonds herein designated 
for redemption. 

ENTE NAZIONALE IDROCARBURI 

By- MORGAN GUARANTY TRUST COMPANY 

Of K£W YORK, Fiaroi Aer.nl 

December 16, 1986 

Under the Interest and Dividend Tax Compliance Act of 1983, we may be required to with- 
hold 20% of any grass payments made within the United Slates to certain holders who fail to 
provide us with, and certify under penalties of peijury, a correct taxpayer identifying number 
(employer identification number or social security number, as appropriate) or an exemption 
certificate on or before the date the securities are presented far payment. Those holders who 
are required to provide their correct taxpayer identification number on Internal Revenue Service 
Form W-9 and who foil to do so may also be subject to a penalty of $50. Please therefore provide 
the app ro p riate certification when presenting your securities for payment. . 


THE Government’s rinims for the 
beneficial effects of tax cuts on in- 
centives in the labour market have 
been dewtarf by an officially com- 
missioned report from a leading 
academic economist 

The exhaustive study, commis- 
sioned in 1979 by Sir Geoffrey 
Howe when be was Chancellor of 
the Exchequer, has only just beau 
completed. Its ™in conclusion, fol- 
lowing a detailed review of tihe be- 
haviour patterns of several thou- 
sand households, is there is no 
evidence that, on average, tax cuts 
encourage people in employment to 
work harder or longer. 

The work, which involved exten- 
sive analysis of data gathered by 
the Office of Population and Cen- 
sns, was co-ordinated by Professor 
C. T. Brown of Stirling University 
in Scotland. 

Although it finds that there are 


different reactions to tax cots be- 
tween households mud individuals, 
the broad W fM ewii iraint is that the 

two main effects - the so-called in- 
centive and wealth effects - broadly 
c an c e l each other out 

Lower taxes do tend to encourage 
women, especially those in part- 
ti me employment, to work longer 
hours because they will keep more 
of their earnings. For mew cm aver- 
age earnings, however, the boost to 
their income provided by 

lower taxes twn d w to take prece- 
dence over the incentive effect. 

The study »i v> findw that, even 
for those people who are encour- 
aged to work harder, there is little 
scope within their existing employ- 
ment. More ftan three quarters of 
employees covered by the survey 
i nd ica t ed that there was little op- 
portunity for than to work extra 


bours because of the way in which 
their companies were organised. 

Th e Trea sury, which received die 
report over a month ago, is seeking 

to play down the significance of the 

findings on the Governments tax- 
cutting philosophy. Officials say 
that other beneficial effects of lawy- 
er tax cuts - soldi as encouraging 
people to set np small companies or 
switch to riskier employment - 
were outside the remit of Prof 
Brown’s study. 

The Treasmy said yesterday that 
file initial plans for the work had 
been drawn up under the previous 
Labour Gov ernment 

It appears, however, that the de- 
cision to go ahead with the study 
immediately after Sir Geoffrey had 
cut the basic rata of income tax 
from 3Sp to 30p was made in the 
tope that the results would bolster 
the Government's case. 


export finance stance 

STANDARD CHARTERED has 600 SERVICES, a SUbsid^T 
formed Standard Charte red E x- The 600 Group. Ho * 83 “ 
port Finance Limited (SCEFL), management consuliumt 
to offer specialise types of inter* several leading contractors in 
national trade finance and related the Middle East and Dis- 
services, with particular empba- ★ 

sis on non-recourse finance in tsb COMMERCIAL HOU> 
the abort end medium term njQc (formerly UDT Holdings), 
credit areas op to five years. Mr appointed three non-execu- 
Mlcbael Madden, currently a ttve directors: Hr John Hainan 
managing director «T Standard p^^Sacpherson. Mr Lanrmrte 
Chartered Merchant Bank and a Waring Evans and Mr 

director of Standard Chartered Kenneth Bernard Cox. They also 
Merchant Bank (Holdings) has tto board of United 

been appointed manag ing direc : ^ VwnlT ^ nns Trust. Mr Maepher- 
tor and tibaef executive of director of TSB Group. 

SCEFL. Mr David MUtar. an jgJLy^SSor partner of 
executive director of Standard ?SSSe Ross to ScodMdThe was 
Chartered, becomes chammm JJgJJJf* iSJee of TSB Scot- 
off the new company, Mr John L“ « now deputy 

Davidson will be deputy chair- SJfffTJi He 

man and Mr Joe PamaeD has been <***““ fS of scottSt 
appointed a director. Mr Madden i^SSnce Society and 

Standard Chartered. Jhroperty. Mr Evans is group 

manag ing director of Benchmark 

KAE GROUP has appointed Group. He is also a director of 
MS Gouda LapsU to the board- xiotels. Mr Cox was 

She is also m a n aging director director of Intema- 

of International Information Ser- Commodities Clearing 

vices OSS), a KAE Group sub- 
sidiaiy. + 
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Ruling on international telex calls 


BY DAVID THOMAS 

t hk Office of T ptero m, Fn n| i^ a tV | T 
(Oftel), the industry's regulatory 
body, has agreed to sort out a dis- 
pute between British Telecom and 
its new competitor, Mercury Com- 
munications. 

The dispute is about lie terms on 
which Mercury can connect its in- 


ternational telex services to BTs. 

BT and Mercury have settled 
terms for inland foltry wilt but 
were unable to reach an agreement 
for international telex despite year- 


long talks. 
The mail 


The main argument between the 
two companies is over price. Mercu- 


ry says that BT wants to charge it 
much the same far conveying its te- 
lex messages as normal BT custom- 
ms and that this would put it at a 
disadvantage. 

Mercury has agreements for di- 
rect telex transmissions to the US, 
Canada, Hong Ermg and Bermuda. 


_ _ _ * . . RIVERS GROUP, a Sedgwick 

Bfr By Horrocks has be en company bas appointed Mr J. N. 
appointed a non-executive toe- martoe underwriter, 

tor of LOOKERS. He was chair- » “““ 

man of Uuipart, BL Cars and BECI r AND FOLUTZER CON- 
Jaguar Car Holdings. TRACTS has appointed Sfr A 

* . W. Harvey as a director from 

BKFTAINS PETITE has January L Mr Harvey is general 
appointed its new board. Hr manager of the company's exhibi- 
Peter Crook, chair m a n , Mr Peter tt(ni gerviccs operation at 


Lamb (Bntains) and Mr John «, c National Exhiibtion Centre, 
Nkylor (Petite), joint m a n ag ing Birmingham, 
directors, Mr Barry Steer, sales * 

HDfe'nSCrhafl pSKt^FYLENE. the polypro- 
aioruy and Mr M ate Ta ylor has pylene bag and hanger-system 
be^ appoint^ director of mar- San Q£a ^ ng division of the 


kettag for both brands. 
* 


manufacturing division of the 
Viking Packaging Group. He 
was previously commercial 


In business you need partners 
you can rely on. 




Lufthansa 


Sir John Nett; chairman of director and he fills the vacancy 
Laaard Brothers and Co. has created by the appointment of 
been app ointe d a director of hls predecessor to a new main 
ROYAL LIFE HOLDINGS from boaid post 


January L Mr D. A. Davies has 

been .appointed an assistant JOHN LAING CONSTRUC- 

TION has appointed Mr Brian 
Cambridge director of planning 
§5[*L “d resourcing from January L 

CArd^beco-.^ director 
January L He succeeds Mr Jean **4*“ 011 the 

Robitallle who will, continue as same . 

a director and a consultant. ROBINSON BROTHERS has 

Af VAT TAW /ore Mr p»l fj appointed KrLG. Fisher and 

r F - »• as joint 

managing directors as from 
tive of the core retailing bust- Jamiarv L 
ness. He was formerly deputy 1 jl, 

managing director of ■ Amos unnOAN . 

Hinton, deputy dtairman of mMPAW 

Pnmpt anH smun finanrial TRUST COMPANY Hr Guy Field 


* 

LAING 


Comet and group financial ***mv»mrnn*m**m nm. 

Sir ™ WooLiT* 

Based In London, succeeding 

StSSf oJS. him as the head of Morgan 

Variance remains group chair- Guaranty's London treasury is 

nun. . Mr Hendrik van Rid, vice 

* . . • presidrait, currently in charge 

Ian Stanford has been of the bank's Belgian 

appointed managing director of treasury to Brussels. 
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Hull Design Inquiry 

As amounoed by Lord Trefeame, Minister of State for Defence, 
on November 13, 1986, Lloyd's Register of Stamping is to conduct 
an independent Inquiry under (he chainnanship of LR Chairman 
H. R. MacLeod to consider the S90 hull form m the rok of an 
ana-submarine frigate. 

Tbe terms of reference of the Inquiry are; 

*To consider the advantages and disadvantages of die 590 Jmfi 
form far the purposes of meeting the Naval Staff Re quirem ent 
(NSR 7069) for an anti-submarine frigate (insofar as the 
current state of the development of tlie-S90 permits), taking 
account of mdgpendent assessments made in 1983 tor YARD 
and by tbe Manne Technology Board of the Defence Scientific 
Advisory Council, and of the HiU-Ndttoa Committee Report 
HuB Finns for Warships published in May 1986, .and to 
identify apy implications for die design of fixture destroyers 
and frigates for the RN.” 


specialised mlktary features and the construction and maintenance 
can/time differentials for the S90 vis-Avis the conventional design 
for a vessel to meet NSR 7069. 

Tbe Inquiry wiQ be private and confidential, reporting to the 
Secretary of State fix Defence. No public, comment will Tbe given 


confidentiality, it was the Government's intention that LR's 
Report should be published. , 

Lloyd’s Register invites persons who axe both qualified and 
interested in makin g a contribution to tbe work of rite Inquiry to 
write, .staring their area of expertise and interest to: 

The Chief Ship Surveyor 
UqgsRri^of Stopping 
/l rCDCDuiui'dllCCl 

LONDON EC3M4BS 

Letters should be marked HuQ Design Inquiry. 

The Chief Ship Surveyor will then advise p ro spective contributors 
of the procedure to be adopted for making a formal written 
submisaoa to the Inquiry. 

Where necessary, verbal anmBfication of written evidence will be 
arranged; such hearings wffl be held in private and will be 
informal. Arrangements wfll be made to observe any contributor's 
re questo r confidentiality in respect to both written and verbal. 
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BED NATIONAL DE LOS FERROCABHILES 
ESPANOLES 
ECU 46,500,000 

Guaranteed floating Rate Notes due 1094 

For the six months IS December 1986 to 15 June 1987 
each note will carry an Interest Rate of 8A% 
per annum, and a Coupon to ECU 413.92 

LISTED ON THE LUXEMBOURG STOCK EXCHANGE 
BY: BANQUE INDOSUEZ 
AGENT BANK 


INTERNATIONAL 
PROPERTY REVIEW 

THE FT EVERY FRIDAY 
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Scots are in two minds whether to be 
optimistic or pessimistic. The growth of electronics 
has helped to balance job losses elsewhere but the 
oil boom has been less long-lived. A majority, 
however, now tends to the view that further 
devolution to Edinburgh is needed. 

Faults in the new model 

By James Buxton 



A FEW WEEKS ago two hoi i» 
dred of The leading people in 
Scotland gathered- at Glen- 
eagles for the annual forum of 
the Scottish Council. Thera 
were Industrialists, trade 
unionists, lawyers, honkers, uni- 
versity vice-chancellors, bishops, 
broadcasters, civil servants, 
politicians and many others. It 
was a demonstration of the 
compactness of Scotland that it 
could bring almost Its entire 
elite under one roof. Isolated 
from the outside world in the 
misty Perthshire countryside. 

The conference began with 
pessimism In the form of a 
keynote address on the de- 
industrialisation of Scotland, 
by Mr Nell Buxton, an econo- 
mist. Zt ended with a ringing 
expression of optimism — 
coupled with a pithy refutation 
of Ur Buxton's doleful thesis— 
by Ur Malcolm Rlfkiod. the 
Secretary of State. 

It was only a slightly more 
genteel version of the conflict 
between the forces of optimism 
and of pessimism that rages 
daily in Scotland, where every 
event is felt with acute keen- 
ness, often magnified by the 
narrowly focused local media. 
Lay-offs and plant closures 
provoke torrents of doom- 
laden declarations and accu- 
sations from the pessimists. 


The optimists bail a decision 
by a foreign electronics manu- 
facturer to establish a plant in 
Scotland as a national tri ump h. 

Optimism, in fact. is one of 
Scotland's moat Important pro- 
ducts at the moment It is the 
vital force that has enabled 
once-depressed cities such as 
Glasgow to get bade their self- 
confidence, even If they have 
not regained their former pros- 
perity. It is successfully used 
as a weapon by ihe men who are 
trying to develop a new basis 
for the Scottish economy 
through organisations such as 
the Scottish Development 
Agency. 

Optimism about Scotland's 
prospects Is also essential to 
the Conservative Party as it 
faces the likelihood of losing 
Scottish seats in the next 
General Election, whatever hap- 
pens at the UK level. 

Just now, however, there can 
be little short-tem cheerfulness 
■bout the Scottish economy. 
The collapse of oil prices has 
already cost Scotland more 
jiun 10,000 jobs — the announce- 
ment of 1,600 redundancies at 
Scott Lithgow being the latest 
disaster— and without a large 
and sustained upturn in the 
oil price, which almost no one 
expects, the lorn could amount 
to more than 80,000 by early 
1988. 


While the oil boom has given 
Scotland an important boost 
over the past 10 years, much of 
the economy has gone through 
a painful transformation, as the 
output and capacity of heavy 
Industry — steel, shipbuilding 
and engineering — has continued 
to decline. A quarter of a mil- 
lion jobs in manufacturing 
have disappeared since 1974. 
However, output of the elec- 
tronics industry, based to a 
significant extent on foreign 
companies, has doubled, and 
many new jobs have been 
created In services. 

For the optimists, Scotland 
is a good example -of the new 
British economy, in which a 
relatively small number of 
manufacturing jobs producing 
Ugh value-added products 
sustain the rest of the economy 
In which the bulk of employ- 
ment Is in services. 

But for the pessimists, tills 
is not enough. The new high- 
tech industries, they say, con- 
stitute little more than a branch 
economy. The conservative 
majority of Scots believe that 
real jobs mean manufacturing 
jobs, preferably in heavy 
industry, as the almost unani- 
mous support for the national 
campaign ito keep the Ravens- 
craig steelworks from closure 
showed. 


Irrespective of the polemic. 
It must be caked whether this 
new model for tire Scottish 
economy will reaHy work, 
Efforts to create an indigenous 
Scottish electronics industry to 
complement the multinational 
industry have been only parti- 
ally successful. 

If doubts have been 
expressed in the rest of the UK 
as to whether enough people 
have .the entrepreneurial drive 
to create the email businesses 
that are to become the big 
employers of the future, there 
must be even more uncertainty 
in Scotland. Scots have 
always done, and continue to 
do, supremely well outside 
Scotland, but in spite of a 
plethora of enterprise schemes 
and other forms of encourage- 
ment there is yet to be a surge 
of new Scottish small business- 
men. 

There are proportionately 
for fewer business expansion 
schemes in Scotland than there 
ought to be, given that Scot- 
land has onerenth of the UK 
population. The capitalist 
ethos seems weaker: the pro- 
portion of Scots buying shares 
in privatisation issues is far 
below the national average. 
Scotland, where more than half 
the population still lives in 
council accommodation, nearly 


dotfbfe the UK avenge; has a 
long way to go in shedding its 
employee-tenant culture. 

Even Scotland’s valuable 
cohesion and sense of national 
identity sometimes mask com- 
placency and even snobbery. 
The Soots permitted Distillers, 
the largest company in their 
best known Industry, whisky, to 
fall into decay and its manage- 
ment to slip Into the hands of 
people who lived in the home 
counties. 

lyhen Mr James Gulliver, of 
Argyll, tried to buy Distillers, 
with the full intention of bring- 
ing its headquarters bade to 
Scotland with the decision- 
wi Hn g authority awd anefflarv 
jobs which that would have im- 
plied, some in the Scottish 
establishment objected to this 
son of a grocer from Campbel- 
town joining their ranks. 

To them, Guinness seemed an 
altogether more appropriate 
suitor for Distillers, and it made 
similar promises about moving 
its decision TnaWnfr centre to 
Scott and, as weB as agreeing to 
nuke Sir Thomas Risk. Gover- 
nor of the Bank of Scotland, its 

pt whm an. 

Mr Ernest Saunders, now 
Guinness's rfulwMw, chwigM 
his mind about Sir Thomas Risk 
and the commitment on the 
headquarters was watered down. 


Those in Scotland -who had 
backed Guinness were left look- 
ing foolish. Now, Guinness has 
begun making the redundancies 
in the whisky bottling Industry 
which everyone knew were in- 
evitable, and the Scots wait to 
see what the pledged transfer 
of Guinness’s " designated " 
headquarters to Edinburgh will 
mean in practice. 

Probably no one was more 
furious at Guinness's actions 
last summer ifh an Mr Rlfkind. 
He knows that for the Conser- 
vative Government a failure by 
Guinness to keep its promises 
now would lay it open to the 
accusation that capitalism if 
faffing Scotland yet again. Since 
bis appointment as Secretary of 
State, Mr Rlfkind has im- 
pressed Scots with his irrepress- 
ible eagerness and bis bril- 
liantly concise speeches, de- 
livered without a note. 

But he represents a party 
which won only 28 per cent of 
the vote at the 1988 general 
election and which opinion 
poHs suggest could lose at least 
a third of its seats at the next 
election. Most Scots support the 
Left: the politics of the 
Thatcher Government are not 
to Scotland's taste and the re- 
lentless pace of Industrial 
closures has been elector-ally 
disastrous. 


Farther, the last few years 
have convinced a majority of 
Scots that some form of 
Scottish Assembly is now 
highly desirable and the Con- 
servative Party is the only one 
that Is not offering it. 

The party's own supporters 
were alienated by the massive 
increase In rates In 1985 which 
followed the regular revalua- 
tion. They should, however, 
now be assuaged by the Bill to 
abolish rates altogether and re- 
place them with a flat com 
munlty charge, which is now be- 
fore Parliament, The Govern- 
ment's opponents can It a poll 
tax. 

Scottish Office ministers are 
haunted by another fear: what 
would happen if their party 
were decimated in Scotland at 
the next election, while staying 
in power at Westminister? 
There have already been claims 
from Opposition parties that 
Tory rule In Scotland would 
thus lose its legitimacy, and 
some Labour MPs have talked 
of the Scottish Party withdraw- 
ing Its MPs from Westminister. 

In such circumstances, would 
Scotland be governable by the 
Tories? The Government badly 
needs some good news jn Scot- 
land, but lodks unlikely to get 
it 


The economic boost of 
electronics has been 
soured by the oil price 
crisis, which has nit 
Aberdeen (above left) 
particularly hard, and 
added to the pressures 
on Scottish Secretary 
Malcom Rifkind. 


Industrial output 


• Output changes In Scottish 
manufacturing industry 1979-85 


Sector change 

Metal manufacturing —19 

Minerals and mineral 
products —25 

Chemicals * ,w * 

fibres + 4 

Engineering ’ n »d allied 
Industries +17 

of which: 

Metal goods — 5 

Mechanical engineering —28 
Electrical and Instru- 
ment engineering +100 
Transport equipment —10 
Food Industries — 2 

Drink and tobacco —27 

Textiles, footwear, leather 

and clothing — 5 

Other manufacturing — 9 


Soom: Or Nall Buxton: Parformanca 
and PraMama of Scotland Industrial 
Economy, baaad on Qovaromant 
statistic*. 




Compaq Computer Corporation, the 
fastest-growing personal computer com- 
pany in the world, is also the fastest ever 
to reach die Fortune 500 . 

the key to . such startling growth 
KA is an unwavering commitment to 
Sjgg* quality -arid customer* satisfaction. 


‘When Compaq went looking for a 
firat European manufacturing site they 
asked some demanding questions. In 
Scotland they discovered a location that 
was -absolutely right for them* 

Right because all the support in- 
dustries and infrastructure they require 


axe already in place. 

Right because a large percentage of 
their European market is in Britain. 

Right because of the skills, quick 
wits and firm commitment of the Scottish 
people. 

Right because the Scottish Develop- 



ment Agency went to great lengths to offer 
a package tailor-made to Compaq’s needs. 

Scotland, like Compaq, offers quality 
and customer satisfaction. That’s why 
they are such compatible partners. 

Locate In Scotland. 


i 


Scottish development Agency, 120 bothwell street, Glasgow G 27 je telephone 041 248 2700. 
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Bathgate 


Hopes pinned on small businesses 


"THIS IS an economy were 
people hang on by their finger- 
nails. They often do not know 
until Friday whether they are 
going to be able to pay that 
week's wage bill.” 

The speaker is Mr Michael 
Fass, leader of a task force try- 
ing to breathe new life into the 
shattered economy of Bathgate, 
one of Scotland's worst victims 
of industrial misfortunes and 
mistakes. It lies almost halfway 
between Edinburgh and Glas- 
gow amid the old slegheaps and 
abandoned coalmines of West 

This was once a place of 
reasonable prosperity, based on 
oil shale extraction and coal 
mining . Bat shale mining dig. 
appeared in 1962, and though 
there were SI collieries In 1951, 
coal mining came to an end in 
1984 with the closure of the 
Polkemmet pit daring the 
miners' strike at a cost of 1,800 
jobs. 

When by the late 1950s unem- 
ployment had reached the then 
horrifying level of 6 per cent 
the Government persuaded tee 
British Motor Corporation (later 
named British Leyland) to 
locate a large commercial 
vehicles and tractor plant in 
Bathgate. The aim was 
eventually to employ 12,000 
people. 

But the payroll never reached 
more than 6,000 and from 1980 
Leyland began moving product- 
don away from Bathgate. Hit by 
the collapse of overseas 
markets, the company in 1984 
announced the complete closure 
of the lJhn sq ft plant. The 
last 900 men were made redun- 
dant in July this year. Now the 
Rover group is discussing sell- 


ing it for conversion into a 
vast out-of-town shopping 
centre. 

Since tee arrival of tee plant 
had been seen as tee solution to 
most of the area's post-coal 
economic problems, other 
aspects of economic develop- 
ment were neglected. The run- 
down of the plant, pins the 
closure at the end of tee 1970s 
of a Plessey operation employ- 
ing 2,500 provoked a trigger and 
faster fall in employment teen 
that suffered by any other 'town 
in Scotland, and there was little 
to tell back on.. 

- Now m»i» unemploy- 

ment in tee Bathgate area, 
with a population of about 
80,000, is X5 Jf per cent The true 
figure maybe 30 per cent. Male 
youth unemployment could be 
as high as 60 per c e nt. 

Many of the unemployed are 
too old to work in electronics 
in tee nearby sew town of 
Livingston, a creation which 
may have been a drain rather 
than the boost to Bathgate 
which was intended. “These 
are also not the sort of people 
who can pot on a paper hat and 
go and work in a hamburger 
bar,” Mr Fass says. 

How do jro u revive ante a 
desolate economy? There are 
some strengths: Bathgate is in 
tee heart of Scotland’s central 
belt already exploited by 
several distribution operations, 
while ex-mining families are 
vigorous and self-reliant, 
though not used to working for 
themselves. 

In 1984 a Scottish Office writ- 
ing party recommended a new 
motorway interchange and tee 
reopening to passenger traffic 
of tee railway to Edinburgh. 


The m o tor wa y function is going 
ahead, and the railway re- 
opened in Marrh this year, 
30 years after it closed, and 
has proved so successful that 
extra trains have had to be 
put on. 

In 1984 Bathgate won equal 
development area status with 
Livingston, giving it a chance 
to win investment. 

The spearhead of tee cam- 
paign to revive Bathgate is 
Bathgate Area Support for 
Enterprise (BASE); set up in 
IMS fry the Scottish Develop- 
ment Agency. Leyland Vehicles, 
Lothian Regional Council and 
West Lothian District CooradL 
Mr Fass, an wngHuhnian with a 
t yii 4g n > m n| in industrial 
management, directs It with an 
enthusiasm that only partly con- 
ceals his anger at tee British 
economy for producing today's 
Bathgate. . 

Part of BASE'S remit is 
hehrfng business start-ups — 
bote by indigenous concerns 
and inward investors — and 
assisting existing companies. 
BASE gives advice, provides 
factory units, advises on 
sources of finance and operates 
a "lifeboat” service to rescue 
companies in titrable. It la to 
run a £500,000 Bathgate invest- 
ment fimd financed by tee 

Scottish Development Agency 
and the Royal Bank of Scotland, 
which will make equity invest- 
ments in small companies. 

Bat much of its activity is 
devoted to what Mr Fass calls a 
“hearts and minds" campaign 
to encourage people from tee 
area to look at sell-employment, 
or setting up small businesses 
as a source of prosperity. 

This embraces initiatives 


ranging from a scheme run in 
cooperation with tee local 
education authority to Introduce 
tee leaning of "enterprising 
behaviour ” into local high 
schools, thought to be the only 
scheme of its land in Britain — 
to the creation of tee Business 
Development Centre; a joint 
venture with West Lothian 
College of Further Education. 
This runs business “ work- 
shops” courses, and provides an 
information and research 
service. 

“Reaming your awn business 
can be a terrifying prospect for 
someone who has never done it 
before.” says Mr David Swinton, 
tee director. 

BASE wants to be seen as 
rooted in tee community, 
depending heavily on links 
with other local institutions. 
There is danntingls far to go, 
bat with the other authorities 
it can claim a number of 
successes. These include small 
business start-ups an an estate 
at Whitburn, in tee shadow of 
tee deserted PoQcemmet pit, a 
management buyout; and Good- 
win Enterprises, a venture 
sponsored by BARE, Levi 
Strauss, tee jeans maker, and 
J iO t hian Regional Council. This 
rehabilitates office furniture and 
sells it cheaply to voluntary 
organisations. 

It is tee kind of cooperative, 
boot strap operation that 
symbolises Bathgate today. 

“ With the final closure of the 
track plant there are no large 
employers left in aBthgate. It 
can’t get worse," says Michael 
Fass. “Over the next five years 
it can only get better.” 

James Buxton 


Heavy Industry 

The search for diversified roles 


SCOTLAND’S traditional heavy 
Industries have been on tee 
decline since the turn of the 
century. The erosion of a 
resource which once served tee 
Empire into a sector which the 
markets cannot support has left 
deep scars. 

Mndi of the shipbuilding on 
the Clyde has fallen to the com- 
petition of cheaper and more 
efficient yards in Japan or Sooth 
Korea. Earlier foreign pro- 
ducers had also undermined the 
powerful textile Industries of 
Lanarkshire. Electronics, while 
an Important new source of 
jobs, also seriously undermined 
tee manufacture of mechanical 
cash registers and watches in 
Dundee. Oil as well as atomic 
power reduced the need for 


coal, and new methods of steel- 
making and tee decline of the 
UK motor and engineering in- 
dustries have closed down steel 

milbt- 

Dedine afflicted the thinking 
of many in the traditional in- 
dustries, Including even fta 
most senior management 
Deindustrialisation has been 
accompanied by an increasing 
dependence on government for 
protection and support. 

Big government-backed initia- 
tives like tire Linwood car 
factory, tee Corpach pulp mill, 
the Invergorden aluminium 
smelter, the Bathgate truck 
plant and tee Ravenscraig steel 
mill were tee response to the 
political pressure to halt the 
haemorrhage of jobs. 


Tb day of these four big 
industrial projects, only 
Ravenscraig remains. 

The political pressures remain 
and continue to reinforce 
Labour’s seemingly unshak- 
able hold on Scottish seats in 
parliament The recognition that 
other parts of Britain are as 
badly off or worse has, however, 
dilated Scotland’s case for 
special treatment 

Today the Standing Commis- 
sion on tee Scottish Economy, a 
body with, wide political support 
and representing both sides of 
industry, has set out to exert 
new pressure on government to 
back tee regeneration of the 
tradi t i o na l industries through, 
government contracts, financial 
assistance and sup port • for 


investment in new machinery. 

Yet, even in sectors subject to 
.severe decline there continue 
be notable suocessezs. Produc- 
tion at Bavenscraig using tec 
continuous system 

ma t ches or betters European 
e ffic i e n c y levels in steel mak- 
ing, Go van shipyard has 
eliminated damaging industrial 
de m a rc a t ion and adopted new 
cost saving module construction. 

Rolls Boyce at East Kilbride 
has designed and developed an 
advanced turbofan Tay engine, 
Anderson Strathclyde in Glas- 
gow has introduced a flexible 
automated manufacturing sys- 
tem. which allowed them to 
respond quickly to new orders. 

Mark Meredith 


The Economy 


SCOTLAND 2 


■Die Ferranti Defence 


factory at Crewe Ton, 


land, yet new enterprises are 
fewer and farther between, 

Scotland benefits from its 
strong sense of national 
identity, which often enables 
waning factions In local 
government to sink t h e ir differ- 
ences, and from having, in the 
Scottish Office, a single govern- 
ment department on a relatively 
human scale. The Scottish 
Development Agency, set up in 
1975 with a wide brief to find 
ways of regenerating industiy, 
reviving depressed urban areas 
and removing tee worst scars of 
decaying industry from tee 
landscape is held up as an ex- 
cellent example of how a 
development agency ought to 
work: with dynamic leadership 
and in an arms length relation- 
ship with central government. 

It can cUwm much of tee 
credit for tee rehabilitation rtf 
tiie east end of Glasgow, and is 
trying much the same thing m 
decayed Scottish cities. But 
much of its energy goes into 


“software"— a , hearts and 
Tfitnijg campaign both to expknt 
tee strengths and opportunities 
which exist in Scotland, and to 
convince tee outside world teat 
Scotland is a good place for 
companies to establish them- 
selves. . ... 

George Mathewson, the 
agency's chief executive, 4s in 
no doubt teat it is the service 
sector that will provide the 
majority of Scottish jobs in tee 
future. He had said: “If we had 
as many restaurants per headof 
pop ulation as they have in tee 
US, we would have another 
75,000 people in work.” 

He wants to see the 
strengthening of Scotland s im- 
portant financial services indus- 
try, amt the > t*w n* H " r *** * * 

like Glasgow of corporate head 
offices and satellite administra- 
tive centres. But it is not a 
vision of tee future teat either 
convinces or appeals to every- 
one. 

James Buxton 


Tightening of belts 


FOR THE first time for several 
yean, the Scottish economy is 
now set to onder-perform that 
of the UK as a whole. For, 
despite its high rate of un- 
employment, Scotland's rate of 
gdp growth has been margin- 
ally better than that of the 
whole British economy. 

The reason is the crisis that 
is beginning to hate hard in tee 
offshore oil industry, the sector 
white put the shine on what 
was otherwise a fairly modest 
performance by the Scottish 
economy, 

The sudden drop in the oil 
price has caused tee postpone- 
ment or cancellation of much 
new development work, a 
drastic cut in exploration and 
a general tightening of belts by 
tiie oil operators. At the begin- 
ning of this year tfaer£ were 
reckoned to be 71,500 oil related 
jobs in Scotland. About 10,000 
of these are already calculated 
to have disappeared, and if oil 
prices remain low for the rest 
of the decade a total of 18,000 
jobs will have gone by early 
1988, plus a farther 14,000 in 
activities dependent on tee oil 
industry. That would add L3 per 
cent to Scotland's unemploy- 
ment rate, white currently 
stands at 13,8 per cent, though 
with pockets of male unemploy- 
ment in places like the ship- 
building town of Greenock that 
exceed 25 • per cent 

These are tee bald figures, as 
calculated by tee economists Mr 
Alex SaJzsond of tee Royal 
Bank of Scotland and Mr Jim 
Walker of the Fraser of Allan- 
der Institute of the University 
of Strathclyde, based on the 
more pessimistic of current 
assumptions about tee oil price. 

The figures mean that Aber- 
deen, boldly churning, despite 


glaring evidence of a sharp 
downturn that UR is more oar 
less all right, could face a nasty 
depression in tee coming 
months. It will mean closures 
and amalgamations in the off- 
shore fabrication industry. 3* 
will bit British Steel’s DalzeH 
plate mill, white is heavily de- 
pendent on tee North Sea. And. 
it could endanger the future of 
Scottish engineering companies 
which are not totally dependent 
ox> offshore work, but for which 
offshore work may have been so 
profitable as to tee extent of 
making the whole business 
viable. If companies fold as a 
result, tee offshore expertise 
could be lost for good. 

For tee UK as a whole the 
effects of the oil price collapse 
are reckoned to be broadly 
neutral, with cost savings and 
the decline In sterling offsetting 
the direct effects on tee off- 
shore oil industry. But though 
some optimistic noises about im- 
proved export possibilities have 
been picked up by recent sur- 
veys of Scottish businesses, the 
net effect on Scotland of tee oil 
price decline is certain to be 
negative, simply because the oil 
industry is more concentrated 
In Scotland. 

That throws the burden of 
providing growth and employ- 
ment onto other pants of the 
economy. Manufacturing output 
had by last year crept bate to 
exactly the same level as it 
stood at in 1979, before the 
great shakeout of jobs and capa- 
city in manufacturing caused by 
the high value of sterling and 
tee abrupt end of restrictive 
practices. 

But the figures, as measured 
on an indexed basis, mask the 
foot that only two sectors 
actually showed an increase — 
“chemicals and man-made 
fibres” with a 4 per cent rise. 


and “enginering and allied in- 
dustries'* which rose by 17 per 
cent- This 17 per cent is com- 
posed of four subsectors, three 
of white declined while the 
fourth rose by no less than 100 
per cent. The fortunate sector 
was electrical and instrument 
engineering, or electronics. 

The burg eoni ng of the elec- 
tronics industry is tee most ob- 
vious success of tee great efforts 
which have been made since 
the mid-1970s to revive the 
Scottirii economy, when it be- 
came even more obvious that 
Scotland's traditional heavy in- 
dustries, coal, shipbuilding and 
even Steel, were in grave de- 
cline. Its existence, and the 
43.000 people it employs, en- 
ables Government ministers to 
claim teat Scotland is not “de- 
industrialised." 

But there is a fragility about 
the Scottish electronics indus- 
try: despite the growth of an 
indigenous Scottish industry to 
support it and its links with the 
country’s strongly sciencebased 
universities, it is stni heavily 
based on foreign companies. 

The truth is that, like the rest 
of Britain, the Scottish economy 
now lacks tee broad base of 
manufacturing industries that 
one finds in France, West Ger- 
many and Italy. Unemployment 
has risen by nearly 3 per cent 
since 1979 and though new jobs 
in services have sprang up, 
they only partly offset the jobs 
teat have been lost in manufac- 
turing. But in this it is probably 
little different from the rest of 
tee UK. The question is how 
hard Scotland is trying to puli 
itself up by its bootstraps. 

The answer seems to be: at 
least better than other de- 
pressed areas of Britain such 
as the north-west and the north- 
east, where unemployment is at 
about the same level os Scot- 


Qa Clydesdale Bank 


1b finance yqur busines there are a number of 
steps you can take for yourself. 

The first step h funding is id investigate the self- 
financing options - the. costing, pricing, profitably and 
stock level elements of yar busness, together with its 
terms of tracing. 

The next step is easier. Once the purpose and 
viabiffiy of futher finance are established, pydesdaie 
Bank have a wide choice of options. 

Short medum and long term loans, leasing and 
hite purchase equity finance overcfraftfecffiDes and ex- 
port finance If you need financial advice we, at the 
Clydesdale Bank, are there when you need us. 

Every step of the way. 


THE 

SCOTTISH 

INVESTMENT 

TRUST 

FLC 

Obj ecti v e t o provide our stoc kho l d ers with a high total return 
through an international portfolio of growth companies. 

PRELIMINARY FIGURES 
FOR YEAR TO 31 OCTOBER 1986 


GROSS INCOME 

DIVIDEND PER ORDINARY UNIT 

TOTAL ASSETS 

NET ASSET VALUE PER UNIT 


£13-2m 
6-5 Sp 
£477.9m 
483. Ip 


1985 INCREASE 
£11. 7m +12.6% 

5.95p +10.1% 

£353-2m +353% 

349.0p +38.4% 


Th<- rhatr man. Mr An pns flmsprt mmmentwtr- ■ 

"Our good performance r^leds the increasing emphasis which we have 

placed in recent year* on new sources cf investment opportunities. 9 


Stockholders’ rate of return over tee last five years has been 29.6% p-a. 

H Nrt asset value has increased for twelve years in s u ccession 

■ Geographical distribution of assets: — 

UK 31% 

USA 30% 

FAR EAST 22% 

EUROPE 17% 
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In the demanding and exacting world of electronics,- it's reassuring to know of a company investing in independent growth for a certain future. . . 
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Exacfa Circuits Limited, 

, TD7 5EJ, Telephone: 0750) 21601, Telex: 72501 
Serving Europe in France, Germany & Sweden, 
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Make or break after Big Bang 
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THE NEXT two yna could 
make or break Scotirad as a 
financial centre, n» «oo of tbft 
leading players in the Scottish 
financial community. 

In other words; will Scotland 
be able to mike the most of lu 
pmipH uiiled In d fPfry V"*^ and 
the manageable size of its Insti- 
tutions, or will It be squeezed 
off tbe map by the new giants 
of tbe poit-Big Bang City of 
London? 

Scotland tns more * by- 
stander than a participant in 
Big Bang. Some institutions 
made important structural 
changes, others deliberately 
stood aloof, but snoot were 
simply too small to he involved. 

A big effort is now being 
ttude to strengthen the Scottish 
financial community — air effort 
that indirectly 1* getting Gov- 
ernment help. 

The Scottish financial com- 
munity consists of the. three 
Scottish clearing banks < Royal 
Bank of Scot! and. Bask of Scot 
land, and Clydesdale Bank), 
the Soottiah-based Ufa assur- 
ance companies tied by Stan- 
dard Life), merchant banks (led 
by Noble Grossart) a comple- 
ment of stoddarekets. and a 
large contingent of fund man- 
agexs. 

Eased tnainly in Edinburgh, 
Glasgow and Perth, the com- 
munity Is easily the biggest 
concentration of flnandal ser- 
vices anywhere In Britain out- 
side London. It is tightly knit, 
but not always united. 

Only one Scottish financial 
institution, the Royal Bank of 
Scotland, features In the list 
of big players In tbe new finan- 
cial markets: tbe Royal Bank 
took over the Chaztezbocuw 
merchant bank, and dm stock- 
brokers Ttiney. By contrast, its 
Edinburgh rival. Bank of Scot- 
land. took die firm view that 
Big Bang could easily end in 


tears In a bear market and 
remained aloof. Noble Grossart 
decided tt wanted to remain 
independent The stockbrokers 
mostly either merged with 
London Anns or took steps to 
shore up Use Independence for 
which they had opted. 

Independence, most people la 
Scotland believe, is tbe ben 
selling point Scotland hag. 
Professor Jack Shaw, formerly 
senior Edinburgh partner of 
the accountants Delolite. Ras- 
kins and Sells, said: -“‘We have 
independence of ownership, 
independence of thought and 
independence from conflicts of 
interest." He added: "We have 
a Scottish tradition of cus- 
todianship and respect for the 
prepexiy of others on which 
we have built a fund manage- 
ment Industry with a high 
reputation.” 

But be acknowledged that 
the cautiousness which has 
happily prevented Scotland 
from foDonring some of the 
more dangerous fashions of the 
City of London has also meant 
that in tbe past big opportuni- 
ties have been missed: for 
example, Scottish Institutions 
failed during the 1970s to 
corner an Important portion of 
the foods flowing into Scotland 
to develop North Sea oil. and 
the life offices were slow to 
enter the unit trust market 

Professor Shaw now runs an 
organisation named Scottish 
Financial Enterprise (SFE) 
which was launched last May to 
promote and strengthen the 
Scottish financial services 
i ndu stry — to make Its mem- 
bers and Its virtues better 
known. The Hat of SEE's 
members reads like a directory 
of the Scottish flnandal com- 
munity. though on closer 
Inspection one notion the 
absence of one of the leading 
financial institutions — Perth- 
based General Accident. 


The drive to found SFE was 
bom in part out of an Initiative 
by the Government-funded 
Scottish Development Agency 
(SDA), which commissioned a 
comprehensive survey of 
sector from the consultants 
Bone Allen and Hamilton, a 
study now being discussed with 
the interested parties prior to 
publication early in the New 
Year. 

The SDA is now setting up 
a division which is intended to 
support the financial services 
sector and underpin SFE. 
Exactly what It will do has yet 
to be nude fully clear, but it 
is likely to bring to bear the 
SDA's own strengths as a 
catalytic force. And it could use 
Its proven marketing skills to 
persuade financial institutions 
from outside Scotland to set up 
here, taking advantage of the 
grants now available to service 
industries. 

The SDA’s support for the 
financial community Is In ii«» 
with Its policy of supporting 
Scotland's actual and potential 
strengths, but In tbe country’s 
more deprived areas (there have 
been muttertngs that of all the 
country's economic sectors, the 
financial community waa surely 
the one best able to lock after 
Itself. 

The truth seems to be that 
there is much more concern 
about the future of the Scottish 
financial services industry 
(which employs 80.000 people) 
than is publicly admitted. "It 
is really awfully slender,” said 
one person closely involved with 
it "What we are worried about 
is that the whole thing could 
wither away." 

Observers and participants in 
the financial community point 
to several possible threats: 

• The investment trusts— one 
of Scotland's financial speciali- 
ties— are at risk to any preda- 
tors attempting to acquire their 


assets cheaply. The trusts mostly 
stand at . a discount to their 
assets value, but there are 
scarcely any mechanisms by 
which they can make them' 
selves bid-proof. 

• Tbe smaller life offices could 
find their markets for savings 
vehicles eroded under pressure 
from the larger and often more 
aggressive counterparts in the 
South. 

• There could be farther 
erosion of the Scottish identity 
of the banks. Royal Bank was 
nearly taken over by Hong Kong 
and Shanghai Bank at the 
beginning of the 1980s. 

That may all be looking oa 
the black side. One reasonably 
bullish member of the Scottish 
financial community says; 
“ Boesky and Collier are very 
good news for Scotland. We 
have a dean reputation and do 

not have the conflicts of interest 
that Big Bang has produced In 
the South-East but we have to 
sell ourselves better” 

That, of course, is the role of 
SFE, which is now moving Into 
premises and planning a pro. 
gramme which will consist of 
publications— on annual direc- 
tory and, possibly, a newsletter 
— as well as the holding of 
seminars and conferences. The 
broad aim is to increase general 
world awareness of the Scottish 
flnandal community’s strengths 
and weaknesses, an aim which 
involves identifying an appro- 
priate marketing strategy. 

In the Georgian drawing 
rooms from which the players 
in Scotland's financial services 
industry operate, there ore 
already signs of frustration that 
SFE Is not doing enough. “I 
want to see them just getting 
out to tbe US and selling Scot- 
tish financial services for all 
they're worth," said an invest- 
ment manager. 

James Boston 


Electronics 


Jobs won in shadow of slump 


SCOTLAND last month won 
what wQl probably be Europe's 
top inward investment prize for 
1986, when the Texas-based 
Compaq Computer announced it 
would build a £16m plant at 
Erskine, west of GIsqpm. 

Compaq win produce its full 
range of portable and desktop 
computers in Scotland and 
should provide about SSOrjdbs 

wi»o. r 

Tbio news has come In Mae 
middle of a worldwide elec- 
tronics slump and when the com- 
petition is tougher than ever 
among EEC members to entice 
inward investment from mobile 
US or Japanese companies. 

It was a victory for the 
"never-say-dle persistence" of 
tiae Locate in Scotland bureau. 
LIS, which combines the promo- 
tional resources of the Scottish 
Development Agency with the 
grant-giving powers of the 
government's Industry Depart- 
ment for Scotland, has helped 
attract over £L8bn In overseas 
investment since it was set up 
in 1981. 

These projects in turn have 


created or safeguarded more 
than 37,000 jobs. 

Inward investment is a Vy 
ingredient in Scotland's elec- 
tronics industry which has 
grown up and been cultivated 
on the back of a handful of 
multinational companies such 
as IBM, Hewlett Packard and 
National Semiconductor, which 
■built plantain Scotland after 

thfr war. - •* • 

**-Th«r J electronics industry 
today employs more than 41,000 
people in around 300 com- 
panies, and its rise has helped 
Scotland shed, the image of an 
industrial wasteland. In par- 
ticular it has brought new 
employment and new industrial 
direction, as traditional heavy 
engineering, textile, steel and 
coal industries have subsided. 

It has been able also to draw 
on a pool of •l.’itied labour is 
Scotland, and it has generated 
opportunities for graduates 
from Scotland's universities 
and technical colleges. A ndw 
realism has been encouraged, 
too, within the academic world 
about the role it can play in 
industry. 


Despite the present Govern- 
ment's hands-off policy to in- 
dustry, the development of the 
electronics industry in Scotland 
has been planned. An industrial 
strategy worked out in the late 
seventies by the Scottish 
Development Agency identified 
the direction In which the 
Industry could most probably 
develop. -This laid down guide- 
lines for the promotion of 
inward investment. • - - 

Today Scotland las a large 
proportion both of Europe's 
personal computer and inte- 
grated circuit manufacturing. 

Each sector employs roughly 
5,000 people, making Scotland 
one of the most successful of 
Europe's regions in the attrac- 
tion of high technology invest- 
ment. 

Foreign inve s tment in these 
sectors too has resulted in the 
growth of a sub-stratum of 
supply companies and created 
opportunities tor Indigenous 
Scottish suppliers. 

Research and development 
has followed in several cases 
and now accounts for a signifi- 
cant chunk of the £340m spent 


Do you know . . . 


which Scottish Merchant Bank has this year 
acted in successful takeovers of listed UK 
companies with an aggregate cash value of 
more than £2.3 billion? 


Do you know . . . 


which Scottish Merchant Bank has over 
£•500 millio n under management in pension 
funds, unit trusts and venture capital funds? 


Do you know . . . 


which Scottish Merchant Bank provides 
comprehensive funding packages of 
£,100,000 upwards for a variety of projects, to 
companies throughout the UK? 

Do you know . . . 

which Merchant Bank is based in Edinburgh 
and has offices in Glasgow, London and 
Manchester? 

The British Linen Bank 



Can we assist your Company? Send for a copy of 
our brochure or contact: 

David Stobie 

Business Development Department 
The British linen Bank limited 
4 Melvffie Street, 

Edinburgh EH3 7NZ 
031-243 8422 


each year by tbe industry and 
for about eight per cent of the 
sector's jobs. 

But companies with extensive 
R and D operations such, as 
Hewlett Packard and NCR are 
a minority. Companies are 
generally much more tuned to 
subcontract work and this is 
when most of the hope is 
harboured. 

One such -indigenous com- 
pany is In telemetries which 
supplies machinery tor meaur- 
ing the thickness of films used 
in the production of integrated 
circuits. Another, Clan 
Systems in Edinburgh, designs 
the control mechanisms tor 
laser printers. 

The SDA has directed venture 
capital into companies like 
Prestwick Holdings which pro- 
duces printed circuit boards tor 
the industry and tbe Inte- 
grated Ceramic Components 
which manufactures multilayer 
cenunlc capacltators. 

But local electronic entre- 
preneurs are still not coming 
forward in anything like the 
numbers hoped for. Private 
venture capital companies like 
Investors In Industry (31), 
have to scour the landscape for 
prospects. 

A problem which will rut go 
away tor the electronics in- 
dustry is that It is far from its 
markets. A greater awareness 
of marketing, according to the 
electronics division of the SDA 
would help produce products 
which were closer to the needs 
of the market and help focus 
research and development 
efforts. 

Scotland can always count on 
a core of people who actively 
choose to live there and benefit 
from a quality of life which 
they prefer. This has been an 
important reason behind the 
growth of more than 20b soft- 
ware houses which together 
now provide 7,300 jobs. Three- 
quarters of the software com- 
panies export their products. 

According to a new trade 
directory of the software in- 
dustries, 95 per cent of these 
companies are Scottish owned 
and cater for the local markets 
and institutions. 

Scotland has, too, become 
one of the leading centres in 
Britain tor research into artifi- 
cial intelligence and its institu- 
tions participate In European- 
wide development projects. 

Defence electronics too la a 
key sector. The highly sucess- 
ful Scottish division of 
Ferranti Is, tor example, a 
founding member of the Scot- 
tish electronics industry. The 
bulk of tile work at its factories 
In Edinburgh Is tor the military 
with research and development 
work oa areas like inertial 
navigation systems for aircraft 
Burr Brown in Glasgow 
specialises in optical systems 
again tor the military market. 

Tbe slump, however, still 
haunts Integrated circuit* pro- 
duction In Scotland. General 
Instrument dosed its operations 
in Glenrothes, Digital has put on 
hold a new factory development 
In South Queensferiy and 
National Semiconductor has put 
off a big development pro- 
gramme for its plant in 
Greenock. 

Yet even with these few 
specific problems, electronics 
remains one of Scotland's suc- 
cess stories, and one of its 
brightest hopes, as Compaq's 
decision exemplifies. 

Mark Meredith 
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Does your bank respond to your needs as 
quickly as it might? Or is it taking too long to 
make vital derisions? 

If so, it could be time you started looking 
around for a better service. 

Look no further 

At The Royal Bank of Scotland we 
believe we can offer you that better service, 
because we’re prepared to go out of our way 
to help you in any way we can. 

So why not come in and see us? 

We don’t regard ourselves as just another 
bank. That’s why we won’t regard you as just 
another customec 



IT ALL POINTS TO 
THE ROYAL BANK OF SCOTLAND 
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Scotland’s Key Office location offers 
city-centre style: out-of-town amenities. 


City-centre style: out-of-town amenities. 
Scotland’s prime business location centre 
offers the opportunity for immediate entry to 
prestigious office suites in Fleming House, an 
eight-storey block now ready for occupation. 

Cumbernauld is the logical choice for 
any business serving the Scottish market 
A location in the town, which is situated at the 
centre of the Scottish motorway box, places 
youjust 15 minutes from Glasgow and 30 
minutes from Edinburgh-ideally poised to serve 
both the major population centres with the 
greatest effectiveness in both time and cost 

The overall floor area is 80,000 sq ft and 
the Development Corporation invites enquiries 
forthe building as a whole, or in self-contained 
suites which are available from 3,000 sq ft 
If your company is interested in an efficient 
base in a prime location where alHn costs will 
be substantially below those of city centre sites, 
get In touch with Donald McLean Commercial 


Director, Cumbernauld Development 
Corporatioa Cumbernauld House. 
CUMBERNAULD I G67 ^3JH^fELT023 67 2H551 
for full details of the opportunities for your “ 

company in a town with a considerable 
reputation for all-round success. 

* Qpen plan configuration adaptable to any 
specific needs. 

* Immediate access to problem-free dual 
carriageway linked directly into the motorway 
system north, south, east and west 

* Ample unrestricted and free paring fora II 
tenant companies and their customers 
immediately adjacent 

•k Double glazed throughout with bronze solar 
control glass: full gas central heating with 
complete flexibility of control. 



special development area status, for 
qualifying businesses. 


C U MlB ElRlN A U L D 


Where crarqjanies meet with success 
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Oil industry 


The gloom deepens as more jobs go 


tub collapse in the oil price 
has rudely pushed the Scottish 
oil Industry into the wocst re- 
cession it has ever known. The 
industry, which less than two 
years ago was all prosperity 
and promise, is now inflicting 
redundancies on its employees 
and losses on its investors. 

Already, about 10,000 worfeers 
In Scotland have lost their jobs 
as & result of the fall in the 
price of on, and the pace of 
losses has quickened recently, 
with the announcement last 
month of 1,800 redundancies at 
the Clydeside offshore fabrica- 
tion yards. 

Things wHl get a good deal 
worse before they get any 
better, say even the most 
cautious forecasters. On fairly 
optimistic assumptions about 
oil prices and future investment 
In the North Sea, the Royal 
Bank of Scotland estimates that 
a total of 22400 to 33400 jobs 
may be lost over the not two 
years, of which up to 18,000 
will be in the industry itself, 
and the rest in related areas 
which rely on the heavy purses 
of the oilmen. 

Distress has not fallen 
evenly on the industry. Unless 
oil prices fail well down into 
single figures, all the producing 
fields will go on as before. This 
means that the bulk of the 
90,000 people employed by the 
industry-most of whom are 
directly or indirectly involved 
in production — will be little 


affected. 

Life inside the major oil com- 
panies tnaB chang ed surprisingly 
little. Altough most have cut 
sharply their projected expen- 
ditures, until recently they have 
made no cuts to their work- 
forces in Scotland. However, 
aome cuts have now been mac*;: 
Shell baa announced it is shed- 
ding about 450 workers over the 
next IS months, BP has rede- 
ployed some of its Aberdeen 
employees to London, while 
many of the big US giants have 
reduced their presence in Scot- 
land, sending their employees 
home. 

The independent oil com- 
panies, many of which have 
found themselves seriously 
short of funds, have had to take 
more drastic steps. Britoil has 
cut its staff by about 30 per 
cent, laying off more than 1,000 
workers throughout its organi- 
sation, while some of the 
smaller and weaker companies 
have reduced their size by half 
or more. 

However, the main sufferers 
have been the oil. supplies in- 
dustry, especially those com- 
panies whose work Ls linked to 
oil exploration and develop- 
ment Total industry investment 
(about half of which is related 
to exploration and develop- 
ment) will be about £3bn this 
year, and by next year and the 
year after may have fallen 
below £24bn — some 30 per cent 
less than total investment in 
1984. 


The effect of the cuts is made 
worse by the fact that they were 
not foreseen. Indeed, as recently 
as two years ago the oil sup- 
plies Industry was building it- 
self up for a great expansion 
of North Sea developments, and 
now finds itself with a serious 
problem of overcapacity. 

The worst hit area of all has 
been in the fabrication yards, 
which were already in oversup- 
ply even before the latest 
squeeze. 

While the flow of gas projects 
has continued at a fairly rapid 
rate, the gas structures are re- 
latively small, and alone provide 
nothing like enough work to 
keep all the yards in business, 
let alone busy. 

Scott Lithgow looks among 
the worst placed of the main 
offshore yards. With its only 
piece of work, the Britoil semi- 
submersible rig nearly finished 
some two years behind 
schedule, It announced last 
month that its workforce would 
be slashed by two-thirds to 700, 

Another popular symbol for 
the industry's sickliness is the 
line of rigs stacked off the coVt 
of Scotland. About 50 per cent 
of North Sea rigs are without 
work, and those which are 
occupied are on rates that do 
not nearly cover operating 
costs. 

However, the plight of the 
unemployed vessels does not 
directly effect Scotland as most 
belong to US firms, and almost 


none is UK owned. 

Foreign companies have been 
involved in other parts of the 
business, mo, and the strength 
of their c omm itment to a suffer- 
ing industry is lining «imw 
concern in Scotland. The sup- 
plies industry is still dominated 
by foreigners, many of whom 
are big energy concerns which 
are making heavy losses at 
home, and may be forced by 
their shareholders to retrench, 
leaving a painful hole in the 
Scottish economy In their place. 

Among the UK companies, a 
wave of failures is expected. 
Already a -handful have gone 
into (receivership, -while others 
have merged or are looking for 
companies to take them over. 

Those which are least at risk 
are either those which are 
geared to maintenance work — 
in which case the present down- 
turn has left them more or less 
unscathed — or those which have 
developed new technology that 
will help the industry to cut its 
costs. 

It may well be that even at 
present oil prices, developments 
will be taken progressively off 
the shelf as the teams of re- 
searchers, most of whom are 
still hard at work, come up with 
drastic solutions which greatly 
reduce the costs of finding and 
producing oil in the North Sea. 

The industry is hoping that 
the Government will do some- 
thing to make life a little easier. 
While the Government must be 



The Highlands 


Brttoil's Thistle A rig in the North Sea 


getting increasingly uncomfort- 
able about the growing toll of 

ly riimifcnriM , if insists itS 

room for manoeuvre is sHm. In 
order to boost spending, the 
industry has argued that a 
whole package of farther 
measures is needed, tnchiding 
the rate of petroleum revenue 
tax, and allowing development 
costs to be offset against the 
tax. 

While the Autumn statement 
contained an adj u stment to oil 
tax— allowing part of the ad- 
vance petroleum revenue tax 
to be repaid early — the move 
was minor, and no one is fore- 
casting any rise in activity as a 
result. 


The Government is trying 
desperately to get the message 
across that all is not as bad 
as tiie gloomsters say. Mr Alick 
Buchanan -Smith, Energy Mini- 
ster, never tires of reminding 
everyone that the North Sea 
generates £&n expenditure 
every day, most of which is 
spent in Scotland. 

But in the end, whether the 
gloomsters have got it right 
depends on one thing to which 
neither they, nor the Govern- 
ment; nor the oil companies 
themselves know the answer to 
the future course of oil prices. 


Farm revenues 
in decline 


THE NORTH shore of the services are now much better- 
Cromarty Firth is the nearest the islands and the remote 
thing to an industrial zone parts of the West Coast are 
that the Highland of Scotland still at a serious disadvantage 
have to offer. For several . compared with the rest « 
miles, there is a succession: of Britain, while a recent codxkc- 
facboxies g nd offshore supply ence in Inverness on teiecom- 
basas, and In the grey, wind- muni cations showed that 
swept distance you see the big present services were barely 
offshore fabrication yard of more than adequate end tnart 
Tn gtiianri Fabricators at Nlgg there was a grave danger of uxe 
Hay. area felting behind as new 

But the most striking sights services are introduced. 

are the towering drilling xigft With a growing national trend 
a ncho red alongme Firth, their in Britain for businessmen, 
lights (dazing. On a recent especially in high technology 
day, there were a dozen of fields, to establish themselves 
them, only a few of which were in rural areas far from the mam 
awaiting repair. The rest were markets and conurbations, the 
simply out of work — dramatic Highlands, with their improved 
evidence of the ih*»np in the communications, are set to 
off price ana its effects on benefit — though it is not every- 
Scotland. one who prefers the rain and 

In spite of the Cromarty the wind of the Highlands and 
Birth and of course, the Shet- islands to the softer climate of 
land Islands, the economy of the South East of England, 
the Highlands and Islands is ^ ^ard points as an 


luc ju si w umja miu M ia ua a is hoard points SS an 

not nearly as dependent on the - a company 

oil industry as TCSlmj and “eSSSSJ 

Ganwun: rigon. But in ^SrinrOTtami for medical 
one sense, the Highlands are .. __ ctw enroloy* 

more vSreb^^^ they 

are mainlv inonhnwf in rtFFchnro 4 r j. 


are mainly involved in offshore ^ to do 

febri^w tor the dev^opmert its 


T irjiooma “f new fields— where oil com- 3”™ 
Lucy Keilaway nanias are making their biggest Io SL 
cuts. 


The board accepts that it is 


HOW SMASH GOT CASH 
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5£ a. ** ISteSfnmthe&ct that there 

SEf IMSLfTS to * toir number of little 

common knowledge that the - — — 

industry has too many Mg 

The ^“t-growing 

enough, one of the area’s tradi- b riefne ss is MOW 
tional industries, farming; is 

seriously affected by the salmnn farming 
national decline in farm re- “ 

venues. "This is an area of - ' ' - — 

mostly mat-ginai farms,” arid 

Mr Bob Cowan, chairman of gtaeertag co mp a nies dotted 
the Hl ghinndc and Tttianrin around the area, mainly on the 
Development Board. “ So eastern side, 
farmers lave less leeway than The. Board has accepted in 
in tiie South. Retrenchment the last few years that indns- 
here is not just a mutter of trial development will consist 
selling tiie BMW." in future mandy of small to 

if farmers In East A"gH* medium sized projects, 
were to start to rear sheep in- The HIDE does; howeve r, 
tensively on land where they want to see more industries 
now .grow barley, Hi ghland using one of the. areas mam 
farmers’ extensive sheepfarm- resources, wood. ■ 
tag operations could be sen- Meanwhile, probably tiie 
oudy at risk; he added. fastest growing business m the 

■' That then, is thn bnd iwU BigMands “is ■ salmon fanning. 
Yet Mir- Cown. .and, '' jxtg -1970n lfttie 

at the HEDB still believefhat sfiTons which bred salmmrta 
the medium term outlook for cages have proliferated at an 
this wild »nd underpopulated as to ni shin g rate, 
area of Britain Js reasonably _J* 0dnc g. 011 SL“%S 

promising. The Board, which will reach mOTe.than7.0TO 

has a budget of £26m a year, ££ !?*■ AfSSfi 

assists a™! promotes economic ^*8 ® fast th a t it is expected 
and social development over an hit 
area that makes up half of t** en £ of the de cade. F or 
Scotland, but has only 840,000 y®*™* 

people. The farms, which consist of 

That figure shows that the shore installations andtta* 
population of the Highlands «*»* emptoy ***** 700 
and Islands is rising again after ti»d 

ush&iasss rS-Ss 

in the 1960s, when St dropped ***& S?** 

below 300400. One reason may investment of oyer £36m. These 
oe that with fewer employment SQms . _have Increased sul>- 
apportinrities in the rest of . Etanaally tms year. ■ 

Britain,. there is less cause to . ? ie “JJJ™ 1 ® 

leave. industry has probably reached a 

But Mir fen MaeAskjff, secre- crossroads. The much large r 
*ary of the board, who htaself Norwegian industry effectively 
•aid that he found much more controls toe price and last 
self-confidence among young g TniUTlp!r prices fell sharply by 
people in the area than was the aboat 80 Pe r rent caus ing acute 
case in the 1960s. Unemploy- ala rm to sopne of the smaller 
ment, which was three to five end . less provident concerns. 


The fastest-growing 
business is now 
salmnn fanning 


times the national average In 


then, prices 


the 1960s, was now 16.1 per recovered somewhat, but both 
cent, just above the Scottish tiie industry and tiie HEDB 
average of 154— though that reaUjse that the hectic expansion 
hardly reflected well on the rest cannot continue. The emphasis 
of Scotland. now is on improving the market- 

What has caused tills *“*.«* *£“ raI S 0ffl ^ 
increased self-confidence? The sa nnon tann ing maiisu.-/ 

oil industry has not just brought p**F a B *F m & impressio n o f 
new activity and new people to n** 18 , 

the area: It has meant the wganisatim wfai efa ha s made its 
acceleration cf iTi f r a^ i ^ jytnre Nor wega ni equivalent so 
projects which have made the 

Highlands less remote. The Afl MacAridll of tiie HEDB says of 
roul from Perth to tavern^ the highlands in general: M This 
Is now a fast and spectacular individuals where, 

piece of engineexlng. which sc* 1 tea people, what to do. 
brings Edinburgh and Glasgow direction has to come from 
within three hours of the High- «« people themselves.” 
land capital, T _ 

But though roads and ferry jamfiS Uaxton 


More and more earthlings are discovering The Gty doesn't 
stop at Ludgate Greus. Even when it comes to raising money 

The more intelligent and entrepeneurial among them have 
found that the further The Gty gets from London’s congestion the 
easier it is to deal with. 

Take the timber industry executives involved in the MdBnson- 
Denny buy-out; in September 1985. At £90 million this represented the 
second biggest management buy-out in British mercantile history 

Yet where did they come to put it together? The legal, 
financial and tax advice? The borrowings? The equity? 

To-The Gty in Scotland 

Take the recent £97 million buy-out from Cadbury 
Schweppes of such well-known brands as Olivers, Hartley Typhoa, 
Marvel .and Smash. 

Why is the new company, Premier Brands, registered in 


Scotland? ft, too, was put together up here. Through the initiative 
of Scottish lawyers working with Scottish and American banks: 

The mechanics differed in no way from deals conducted in 
London, h was the personalities involved that both groups of 
managers found so refreshing, 

They liked the familial atmosphere of the Scottish financial 
scene. The independence and mutual co-operation offered by its 
institutions. The imagination shown by the principals, with whom 
they were invariably dealing; And the speed and efficiency with 
which derisions were taken and carried out 

Nothing of which has changed since deregulation. 

If you’d like to know more talk to the man who speaks for 
The Gty in Scotland. Earthling to earthling. 

jack Shaw Executive Director of Scottish financial Enterprise; 
PO Bax 183. 91 Ckorge Street, Edinburgh B-f23ES.Hl: 031-225 699QL 
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Maria Joao Pires/QEH 

David Murray 


It ww satisfying to discover 
on Sunday afternoon that the 
reports about Hiss Joao Fires 
bare been quite right: she is 
not only a greatly beguiling 
pianist, but a superb artist She 
draws a distinctive mother-of- 
pearl sound from the Instru- 
ment and tone with a decep- 
tively soft sheen and clarity, 
but it doesn't compromise her 
dynamic range nor her keen 
rhythmic acuity (very Iberian— 
she is Portuguese). None of 
those virtues is called Into play 
to make personal effects, for 
she la wholly intent upon realis- 
ing the music to hand, single- 
ramdedly ■ and selflessly. There 
is something of Annie Fischer’s 
musical style about her. 

She began with Bach's Partita 
no 1 in B flat and established 
at once that she is a Bach 
pianist of the first order. No 
attempt at harpsichord imita- 
tions, but no Cbnptneaque 
curves either, and she was 
brilliantly sparing with the 
pedal (none at all for fattening 


for fattening 
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final chords, a sign of high 
virtue). Marvellously balanced 
hands, and “ voices.'* made the 
music, with dlamood-cm orna- 
ments and a tingling pulse. The 
Allemande and Corrente were 
fours de force, witboot fiashi- 
n ess. She gave noble expres- 
sion to the Sarabande, strong 
but not romantically opulent, 
and contrived an inspired con- 


trast between the gaits of the 
first and second Minuet?. 

Of Mozart she played the 
X> minor Fantasia K. 397— 
dramatically sharpened contrast 
between slow, searching intro- 
ductory music' and almost 
defiantly bright final section— 
and the B-flat Sonata K. $33. 1 
The outer movements of the 
Sonata gleamed with fresh 
imagination; the And an te 
an tafaile was the only move- 
ment in the entire programme 
that didn't engage my sympathy, 
for It was so prettily sod con- 
tinuously busy (In its gentle 
way) that its shape seemed 
under-defined. 

Miss Joao Plres concluded 
with an extraordinarily rich 

and gripping account of Schu- 
bert's last sonata, the great B- 
fiat It would take a long time 
to catalogue all her illuminat- 
ing touches. More broadly, she 
maintained a level of rigorous 
intensity throughout — including 
the huge repeat in the Molto 
moderate, for which she made 
the link-passage a sudden, 
violent protest — and still 
painted a canvas of Inexhaust- 
ible variety. The Trio of the 
Scherzo was unusually dark and 
mournful, and the Rondo never 
lost an air of inquiet urgency. 
The slow movement, absolutely 
controlled, was a dry-eyed tragic 
soliloquy. 
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Beyond the critical pale 


Vocem/The Place 

Andrew Clements 


Among the clutch of British 
groups working extensively in 
the area of extended vocal tech- 
niques it has been Vocem, 
under the imaginative leader- 
ship of Alan Belk, which has 
moved farthest towards fusing 
its repertory with music 
theatre. The dramatic trap- 
pings implicit In a work like 
Berio’s A-Ronue can be trans- 
lated into visual terms, which 
is precisely what Vocem has 
managed to do in ita own 
presentation of the five-voice 
version of the piece. Dramatis- 
ing existing music is hardly 
sufficient in itself though, and 
the group has sought to interest 
young composers to write for 
its peculiar capabilities, while 
Belk has added work? of his 
own. 

Vocem'a most ambitious pro- 
ject to date played lor three 
oerformances last week at The 
Palace theatre. Devised by Peter 
Vincent, scriptwriter for The 
Two Ronnie* and myriad other 
TV comedy series, and with 
music supplied by Alan Belk, 
The Sound of Purple moves 
Vocem's sphere of operating 
into a much wider, and popu- 


larly accessible area of theatre. 
Although many of the vocal 
gestures that permeate Belk‘s 
scores are recognisabiy those of 
Berio, Ligeti and Globokar, the 
whole confection is much akin 
to undergraduate revue: a mock 
thriller crammed with literary 
allusions and sharp one-Ilners, 
threaded with a sequence of 
songs that parody everything 
hum medieval troubadours to 
SOndheim and Lloyd Webber. 

It all makes a throughly en- 
tertaining crisply accomplished 
70 minures, which steers care- 
fnUy around any hint of real 
emotion: for every touch of pro- 
fundity there is invariably a 
precisely aimed send up follow- ! 
ins smartly along behind, and 
most of the jokes, I suspect, ; 
would not survive a second per- ; 
formance. 

Written around the collective 
talents of Vocem. The Sound of 
Purple extends the group’s 
range quite painlessly; but 
there Is a good deal more meat 
in their Berio staging (given in 
the first half of The Place pro- 
gramme) than in the self-con- 
sciously clever lyrics of the 
commission. . 


Kool & the Gang/Wembley Arena 


Antony Thorncroft 


Kool and the Gang have been 
around for longer than moat of 
the world’s population. They 
have had uheir ups sod downs 
during their 22 years on the 
road hut they are currently 
enjoying a high, not least 
because they have a new young 
singer, James L. Taylor, front- 
ing the nine-strong combo. 

He has adapted to the role 
of greaser as to The manner 
born, asking if “everyone was 
ALLrigbt ” and assuring us that 
“ it was « night for lovers.'* Be 
also asked us to kias our neigh- 
bour which thankfully produced 
a great deal of British phlegm. 
In fact he talked too -much. 

Eventually he stopped tell- 
ing us what a great time we 
were going to have and tet the 
boys get on with it— and they 
certainly do that. Wearing 
more silver lamd than the cast 
of Cape aux FoUes this 
reasoned bunch of funksters 
and soul boys, jazzmen and 
buogiers. have a set of 
routines which would leave the 
Tiller Girls breathless. 


When they are not high kick- 
ing they are rolling somersaults. I 
when not doing hand stands 
they are twirling. And all the 
time, the brass section keeps 
blowing, the keyboards direct] 
the rhythms, and tire lead 
guitarist — step forward Charles 
Smith— throws off riffs like a 
good ’im. Kool (a discreet bass 
player) and the Gang have had 
more hits than Frank Bruno ! 
and if they all tend to merge j 
into a long seamless strip it is 
one that would get a December 
hedgehog going. 

It might not have much heart 
but it is full of soul and with 
the lights flashing out their 
name, the boys slipping into 
diverting funny walk routines 
wearing giant fedoras, and 
Wembley Arena momentarily 
transformed into Roxy Ballroom 
on a big Saturday night ft is 
Impossible not to admire the 
dedication, professionalism, and 
sheer cheek of it all. This is 
music as spectacle, a full frontal 
assault on most of the emotions. 
And it works. 


Sir Alfred Munnings died in 
1959 secure in his position as 
pointer of equestrian and 
equine portraits to the landed 
gentry and the most reactionary 
and anti-modern of artists in his 
generation. He did a lot of 
foolish harm in his time, not 
least by his notorious speech 
as president at the Royal 
Academy dinner in 1949, which 
rallied the ignorant and 
philistine against Picasso and 
his fellows and took the 
academy itself rather more than 
20 years to live down. 

But the oddest ham he did 
was to himself, for though his 
work has remained much in 
demand in ail this time— often 
spectacularly so at auction since 
his death— by what he said and 
the public position he adopted 
he put himself quite beyond the 
critical pale. There he has 
stayed ever since, his work 
invisible to prejudiced eyes, 
non-art as It were by a non- 
artist. A fair reappraisal is 
long overdue, and the concise 
but substantial retrospective 
exhibition now in the 
Athenaeum - Gallery of the 
Manchester City Art Gallery 
(until January 25) is especially 
welcome. 

His friends unwittingly have 
not been kind to him, for the 
Munnings who lives on in the 
public mind, no matter whether 
for or against him, is the society 
horse painter he was for his last 
40 years as the commissions 
came rolling in. But he was a 
horse painter from the start, 
and the sporting and country 
worlds of hunt, horse fair, race- 
course and gypsy camp supplied 
his chosen material in all those 
early years when be was 
entirely free to choose. His 
life's work, for all its shifts of 
emphasis, apparent preoccupa- 
tion and later predictability, 
remains clearly the work of a 
single sensibility, to be con- 
sidered all of a piece. But this 
exhibition concentrates upon 
the work of the younger man: 
and it is not to suggest that 
the later work is without its 
merit to say that this is where 
its importance lies. That we 
should come upon it with such 
a sense of real discovery, to find 
an artist of authority and 
astonishingly precocious author- 
ity. speaks only of our 
expectations. 

Munnings was born in 1878 
at Hendham Mill on the 
Waveney in Suffolk, son of the 
miller. Mis first training was 
as an apprentice commercial 
artist in Norwich, where he 
enjoyed some early success 
with advertising illustration for 
Golman’s Mustard and Coley's 
Chocolate, the local firms. But 
commercial art was only an 
expedient He continued mean- 
while to study painting and 
drawing part-time at the 
Norwich School of Art and in 
1903 went over for a abort time 
to the Atelier Julian in Paris, 
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Detail from “ Gypsy Life ” by Sir Alfred Hannings 


by which time he was already 
able to live by what be could 
selL From the moment of his 
refurn he was out on his own, 
ahfi there followed over the 
next 15 or 20 years a prodigious 
outflow of canvases that were 
quite as remarkable for their 
scale, energy and ambition as 
for any manifest facility. 

Even then there was some- 
thing singular about Munnings. 
not so much in the sense that 
any true artist must be in 
essence his own man, but rather 
in the quality of his innocence 
and provinciality. For the 
paradox we face with the young 
Munnings is that he stands at 
once apart and yet in the centre 
of the stage of the British Art 
World over the two decades 
before 1920. And it is the nicest 
of ironies that there was 
nothing uncoptemporary in the 
early work of the man who was 
to grow into the very cynosure 
of reaction. 

What else did he look at but 
the model during his brief stay 
in Paris? Was it the impres- 
sionists or Cezanne, or the 
young rose and blue Picasso per- 
haps. or Matisse and the fauves, 
or of incipient expressionism? 
And when he got back, was it 
consciously that he looked to 
Guthrie, Melville, Clausen and 
the Glasgow Boys to see what 
he could take, or to Stanhope 
Forbes, Laura Knight and the 
Newlyn School, for he spent a 
lot of time in Cornwall in those 
years? And what about Wilson 
Steer, Augustus John, Matthew 
Smith and the New English Art 
Club, James Pryde and the Beg- 
garstaff Brothers, Sickert and 
Camden Town, Shannon, Lavery 
and Orpen? And there is 
Bastlen-Lepage whose plein of 
realism of the 1880s had struck 


so plangent a chord with the 
British artists who came in con- 
tact with him. none more so 
than those from Glasgow and 
Cornwall. By the 1900s it was an 
influence on British art well set 
in a second generation. An exhi- 
bition that examined Munnings 
in the proper context of his 
early contemporaries is now an 
obvious necessity, for his work 
is shot through with their 
echoes, resonances and reflec- 
tions. 

But for his part such influ- 
ences, clear as they are, may 
just as well have been picked 
up by his quick and fadle 
intuition, entirely responsive 
and un intellectual. This would 
not invalidate in any way his 
practical achievement, but it 
would go some way towards 
explaining his later puzzled 
hostility. To have been a part 
of something one never even 
realised, let alone understood, 
and then could never acknow- 
ledge. is a peculiar personal 
tragedy. It is only right that 
in a small concurrent display 
in the main gallery, Munnings 
v the Modems, which sets his 
sad diatribe and satire work 
of Picasso, Matisse, Moore, 
Sutherland, Vaughan, Hep- 
worth et alia, the organisers 
should demonstrate how wrong 
the old man was. 

It Is left to his work to win 
us over. “Does the Subject 
matter? ” was his rhetorical 
question at the expense of 
modern art- Tho answer is: yes, 
of course, but only in- so far. 
as It is the -vehicle of 'good 
painting and authentic experi- 
ence. And in paintings from 
every period in his career he 
passes tiie test splendidly, quite 
as much in such superbly 
typical equestrian portraits as 


Black Ey’d Susan/Croydon Warehouse 


Claire Armftstead 


Lest children should have all 
the fun, the enterprising Croy- 
don Warehouse has gone back 
to the theatre library stacks and 
dusted down for fts Christmas 
offering a genre much ridiculed 
but little seen a centuty or 
more after its heyday. Black 
Ey’d Susan is a rollicking 
nautical melodrama written by 
one-time midshipman Douglas 
Jerrold and first produced in 
1829. 

It tells the story of the epony- 
mous Susan, abandoned by her 
sailor husband to the wicked 
wiles of her unde and the lust 
of assorted gentlemen; of 
William's return from the sea: 
of how he stabs bis captain in 
tbe act of compromising Susan s 


virtue, is court-martialled and 
sentenced to hang. Jerrold bor- 
rowed his subject from John 
Gay's ballad of the same n a m e, 
and the production is peppered 
with songs from the 18th and 
19th centuries, some of which 
post date the play but serve all 
the same to evoke the peculiar 
mix ture of sentimentality and 
heroics that was such an indis* 
pensible part of the Victorian 
psyche. 

As a piece of archaeology, 
the production, with Warehouse 
artistic director Ted Craig at 
the helm, is interesting — not 
least because of what it says 
about a contemporary adult 
audience's response to conven- 


tions it knows but does not 
share. We understand about 
hissing and cheering and will 
do to more or less on cue. but 
our appreciation of melodrama 
is inevitably tainted by the 
subsequent burlesques. What is 
funniest is the thought that any 
of it could ever have been taken 
seriously. 

The cast of five, doubling to 
furnish a dramatis personae of 
13, enters into the occasion with 
a sense of fun that is picked up 
by an audience seated around 
beer barrels. Simon Slater does 
sterling work with the difficult 
part of William — a man whose 
penchant for cod-nautical meta- 
phors must not be allowed to 
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demean his sentimental defence 
of the wronged husband. But 
there are problems with Rita 
Wolf's Susan whose angry tears 
and Sashing eyes throw the 
balance of wronged innocence: 
there is no sense of outward 
weakness to offset the inner 
strength. 

There are other signs, too. 
that some of the ideas have not 
been thoroughly thought 
through — not least in Michael 
Pavelka’s set of louvred doors 
and match stick settle more evo- 
cative of a trip down to Allied 
Furnishing than of the intended 
seaboard existence. Neverthe- 
less, this is a bold and imagina- 
tive addition to the Christmas 
lists. 


December 12-18 


Opera and Ballet 

WEST GERMANY 

Berlin, Deutsche Open Der Batter 
von Sevilla has fine interpretation* 
by Catherine Gqjrer, Kaja Bocris. 
Bddiger Wohlers and Manfred 
RfibrL Der Ttoobadosz; song m Ital- 
ian ia a Herbert von Karajan pro- 
duction. Grata! brings 


Karan Armstrong, Barbara Scberier 
and Gudrun Sicber together 
(34381). 

Hrahw , Staatsoper: HSnsd and 
Gretef features HBdegard Hartwig, 
Lisbetb Balslev and Yoko Kawaha- 
ra. Turandot stars Eva Marlon. Ra- 
chel Joselaon, Harold Stamm and 
Giorgio LambertL Also U tr ava t o re 
with Awilda Verdejo, Lauda Bartoli- 
id and Piero CappuccQIL (35 11 51). 

Frankfort, Opera: Per Zlg eanerb aron 


is conducted by VoOasar Otbrich. 
Orpheus in der Uhterwrit has Nlkoa 
Afhin&os and Sharon Markovich in 
the main parts. Siegfried is led by 
William Cochran. Catarina Ligend- 
aa, Ccmaella Berger (25 021). 
Cologne, Opera: Die ZanberOBte, with 
Hereon Ewan, Nadine Seaside. 
HIwwl tmd Jg a well dnwa 



THE FIRST 
HAPSBURG 
MALT 
"WHISKY 



The ClenUvet dynasty 
can he traced back to 1747 
when the Hapsburg kings 
ruled in Austria. 

Today Scotland* s first 
malt whisky is also first 
choice in Vienna. 

.Scotland* first malt ~wltlslcy- 


Stuttgart. WOrttembergisches Stoats* 
theater: The hew Aloests has Dunja 
Vejxovfc (instead of Jessye Nor- 
man), Jon Garrison, Michael Eb- 
beckc, Uwe Hrilmann and Ter© 
Hannula. Jenufa, Grace Hoffman. 
Eva Randova, Gabriele Benackova- 
Cap and Manfred Jung. (2 03 21). 


Romeo and Julietta performed by tbe 
Ballet de Tours with Jean Chrls- 
topbe Maillot ThMtra de to Vine 
(4887 5442). 

LONDON 

Royal Opera, Covent Garden: Samso n , 
a Hfa d ai oratorio produced by Eli- 
jah Moshissky far die HBndel cen- 
tenary celebrations, returns with a 
property stytoemodotis H&sdel 
co nd u ct or; Roger Harrington, and a 
good cast - Robert Tear iu the title 
role. Carol Ventre, Donald McIn- 
tyre. Gywnne HowtiL Last perfor- 
mances Of the tin m ln g ly dull Tult. 
berDStc revival, with Peter Schueid- 
ev the dry conductor and an ill-as- 
sorted cast; In which only Karite 
Mattfia's Pamina nwbff piiM* im. 


Irtish Natl iwial Open, Coliseum: 
The new Carmen, set In a modem 
rubbish-dump environment, offers a 
mostly rubbishy as well as a deadly 


doQ view of the work. Also in reper- 
tory: the bright and quite gripping 
updated productions of Cav ana 
Pag, with Jane Eaglen particularly 
effective in toe Mascagni opera; and 
the END'S perennial Hedennaas, 
led this time by two of the compa- 
ny's most HaHghtfiii sopranos, Valer- 
ia M a ster son (Rosallode) and Lilli- 
an Watson (Adele). (838 3161). 


MUan: Tfcatro alia Scale: Nabocco, 
chosen by conductor Riccardo Mnti 
to open his first season as musical 
director. It is the opera with which 
the acala reopened in 1040, after se- 
vere bombing. In the cast are Gbena 
Dimitrova, Raquel Kerotti, Bruno 
Baccaria, Paata Borchuladze and 
Giorgio Zancanaro. The Magic Flute 
conducted by Adam Fisdmr and di- 
rected by John Cox with scenery 
and *«««»'"»« by David Hockney. 
(809128). 

Bone: Teatro deQ'Opera: A grow of 

ballets by Roland Petit under the ti- 
tle Ma Pavtovn to Chopin, Bach and 
Satot-Saeas danced by the Teatro 
deQ'Opera company with Domi- 
nique iQraMmtni, Denys Ganio, 
Jean-Ptare Aviate and Jean- 
Charies Verchete, conducted by Ah 
berto Ventura. Also, a slightly lack- 
hustre performance of Donizetti's 
Don pasquale, conducted by Spiros 
Axgiris with Jenny Drfvala, Mario 
Bertolino. Piero Guarnera and Luigi 
PBtronL (4*1735). 

Betagfo: Teatro C onum alg La Travia- 
ta, with the young I t al i a n soprano, 
Hamma Izzo d'Antico as Violetta 
(alternating with Jenny Drivala) 

and the American tenor, Nol Wilson 

3 s AUvda Richard Qiailly con- 
ifcta {-WB99). 


NEW YORK 

Metropolitan Opera (Opera House): 
The week features the first seasonal 
performance of La <vwvtm? r- 

ed by Julius Rudel In Franco Zeffir- 
elli's production with Leona Mitch- 
ell, Barbara Daniels and Brian 
Schexnayder. It joins toe repertoire 
of Fidelio wimtnrM by Klaus Tenn- 
stadt la Otto Schenk’s production 
with HDdegsrd Behrens and Robert 
■ s^fcimir; Dig Fledecmaus conducted 
by Jeffrey Tate with Kiri Te Kana- 
wa, Tatiana lYoy nno s and Otto 
Schenk in Otto Schenk's prod uct i on: 
and I Puritan! conducted by Richard 
Bony age in Sandro Sequfs produc- 
tion with Joan Sutherland. Sherrill 
Mtines and Samuel Ramey. L i n coln 
Center (382 6000). 

WA8HMGTON 

Was hington Open (Terrace) The sec- 
ond part of toe company's season at 
the Terrace Theatre features Don 
Pasquale in a new production by 
Douglas Wager conducted by Cal 
Stewart Kellogg with Francois lotqi 
in the title role, Pamela South as 
Norton and Gran Wilson as Ernesto. 
The 1982 RwgHsh laegoage produc- 
tion of The Abduction from toe Ser- 
agBo returns conducted by Arnold 
Ostman with Joyce Gayer as Can- 
stonre. David Koehler as Belmonte 
and Kenneth Cor as Osmin. Ken- 
nedy Carter (254 9895). 

CHICAGO 

Lyric Open: Lotfi Mansourf s 1981 
production of The Merry Widow 
mak es its holiday reappearance 
conducted by Baldo Bodic with Mar- 
ia Ewing in the title role, Alan Titus 


as Prince Danllo and Jarry Hadley 
as Camille de RoisiHony. The week 
indudes Janacek’s Katya Kabanova 
sung in Efo gtNih frwtnring Him 
Shade In tbe title role with her lover 1 
Boris played by Dennis Ba iley and 
opp re ss i ve node Dihay by William 
Wiktermann, conducted by Bruno 
Bartoletti inVbghtio Poacher's pro- 
duction. (3322244). 

NETHERLANDS 

Hndborao. Scfaoowbmg. Ravel’s 
L’Henre Espagnok? and De Falla’s 
Retablo de Maese Pedro hi a double 
bill from the Netherlands Opera. 
Tbe Netherlands P iiiHninwfi«ii» con- 
ducted by Kenneth Montgomery, 
with soloists Anne Howells. Hein 
Meins, Laurence Dale and Jeau-Phl- 

to»e Lafoot rtoe). Ol 11 22). 

TJ» POobotai Dance Theatre on tour 
from America: Mon In Enschede, 
Schouwburg (3232 33), Wed in Den 
Boech, Casino (125 125) Ihur in Rot- 
terdam, ZaidpMn Theatre 
(4815844). 

VIENNA 

Staatsoper: Werther conducted by Da- 
vis with Baltsa, Carreras, Lind, 
Wefld; Manon Leseaut conducted by 
Segerstam with Freni, Histermeier, 
Wrtkl; Don Gkwanni conducted by 
Hager with Gruberova, Alexander, 
Sdnrman, Prey; Der Rosenkavalier, 
conducted by Wallbeig, with Jones. 
S chm id t , Wise: Die Verkanfte Braut 
c o n du cted by Kent with Jahn, Boh- 
mwyStonia (51 444/28 55). 

YoGcsoper Era Diavolo; Die Fleder- 
maos; HAnsel and Gretrt; Der 
Wlldschfitz; Der Mantel and Gianni 
Schkchi (51 444/28 55). 


Smile/New York 

Michael Coveney 


The Princess Royal on Pot- 
tumna of 1930 and tbe ineffably 
smart Two Dianas of 2827, as 
in any of the hunting scenes 
and large horse fair composi- 
tions of tiie 1900s. 

But for all tire surprise and 
pleasure afforded by tbe smaller 
works, early and late, the 
studies and the landscapes, the 
larger ambitious compositions 
of his early maturity command 
the show. The Tate’s City and 
Suburban Day on Epsom Downs 
of 1919 is a delight, alive as 
much with pleasure in the 
handling of paint as with its 
gypsy subject, and the related 
Gypsy Life of 1920 from Aber- 
deen is quite its equal. Both 
are in public collections and 
both should now remain as 
much as possible in public view. 
But from Sydney comes The 
Coming Storm, which is rather 
further to go, and tbe chance 
to see this extraordinary 
work should not be missed. 
Mannings worked on It on and 
off for 15 years from 1910. Its 
subject is a large herd of loose 
horses being brought to the fair, 
caught in a shaft of light 
against the blackest of skies; 
it is painted with a sweep and 
freedom, and a spontaneity of 
painterly invention that take 
tbe breath away. It also gives 
the game away, for by its 
romantic expressionism — so 
rich in surface and free in 
statement — that is entirely of 
its place and time it shows iis 
that Mannings' too was in his 
way a qtodern 'artist. 

This exhibition, sponsored by 
Manchester City Council, the 
Royal Bank of Scotland and the 
Arts Council, does not come to 
London hut moves on to York 
and Bath in the New Year. 


The new Marvin Hamlisch and 
Howard Ashman musical Smile 
at Lunt-Fontanne, New York, 
shows signs of overcoming a 
disastrous press reception the 
other week. Frank Rich of the 
New York Times opined it was 
unluckily deficient in a few key 
areas — music, lyrics, and book. 
But Smile turns out not half as 
bad as it’s been cracked down 
to be. In fact, I enjoyed It a 
great deal, and so will audiences 
less sophisticated than the 
Times drama critic. 

Not that Smile is a weak grin; 
more a satirical rictus prompted 
by one of tbe great mythical 
rituals of middle American life, 
the Young American Miss 
(YAMS) regional contests that 
are “not a meat show but a 
celebrity of the youth of 
America." The show, a close 
blood relation of Bamliscb’s 
biggest hit to date, A Chorus 
Line, builds to select a winner 
of the Californian state finals 
over a weekend at Santa Rosa 
Junior College. 

The organiser, Brenda 
DiCarlo Freelander (Marsha 
Waterbury) was an also ran IS 
years ago and is hoping to 
further her career on the 
national committee; the pageant 
choreographer Tommy French 
(Michael O'Gorman) is a dilapi- 
dated dance captain alive to the 
mawkishness of turning a few 
high school kids into Vegas 
show girls; and a central duet 
develops between the home 
town girl from Antelope Valley 
who learns how to win (Anne 
Marie Bobby) and the glamour- 
struck ambitious blonde from 
Yuba City (Jodi Benson). 

Ashman, who wrote Little 
Shop of Horrors, is a smart and 
cutting writer and is best here 
when revelling in the tackiness 
of the beauty contest whose 
values “made America what it 
is today." The climax is 
superbiy managed on a revolve, 
back stage machinations coun- 
terpointed with onstage tension 
supervised by a grotesquely 


hilarious MC with a hair- 
piece and dud warm-up routine 
(Dick Patterson). But Ashman’s 
libretto — he has also written 
the lyrics and directed the 
show-while cleverly upturning 
all expectations is badly articu- 
lated here, and the concluding 
minutes reveal all the signs of 
panic and hesitation that have 
beset the musical in the latter 
period of its five year prepara- 
tion. 

Hamlisch’s score, on the other 
hand, is his best for some years, 
certainly since They’re Playing 
Our Song, with its pulsating 
overture and acidly melodic 
title number to the complex 
narrative pleasures of ‘'Nerves'' 
and the act one bed-time finale 
"Until Tomorrow Night" in 
which a stage full of lovelies in 
a variegated riot of pink night- 
wear evoke musical lullaby 
antecedents in Annie Get Your 
Gun and 42nd Street. 

There is much fun, too, in 
the preliminary talent contest 
with such acts as a ventrilo- 
quist’s dummy who hardly moves 
his lips and a hot shot Mexican 
musical cooking spot (rhyming 
“ gazpacho " with “ macho *') by 
the girl who is victimised by a 
less talented rival. 

A nude rear view is slipped 
into the anodyne slide show, 
but the pornography arguments 
might have been elaborated In 
a more serious manner than 
the interloping prankishness of 
the organiser’s son. And her 
marriage, under threat by a 
questioning spouse, remains 
another grey area. 

But this is a good subject for 
an American musical and the 
splendid designs of Douglas W. 
Schmidt and costumes of 
William Ivey Long brilliantly 
conjure the visual paradigm of 
a competitive nation on the 
make, that brazen mixture of 
career greed and flip social 
guilt encapsulated In the state- 
ment of a contestant who wants 
to be a model and work with 
the mentally retarded. 



Scene from “ Smile ” 


London Symphony/Festival Hall 


Andrew Clements 


Krystian Zimennan's Brahms 
continues to develop and 
deepen. Performances of the 
two piano concertos in pre- 
vious seasons have Invariably 
contained marvellous con- 
ceived things but lacked a con- 
sistent control of structure. In 
the D minor Concerto on Sun- 
day afternoon, however, the 
enviable range of colour and 
sonority was matched by a 
rigour that survived all the 
obstacles that the London Sym- 
phony Orchestra in its most 
lackadaisical temper could 
place in its way. 

The “thoughtful grace" of 
Zimerman's Liszt concerto last 
week — as David Murray wrote 
— emerged most potently in the 
opening of the Brahms slow 
movement: rapt, beautifully 
voiced playing, which grew 
naturally in intensity without 
ever losing its lyrical charm. 
That side of his art we know 
well; less familiar were the 
strength and clarity with which 
the first movement was 
attacked, taking the music in 
charge after a ragged opening 


tutti, giving the finale’s opening 
theme a delicious lilt, plunging 
Into the cadenza with barely 
disguised ferocity. 

With an orchestra prepared 
to commit itself to the cause 
it would have become an 
achievement of a very high 
order. But all Gary Bertini’s 
promptings could not tighten 
the LSO's ensemble (violins and 
cellos were almost a semiquaver 
adrift in the very first phrase 
of the concerto), restore agree- 
ment over intonation, nor give 
a sheen to string tone that never 
sounded the product of a top- 
flight band. 

The details that did emerge 
suggested Bert ini’s accompani- 
ments could have been a con- 
siderable enhancement but too 
often they foundered on a 
blunted response from his 
players, which similarly wrecked 
ths chance of anything other 
than a routinely noisy account 
of Chaikovsky’s Fifth Symphony 
after the intervaL One felt very 
sorry for Bertini, who clearly 
deserved a good deal better. 


Saleroom/ Antony Thorncroft 

Japanese actors sought 


This is Japanese week in 
London and Christie’s kicked off 
with an auction which totalled 
£186/252 in its morning session, 
with just 9 per cent unsold. An 
American private buyer headed 
the bidding, paying £24.200 for 
a print by Kunisada of the actor 
Onoe Matsusuke II as a carpen- 
ter in a play performed in 1813. 
He also bought a print of 
Nakamura Matsue III as a 
courtesan in a play dated to 
1814 for £14,300. Both prices 
were way above estimate. 

The famous Hiroshige print 
known as “ Tbe sudden shower 
at A take " doubled its estimate 
at £8£00 and a six leaf screen 
of the Edo period also did well 
a± £8-250. 

Phillips was pleased with 
Itself after its toy sale in New 
York at the weekend. It has 
always dominated the market 
for toy soldiers and established 
another new record when a set 
of the Army Service supply 
column, of the Boer War 
period, made by Britain, sold 
to an American collector for 
£8,462. 

The previous best was the 
£7,200 it realised in April for 
a Britain’s set of the Royal 
Horse Artillery at the gallop. 


A set of the same regiment at 
the halt went for £6,539 In New 
York. Another impressive price 
was the £5,386 paid for a 
Hubley cast-iron 1927 Packard 
sedan, 11 inches long. 

Furniture was much in 
demand in New York over the 
weekend. Christie's established 
an auction record for a 20th 
century chair when a high 
backed oak chair with a leather 
seat sold for £136,500, three 
times its estimate. Its appeal 
was its designer, the famous 
American architect, Frank 
Lloyd Wright. 

The chair was bought by Mr 
Thomas Monaghan who runs a 
leading piz«a chain with a HQ 
in Frank Lloyd Wright Drive, 
Ann Arbor, Michigan. He is an 
avid collector of anything which 
links the two. 

Sotheby’s sold English furni- 
ture for £2m, with 16 per cent 
bought in. A George III satin- 
wood and partridgewood library 
breakfront secretary bookcase 
doubled its estimate at £79.931 
and a set of 12 George HI shield 
back armchairs, together with 
six matching copies, went for 
£76,125. They were designed by 
James Wyatt from Broome Park 
in Kent. 
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Japan’s imperial 
anachronism 


THE BASIC facts about the 
Japanese enigma, the problem 
of a super-producer which 
seems reluctant to consume, 
are by now the familiar small 
change of every debate on inter- 
national economic relations, and 
it is no surprise that the OECD’s 
annual report on the Japanese 
economy has no blinding new 
insights to offer. On the other 
band its 90-odd pages of pains- 
taking detail are a useful cor- 
rective to some of the more 
sweeping generalisations which 
are normal In these discussions, 
and may help to divert atten- 
tion from current obsessions 
with pure financial liberalisa- 
tion on to more important 
topics. 

The first point which stands 
out is that Japanese industry is 
not, as is commonly supposed, 
now struggling with the 
problems of an overvalued cur- 
rency. There is certainly a 
major adjustment problem, but 
this arises from the fact that 
over most of the period since 
the second oil shock the yen has 
been glossly undervalued. This 
is apparent not only from 
measures of the exchange rate 
against that warranted by, say. 
comparative unit labour costs, 
but more tellingly by the fact 
that many Japanese goods were 
until recently exported at sub- 
stantially higher yen prices 
than were charged in the home 
market. The relationship with 
Japan’s major Western com- 
petitors, now stabilised by 
agreement with the US, is 
broadly in line with that which 
ruled in the early 1970s, and 
has brought export and 
domestic prices back into align- 
ment. 

Restrictive barriers 

In the long run this is likely 
to stimulate, rather than to 
stifle, Japanese productive 
industry. As the report shows, 
an immediate effect has been to 
reinforce modernisation. Prices 
of bread-and-butter products — 
including many pioneered by 
the Japanese themselves — have 
had to be cut sharply in export 
markets, but industries still at 
the leading edge have been able 
to hold yen prices nearly stable. 

Japan’s most sophisticated 
exporters are still more hamp- 
ered by the restrictive bar- 
riers and u voluntary " restraints . 
Imposed during the super- 
competitive period than by the 
exchange rate. The market re- 
sponse to the yen's revaluation 


is likely to remain subdued, 
because trade was never allowed 
fully to reflect its previous 
under-valuation. 

Japan thus faces a shortish 
adjustment period, in which 
growth is likely to be only 
about half the economy's pro- 
ductive potenti aL but a much 
more obstinate problem of trade 
imbalance, since export growth 
is likely to resume after a 
shakeout of products which are 
no longer competitive against 
Japan's Asian's neighbours. 
This persistent surplus arises 
because Japan is geared to re- 
spond primarily to foreign 
demand. To change that 
orientation, as the Mayekawa 
report demands should be done, 
wiii be a major task. 

Archaic controls 

The main problem is one of 
inefficiency and market failure 
at the domestic level Trade 
in food makes even the EEC 
regime look liberal. The cheap 
imports now available are 
handled by state monopolies 
which have simply taken the 
opportunity to fund subsidies 
to Japanese farmers outside 
the tax system. The Japanese 
consumer has had no benefit. 

The report describes in some 
detail the archaic planning 
restrictions and development 
controls which hamper the 
replacement of the housing 
stock— a prime requirement if 
Japanese citizens are ever to 
enjoy the potential fruits of 
their industriousness. This is a 
lesson which needs driving 
borne: the Japanese have so far 
used financial incentives for 
development which have simply 
driven np land prices. 

The report is strangely silent, 
though, on the other faults of 
the Japanese tax system, which 
given excessive privileges to 
savers in certain state schemes, 
and charges excessive tax on 
income not saved. Nor does it 
challenge the Japanese 
obsession with the dangers of 
fiscal deficit, because of future 
problem with an ageing popula- 
tion. It is hard to see how an 
economy which is acquiring 
foreign assets at a rate of some 
SSOfan annually can be called 
improvident, or how balding 
back current growth can create 
resources to meet future 
demand* If . the Japanese 
economy were energised and 
liberated at home, it might meet 
less restrictive attitudes in other 
parts of the world. 


Companies and 
the community 


LAST NIGHT, representatives 
of some of Britain’s largest 
companies met at 10 Downing 
Street to launch the Per Cent 
Club. Each has agreed to make 
annual “ community contribu- 
tions" — loosely defined — 
amounting to at least half a 
per cent of their pre-tax profits. 
The question is whether com- 
panies have the responsibility 
or even the right to concern 
themselves with such philan- 
thropic gestures. Should not 
their only concern be to maxi- 
mise dividend payments, leaving 
individual shareholders to 
decide what to do with the 
wealth which rightfully belongs 
to them? 


is that their own health 
depends on the availability of 
an educated workforce, on the 
demands of a prosperous 
marketplace and— to take an 
extreme position— on social 
stability. 

This is most obvious in the 
case of small companies which 
are wholly committed to one 
area. But it also applies to much 
larger concerns — food retailers, 
which are squeezing their way 
into the southern half of the 
country in their search for well 
heeled customers, or clearing 
banks, which have had to 
review the viability of their 
operations in whole sections of 
the inner cities. 


The trouble with this argu- 
ment is that it assumes com- 
panies consist of nothing more 
than a balance sheet and an 
income stream. In reality, every 
good manager knows that 
success comes from ass emb l in g 
a group of skilled people, and 
motivating them. Far from 
being inanim ate, companies con- 
sist of groups of individuals 
with an interest in a thriving 
society. Aoart from old- 
fashioned philanthropy, there 
are two sound commercial 
reasons for companies to be 
concerned about the health of 
the community in which they 
operate. 

Valuable support 

One stems from what might 
be called the sponsorship role, 
whereby a company establishes 
itself as a good community citi- 
zen. It might do this by seeking 
to find suppliers among local 
small companies, by supporting 
a nearby enterprise agency, or 
by encouraging its employees to 
become involved in local 
causes. As I Cl has found to its 
advantage, such efforts can be a 
big help with it comes to manag- 
ing change. The message is that 
a business which is concerned 
about the fate of the employees 
which it is forced to lay off will 
do better with those which it 
retains. 

Such an approach may pay 
even bigger dividends. Pilkiog- 
ton Brothers has been respon- 
sible for thousands of job losses 
in St Helens during recent 
years. But the way it handled 
those painful cute Is bringing it 
valuable support during its car- 
rent efforts to avoid a hostile 
takeover by BTR. 

All may be no more 
than a rather sophisticated 
form of public relations. The 
second reason for companies to 
think their responsibilities go 
wider their shareholders 


Southern drift 

One problem is that manu- 
facturing companies in de- 
pressed areas tend to be the 
least able to take a long view 
of their commercial interests. 
Another is that so many of the 
UK's large companies are 
headquartered in the South 
East. Whereas American cities 
like Pittsburgh or Cleveland 
can persuade large numbers of 
important companies to take a 
pride in their community, cities 
like Glasgow and Liverpool 
have seen some of their biggest 
companies drift away to the 
South. 

However, there are signs that 
companies are becoming more 
concerned about their broader 
economic role. One interesting 
development was the launch 
last week of a pilot project in 
Halifax, intended to bring the 
private sector together with 
local and central government 
plus the voluntary agencies to 
work for economic revival in 
the area. The Per Cent Club 
is part of a similar pattern. Its 
aims are quite modest, and it 
Is certainly not going to change 
the world. But if it does no 
more than persuade other com- 
panies to think about these 
Issues, then the exercise will 
have been worth while. 

Much more needs to be done, 
and by all sorts of companies. 
For example, insurance com- 
panies need to think more 
creatively about the problem 
of red lining, which makes 
small businesses more . or 
less uninsurable in high 
risk areas. Clearing banks 
have to think -whether the 
criteria which apply to loans 
in 'Virginia Water should also 
apply 4n Brixtou. The reward 
for such efforts. If they are 
successful, will be much more 
tangible than a sense of philan- 
thropic well-being. 


THE EUROBOND MARKET 


The sour taste of success 


By Alexander Nicoll, Euromarkets Editor 


O N THE surface, all is well. 
The Eurobond market's 
growth continues to set 
records, and its professionals 
continue to produce a stream of 
innovative debt instruments 
aimed at satisfying the needs of 
borrowers and investors. 

Yet some of the market's 
most senior figures are worried. 

In what should have been a 
golden year, with falling inter- 
est rates in most countries 
producing strong bond 
markets and therefore 
ample profit opportunities 
for investment banks, 
a significant number of those 
houses active in the Eurobond 
market are believed to have suf- 
fered losses or a woefully inade- 
quate return on capital. 

Fierce competition fOr new 
issue business has shaved pro- 
fit margins and undermined 
issuing methods. And fragilties 
in the secondary trading mar- 
ket were dramatically exposed 
early this month when business 
all but stopped in an important 
sector, the markt for “perpet- 
ual" floating rate notes. 

The incident was embarrass- 
ing for a market which has shot 
to prominence in the UK 
through the current merger of 
a grouping of international 
firms with the London Stock 
Exchange, seen by many people 
as a takeover of the domestic 
marketplace by foreign firms. 

It also came at a time when 
the hitherto unregulated Euro- 
bond market is facing the im- 
position of UK investor protec- 
tion law, setting new standards 
for capital adequancy as well 
as introducing surveillance of 
the market through new rules 
on reporting of prices and 
trades. Just as awkwardly, it 
occurred while contentious 
attempts are under way among 
bond trading firms to enforce 
greater discipline in their deal- 
ings with each other. 

Since Eurobond houses, like 
the investors they serve, tend to 
be secretive, the full extent of 
losses or shortfalls this year is 
unlikely to be known. What is 
dear, however, is that the mar- 
ket has become crammed with 
professional participants. 

Given the Eurobond market’s 
size, dts rapid growth and its 
crosaborder nature, it was 
natural that banks should have 
been devoting ever greater re- 
sources to it 

The Swiss- American firm 
Credit Suisse First Boston has 
held on to its position as the 
leading new issue manager, and 
other US houses such as .Mor-. 
gan Guaranty, Salomon Brothers. 
Morgan Stanley and Merrill 
Lynch are still powerful forces. 
But Japanese securities houses 
such as Nomura and Daiwa have 
muscled their way up the league 
tables measuring lead manage- 
ment of bond issues. European 
banks such as Deutsche Bank. 
Banque Paribas and Union 
Bank of Switzerland have also 
been making strides. 

Many other banks, however, 
are desperate for a share of 
the action as the world's securi- 
ties markets grow at the 
expense of traditional bank 
lending and as the markets go 
global, with paper traded from 
time zone to time zone. Many 


fear they may lose prized long- 
term relationships with cor- 
porate customers unless the; 
can provide them with capital 
markets services. 

So new entrants are still 
arriving on the scene, devoting 
significant amounts of capital 
to a presence in the inter- 
national capital markets. 

The Eurobond market— a 
Eurobond is a debt security 
issued internationally, typically 
in bearer (non -registered) 
form outside the country 
of the currency in 
which it is denominated — may 
be seen as the precursor of 
today’s global securities markets. 
Borrowers and investors are 
spread around the world, and 
the intermediaries are spread 
across Europe, though the 
majority of business is done 
from London. 

Founded in the early 1960s, 
Eurobond market has tradition- 
ally provided a competitive 
source of funding for bor- 
rowers who can tap discreet 
but important pockets of 
demand. The Belgian dentist is 
the proverbial investor, and 
there are still plenty of wealthy 
individuals who like the anony- 
mity which bearer securities 
afford as well as the yields 
they can earn. In the past few 
years, however, Japanese insti- 
tutions — banks, pension 
funds, and insurance companies 
— have probably become the 
most important investors. 

Borrowers like the market 
too: the British Government 
for example, this year raised 
$4bn with the hugest single 
Eurobond ever. Corporate 
names like PepsiCo and Philip 
Morris have built up respected 
reputations among the dentists, 
and supranational entities like 
the World Bank are also impor- 
tant forces. 

Whatever its current inter- 
nal problems, with turnover 
averaging $13bu daily, the 
Eurobond market is the world's 
second largest securities mar- 
ket after the US bond market 
in terms of trading volume, 
and the third largest after the 
US and Japan in terms of debt 
outstanding. 

With the . US trade deficit 
pumping dollars offshore, there 
is still plenty of money avail- 
able to be invested in Euro- 
bonds, even though the dollar’s 
fall made continental investors 
waxy at times this year of buy- 
ing dollar bonds. Problems 
could mount, however, for in- 
vestment banks if a rise in in- 
terest rates were to reduce the 
profitability of their bond trad- 
ing positions as well as the 
amount of available new issue 
business. 

For the competitive pressures 
—always strong— have intensi- 
fied this year, particularly as 
Japanese firms, eager to provide 
investment opportunities for 
cash-rich clients at home, have 
launched their drive up the 
league tables. 

Many bankers accuse Japa- 
nese firms of “ kami-kaze " pric- 
ing of issues in order to win 
market share— the equivalent in 
the financial world of dumping 
of industrial products on ex- 
port markets. 

Competition has placed severe 
strains on issuing methods. The 
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syndication process, in which a 
lead manager "bays'* an issue 
from the borrower and then 
quickly syndicates it, spreading 
the risk among a group of other 
managers, has suffered abuses. 

The urge to win mandates 
from borrowers to lead-manage 
issues produces what one of the 
market’s leading lights, Mr 
Stanley Boss of Deutsche Bank 
Capital Markets, calls the 
“tombstone syndrome"— a refer- 
ence to advertisements giving 
details of new bond issues, with 
lead managers’ names at the 
top of a carefully laid out tab- 
leau listing participants. 


Battles to win mandates pro- 
duce bond terms which may 
make it hard for the victor to 
make a profit out. of IhedeaL 
This has been particularly so 
tills year when markets in 
which lead managers might pro- 
tect, or “hedge," their positions 
— such as the US Treasury bond 
market — have been very vola- 
tile, causing gyrations in yield 
margins which make it difficult 
to hedge. The Eurobond market 
so far has no hedging vehicle 
of its own. 

Too often, after launching 
such issues and laying off the 
risk to other participants in the 


syndicate, lead .managers do not 
provide adequate support by 
bidding to buy back the paper 
In the market. An issue’s price 
pig rtim slump. 

In addition, co-managers — 
more junior participants in 
syndicates — ten d to agree to go 
into deals because they do -not 
like to turn them down, perhaps 
in order to maintain a relation- 
ship with lead, manager or 
borrower. But many then 
anonymously offload their 

nrnnmi back OU to 

the lead manager. This leads 
to poor distribution and control 
of an issue. 

There are signs of greater 
self-discipline in the market 
which could allow these prob- 
lems. Banks are increasingly 
tur ni ng down invitations to 
take part in issues they see as 
unprofitable. There is also a 
trend towards smaller manage- 
ment groups. 

Given the difficulties of turn- 
ing a profit out of primary busi- 
ness, many houses are also 
focusing on the secondary trad- 
ing market. Here too, inade- 
quacies have been exposed. A 
liquid secondary market is 
increasingly important for insti- 
tutional investors who, taking 
a more short-term view of port- 
folio performance, tend nowa- 
days to trade bond portfolios for 
capital gain rather than for 
long-term investment return. 

The secondary market’s 
frailty was thrust into the lime- 
light earlier this month by a 
sudden sharp drop in the prices 
of perpetual floating rate notes 
—securities issued mostly by 
banks over the past two years 
to bolster their capital. They 
are perpetual in that they carry 
no final maturity date and thus 
may never be repaid. 

Any market is liable to suffer 
a shake-oat now and again, and 
to emerge the healthier after- 
wards. Prices in the $17bn per- 
petual sector have since been 
recovering. 'What was signifi- 
cant, however, was the reaction 
of market making firms. 

Some 40 houses— a large num- 
ber given the sector’s sue— had 
been making twoway prices to 
each other in perpetuals, form- 
ing a core of liquidity. This was 
seen as vital for investors given' 
that tiie debt concerned must 
always be traded, as it may 
never be repaid. As the market 
began to fan, it became dear 
that much of the debt had never 
found a home among end-inves- 
tors, but had been washing 
-around' in the mirketi ■ 1 • . - 

-.'..The- drop • was. ^self-fuelling. 
Market makers cut prices dras- 
tically fa a rush to rid them- 
selves of positions and thereby 
cut their losses. Since they did 
not wish to take on new posi- 
tions, reluctance to make two- 
way prices— both bid and 
offered — quickly showed 
through- .Many simply stopped 
making a market Liquidity 
dried up and the sector ground 
to a halt 

Trading only really resumed 
after two crisis meetings of mar- 
ket makers. Many ate still out 
of the sector. 

The incident not only pro- 
voked rancour and hysteria. 


suggesting serious overcrowd- 
ing, but is thought to have 
caused large losses which will 
lead to revisions of strategy at 
some firms 

“Too many people have been 
in the market for the wrong rea- 
sons,” says Mr Boss of Deutsche 
Bank. 

Ur Tom Beachaxn of Wood 
Gundy, a prominent figure in 
the Association of International 
Bond Dealers, says shakeouts 
like this “could bring some 
sanity back into the market." 
Many in the market believe the 
headlong rush by houses to get 
inm trading has excessively in- 
flated salaries and overheads. 

The Eurobond market, de- 
spite its free-wheeling native, 
has had remarkably few 
scandals. Its difficulties come, 
however, at a critical moment, 
as Tnawy senior practitioners 
take on new roles as members 
of the of the London 

Stock Bwhanga and of the new 
UK securities self-regulatory 
body, the Securities Associa- 
tion. The AJBD, hitherto an 
informal trade association with 
mm» 800 member firms, is to 
be a self-regula ting exchange 
within the new UK structure, 
responsible for overseeing price 
and dealing information. 

As a cross-border market 
subject so far to little domestic 
regulation, the advent of 
Britain’s Financial Services 
Act in its major centre Is 
divisive as well as irksome. 
Con tinental firms who make up 
a majority of the members of 
the AIBD resent the imposition 
of domestic regulations on an 
offsh ore market. 

Practitioners such as Mr 
Beacham have long felt, how- 
ever, that liquidity would be 
enhanced if a measure of self- 
regulation could be introduced. 
Hence be has spearheaded the 
drafting of rules for secondary 
market makers which are due 
to come into force and would, 
if applied to the FRN sector, 
have barred the actions taken 
by many market makers last 
Week. 

Some practitioners feel that 
lack of liquidity in individual 
Eurobond issues has caused a 
drain of investment money 
away into the highly liquid US 
Treasury market, which efforts 
such as these will aim to cor- 
rect Others see investors being 
attracted away from Eurobonds 
and into new instruments now 
being developed by the Euro- 
markets, and into equities — 
an area into which Eurobond 
•hooses 1 ate rapidly expanding.- ■' 

fartora, . perhaps, .com- 
bined' with a shrinking of 
banks’ current large underwrit- 
ing capacity, reduced willing- 
ness to participate fot unsatis- 
factory returns, and changes in 
the interest rate yield curve, 
could mean that new issue 
volume In the Eurobond market 
has reached a peak. 

Mr Michael Webber of Nat- 
West Investment Bank says: 
“We may not see the Euro^ 
bond market reaching this 
year’s size for the next five 
years. We may well have 
peaked in terms of . volume of 
new debt issues in the Euro- 
bond market." 


Men and Matters 


Christmas box 
for Stuart 

With Metal Box returned to 
healthy profits after weathering 
a bad patch a few years ago, 
chairman Brian Smith— for- 
merly of ICI — yesterday dis- 
closed two key appointments to 
set the style for his new man- 
agement team. 

Scottish accountant Murray 
Stuart, aged 53, moves frpm 
finance director of the group, a 
job he has held for the last five 
years, to become group manag- 
ing director. 

The main board, which Smith 
slimmed down from 11 to seven 
during the last year following 
his arrival, is now increased to 
eight with the appointment of 
Alex Watson. He is an old Metal 
Box hand having been with the 
group since 1964 — lately as man- , 
aging director of the food pack- 
aging division. 

Stuart is yet another of those 
Ford-trained management men 
I was writing about recently 
who have gone on to occupy top 
business slots. He practised as a 
lawyer in Scotland for just three 
months after qualifying, decided 
accountancy would be mare to 
his liking, qualified as a char- 
tered accountant, and spent 
nearly four years with Ford in 
the central financial manage- 
ment of the English company. 



“Look, make our mind up— 
a Nimrod or a Boeing?” 


He went on to work in finance 
and management in engineer- 
ing and retailing before join- 
ing ICL. He spent five years 
with the computer group as 
finance director and, eventually, 
deputy managing director. 

Apart from helping with the 
strategic direction of Metal Box, 
Stuart will be, in effect, the 
chief operating officer respon- 
sible for the day-to-day r unning 
from the Reading international 
HQ of what is now a group 
with the emphasis upon de- 
centralised management among 
divisions centred upon the UK, 
Europe, and the United States. 


Women In law 

An all-women bench of judges 
made legal history in Britain 
yesterday when they sat in one 
of the appeal courts. 

The scene was the High Court 
family division's court dealing 
with appeals in a wide variety 
of matrimonial disputes. The 
senior judge was Mrs Justice 
Heilbron, aged 72, who is the 
oldest and longest-serving of 
the existing three women High 
Court judges. Sitting with her 
was Mrs Justice Butler-Sloss. 

The third woman High Court 
judge. Mrs Justice Booth, was 
sitting in another court in the 
building. 

As a woman lawyer was heard 
to say outside the court “The 
only thing that surprises me is 
that there are still only three 
women High Court judges.” 


Sound choices 

Leaving the BBC unexpect- 
edly after long years of service 
clearly has a rejuvenating effect 
on those involved. 

Richard Francis, managing 
director of BBC Radio, who left 
the corporation in May, eight 
years before the normal retire- 


ment age, has been on the way 
□p ever since. 

He bas been chosen as presi- 
dent of the Radio Academy and 
In July he takes over as director 
general of the British Council. 

Now the same sort of thing 
is happening to Charles McClel- 
land, former deputy director 
of BBC Radio, who left on the 
same day as Francis following 
a meeting of the BBC Board of 
Governors. 

McClelland, too, is to become 
a director general— in this case 
director general of the Associa- 
tion of British Travel Agents. 

. The present managing direc- 
tor of BBC Radio, Brian 
Wenham would like to become 
a director general too —of the 
BBC. 


Stock rise 

Barely seven weeks after Big 
Bang. Salomon Brothers, the 
Wall Street investment banking 
and securities house, is pro- 
moting the Brit who led its 
London equities department into 
the new era. 

Peter Clarke, manager of the 
equity department of Salomon 
Brothers International, which 
operates from a new trading 
centre in London’s Buckin gham 
Palace Road, has been made a 
managing director of the parent 
company. 

Clarke, 36, cut his financial 
teeth at Barclays Bank pension 
fund. He joined Salomon in 
1677 and after carrying the 
firm's banner into Tokyo, he 
was brought back to London 
in 1982 to head the equity de- 
partment. 

Clarke's promotion does not 
mean he will be leaving London 
for New York. With Salomon 
already making a strong play 
for the huge bought deals likely 
to feature in Loudon's equity 
market, he expects to be kept . 


fully occupied on his home 
ground. 


Work out 

Companies concerned about 
how to plan their employment 
policies with the ever-looming 
prospect of a eGneral Election 
will have a dance to try to 
make their minds np, courtesy 
of the joint management-union 
Industrial Society. 

The society • is bringing 
togethe rthe employment 
spokesman for the three main 
political groupings — Kenneth 
Clarke, the Paymaster General, 
for the Conservatives; John 
Prescott for Labour; and 
Richard Wainwright for the 
Alliance — in a conference to 
outline their policies on em- 
ployment. unemployment and 
industrial relations. 

The date chosen for the con- 
ference is April 7. which society 
officials hope will be sufficiently 
close to an election to give it 
even greater piquancy. Perhaps 
Perhaps they know some thine 
no one else— bar perhaps Mrs 
Thatcher— does? 


Outlook bearish 

A public relations man went on 
a visit to Prague. 

One day a high party official 
took him Into the hills for a 
bear hunt. They found a couple 
of bears, a male and a female, 
but unfortunately one of the 
bears ate the official. The pub- 
lic relations man was lucky to 
escape with his life. 

A posse of hunters asked him 
to venture out again to identify 
the bear that had eaten the 

nfflpfal. 

The bears were cornered, and 
the public relations man was 
asked which bear was respon- 
sible. “The male bear." he 
answered readily. So the male 
bear was shot. But not official 
was found in it. 

So tiie female bear was shot 
Sure enough, she had eaten the 
high party official. 

Which shows you should 
never believe a public relations 
man when hesays that the Czech 
is in the male. 


Observer 


Acquisition Opportunities 

If you are a snccessfid company looking fix acquisition oppo rtuniti es 
or for ex p a n sion by taking ou new products or services, then \fenture 
Capital Report can help you. Below is a list of some of dm 96 prefects 
seeking industrial partners or venture capital which appeared in the 
last 9 issues oCWaflure Capital Report (est. 1S78). Each project was 
covered by a detailed article, jncluriinspbotographs,' financial data 
and the entrepreneur's address. If you would Eke to know more, 
please complete the form below: 


Back Ore Ftetiocti 


Frrit-gribcrtag M c rta ric a l Ctadna 

hfedtinoy 
MaS-erder Magazine 
SH-txatafng Marines 

rkadiiii Itnlim H Saharan ExsedUons 
Mn^mpnler Software CO&nacnial Jfagks 
ty-marfa* Sandwich Bar Canfaridge Rnest 
Beach Bar Lodges 

Heat Recovery Wartlitor Tfrhfeitien Services ' 
MagK fftn g ajsiuu 
Trade Videa Magazine All Ban D&tfaer 
SMvhgSjiteu ' DktancT Fitness * ' 
AmSo Lighting and BaB-doamg Device 
Video Syrians Eryring BaStey Ifafcr - 

Modem Designs Energy Saving 

I J g hVrn p plift, Eqn ij M— I 

Shoe Wholesaler Hologram Marketing 

Tbing School Bond and. Aofidd 

Water Treatment Re-tednring 

Novel Garden Took . Madihny Design and 
Board Game Pro to typing 

Sports Clrii Book PrifiAh* ' 

Bargbr Deterrent Screen Printed HEmh 
M kun k u ronk Confec ti o n ery 

PfododStasaridr Conch Cmqdng HoBdqv 
DhcetMad Emergency SplinL ' 

BeraoaH Drives - Emergency Brit 
Investment Newsletter Gtacose Meritor for 
Wrtfcdlffiads Diabetics 

Pt i antM oopa . 

Beer Barrel • 

Umestare/hoHday Lets 


Knitwear Mmfc&ctee 
Snpadean Cud . . 


Promotional Oothteg 
Beer Dispenser 
Body Reform Franchise 
DecantocriAitfati Shop 
CarWetfag 
Bar-Cafe Restaurant 
Gwpater Software for 

d>— wv— v* — - 

Muom 
Property Sales 

. Newspaper* 

Cedfonoed Scorify 
Guards 
Entiteoiag 
Whizzer Toy 
Cheaper IJwatock Red 
Swfennring Rml pint 
Controls - • 
Ptodhwe Marketing 
Gourmet Frauen Food 
DbtrBMfon 
Wrier-Ski TVaaring 
Maefafoe 
Res ta n rauU Cafc 
Rocker Cot 

Gas and Od Engineering 
Special interest Bofidajs 
Fitted Kitchens 
Puzzle Greeting Cardi 
Abrasive Jet Catting 
DIYGcei^n Wind ow 
Long Life Pasta 


Please scud me a sample issue (no cost or obligation) □ 
I wish to subscribe I enclose a cheque* for £180 (UK) □ 
£200 (Europe) □ £220 (Elsewhere) a 

1 v Please invoice me □ 

Free trial offer with a banket's oidet*. □ 
Name.......... please return to: ' 

Address.................... ^feature. Capital Report 

20 Baldwin Street 

Bristol fiSl .iSE 

..... Tel.. (Q272) 272250 

Signature.. ........ ; 


by banker* Oder yon wOI receive two fix* issues and have the n 
cancel, without cost, before receiving the third, if VCR does not meetyour 
rcqninanentt. 75* of our srisofoers choose to pay by this method. 
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Letters to the Editor 


Formidable objections to contested takeovers 
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From Ou- Chairman, Wider 
Share Ownership Council. 

Sir^-John Pleaded article 
(December 0) Is sot of coarse 
the first commentary on the 
current takeover setae tad it 
will certainly sot to the last 
The activities of corporate pre- 
dators will continue to command 
maximum mention and pub- 
licity until they ate either cur- 
tailed by regulation or scattered 
by a financial catastrophe. 

To rehearse aH the numerous 
and formidable objections to 
contested takeovers (and we 
must to dear that it is only 
contested takeovers that are in 
question) la a task beyond the 
scope of a single letter, Briefly, 
they Inhibit productive invest- 
ment. research and develop- 
ment, distract management from 
its proper tasks, crate manifest 


conflicts of Interest between 
directors and shareholders, en- 
courage lander trading and 
waste enormous sums of money; 
most seriously of all, perhaps, 
they create the Impression that 
the City la nothing better than 
a jungle where predators and 
speculators thrive while the 
smaU investor is Ignored. All 
this la highly discouraging to 
the champions or wider share 
ownership but meat and drink 
to the enemies of capitalism 
and the free society. 

John Pleader la right to point 
out that we have— so far- 
avoided the. very worst features 
of these operations. To raise 
expensive loans for the sole pur- 
pose of buying back a company’s 
own shares moat surely be the 
ultimate in oorporate Irresponsi- 
bility. But both we and the 


Battle lines for change 
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From Mr L. Clarke. 

Six,— A* one who helped write 
South African Government pro- 
paganda, at one time, for its 
apartheid and "homelands?* 
policies, and so knows some- 
thing of both the Image and the 
reality, l find the real Saw In 
Mr Anthony Robinson’* "Battle 
lines for Change" about the 
Natal Indaba (December 11) to 
be that he gtve* the ease for 
this complex plan in great 
detail, but mentions barely a 
word of the case against. Yet 
the latter is quickly stated, 
and factual. 

The Zulus’ ngunl ancestors 
originally settled all NataL 
Armed white conquest and 
apartheid now allocate only 
30 per cent of Natal to fim 
Zulus, and nearly all the nest 
to 650,000-odd whites. As the 
Natal indaba proposals make 
no provision for any realistic 
transfer of tend from white to 
black, the new. allegedly “non- 
rad a 1" Natal wQl be born with 
whites, per capita, still awning 
some twenty times more tend 
than blacks. 

This is what Is behind those 
sonorous phrases about "All 
citizens wDl be guaranteed the 
right to own land anywhere in 
the province. 1 * How do the 
black starving and impoverished 
buy back their country from 


Its wealthy white owners? 

But that 1* not alL An Upper 
House with veto-power, where 
the white population's repre- 
sentation is racially 10 times 
more powerful than the Mack, 
la the opposite of “noa-raclal 
power-sharing." it is just white 

privilege In a bright new dis- 
guise. And not such a new 
disguise at that, for we have 
already seen its like, just two 
or three hundred miles north. 

The Natal indaba bears 
startling similarities, including 
its perversion of the term “non- 
raclal,” to the doomed and 
shabbily white - supremacist 
Muzorewa regime in Xan 
Smith’s Rhodesia, less than 
eight years ago. It too. would 
have taken many generations 
for an equitable share of land 
to emerge. 

Let tu be honest Would 6m 
poor whites, discriminated 
against by a huge ratio of 1:20 
in tend share, meekly wait 
decade after decade to buy 
their own land bade from a 
mere 650,000 wealthy blacks — 
to whom it didn’t belong In 
the fine place? 

L. Clarke, 

Porthconan, 

Middle Road, 

Denham, 

Uxbridge, Middlesex. 


A scenario for Hotel 
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Tram Dr N. Young 

Sir, — Suppose for the sake of 
argument that British Aerospace 
and Rolls-Royce really believed 
they could make petal -work. 
Suppose further -that —the 
‘Government believed this . too. 
The following would then hap- 
pen. The Government would 
recognise that even a small 
fleet of Hotel craft would be of 
great strategic and commercial 
value. It would place an order 
for, say, five. The contract 
would state the price and the 
delivery schedule- Payment 
would be made on delivery only. 
No price escalation would be 
allowed. The technology would 
not be passed to other countries. 
To keep total costs down and 
avoid delays in negotiations 
there would be no shared pro- 
duction. The companies would 
have to manage a project to 
budget and timescale, and pro- 
duce the product They would 
be terrified. 

No need to worry. Every- 
body knows the rules. High 
technology in post-war Britain 
Is sot about m aking products. 
It is about well-funded R & D 


studies. It is about important 
officials going abroad to confer- 
ences with other important 
officials. - If is about keeping 
Britain at the leading edge of 
technology.’ It la about keep- 
ing knowledge, skills -and. jobs 
in the country. It is about hav- 
ing meetings. 

But what if something went 
seriously wrong? What about 
the technical and commercial 
risks? No need to worry. 
Official contracts are not about 
cost effective purchasing. They 
are about making sure that the 
supplier makes exactly 6.7523 
per cent nominal profit on a 400 
per cent funded cost overrun. 
Planning is about splitting the 
production of boggle-toggle sub- 
assemblies between factories in 
marg inal cosstituences in North 
Wales and Merseyside. In the 
last resort a few good progress 
meetings should slow things 
down till the next Government 
can cancel the order. 

After all. aerospace is differ- 
ent, isn’t it? 

(Dr) N. J. B. Young. 

31 Cornwall Grove, W4 
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From Mr J. Reid 

Sir,— -Women In the board- 
room remain few but the atti- 
tude toward women in business 
has greatly improved during the 
last two years. Nevertheless 
they still complain that they 
find it difficult to obtain their 
first executive appointment. 

They must learn that to 
obtain a job they have to 
market themselves more effec- 
tively, ie develop, present and 
sell a viable " product " to a 
“ buyer " who needs It (or could 
be persuaded to use it) at a 
price which both parties can 
accept in a competitive market, 
business being a profit-orientated 
activity. Remember that a CV 
tells someone only what you 
have done, not necessarily 
what you are or can be and 
could do, especially if you have 
been a secretary. 

Forget feminist propaganda. 
It has been taken up and 
shrieked by extremists and is 
now doing women a disservice 


because it is sexually discrimi- 
nating with their maims for 
special women's rights — 
although they do want men to 
have them too. Any executive 
who Is absent on health grounds 
but intends to return to full-time 
work unimparied will be kept 
on full pay whatever the cause 
of absence so why single out 
maternity leave? 

To sum up, effective market- 
ing of the skills required for 
it will obtain a suitable execu- 
tive appointment; then the job 
ha< to be done well. Avoid 
separatist preconditions. (Why 
should there not be common 
independent lavatories in the 
executive suite?) Good execu- 
tives are not in strong supply 
and those women who can 
demonstrate that they have 
what it takes will succeed in 
business, and be treated with- 
out discrimination. 

J. M. Seid. 

Executive Search. 

8a, Symons Street SW3. 


Americans should be beginning 
to ask ourselves whether we are 
ao bemused by financial levita- 
tion that we are forgetting the 
lessons of history. Could it per- 
haps be that junk bonds are the 
latter-day equivalent of the mar- 
gin trading that precipitated the 
groat crash of 1929 and the 
fringe bank loans that destroyed 
die British market in 1B74? 
Edgar Pal amounts in. 

94 St Paul's Churchyard , EC4. 

From Frances Moss 
. Sir.— -Mr J. Rhyt-Burgess, writ- 
ing (December 11) on mergers 
and the public interest, refers 
to the essentia] and morally 
Inalienable proprietary rights of 
individual shareholders of com- 


panies. The fact that he is not 
juiung, but seriously considers 
that no other parties oven nave 
a moral right to Influence the 
outcome or proposed takeover 
bids precisely illustrate how the 
British economy has achieved 
its present depressing state. 

Sir Gordon Borrie, by suggest- 
ing that companies making take- 
over bids ought to show tbat 
positive benefits would accrue, 
is merely pointing out the 
obvious. It should not seed to 
to said. If we all seek to make 
a fast buck in the short-term, 
In the long run there will be 
nothing left to take over. 
Frances Moss. 

28 Rovpell Street, SEL 
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Simulators for nuclear plants 


From Mr G. Watts 

Sir, — The pitot of a Boeing 
747 aircraft has by law to be 
tested every six months in a 
simulator when every conceiv- 
able emergency can be induced 
to ensure that he reacts cor- 
rectly. The test is inter- 
national. The safety of handling 
of public transport aircraft is 
now taken for granted. 

Surely It should be compul- 
sory for the watch-keepers on 
nuclear power stations to under- 
go a similar test at similar 
Intervals, when every possible 
reactor malfunction may to 
introduced and corrected? 

It Is not possible to do this 


"for real" in a nuclear power 
plant, anymore than it Is for an 
aircraft operator to allow two 
engines to be cut on a 747 take- 
off. 

It Is only by repeated train- 
ing and testing of nuclear power 
station operatives tbat we can 
ensure that no emergency can 
occur which cannot immediately 
be coped with. 

Both Three Mile teland and 
Chernobyl were classic examples 
of the wrong action being taken 
when unusual circumstances 
arose. 

G.A.E Watts. 

Stroat House, 

Stroat, 

Chepstow, Gioent 


Life in the fast stream 


From Mr D. Duncan 


moted beyond their level of 


Sir,— Hazel Duffy’s account competence, mid had to to 
of "Life in the fast stream" «»*“• 


(December 

important 


9) contains "an the brain drain from 

mliaoorehension the top levels of the civil SCT- 

The careers-for-Iife^assumption 
in the civil service is by no tendency which should be 
zaesns invalidated by the loss 
of some of the best top civil g* Btl ®“ 
servants, tocause they feel. that £^2*5* “A iiS 

pay. prmmmon?Trtraienge*W(r-{“ ^ JSSr/STliiS? 
responsibility are not sufficient belpa to roaintain the reputa- 


to satisfy them. 


tion of the civil service as a 
source of good administrative 
What would Invalidate the material, 
assumption — and there seems David C. Duncan. 


to be no evidence of this — 
would be if top civil servants 


Team (Management 
Appointments), 


were deemed to have been pro- 21, Princes Street WI, 

Database at St. Andrews 


From the Managing Director, 
Longman CartcrmilL 

Sir, — Anthony Moreton's 
interesting piece on science 
parks (December 9) kindly gave 
mention to Longman Carter- 
mill, which is based on the 
science park at the University 
of St Andrews. It was. however, 
stated that the company pro- 
vides a database for British 
publishers. This is not the 
case. In fact, Longman Carter- 
mill operates British Expertise 
In Scence and Technology 
(BEST), which Is the official 
database established to bridge 
the gap between academic re- 
searchers and industry. BEST 
currently holds the records of 
over 13,000 British academics 
and the database is used on and 
off-line by such diverse organi- 
sations as Id, Shell, BP, 
Upjohn, Lucas Aerospace, the 
Cabinet Office and the Scottish 
and Welsh development 
agencies. 

The impression that the com- 


pany uses the computing 
facilities at St Andrews Univer- 
sity should also be corrected. 
While Longman Carta nrrUl 
enjoys the most cordial of rela- 
tionships with the university, 
all the hardware and software 
for BEST is owned by the com- 
pany and operated by our staff. 
We do, however, have a com- 
mercial arrangement with some 
of the academic staff at the 
university who act as editorial 
consultants on specific disci- 
plines. 

At St Andrews we have 
found an excellent location for 
our business, Our overheads 
are highly competitive in rela- 
tion to many other locations, 
and being so close to full-time 
academics gives us marketing 
and commercial strengths 
which it would not be possible 
to have on an off-campus site. 

M. T. Tobert 
Technology Centre. 

St Andrews, Fife. 


Beauty contest judges 


From Mr J. De fries 

Sir, — If, as Clive Wolman 
states (December 13), about 80 
per cent of professional fund 
managers, who largely rely on 
company analysis and economic 
forecasting, consistently under- 
perform the stock market aver- 
ages why then should Anthony 
Harris, In the same issue, suffer 
a mental block when reading 
technical market analysis? 

Chartists — “beauty contest" 
judges, as he calls them in 
quoting Keynes — consistently 
outperform the market aver- 
ages; although possibly not as 
well as geographical or sector 


fund specialists may be able 
to do from time to time. Never- 
theless, they have a record, 
while not perfect, that is diffi- 
cult to fault; and proof is avail- 
able. 

Experience has shown that 
the longer one is involved In 
investment management the 
less one really knows. Perhaps, 
then, it is. not too late for Mr 
Anthony Harris to be less sexist 
Let him forget about tops, 
bottoms, beads and shoulders 
and instead look at "three box 
reversals." 

Jack 5. Defries, 

43 Brampton Grove, NW4. 


Problems involved in the Portuguese economy 


i'jR** 


•s-*-- -,vi •cfc £ * j ; 


. - r;nA- 

■ '^«S 
b " 


T-! i’- 


-. 1 — 1 . 


- ; 


From M. Anne Pitcher 

Sir,— Your survey of " Portu- 
guese exports and industry" 
(November 27) is an optimistic 
appraisal which is sot 
warranted and servos to obscure 
rather than explain the prob- 
lems involved In the Portuguese 
economy. 

True, the economy has stabi- 
lised this year and inflation is 
down to 12 per cent This, 
however, hardly merits the up- 
beat tone of many of the head- 
lines in the survey which the 
articles themselves, upon dose 
reading, do not seem to sub- 
stantiate- It will take more 
than one good year for Portugal 
to shake off a past in which 
state intervention attained 
suffocating proportions In both 
agriculture and industry, to the 
extent that ministerial authori- 
sation was needed virtually 


every time a piece of equipment 
was bought. 

Moreover, the observation 
that reservations are now 
required in the better 
restaurants in Oporto is leas an 
example of change than a 
worrying indication that "old 
money" has returned from its 
10-year, self-imposed exile in 
Brazil after waiting to see in 
which direction the Government 
would go. Along with the old 
money will come old power 
bases and patterns of land 
ownership. It is unclear what 
effect this will have on the 
north, but in the Alentejo it is 
becoming evident that former 
patterns of tend ownership are 
being recreated as the agrarian 
reform law Is rolled back. These 
former patterns of tend owner- 
ship were partially responsible 
for the abysmal performance of 


agriculture prior to the revolu- 
tion in 1974. 

With regard to textiles, Frank 
Gray's article left out crucial 
details about the state of the 
industry. For example, Mr Gray 
mentions that the bankruptcy 
law passed on September 1, the 
lowering of interest rates to 
below 20 per cent and the drop 
in inflation to around 12 per 
cent have allowed much of the 
textile industry to “ muddle 
through " rather than collapse 
as was predicted when Portugal 
joined the EEC. I believe It is 
too early to tell whether the 
textile industry has survived or 
not. Nevertheless, let me just 
explain what " muddling 
through ” actually means in the 
Portuguese context, 

For most of the smaller tex- 
tile industrialists, " muddling 
through “ means the inability to 


reequip or modernise not 
because they are not “smart” 
as the article implied, but 
because they are under- 
capitalised- or are unsure if 
they have a market in which to 
locate their production. 
“ Muddling through ” means 
buying low quality cotton 
because they cannot afford the 
better quality stuff and con- 
comitantly, marketing Inferior 
products. M Muddling through " 
means low wages, unstable 
working hours, few benefits for 
workers, little or no food sub- 
sidies, and poor working condi- 
tions. Yes, Portuguese indus- 
trialists are "muddling 
through" as they have done 
since the 1930s, but it is hardly 
a situation to be admired. 

M. Anne Pitcher, 

St Hilda's College, 

Oxfar± 


UK farm debt 


The treadmill gets tougher 


By Andrew Gowers 


SINCE THE climate began to 
rum chilly for British agricul- 
ture, it is not just the farmers 
themselves that have been 
catching cold. Increasingly, the 
bankers who helped to fund one 
of the country's biggest agricul- 
tural booms are finding them- 
selves forced ou to the defensive 
as welL 

Rather than rushing to pour 
new money into farmers’ expan- 
sion plans, banks are spending 
more and more of their time 
restructuring farm businesses 
in an effort to euve off bank- 
ruptcy. 

Economists and dv2 servants 
nervously watch the slide in 
land prices and the intensifying 

pressure on farm incomes, 
which are gradually eroding 
individual farmers' equity base 
and their ability to service debts 
which now total almost JElObn, 
according to some estimates. In 
a few extreme examples, banks 
trying to recover money from 
delinquent creditors through 
the courts are having to fight 
counter-claims alleg ing negli- 
gent lending. 

Superficially, there might 
appear to be some ominous 
echoes here from the US. where 
laud values have dropped by 
more than half in recent years, 
and large numbers of over- 
borrowed farmers have gone to 
the wall — in many taking 

their banks with them. 

Such comparisons can be mis- 
leading. In aggregate, the debt 
problems of UK termers are 
nothing like as serious as those 
in the US. The degree of specu- 
lative expansion has been some- 
what less crazy; the subsequent 
downturn in consequence less 
severe. What is more, the 
British institutions involved in 
lending to agriculture are modi 
stronger and more diversified 
than the sometimes pathetically 
small rural banks in the US. 

Nevertheless, even the most 
sanguine British bankers will 
admit that not all their agricul- 
tural lending has been prudent, 
and that debt problems on the 
farm may well get considerably 
worse before they get better. 

Agricultural borrowing has 
exploded since the 1970s, with 
farmers’ bank debts rising 
nearly two-ond-a-half-fold Is the 
last 10 years in real terms. 
Estimates of agriculture’s total 
debt liabilities range between 
about £7.5bn and flObn, of 
which bank lending accounts for 
£6Bbn. This compares with 
estimated borrowings of around 
£2bn in 1970. 

In part this growth reflects 
the coincidence of a flood of 


generous grants and price 
Incentives under the EEC’s 
Common Agricultural Policy 
with booming land prices and 
soaring coat inflation. Although 
the proportion of total UK bank 
lending devoted to agriculture 
2s relatively small (just over S 
per cent), fanning business 
was sees by the banks In the 
1970s as a significant and profit- 
able growth area— and above 
all a safe one, becked by land 
as collateral. 

The potentially worrying 
thing, however, Is that borrow- 
ing has continued to climb at 
a time when most of the trends 
which initially fuelled It have 
gone into reverse. For example, 
although Inflation is now 
hovering between 3 and 4 per 
cent, bank borrowings are still 
growing at an annual rate of 11 
per cent. 

The EEC, meanwhile-, is try- 
ing with Increasing desperation 

to apply the brakes to its 

agricultural support bill. 

The value of farmland— by 
far the biggest single agricul- 
tural asset— has been falling 
sharply as the industry’s confid- 
ence and prosperity have begun 
to wane. Prices for vacant 
possession tend in England and 
.Wales are now about 25 per 
cent below their 1984 peak in 
nominal terms, and around half 
the level of seven years ago in 
real terms. 

The damage that this has in- 
flicted on the industry’s balance 
sheet should not be overstated. 
The overall ratio between agri- 
culture's debts and its total 
assets— at between 15 and 18 
per cent— is conservative by the 
standards of most industries. 

However, as Mr Charles 
Stewart, a manager with Mid- 
land Bank, emphasises, the con- 
struction of such artificial 
balance sheets is an exercise 
with only limited relevance, for 
several reasons. 

First, the bulk of agricul- 
tural debt is concentrated in 
relatively few hands; no cast- 
iron figures are available on 
this point, but one banker 
estimated that 25 per cent of all 
farmers account for 80 per cent 
of all borrowing. 

Second, the significance of the 
fall in land prices to individual 
farmers will vary enormously, 
depending on what level they 
bought at and how they 
had to borrow in order to do 
so. Mr Peter Carroll, who is 
just retiring as general manager 
of the Agricultural Mortgage 
Corporation, the long-term 
lending institution owned by 
tiie dealing banks and the 
Bank of England, puts it 


Mostly: "The people at risk 
are those that bought with 
borrowed capital over the last 
sbx year*." 

Third, there is the question 
of tenant fanners, who account 
for about 3) per cent of the 
total and who are in a signifi- 
cantly worse position then the 
rest u far as realisable capital 

is concerned. 

Fourth, and most important. 
Is the fact that UK agriculture 
— a business with low returns 
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at the best of times — 4® 
currently going through an 
income squeeze the like of 
which it has not seen since 
World War Two. What matters 
most to banks and borrowers Js 
ability to keep up with debt 
payments— and this is being 
severely impaired by the 
current liquidity crisis. 

The extent of the problem 
came sharply into focus after 
the dreadful harvest of 1985, 
which coincided with a big 
jump in UK interest rates. 
Incomes dropped by more than 
40 per cent from ■ 


the admittedly 

bumper level of 1984, while the finanrially-soi 


amount spent on Interest pay- 
ments on commercial debt con- 
tinued to rise. 

According to official figures, 
more than 37 per cent of total 
farm income went on interest 
last Fear, compared with only S 
per cent in 19<0 and 22 per cent 
as recently as 1984. The propor- 
tion is certain to have fallen 
this year, thanks to an upturn 
in incomes, but it still remains 
at a most uncomfortable level 
in many individual farm busi- 
nesses. 

It is generally accepted by 
the banks that about 10 per 
cent of all full-time, reason- 
ably large-scale farm businesses 
— that is, about 10,000-11,000 
farms— ore at risk because of 
over-borrowing. "An income 
squeeze can do only one thing: 
force them to leave, either 
before or after they're bank- 
rupt," says Mr Christopher Pet- 
tin. who heads Lloyds Bank's 
agricultural finance unit. 

Some analysts believe that 
around 20 per cent of farmers 
and landowners will eventually 
be forced to sell off some capi- 
tal assets to reduce their heavy 
borrowings. Other prophets of 
doom paint an even darker pic- 
ture, in which land values col- 
lapse as banks foreclose on 
their farm loans en masse. 
thus drawing ever growing 
numbers of fanners to the brink 
of bankruptcy. 

Some thin g approaching such 
an apocalypse has already 
occurred in isolated pockets — 
such as south-west Wales, which 
had enjoyed a dairy boom dur- 
ing the early 1980s but suffered 
particularly heavily when EEC 
milk quotas were introduced in 
1984. 

But bankers dispute the idea 
that the rest of the country is 
about to experience a slump of 
that kind. They are understand- 
ably blase — given the piecemeal 
changes which have happened 
so far — about the possibility of 
radical reform of EEC farm 
policy. What is more, estate 
agents are waxy of releasing 
more land for sale than the 
market will bear; and the banks 
are probably not falling over 
themselves at present to fore- 
close, particularly while the 
threat of counterclaims (claims, 
incidentally, which they angrily 
oontest) is in the air. 

In any case, with the caution- 
ary tale of American agriculture 
before their eyes, banks are 
acutely aware of what can top- 
pen when farm confidence col- 
lapses; they win not want to 
let the over-borrowed minority 


jeopardise the prospects of the 
itmd majority. 
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Hanson Trust PLC 


through its indirect wholly-owned subsidiary 


Allied Paper Incorporated 


has sold its 


Southern Mill Operations 


to 


Boise Cascade Corporation 


The undersigned acted as financial advisor to 
Hanson Trust PLC in this transaction. 


ROTHSCHILD INC. 

Affiliated companies in 

London Paris Zurich Hong Kong Singapore Sydney 

December, 1988 
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Victor Mallet reports from Lusaka on the ANC’s military wing 


Guerrilla struggle blunted by Pretoria 


“OUR FIRST target in Durban was 
the Durban Pass Office. BiQy, Cur- 
nick, Bruno and myself went to 
plant a bomb there which we had 

Out Qf Dhini inini n pOtBSSiUlD 

permanganate and coffee. I don't 
remember what other mixtures 
were there. 

"We then proceeded to another 
area where a pylon wss to be blown 
up ... first we went to prepare the 
material, placed it at the target and 
retreated. We then heard a big ex- 
plosion going off. A big cloud of 
smok e flames cover ed *^ IMt pyl- 
on. It was a new experience to us, 
and we were very proud." 

Such were the rudimentary 
beginnings of Umkhonto we Sxzwe 
(The Spear of the Nation), toe mili- 
tary wing of toe African National 
Congress (ANC) which began its op- 
erations in South Africa 35 years 
ago today. The words are those of a 
founder wwwi w , Mr Eric Mtshab, 
writing in ^rgwniprfi^n 1 ^ jour- 

nalDawn. 

Known as MK, the ANC’s guepfl- 
la army has come a long way since 
those days of home-made bombs 
and five minutes of basic training. 
Established after the non-violent 
ANC was outlawed by toe Smith Af- 
rican Government, Umkhonto has 
carried out scores of sabotage and 
terror with hnrnhs, guns, 

hand grenadas, Hm ptet iwinaa, land 

mines and rockets. In toe past 10 
years more than 75 South Africans, 
black and white, have been killed 


by toe ANC, according to Govern- 
ment figures. ANC leaders have de- 
clared 1086 the year of Umkhonto 
we Sizwe, a year to intensify the 
struggle. 

At least 10,000 South Africans are 
thought to have undergone guerril- 
la training in countries as far apart 
as toe Soviet Union and Tanzania, 
but toe organisation is no match for 
the militar y might or the Hitelli - 

gpwfp of the S outh Af ri- 

raw and TT mUwYntn ran- 

tmiips to be regarded as one of toe 
least effective insurgent groups in 
toe world. 

Mr Louis Nel, formerly the South 
African Governments senior 
dal responsible tor information, 
said earlier this yean "The ANC has 
never succeeded in establishing an 
effective logistical infrastructure 
within toe Republic of South Africa 
... in general, security force action 
against the ANC within the borders 
of the country, especially toe trac- 
ing of weapons caches and the neu- 
tralisation of ANC terrorists during 
the iwfflh'atinw process, is highly 
successful 

"The ANC," Mr Nel went on, "is 
most certainly not the most suc- 
cessful communist-supported ter- 
rorist organisation in toe world." 

South Africa, with a mixture of 
emoting, bullying; destabilisation 
and outright aggression towards its 
neighbours, has succeeded in creat- 
ing a reasonably effe c tive codon 
samtaire around its borders, leav* 



Treskfent P. W. Botha; pul an the 
d ef ensive 


ing ANC guerrillas with dangerous-' 
]y long linw (jf / y»mwY n r)fr«rH/YW 
across largely unsuitable, often 
open taiaiiL Infittretton of Sw 
ANC by South African agents has 
further complicated toe task of its 
military commanders, even if there 
have been isolated cases of ANC 
counter-infiltration into the South 
African army and police force. 

The impact of the ANC’s guerrilla 
warfare on daOy Ufa in Johannes- 
burg is no greater **" toe Irish 
Republican Army’s in T/mdnn, al- 
though recent ANC land mine ex- 
plosions on remote fa™ roads have 
raised the stakes in the country* 
side. 


But to dismiss Umkhonto be- 
cause of its failure to win a 
guerrilla war in toe style of 2m- 
bahme or Mozambique is perhaps to 
mi« the point South African 
whites are more afraid of riots than 
of miit the ANC, founded in 

1912, is T wyh more a military 
organisation. 

ANC leaders are frilly aware that 
they need to harness and direct toe 
revolutionary but often uncon- 
trolled violence which has swept 
through South Africa’s Mack town- 
ships over toe past two years, put- 
ting President P.W. Botha an toe 
^ nf wn ff iu w and prompting a flood of 
international economic sanctio n s. 
This goal can be achieved, ANC 
members beKeve, party by “armed 
propaganda", by wa pitqtiierng on the 
fwHimHiwm of young militants for 
the "freedom fighters" and their al- 
lies in the SouthAfrican Commun- 
ist Party. 

The ANC, now courted even by 
South African h mi ngwawen and se- 
nior members of toe Reagan Ad- 
ministration, has been enjoying 
successes on the diplomatic front 
frixfie retaining only a tenuous mili- 
tary presence inside South Africa 
and an TnM wl^i n grip on fast-niov- 
itig domestic political develop- 
ments. 


"We must inspire our people with 
a hope that victory is inevitable," 
said Umkhontofe cnwmriBMi- Chris 
Ham in a Radio Freedom broadcast 


beamed to South Africa from Eth- 
iopia law*, month. 

“Our people in the townships, our 
people in toe countryside must see 
... U mkhon to imifa delivering blows 
against the . enemy, against tire 
SADF (South African Defence For- 
ce) and against tire police. Our pen- 
pie must see that we are making 
the farmers unable to continue with 
their wnrwmi liv e s . Our people rays* 
see us moving into white areas to 
attack enemy personnel" 

December 16 is always a tense 
day of the year in South Africa, a 
public holiday commemorated by 
the country's Afrikaner rulers far 
the defeat of thousands of Zulu war- 
riors by a band of trekkers at tire 
battle of Blood River in 1838, and 
the day chosen by the ANC to 
its guerrilla war. 

The African Government 

has recently announced the arrest 
of people it said were ANC activists 
planning a December 
terror, but for each South Afrit 
arrested by the authorities, another 
slips over the border to Lesotho ar 
Swaritand on to ti w training 
winipg fa rther nflrth. 

For the ANC, guerrilla warfare is 
not an in itself, any more than 
sanctions are aimed at destroying 
tire South African economy. "The 
majority of conflicts start from the 
battleground they <»od round 
tire conference table," says Joe Mo- 
dise, Umkhonto’s commander in 
chief. 


UK court 
rules on 


currency 

‘baskets’ 


By Raymond Hughes mid 
David Locates In London 


SCANDINAVIAN Bank Group yes- 
tenky won UK High Court approv- 
al for its pioneering plan to hold its 
capital in a mixed basket of sterling 
and foreign currencies, rather than 
in sterling alone, to overcome prob- 
lems caused by exchange rate fluc- 
tuations. 

• In a ruling with far-reaching im- 
plications far international compa- 
nies, Mr Justice Hannan said that a 
multi-currency capital structure 
was permissible for a UK-reg- 
istered c om p a ny under EngHch 
company law. 

Within hours of that ruling, how- 
ever, another High Court judge ap- 
peared to put the issue of the legali- 
ty of non-sterling ca pital hark into 
toe melting pot. 

Mr Justice Walton refused to 
hear applications by Merrill Lynch 
International Bank and five compa- 
nies in toe so-called "English 
Group” of Manufacturers Hanover 
Corporation for approval of plans to 
change toefr capital from sterling to 
dollars until he had stndfed Mr Jus- 
tice Harman’s judge ment and its 
ramifications. 

Had it not been for that judg- 
ment; he said, he would have "shmg 
out” toe applications before him 
"without the slightest hesitation” 
because he had always taken toe 
view that such a change could not 
be made to a company’s capital 
structure. 

Mr Justice Walton’s reaction 
ruses a question mark ova Scan- 
dinavian Han't Group’s and 
hflu implica tions for Cha^ Manhat- 
tan Ltd, a UK subsidiary of the 
Chase Manhattan hairin g group. 
In January Mr Justice Harman ap- 
proved CML’s proposal to change 
from a sterling to a dollar capital 
base. : 

If, when toe cases come back to 
him in January, Mr Justice Walton 
rules that Merrill Lynch and Men u- 
facturers Hanover cannot change 
from a sterling base, there will be 
conflicting judicial views on the is- 
sue that could only be resolved by a 
higher court. 

The likelihood is that either Mer- 
rill Lynch or Manufacturers Han- 
over would go to the Court of Ap- 
peal and, if need be, for a final rul- 
ing to the Law Lords. 

If the higher courts were to adopt 
what appears to be Mr Justice Wal- 
ton’s view, Scandinavian Bank 
Group and f!ha<a> Manhattan could 
find themselves obliged to change 
back into a sterling capital base in 
oider to conform with the law. 


However, Mr Garrett Bouton, 
chief executive of Scandinavian 
Bank, said he was confident that 
nothing could now affect his bank's 
decision to proceed. 

Mr Justice Harman reached his 
decision in the Scandinavian Bank 
Group case after hearing argument 
from the bank's counsel and from a 
barrister nominated by the Attor- 
ney General to give the judge an in- 
dependent view of the law. 

The judge said that he had been 
tnld that no public authority — no- 
tably the tfank of England and the 
Treasury - considered that a deci- 
sion that mufti-currency capital was 
lawful would cause problems. The 
Official Receiver saw no difficuKy 
in administering liquidations as a 
result of such a ruling, the judge 
iaM- 


IDA donor countries increase 
aid contributions to $12.4bn 


BY JOHN WYLES IN ROME 


THIRTY-ONE donor countries yes- 
terday agreed to provide higher 
thaw wppffhd aid of S12j4bn to de- 
veloping countries to be rhamipiM 
over the next three years 
the International Development 
sotiattan (IDA). 

The arrangement was finally un- 
locked by an agreement between 
Japan and the US which will raise 
Japan’s shareholding in the World 
Bank by L5 per cent. The Italian 
anrf Dutch hnlffingK mnH he in- 
creased by 0.32 per cent 

Tokyo faad made part of its in- 
leased contribution to the IDA, 
which is the World Banks affiliate 
providing soft loans to developing 
co untri es, conditional on boosting 
its stake in the parent body. 

As 8 result, the US shareholding 
in the Worid Bank win fall from 20 
per cent to 18 per cent, but its pow- 
ers to block fundam ental policy 
changes will not be altered. The 
Bank’s charter will be amended so 
as to raise Ihe required majority for 
certain decisions from 80 per cent 
to 85 per cent 


This fatpf t IDA replenishment, 
the eighth, co mfo rt a bly the 

$10 Jbn to S12bn target for 1987-88 
the donor countries set themselves 
at the beginning of the negotiations 
in January. They reached $lL5tm 
at their last meeting in September 
and then a number res ponded yes- 
terday to Japanese urgings to make 
Special additional rontrihirfinns 
aiming at $2bn in totaL 
Japan's extra payment was 
raised yesterday from S350m to 
$450m and then others followed: 
Germany with an extra $50m, Italy 
with 890.5m, the Netherlands with 
$125Jm, the UK with $15m and 
New Zealand with $700,000. 


With $165m committed bilaterally 
by Switzerland, which is not an IDA 
member, the .total was raised by 
8896.7m to $12 Jflhn. This compares 
with the seventh IDA replenish- 
ment of $9bn. 


Mr Moeen Qureshi, the Worid 
Bank's senior vice president for fi- 
nance, described the agreement as 
a “breakthrough for developing 


countries”, which was especially 
significant in the tight of “the se- 
vere budget copstra mto of fr? io- 

dy l ?trin'| ra n ntr y donOTS.” 

He paid special tribute to the 
“strong leadership” displayed by 
the US and Japan and to the special 
efforts made by other countries, in 
particular Italy whose total contri- 
bution will be the sixth largest 

IDA policies in administering the 
new funds will feature two impor- 
tant changes. The gr o win g prob- 
lems of sub-Saharan Africa will be 
recognised by raising the region’s 
share of credits from 35 per cent to 
between 45 per cent and 50 per cent 

In addition, loans will reflect an 
increased emphasis on economic 
performances in b o r ro win g coun- 
tries. In particular, it has been 
a g r eed that between S3bn and 
$3.5bn of the total replenishment 
will be devoted to supporting so- 
called "adjustment policies" which 
are usually a condition for develop- 
ing countries gaming access to 
World Bank and IMF loans. 


Vietnam 
sets tone 


for major 
shake-up 


By Steven Butter In Bangkok 

V1KVN AMEKK leaders nwlPMisliprf « 

barrage of self-criticism at the 
opening of the ruling CnmimmioF- 


EEC rejects US grain demand 


BY QUENTIN PEEL IN BRUSSELS 

EEC foreign ministers yesterday re- 
jected US demands far trade com- 
pensation far the loss of grain sales 
to Spain as unjustifiable «nd 
warned of the dire consequences of 
a trade war if no solution could be 
found. 

They backed the European Com- 
mission in seeking one month's ex- 
tension of the current deadline for 
agreement, set at December 3L and 
confirmed their determination to 
retaliate if the US took unilateral 
measures against EEC exports on 
January 1. 

Mr Willy De Clercq, the European 
Commissioner responsible for trade 
negotiations, reported that a huge 
gap remained between the two 
sides on the question of lost US 
sales of maize and sorghum to 
Spain since that country joined the 
EEC last January. 

The US is seeking guaranteed 
sales of same 4m tonnes a year to 
compensate its grain exporters for 
losses estimated at up to 8500m. 
The Community so far has offered a 
maximum figure of only L6m 
tonnes for all non-EEC feedgrain 
imports by Spain, including sup- 
plies from Argentina as well as the 
US. 

The EEC p ropos a l would also 


lower the amounts of ma- 
and sorghum imports as they 
were replaced by substitutes such 
as corn gluten feed, rice and wheat, 
Mr De Oercq said. 

The European hard line follows 
abortive weekend negotiations be- 
tween Mr De Clercq and Mr Clay- 
ton Teutte r . the US Special Trade 
Representative, as well as Mr 
Frans Andriessen, the EEC Farm 
Commissioner, and Mr R ichar d 
Lyng, the US Secretary for Agricul- 
ture. 

Mr De Clercq said the US de- 
mands were "unreasonable” and 
"indefensible," expecting Spain to 
import more grain than it could ac- 
tually consume. The Community es- 
timates total Spanish feedgrain im- 
port needs next year will be only 

ft 9ra frmTipg , agafnet fiw US ffalmTa . 

tion of 4.4m tonnes. 

Mr De Oercq said that in spite of 
the wide gap it was essential to 
keep negotiating, through the De- 
cember 31 deadline if necessary. 
But he said the EEC was not pro- 
posing to extend its temporary ar- 
rangement for reduced-levy maize 
imports from the US, agreed last 
July and expiring at the rad of Feb- 
ruary. 

The US announced fa*** summer 


that it would impose retaliatory ta- 
riffs on European exports of wines, 
brandy, cheese, beer and chocolates 
-items which would particutarfy hit 
France, the country it regards as 
the most hardline In the EEC. 

The Community foreign minis- 
ters responded by promising retal- 
iation on corn gluten feed, rina and 
wheat - hitting key US farm sec- 
tors. They confirmed that decision 
yesterday. 

MrDe Clercq said at a press con- 
ference that the outbreak of such a 
trade war between the two blocs 
wookl have political and psychologi- 
cal consequences and sour the 
)minrh of tfip new Gatt round of ne- 
gotiations for trade liberalisation. 
Nasty Dunne *'«'» from Washing- 
ton: The US Feed Grains Coundfs 
trade policy coordinating commit- 
tee has the Reagan Adminis- 
tration to retaliate fairnffriiatply if 
no agreement is reached by Decem- 
ber 31 on their “loss" of their Span- 
ish feed grains market 

The group, which is advising the 
administration on the negotiations 
says that any extension of the inter- 
im agreement or the negotiating pe- 
riod beyond December 31 is "totally 
unacceptable to the feed grains sec- 
tor." 


Party's Sixth Congress yesterday, 
foreshadowing top level leftrtpraTijp 
changes and further ponnnmin lib- 
eralisation. 

Party leaders qxike frankly of. a 
devastated economy plagued by un- 
employment, waste;- c hronic start 
ages »nd inflation. 

Hie oongress comes after months 
of contentious internal debate over 
economic policy. It follows a similar 
shift towards a more market-orient- 
ed economic policy by the Soviet 
Union, Vietnam’s princip al provider 
of mflitazy and economic assis- 
tance. 

Vietnamese wfffrnai* and foreign 
diplomats atftwimg the Congress 
said a number of the country’s top 
leaders who have guided the com- 
munists through more than half a 
century of war and revolution may 
resign daring the meeting, the most 
important event in the ruling par- 
ty’s political calendar. 

The Congress is the first to be 
held since 1982 and the death in Ju- 
ly of Le Dura, the party chairman 
and Ho Chi Minh's successor. 

It will be closely watched by Viet- 
nam’s non-communist neighbours 


who will be looking for any soft- 
ening of Hanoi's position over the 
political and military dgariinrfc fa 
Kampuchea, where 140,000 Vietna- 
mese troops remain stationed. 


El-Sayed to 
leave Fermenta 


Continued from Page 1 

senior executive in the Beijer In- 
vestment group, who both resigned 
in October, urged the Fermenta 
board to initiate a police investiga- 
tion of what they called “suspicious 
business transactions in which Ref- 
aat El-Sayed and Fermenta are in- 
volved. 

The Fermenta board was meeting 
last night to consider its response. 

The turmoil that has surrounded 
Mr El-Sayed"® personal business af- 
fairs for much of the last 12 months 
has now widened to encompass the 
Fermenta board which has included 
some of the leading names in Swed- 
ish industry and commerce 
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Pakistan riot toll 


Continued from Page 1 


But, in spite of orders to shoot on 
sight the military failed. Their ve- 
hicles proved too large and cumber- 
some to get into the myriad back al- 
Ieys where the rioters continued 
their with fire and bullets. 

A further 73 people died - shot 
stabbed or burned to death - and 
hundreds have been injured. As up 
to 400 homes and shops blazed in 
different sectors of the city, looting 
started. 

The bodies taken yesterday to 
Karachi’s main hospitals included 
nine from one Path an family roast- 
ed alive in their firewood shop. Or- 
anji suburb residents said they had 
seen Pashbms toss teenagers on to 
burning buildings and stab young 
boys. Violence raged out of control. 


By yesterday afternoon, 11 banks 
were ablaze in Karachi and the riot- 
ing spread to Hyderabad, 100 miles 
to the north-east, where one person 
was reported dead and five banks 
were ablaze; 

Mr Mohammad Khan Junejo, 
The Prime Minister, Sew to Kara- 
chi from Islamabad yesterday to su- 
pervise the anti-riot operations but 
made no comment on the situation. 


An indefinite curfew was an- 
nounced for Karachi and Hydera- 
bad and Mohammad Aslam Khat- 
tak, the Interior Minister, appealed 
for an end to the "killing of Mos- 
lems by fellow Moslems." 

The Mohajirs and Pathans have a 
long history of brutal rivalry 



THE LEX COLUMN 


The not-so 
lonely star 


Interstate banking has come to 
the oil bankers of Texas, tike the 
US cavalry’s arrival at same belea- 
guered fort The surprising tiling 
about yesterday's relief of the Te- 
xas n mm wH w stodcade is not that 
it happened - the stock of Texas 
Commerce Bancshares has been, 
rising for three mont hs on the ex- 
pectation - but that fte new owner 
is to be Chemical Bank. 

Chemical's decision to strike out 
into the energy belt does serve to 
lift it to a more comfortable place in 
the big league of US banks at about 


C English China Oays 


11 Or 


MMEHMBKUM 
TOKY-NCTUMHES 
J MLU-MWEMMK 


the 57Sbn level of assets, inducting 
aree. And 


319bn from Texas Commerce, 
it Is buying toe bank for an effec- 
tive $33 a share, only about twice 
the price that the shares were trad- 
ing at in the mmmwr , before ihe 
state banking laws were rewritten. 

So keen is Texas Commerce to be 
taken out that its shareholders are 
tn lmlrf on fo a nominal MO fan «f the 

Imih Chemical least Ufaw the 
look oL With over S40Gm of non-per- 

f n rmi np real tend- 

in g ryn Fho FwiVc and .OT ftm fif prtPT*- 

gy credits to choose from, it is not 

hard to guess what the Texas share- 
holder will end up with. It is to be 
taped that the wor k out does not 
prove too strenuous. 

It may be flat Chemical takes a 
rosy view of the prospects for West 
Texas InforrmyTi ntn and fliinta: 
that it will not have to wait too long 
to see a reco v er y In loan quality; 
rad activity, at Trans Commerce. In 
any event, it is Ing enough — 
sound enough on a pro forma 
problem loan ratio of under 4 per 
orat — to tit things out 



1984 1986 1886 


would not be given by complying 
with Ihe Standard on Group Ac- 
counts. Knock off tiie provision of 
£l2m against the hfddfog in Horiz- 
on Exploration, and attributable 
profits fell by more than £5m. 

prifiaig h end. 


Carlton 


Fleming Mercantile 

Investment trust managers need 
above aU to please their sharehold- 
ers by narrowing the di s count to 
net assets; yet their own life-plans 
are not best served by getting taken 
over or nmtised. 

H in prphahly w p Hurt 

Fleming Mercantile^ warrant is- 
sue, launched yesterday, follows a 
recent buOd up of two «ngmfi«*nt 

Aam KnMrngH nnar fn fallmg nlmngF 

25 per cent of the trust Even before 

BTmramiy»Tm»nt fiit> Hiorarmt Fiari 

shrunk to a 1 well below average 134 


China Clays 


An ambitions profit forecast is a 
useful thing for the aggressor to 
bring to a contested hid , particular- 
ly if the forecast is then met during 
the currency & the Wd . 

That is, however; about all that 
can be said in favour of tiie figures 
produced by En glish China Clays 
yesterday. It has hit its target by 
ite faoStlia&anrecf methods, which 
reduce the unp^ 

Iatable by stowing it away below 
the Him*. 

. In fafa amp nhrna Clays hag de- 
cided to tump together rationalisa- 
tion costs of businesses that are 
continuing — like the International 
Division — with costs incurred in 
businesses that have been sold; a 
case of the directors deciding that a 
true ami fair .view of their profits 


That said, it is an 
and one which other large trusts 
might do well to follow. By raising 
over dfan through the sa le of war- 
iiwh , haatvi qn an I Hhft 1 Q Q iataf 
and exercisable over the next five 
years, Fleming Mercantile is add- 
ing 5 par cent to asset value, and so 
pnhsnring performance straight 
away. 

And as frvte* trusts ought to 

tmb at mfarirwol iHwnnmt falrii 

wad 1 tthy'fheT’fcflty' Biff fmsffftst 

wlttrmpH ta tarrw- wdn an -tm W fnrufi 

the 20 per cent of the trust now 
mufaWng fae Mag ought to keep 
the trust’s discount below the sector 
average, though perhaps not so far 
bdow as it already is - which may 
explain why the shares gained only 
2p to 174p yesterday. 

Once framed , there is no end to 
the tricks Fleming Mercantile n,n 
play with tbe. warrants. Similarly 


of market expectations may not 
sound much reason for celebra- 
tion Bui when that means that pre- 
tax profits have risen by 57 per 
cent, it is a differ ent matter. 

For those two facts taken togeth- 
er impty a premium rating, ami 

such stocks have a very tang way to 

fan jf { fey do not deliver. He nce the 
relief in the share price of Carlton 
Communications, with a jump of 
45p to a new high of HOJSp. This is 
actually quite a day for the share 
pr yv» i iyinee it has been a very dull 
performer for the last 18 months. 

A large ADR issue is imminent 
Carlton's most recent US acquisi- 
tion is p resumab ly responsible for 

the t m rn in g g dthrtim i implicit fa an 
eamfags*-share rise 11 percentage 
pnrtifat behind tiie increase fa pre- 
tax presumably because 

Carlton's statement, which has 
been audited, is unfafironative to a 
degree There is no figure for inter- 
est receivable nor a breakdown by 
business, even to distinguish be- 
tween the sale of digital video imag- 
ing tystems to Japan and the provi- 
son of shqpfitting for Maries & 
Spence r . 

None of this is a criticism of the 
business itself, which is, amon g 
quoted UK stocks, uniquely post- 
tinned to fakw advantage of the de- 


oat Europe. Bte group serais confi- 
dent it can exploit the open skies 
policy without tatting margins 
erode below 25 per cent. 

Sharrivfldeni may be grateful 
-Bi «t Carlton has failed to gefa the 
first DBS franchise, which would 
have been areal risk. If Caritan ma- 
nages to make fiJTm this year, then 
the shares are on a multiple of 
about 17. The premium rating rests 
c omforta bly on the prospects- 



The Export Credits Guarantee Department 

has transacted 


US $2,000,000,000 

of 

Interest Rate Swaps 


Klrfnwoit Benson Cross Financing Inc. 

advised ECGD and 
arranged these swaps with 


Tire Bank of Tokyo, Ltd. 

Banque Paribas 

First Boston Securities Corporation 
Klmnwort Benson Lixnfred 
Manufacturers Hanover lim&ed 
NafWfest Invest m e nt Bank Limited 


Bankers Trust International limited 
Chemical Bank 

The First National Bank of Chicago 
Lloyds Bank Pk 
Morgan Grenfell Finance Incorporated 
Salomon Brothers International Limited 


J. Henry Schroder Wagg & Co. limited 


Secnrity Pacific National Bank 


December 1986 


faantraded options or futures, can 
nse them for aU sorts of hedging 
techniques. 

Sn^ty buying tiievrarirate,^ 

stead of shares, and putting the 
spare cash fa the Tuaney ■market 
would improve the return of an eq- 
uity portfolio. The problem fathat 

an issue backed by a E65m pOTthAo 

is just not large enough for the mg 
institutional players- 
Meanw hile the Stock Exchange 

nudatpondar on the fact that a war- 
rant based on its index had to be 
listed in Luxembourg. 
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UK exports credit 
agency in $2bn 
debt swap move 

BY PETER MOffTAQHON, WORLD TRADE EDITOR, W LOMD0N 


BRITAIN’S EXPORT Credits Gnap- 

an tee Department (ECGD) has 
completed a S2bn debt swap pro- 
gramme in the international capital 
markets that should aubstanually 
reduce the out of providing subsi- 
dised finance in support of UK ex- 
ports. 

The progr amm e was arranged by 
Kleiawort Benson. It provk&s the 

UK Government with a hedge 
against fluctuation* in short-term 
dollar interest rate* that have 
pushed up the cost of subsidising 
export credit in the past. 

Under current arrange m e n ts the 
Government; acting through ECGD, 
is responsiUe for making op the 

difference between the internation- 
ally agreed fixed rate of interest 
paid by redjwots of export finance 
and the, normally higher, floating 
rate charged by tending banks- 

The swap progr am me will fix this 
difference for the life of the leans 
affected, which avenues around 
five years. It will virtually eEminate 
subsidy payments on this part of 
the ECGD's medium-term export 
credit portfolio, according to Mr 
Fred Chapman, principal financial 
officer. 

Laid Oumdas, a director of 
Kleumort Benson, said the ECGD 
programme was awiall in terms of 
the total interest rate swap market 


which now turn ca«r some tlOObn 
a year, but it was of the largest 

single prog ramm e* and certainly 
the most complex." 

Altogether 47 separate swap 

transactions were involved. Latest 
ECGD Spues show that the total 
cost of subsidising export credits 
amounted to CWlm (S561m) in the 
financial year to ctdiMarcb. As- 
suming rates average 10 

per cent over the next five years 
this should be reduced by J250m 
in total, lord Chandoa said 

In the short ran. however. It will 

eminent 08*3x0% term rates are 
currently below those on fixed rate 
export, finance. 

Mr Chapman said ft was none the 
less prudent for the longer term to 
hedge part of ECGD"! portfolio in 
fids way, a* the cost of the subsidy 
programme was historically very 

high 

ECGD's fixed rate export credit 
portfolio am o u nt s to EllJHm of 
which $3L4hn is in US currency. 

Hie starting share amounts to 
EaB the total and attracts the hi gh - 
est subsidy cost, but it would be dif- 
ficult to design a debt swap pro- 
gramme for sterling credits because 
the market is still very thin , Lord 
Chandoa 


Danish bank to open in Madrid 


BY OUR FMANCIAL STAFF 

COPENHAGEN' Handebbank wifi 
become the first Danish hank to set 
up in Madrid when it opens an of* 
fice in the Spanish capital at the 
beginning of 1987.. 

Mr Soeren Moeller Nielsen, man- 
aging director responsible for 
CHB’s international activities, said: 
"Copenhagen Handelsbank already 
has a considerable volume of busi- 
ness with Spain, and tins represen- 


tative office will enable ns to main- 
tain and extend our relations.” 

The bank said the new office 
would also be important to main- 
taining its links with Portugal 
through a special agreement with 
the Portuguese Investment Insti- 
tute. 

The head of the Madrid office will 
be Mr Bent Ditiev Jensen of the 
bankfs department for international 
banking relations. 


Alan Friedman reports on the row over the use of non-voting stock to raise capital 

Milan finds savings shares hard to swallow 


THE WORLD oT Italian fiwpq f f was 
recently treated to an unmam ,! mea. 
culpa i from its mint esteemed fond 
raiser, Mr Carlo De Benedetti. 

Explaining the reasons why two 
recent issues of non-voting "savings 
shares" for his quoted CIR holding 
company and Latina Insuran ce sub- 
sidiary had been unsuccessful with 
71.1 and 01.7 per cent of the rights 
left with unde rw riters, Mr De Ben- 
tttetti first attributed the failure to 
"a lack of forecasting of the stock 
market's path." 

Then, in an interview with L r Es- 
presso, the weekly magazine, he 
said that "both I end other groups 
have issued too many of these 


Mr De Benedettfs self -criticism 
was no great surprise. The Olivetti 
chief was merely saying what most 
bankers, stockbrokers and fund 
m a na g er s have been stressing for 
several weeks: the Italian stock 
market Is sick and tired of having 
overpriced non- voting savings 
shares dumped on the bourse and 
the digestion problem is becoming 
serious. 

Now that the Milan bourse is un- 
dergoing a new shake-oat with the 
share index having dropped by 10 
per cent over the past two weeks, 
the co n trovers y over savings shares 
has reignited. At its centra is the 
fact that many Italian enm pantea 
have this year issued expensive 


savings shares, which provide no 
voting rights and are therefore of 
no interest to investors who may be 
speculating on company takeovers. 

The savings shares pay a higher 
dividend than ordinary voting 
shares, but with average yields in 
Italy between one and 2 per cent, 
there is not much in a dividend. 

The Italian market remains ob- 
sessed with capital gains, not 
yields. And the capital guns of SO 
per emit and more achieved on 
many ordinary shares this past 
year are absent when it comes to 
savings shares. 

Since January a record ULttObn 
(SUbn) of capital has been raised 
on the bourse through new issues 
and rights issues. The issue cf sav- 
ings shares, which are not converti- 
ble into ordinary shares, has ac- 
counted for 91.7 per cent of the to- 
tal 

In the case of the market’s single 
biggest fund raiser, the De Benedet- 
ti group, around 40 per cent of the 
L&fi02bn (SSLSbn) raised, has been 
through savings shares. 

Many of the savings shores are 
performing badly. A differential of 
around 90 per cent is generally seen 
between the prices. 01 ordinary and 
savings shares. In the case of Fiat, 
for example, the ordinary shares 
were this week trading at around 
U3.2Q0, while nonconvertible sav- 
ings shares stood at L7.1B0. a dis- 



These companies have 
been absurd. They 
have raised far too 
much and at Ugh 
premium prices. This 
is a market for capital 
gain and investors 
watching takeovers 
have absolutely no 
interest in savings 
shares. Who wants 
them? — Guido Rossi 


count of 54 per cent Olivetti ordi- 
nary shares at L12£00 compared 
with non-convertible savings shares 
at L7.200. 

Montedison's ordinary shares are 
trading at L2.870 while the savings 
shares stand at LI ,340. 

Mr fhiifto PoRri, forme r chairman 
of Italy’s Consob stock market au- 
thority, is critical of the «wwpawto« 
which have saturated the market 
with savings shares: These compa- 
nies have been absurd. They have 
raised far too much and at high 
premium prices. This is a market 
for capital gain and investors 
watching takeovers have absolutely 


no interest in savings shares. Who 
wants them?* 

Takeovers or not; the savings 
shares are dearly unloved. Forex- 
ample, the price of ordinary shares 
in Mr De Benedettfs CrdM* master 
holding group, has risen by 52J5 per 
cent since January, while Cofide 
saving shares achieved a BJ per 
cent increase. 

The savings shares of many com- 
panies have simply gone down: the 
price of Nuovo Banco Ambrosiano’s 
savings shares is 34 2 per emit down 
on January, Pirelli's is 7.8 per cent 
lower, the Stands con- 


cern's savings shares price is 38.3 
per cent below its January level. 

This year, the general assump- 
tion about 1986 befog an opportune 
time to raise foods in order to can- 
ed old debts and store capital for 
new investment was correct but the 
fund raisers have overestimated 
the market's capacity to absorb the 
issues. 

Defending the group’s strategy, 
an aide to Mr De Benedetti says 
that notwithstanding recent flops 
the group has this year seen an av- 
erage of only 10 per cent at total 
new shares left with underwriters. 
But the aide concedes that since 
August the number of problem is- 
sues has increased. 

Despite his claim that 1987 will 
be a "year of consolidation", rather 
than more expansion. Mr De Ben- 
edettfs various companies are 
thought likely to tap the Milan 
bourse for as much as Ll,000bn to 
Ll^OObn next year. To achieve that 
goal “sweeteners' 1 will have to be 
added to the issue of savings 
shares. 

Mr Rossi suggests making some 
of the ravings shares convertible in- 
to ordinary voting stock. Mr De 
Benedetti prefers another way of 
winning back the hearts (and 
purses) of his stockmarket follow- 
ers: bonus share issues which "re- 
ward" long suffering holders cf sav- 
ings shares. 


Cofide, for example, this week an- 
nounced plans for a two tranche 
rights ami scrip issue to raise 
LSffbu,' a relatively sm»n amount 
which is not actually needed, fix this 
issue holders of savings shares will 
be able to subscribe one ordinary 
share for every 10 savings held. The 
shareholders are also being offered 
12 sew Cofide shares "free" for ev- 
ery 100 already held. 

What is really at stake in the sav- 
ings share controversy is the larger 
issue at how Italian investors think 
and reason about share buying. 
Despite low yields it could be ar- 
gued that an investor interested in 
dividend income would do far better 
to buy two savings shares for the 
price of one ordinary share a w d 
thus double the return. 

As long as capital gains fever gov- 
erns the collective mind of Italian 
investment, however, this logic will 
not work. Analysts in Milan believe 
that as the bourse becomes more 
selective (one hesitates to use the 
word “rationaT), it is possible that a 
more Anglo-Saxon approach to 
share buying as a medium term in- 
vestment might tnfrp hnlrl 

Cynics who have watched the Mi- 
lan bourse for many years, how- 
ever, doubt that Italian investors 
are about to give up their love affair 
with capital gains and, accordingly, 
their distaste for savings shares. 


Valmet, Nokia to link arms units 


BY OLLI VWTHANEN B4 HELSINKI 


NOKIA and Valmet, two of Fin- 
land's leading metal and engineer- 
ing groups, plan to merge their re- 
spective arms and ammunition divi- 
sions. The new company will be a 
50-50 owned venture by the publicly 
quoted Nokia and state-held Val- 
met. The combined turnover will be 
about FM 200m ($40m), which di- 
vides almost equally between the 
two companies. 

Valmefs mum products are light 
infantry rifles ami ammunition 


which, it supplies to the Finnish ar- 
my as well as hunting sporting 
rifles. Nokia’s range competes al- 
most head-on with Valmefs sport- 
ing and hunting rifles. 

The mam reason given for the 
merger is to create a bigger and 
stranger unit in the rifle business, 
particularly in their biggest export 
markets, the Nordic countries and 
the US. 

The Joint venture will consist of 
three wminfitfiiirinj units in Fin- 


land, wifo a total workforo of 1,000. 
If approved by their respective 
boards tire new company will begin 
operations on January 1. 

The move is the latest step in a 
consistent restructuring pro- 
gramme both at Valmet ami Nokia. 
During the past 12 mnnthie Valmet 
has created a Joint lift manufactur- 
ing venture with Otis of the US and 
merged its *hi phirilHing and forest 
industry machinery divisions with 
those cf Warbsla, 


Pakistani Lever lifts profits 68.5% 


BY MOHAMMED AFTAB IN ISLAMABAD 


LEVER BROTHERS, the Pakistani 
offshoot of the Angio-Dutch Unil- 
ever group, has announced a 88.5 
per cent boost in pre-tax profits for 
the six months to June to PRs 
29.27m (SlA9m). 

Growth was achieved in the sale 
of synthetic detergents and toile- 
tries, while marketing competition 
for soap was described as tough. 

The profitability of its coolring oil 
production also impro v ed. Sales 
were up 14J> per cent to PRs 


68023m. 

The company's long-term loans 
amounted to PRs 14.29m, up from 
PRs 10.10m in June 1985. Its cur- 
rent liabilities were given as PRs 
180.305m, down from PRs 26.701m. 
Current assets were PRs 293.463m, 
down from PRs 327.374m. 

# Bata of Pakistan, the shoemaker, 
has announced a 13 per cent drop in 
pre-tax profits for its half-year to 
June. 

The company blamed the decline 


on low productivity, increased oper- 
ational costs higher prices for 
imported raw material because of a 
strong dollar. 

Sales were 384.45m, down from 
PRs 396.46m in the first six months 
of 1985. 

Fixed assets at June 30 were PRs 
143.17m. Long-term debts declined 
from PRs 20.64m to PRs 9.40m. 

The short-term borrowings were 
down to PRs 43.99m, from PRs 
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Montedison Finance (Overseas) Limited 

Grand Cayman, Cayman Ido inch, British Wat India 

FRF 500,000,000 
Guaranteed Retractable Notes 
1986 - 1991/1996/2001 

unconditionally and irrevocably guaranteed by 

Montedison S.p.A. 

tf incorporated with limited liability in the Republic of Italy) 


ISSUE PRICE: 100%. 


Basque Nationals de Paris 

Baaca Narionale del La void 
B ankers Trait Inte rnational Limited 
Basque Internationale A Luxembourg SLA. 
GrMttAgrfcaJe 
Crtdit Lyonnais 
Dafrni Esropc limited 
D radner Bto h 

GaidjnuTSochs International Corp* 


Basque Indosnez 


Cabse des Dtpdts et Consignations 

Book of Tekyo laternadonai Limited 
Banque Bruxelles Lambert &A. 
Conapagitfe Moo£tasqiK de Banqoe 
Credit Commercial de France 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Generate Bank 
Hambros Bank Limited 


lndnstriefaank von Japan (Deutschland) AktiengeseUschaft 
IstitstoBaacario San Paolo di Torino Krcdfetbank Interna tfonal Group 

Merrill Lynch International Limited Morgan Guaranty Ltd 

Morgan Stanley International Shearson I eh man Brothers International 

■Sodtte Generate Swiss Bank Corporation International i-imfr^ 

December, 19S6 


J 


Series 046 


ILS*$6, 720,000 

Short-term Guaranteed Notes 
issued in Series under a 
U.k$280,(to0,000 
Note Purchase Facility 
t>y 

Mount Isa Mines 
(Coal Finance) Limited 

Notice is hereby given that the above Serfefl of Notes Issued 
under a Production Loan and Credit Agreement dated 
30th March. 1083. carry an Joteerst Rate of 6A% P«r 
annum. The lwue Date of the above Series of Notre is 
17th December, 1086 and the Maturity Date wil ibe 17Ui 
June, 1987. The Eurtttlfttt reference . number for this 
Series is 28210 and the CEDEL reference number is 840496. 

Manufacturers Hanover Limited 

- Issue Agent . 

16th December, 1986 



A 


US. $ 110 , 000,000 
Azienda Nazionale 
Autonoma deUe Strade 
Floating Rate Notes Due 1990 

By vfttue cf Btaatmgfagfc&atian direct and 
unconditional general obBgatigwt of 

. The Republic of ltaly 
For the six months 

16th December 1986 to 16th June 1987. 

In accordance with tha provisions of the notes, notice 
is hereby given that the rata of interest has been fixed 
at 6Vn per cent per annum and that the interest 
payable on the relative payment date 36th June 1987 
ttgidnst Coupon No 2 will be: US S 312.81 per 310,000 
and US 3 7,820.31 par S2S0, 000. 

Tire Industrial Bank of Japan, Limited 
Agent Bank 


These Notes having been sold, this announcement appears as a matter of record only. 


New Issue 



Federal Business Banque federate 

Development Bank dedeveloppement 


Canada 


Can $75,000,000 

91/4% Notes due November 28, 1990 

Issue Price 100%% 

McLeod Young Weir International Limited 

Citicorp Investment Bank Limited 


Wood Gundy Inc. 


Dominion Securities Inc. 


Orion Royal Bank Limited 


Banque Bruxelles Lamberts A. 

Banque Nationale de Paris 
Credit Lyonnais 

Goldman Sachs International Corp. 

Morgan Guaranty Ltd 

Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited 

November, 1986 


Banque Internationale £ Luxembourg S.A. 
Commerzbank AktiengeseUschaft 
Daiwa Europe Limited 
Kredietbank N.V, Brussells 
Nomura International Limited 
Toronto Dominion International Limited 
Westdeutsche Landes bank Girozentrale 
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INTERNATIONAL COMPANIES and FINANCE 


Bernard Simon on the lifting of ownership curbs in the Ontario securities industry 

Bay Street steels itself for deregulation 


THE RUMOUR mill on Bay 
Street, the heart of Toronto’s 
financial district, is turning at 
full speed, as financial institu- 
tions in Canada, the US and 
abroad ponder their response to 
the forthcoming abolition of 
ownership curbs in t he O ntario- 
based securities industry. 

Every financial analyst, 
banker, stockbroker and jour- 
nalist has a pet scenario of 
who will end up in bed together. 
Theories have proliferated on 
whether the big Canadian basks 
will buy existing dealers or set 
up their own securities sub- 
sidiaries; whether life insur- 
ance and trust companies will 
want a slice of the action: what 
the likely extent will be of 
involvement by US, European 
and Japanese institutions; and 
finally, which (if any) dealers 
trill merge with one another. 

The one thing everyone 
agrees on is that only a handful 
of the leading Canadian firms 
are likely to survive in their 
present form with no changes 
in ownership. Merrill Lynch 
Canada. 100 per cent owned 
by its US parent, is considered 
to be one of the few which fall 
into this category. 


Complete free-for-all 


The Ontario Government, 
which regulates the provincial 
securities industry and sets the 
pace for the rest of the country, 
put the cat among the pigeons 
in early December. It announced 
plans to drop all ownership 
curbs on Canadian investors in 
the securities business from 
next Jnne 30 and to allow a 
complete free-for-all by mid- 
1988. Outsiders are presently 
limited to a 20 ner cent share- 
holding. (Merrill Lynch is one 
of three US-owned firms for 
whom a special exception was 
made when the present ceilings 
were imposed in 1971.) 

The new rules go much 
further than proposals made 
only six months ago, which 
were designed to maintain 
Canadian control of the indus- 


try to limit the influence 
of other financial institutions. 

Mcleod Young Weir, one of 
a bandful of securities firms 
which has consistently pushed 
for sweeping ownership reforms, 
has become the first to reveal its 
future plans. 

Shearson Lehman Brothers of 
New York will lift an existing 
10 per cent shareholding in 
MYW to 30 per cent An asso- 
ciate company Cemp Invest- 
ments, which is controlled by 
tiie Bronfman family of 
Seagram liquor fame, will take 
an additional 20 per cent stake. 
The two outside shareholders 
will contribute C$148m in new 
equity, raising MYWs capital to 
CS210m and making at one of 
tiie two biggest Canadian 
dealers. 

The process through which 
MYW has gone to determine its 
future is probably similar to 
what is happening in a dozen 
or more other Bay Street firms. 

As one of the more aggressive 
and internationally-minded 
Canadian dealers, MYW has 
recognised that it needs a sub- 
stantial infusion of capital to 
compete and survive in the 
global marketplace. The entire 
capital of the Canadian securi- 
ties industry, totalling roughly 
C$2bn. amounts to less than that 
of one of the bag US or Japanese 
firms. 

MYW wants to expand its 
primary and secondary Euro- 
markets business. It opened an 
office in Tokyo last year, is cur- 
rently setting up a corporate 
finance division in New York, 
and is beefing-up its mergers 
and acquisitions unit in 
Toronto. It has taken a first step 
into global research by appoint- 
ing a gold analyst in London. 

According to Mr Christopher 
Church, who MYW hired from 
Salomon Brothers two years ago 
to spearhead the revival of its 
London-based international sub- 
sidiary. "the major houses are 
trying to be all things to all 
people. We have to compete, 
though we’re not foolish enough 


to believe that we can become 
an all-encompassing investment 
banking organisation yeti’* 

MYW has lead-managed eight 
and co-led another half-dozen 
EuroCanadian bond issues this 
year, compered with nemo in 
1984. But it still accounts for 
only about 2 per cent of new 
issues in this sector. 

At the same time, MYW wants 
to enlarge its Canadian retail 
base, which provides a stable 
and lucrative flow of earnings. 
Its retail sales force has grown 
from 90 to 550 in the last few 
years. The firm presently has 44 
retail offices dotted from St 
John’s, Newfoundland, to Medi- 
cine Hat Alberto. 


TOP FIVE CANADIAN 
SECURITIES HOUSES 
Capital 
base 

c$ 

Dominion Securities 

275m 

McLeod Young 

210m 

Wood Gandy 

150m 

Nesbitt Thomson 

125m 

Barns Fry 

100m 


MYW canvassed a wide spec- 
trum of potential partners as 
signals grew stronger that 
liberalised ownership rules were 
on the way. Candian and Euro- 
pean banks, as well as US and 
Japanese securities firms were 
among those which expressed 
interest. 


— choing other Canadian deal- 
ers. Mr Tom Kierans, MYWs 


forthright president, says that 
one of the firm’s highest priori- 
ties is to maintain its indepen- 
dence. “We don’t want to be 
the Candian desk of anybody.” 
he says. “While Toronto will 
never be one of the time»zine 
markets, there’s no reason why 
it shouldn't be the first and fore- 
most among others.” 


Mr Kierans thinks that Cana- 
dian firms will be able to attract 
the best Talent only by retaining 
their own international net- 
works. A link with a European 
bank was ruled out because, 
according to Mr Kierans. “ they 
wanted to access our business, 
but not let us access their.'* 
With the exception of Shearson, 
US firms pressed for an imme- 
diate ZOO per cent shareholding, 
or a guarantee that it would be 
forthcoming. 

MYW was also nervonr about 
hitching its star to one of the 
big Canadian banks because of 
the danger of a clash of cul- 
tures between bankers and the 
more free-wheeling dealers with 
offices just a couple of hundred 
yards from one another. 

MYW hopes that the links 
with Shearson and Cemp will 
bring benefits to all three. One 
example was a publis share 
offering aerlier this year by the 
Quebec gold producer Cambior, 
which MYW led in Canadia, 
while Shearson was coordinat- 
ing lead manager in Europe. 
Cemp is likely to take an active 
interest in MYWs mergers and 
acquisitions business. 

Mr David Hjrschberg, Sheer- 
son’s general counsel, says the 
Price attraction of MYW is their 
“ superlative people. They’re 
smart they’ve got good judg- 
ment and they work hard." He 
expects the two firms to co- 
operate in a wide range of acti- 
vities, including trading and ad- 
ministrative operations. Details 
are still being worked out 

Now that MYW has picked its 
partners, the rumour mongers’ 
gossip centres on the six big 
domestic banks and three of 
the best-known Toronto-based 
securities dealers — Dominion 
Securities. Wood Gundy and 
Bums Fry. 

The federally-regulated banks 
acquire a change in Canada’s 
Bank Act before they can take 
advantage of the proposed 
Ontario reforms. It seems 
unlikely, however, that the 
Federal Finance Ministry will 
put the banks at a disadvantage 


by failing to follow the pro- 
vince’s lead. 

The banks face a difficult | 
choice. Acquiring an existing 
dealer will be expensive and 
risky. Shearson and Cemp paid 
out ZJS times book value for 
their MYW shares. Canadian 
securities dealers' margins are 
expected to narrow as competi- 
tion intensifies and salaries 
shoot up. 


scratch. In doing so, however, 
they ran the risk of being left 
in the dost by competitors who 
have joined forces with an 
existing dealer, and by the 
powerful foreign dealers who i 
are expected to move into 
Toronto. 

Bank of Nova Scotia (BNS), 1 
the fourth largest bank, made a 
pioneering move last s:\nth by 
using the lax regulatory climate 
in Quebec and a loophole in the 
Federal law to set up Scotia i 
Securities, a wholly-owned j 
Quebec-registered securities I 
dealer. 

The rumour suggest i 

that BNS may try to get the best 
of two worlds. Besides forming 
Scotia Securities, the bank is 
said to have its eye on one of 
the existing dealers too. 


The new name is 


Prudentiai-Bache Capital Funding. 


Theiffinestaiefltfirat^^ 

capital and capability to go anywhere. 

The name is new. But it’s more than a name. It’s a major commitment from The Prudential 
Insurance Company of America? A symbol of support for our on-the-move expansion 
to become a dominant global force in corporate finance. 

It's an aggressive new management drawn by the opportunities from affiliation 
with The Prudential Insurance Company of America and its rock-solid $120 billion 
asset base. ^MBMM ( 

It’s a full-service investment firm that, as part of Pmdential-Bache 
Securities , is backed with over $1.3 billion in equity and a worldwide 
distribution network of over 5,500 brokers. 

The name for global corporate 
finance. 


“ Worldwide? It’s the key to the future. With 330 offices 
in 17 countries, we new have more on-the-spot insight into the 
global capital markets. So we can react more quickly, more A 

decisively to changing market conditions. M 

fo swaps aod Eurobonds, we started out as one of the best, M* 
executing over $14 billion in less than a year As a “AAA” Mm 
rated swap market-maker acting as principal counterparty, MM 

we offer greater flexibility and foster execution. 

When Chrysler Financial wanted to raise $125 MB$ 
million at the lowest possible interest rate, we did it. B§||| 

Within 24 business hours. The same time it took us to M 

raise $100 million for the Kingdom of Denmark. fjp|||| 

When it comes to swap-linked transactions, if we can’t B||||i! 

do it, it can’t be done. baBaaE 

In initial public offerings, we brought two of 
the largest ewer to market. This moved us to number 
one in volume among all U.S. issuers with almost 1 '~V ' ’ 

$1.5 billion through the first half of 1986. Hl ljg 

In LBO’s, mergers and acquisitions and high-yield B : 
securities, Wre already a major fectoc And with a huge ad- Bri ll 
didonal capital commitment, v^’re positioning ourselves as Blllp 
a principal with the resources to make any size deal happen. Bii@ 

The name for global research. B 

We’re growing. In the last few months, we’ve hired 9 B| 
Institutional Investor All-Star analysts. Over 80 analysts 
worldwide cover more than 1,000 companies in the U.S., B 

U.K., Europe, the Far East and Canada. Our goal is to have 1 

more research in more places than any other investment firm. 

The name forglobal sales and trading. 

We have over 500 institutional sales and trading professionals 
around the world. Our global inventory of financial instruments 
exceeds $11 billion. And as a corporation, our total assets are more 
than $20 billion. 


The name forglobal capability. 


From stocks and bonds to futures, options and swaps. In dollars, ^ 

yen, sterling, francs, marks or guilders. Yfe have instant access to all global 
capital markets and to any exchange in the world. 

Ibu’ve seen what we’ve done. Now watch where we’re going. Wve got the capital 
and die know-how. The clout and the capability to move anywhere. The resources to act 
when timing is the critical factor. We’re the new name in global corporate finance. Wfc’re 
Pmd enti al-Bache Capital Funding. 


Prudential-Bache Capital Funding 

* There la ao connection between Prudential-Bache Capital Funding and the Prudential Corporation (U.K.) Group of Companies. 


Elders 
Resources 
in offer 
for TMOC 


Wah Kwong rescue 


in jeopardy again 


Protecting the business 


Mr William '|tfn'ihr>7T3TtrT. 
r-h airma n of the Bank of . 
Montreal, which would prefer; 
to set-up a joint venture with 
an existing dealer, says that , 
“ What worries me Is protecting i 
the business we already have 
as much as getting new busi- 
ness." 

Furthermore, Royal Bank of 
Canada’s well-publicised prob- 
lems over the past few years 
with its wholly-owned London 
merchant banking subsidiary 
Orion Royal Bank have high- 
lighted the difficulty of meshing 
commercial and investment 
banking cultures. 

Some of the banks have indi- 
cated that they will try to 
minimise conflicts and un- 
pleasant surprises by building 
up their securities arms from 


By Our Financial Staff 

WT.HCTS RESOURCES, the 
energy affiliate of Mr John 
BHott’s Elders EEL, yester- 
day launched a full market 
bid for TMOC Resources, the 
Queusland oil and gas pro- 
ducer known formerly as 
Mocnie Ofl. 

(imiwig its interests, TMOC 
Twi Ufg around a 20 per cent 
stake in Clyde Petroleum, the 
independent North Sea 
operator. 

TMOC. in which the Udder 
already holds 19 J9 per cent, is 
valued under the offer at 
some ASl57dhn (US$104m). 
Its directors urged a rejec- 
tion of the bid which they 
; eaM « grossly undervalues 

TMOC” 

The offer price of AS2i$ 
per share compares with 
Friday’s closing level of 
ASL16. The TMOC board 
said, however, that recent 
brokers* assessments had put 
its value higher and t h a t 
Elders itself had paid AS3.25 
a share for its original stake 
more than a year ago. 

During 1986 TMOC shares 
have managed a peak of 
onty ASS JO and bottomed out 
at A9L55 as world crude 
prices declined. 

TMOC owns and operates 
file Moonle and nearby fields 
in the Surat Basin in southern 
Queensland, which produced 
272,000 barrels In the year to 
June, plus a refinery and a 
pipeline to the state capital 
Brisbane. 

Equity _ "holdings also 
include 4&5 per cent of 
Paring* Twining and Explora- 
tion, a London listed 
Australian minerals explorer. 
The Clyde stake was acquired 
in February as the result of a 
Forties Field deal between 
the UK company and Texaco 
of the US. 

TMOC made net profits of 
A97.92m in its year to June, 
up from AJS-Hm. 


BY DAVID PODWEU. W HONG KONG 

the year-long to tart 
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as efforts to m them ye****., 

from two major Japanese nwriri admitted 

creditor, bave ftamicrrt 

the issue of export insurance to act instead 

month ;go rjferring the ta 

is Winning support for the Kawa saki ^ Export Credit 

S^ta"£SF , S SS cSS&ig-g-j -• w 

Sfi&ssSs sssaswsM- 

welf as credit to Wah Kwong. these 
The ttaadlioe for completion of 

toe reconstruction is Decern- toe Miti to shift gwund. 

32 , s. asr to 

S SSr^fiSV^SSt in- 31, the MU tana lmmndtate ta 
SSnce cover provided by sunmee claims amounting » 
japan’s Ministry of Inter- $40m. 

ggj- 1 TrME “ d M0SW atSesXfa CO^^^ 
Kawasaki and Toyo Menka allow to i riaw j ***** 

have been reluctant to lobby least half of 
WtL officials on Wah Kwong’s with any e **5**“? 
behalf, since a collapse of the being spread over the next SS 
shipowning group would allow years. 
them to reclaim from Miti at No furtherdlrect talk* 
least 80 per cent of their losses, been arranged the Mffl. 

Executives from Wah Kwong, but djsi^ons ccutinue ^ 
with financial adviser Am ex week with executives at 
Asia, held talks with the Miti saki and Toyo Menka. 


Nat Australia in NZ bid 


NATIONAL AUSTRALIA Bank 
has agreed to acquire a 74 per 
cent stake in Broadband a New 
Zealand retail bank, in a deal 
worth about A£29m (US$19. lm), 
AP-DJ reports from Melbourne. 

The Government Life Insur- 
ance Corporation of New Zea- 
land is to exchange the holding 
for an issue of 5.2m National 
Anstradia shares, or some 1.5 
per cent of toe purchaser's 
equity. Government Life will 
continue to hold the remaining 


26 per cent and. Broadbask wHl 
continue to market Government 
Life products. 

Government Life acquired 
Broadbank from Fletc he r Chal- 
lenge almo st a year ago and split 
it into a merchant banking arm, 
renamed First Governor’s Cor- 
poration, and the retail hanking 
operation which National Aus- 
tralia Bank is buying. Fletcher 
Challenge sold Broadbank 
after it uncovered XZ$22m 
(US$lL28m) in foreign ex- 
change losses. 


Amatil raises 
earnings and 
dividend 

By Our Randal Staff 


Bond flotation oversubscribed 


AMATIL, the Australian food, 
beverage and tobacco affiliate 
of Britain’s BAT Industries, 
yes t er da y reported a 17J per 
r+nt rise in net profits for the 
year to October to AS7JJSn 
USS49.SSm) and is lifting its 


THE FLOTATION In Hong 
Kong of Bond Corporation 
International has closed some 
67 times oversubscribed. 
Agencies report 
Bond Corporation Holdings, 
which retains 86 per cent of the 
company, said in Perth, a total 
of HK$9.28bn (US?1.19bn) was 
subscribed for the 116 m shares 


offered at HK1.18 each. The 
company, which Bond termed 


company, which Bond termed 
its flagship, holds a residential 
property portfolio in Hong 
Kong with a total rentable floor 
area of 1.09m sqfL 
The group recently paid 
HKgl.42ba for the properties, 
previously owned by Hongkong 
Land. 


_ The. payout in whk* BAT 
is entitled to a 4L2 per cent 
share, is 29 cents per share 
for the year, against 25 cents, 
reflecting a final distribution 
of 15 cents compared with 13 
cepto- 

Eanrings were totter en- 
hanced by A$2L45m in extra- 
ordlnary credits, as opposed 
to special debits last year of 
A|l&56m. The attributable 
result at AS77-83m .Js thus up 
74 per cent. Sales showed a 
15.7 per eent advance to 
ASL9Zba. 

The beverage divirion 
achieved substantial gains fat 
botii volume and profit but 
the snack foods ride faced 
intense competition and over- 
all profit there was lower; 
Amatil said. 

The poultry division again 
recorded increased profit on 
toe continued buoyant 
demand for chicken meat 
while the common! cations 
and packaging- group con- 
tinued to record good growth 
la botii sales and profit. 
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Credit Lyonnais 


Floating Rate Notes Due 1996 

Tranche of U.S. $200,000,000 


Interest Bate 


65/16% per annum 


interest Period 


interest Amount per 
U.S. 510,000 Note due 
16th June 1987 


1 6th December 1986 
16th June 1987 


U.S. 5319.13 


Credit Suisse First Boston Limited 

Reference Agent 


IT S NOT JUST OUR 
REPUTATION THAT’S GROWING 
AROUND THE WORLD 


Find outhowthe increased financial 

strength of ourasset base, economies of scale, 

and commitment to continuing international # 

growth are all contributing to AEGON's 
outstanding performance. 



Insurance Group 


NASDAQ trading symbol AEGNY 
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TO? announcement appears as a matter of record only 
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Eni International Bank Limited 

({noocporaed wfm bmited liability under the laws of the Commonwealth of The Bahamas) 

U.S. $200,00,000 

Guaranteed Floating Rate Motes Due 1991 

Unconditionally and Irrevocably Guaranteed as to Payment of Principal and Interest by 

Ente Nazionale Idrocarburi 

(A PutAc Corporation of the Republic of Italy) 


Chase Investment Bank 


Banco di Napoli 


Bank of Montreal Capital Markets Limited 

Banque Paribas Capital Markets Limited 

Cnkfit Lyonnais 

Dsmva Europe Limited 

First Chicago Limited 

Mem# Lynch Capital Markets 

Nippon Crecfit Internationa! Limited 

Swiss Bank Corporation International Limited 


October, 1986 



Investment 

Bank 


Bankers Trust International Limited 


Banco di Roma 


Banque Bruxelles Lambert SA 
CISC Limited 


Credito Italiano 


DKB International Limited 


Goldman Sachs International Corp. 


Mitsubishi Finance International Limited 


Prudential-Bache Securities International - 


Yamaichi International (Europe) Limited 


TOs announcement appeare as a matter of record only. 


EJ 


Regie des Teiegraphes et des Telephones 


U.S. $100,000,000 

7/4 Per Cent. Guaranteed Notes Due 1990 

Unconditionally Guaranteed as to the Payment of Principal and Interest by 

The Kingdom of Belgium 


Chase Investment Bank 


BankAmerica Capital Markets Group 
County Natwest Capita! Markets Limited 
First Chicago Limited 


Kidder, Peabody International Limited 


LTCB International Limited 


Samuel Montagu & Co. Limited 


Nomura International Limited 


Salomon Brothers International Limited 


Union Bank of Switzerland (Securities) Limited 


December, 1986 



Investment 

Bank 


Banque Bruxelles Lambert SA/ 
Bank Brussel Lambert N.V. 

Dresdner Bank Aktiengesellschaft 
ISJ International Group 
Kredietbank International Group 
Mitsui Finance Internationa! Limited 
Morgan Stanley International 
Orion Royal Bank Limited 


Sumitomo Trust Internationa! Limited 


0 , 000,000 


This announcement appears as a matter Of record only. 


This announcement appears as a matter of record only. 


Notes Due 1996 
3 $2:0.000.000 

SVse^b per annum 

*.£;h December 1® 
june 1337 

»;csS1913 _ 
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Exterior International Limited 

(Incorporated wftfi United Babiity hi the Cayman Islands) 

U.S. $200 

Guaranteed Floating Rate Notes Due 2001 

Unconditionally Guaranteed as to Payment of Principal and Interest by 

Banco Exterior de Espana, S.A. 

(Incorporated with limited liability in the Kingdom of Spain) 


European Coal and Steel Community 


U.S. $108,000,000 

8/4 Per Cent. Notes Due 1996 



Chase Investment Bank 


BankAmerica Capital Markets Group 
Bank of Yokohama (Europe) S A 
Banque National de Paris 
Chemical Bank International Limited 
First Chicago Limited 
Kidder, Peabody International Limited 
Mitsubishi Finance International Limited 
Nippon Credit International Limited 
Shearson Lehman Brothers International 


Bank of Montreal Capital Markets Limited 
Banque Bruxelles Lambert S A 
Banque Paribas Capital Markets Limited 
Credit Lyonnais 

Fuji International Finance Limited 
Manufacturers Hanover Limited 
The Nikko Securities Co., (Europe) Ltd. 


Nomura International Limited 


Tokai International Limited 


Union Bank of Switzerland (Securities) Limited Ybmaichi International (Europe) Limited 
Yasuda Trust Europe Limited 


Chase Investment Bank 


Bank of Tokyo International Limited 
Barclays De Zbete Wfedd Limited 


Credit Lyonnais 


Generate Bank 


Morgan Stanley International 
Nippon Credit International Limited 


Shearson Lehman Brothers International 


Taiyo Kobe International Limited 


Westdeutsche Landesbank Girozentrate 


Dresdner Bank Aktiengesellschaft 


Banque Gdn&ate du Luxembourg S A 
Bayerische Vereinsbank Aktiengesellschaft 


Daiwa Europe Limited 


1BJ International Limited 


The Nikko Securities Co, (Europe) Ltd. 


Nomura International Limited 


Sumitomo Trust International Limited 


Toyo Trust International Limited 


I 



November, 1986 

Chase 

Investment 

Bank 



December, 1986 

Chase 

Investment 

Bank 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Share 
offer 
by Banca 
Manusardi 

By Alan Friedman in Mnaft 

BANCA MANUSARDI, a small 
state-owned merchant hank 
which bandies a substantial 
amount of foreign investment 
In the Milan stock market, is 
to sell 38 per cent of its 
shares to the public to raise 
a total of L237-6bn ($171m). 

Sige, the Milan investment 
banking arm of the Rome- 
based EMI state credit insti- 
tute, is to lead-manage the 
Manusardi issue, along with 
a consortium of 32 other 
Italian banks. 

M anusardi. which is chaired by 
Dr Giovanni Magnifies (a 
former Bank of Italy coun- 
sellor) is at present 95.5 per 
cent controlled by BIL The 
partial privatisation of Manu- 
sardi will see 30m of the 
132m shares on offer being 
sold in London by IMI 
Capital Market UK, the 
London investment banking 
subsidiary of the ZMI group. 
This is equivalent to 22.7 per 
cent of the total issue. 

Manusardi, known in Italy as a 
“boutique bank” because of 
its market niche in fund 
management and hoarse 
activities, yesterday said it 
expects 1986 net profits to 
more than double. Last year's 
net profit was L22.7bn. Manu- 
sardi employs almost 300 
people. 


Shorts wins £ 225 m air Indiai “ 


moves to 


defence system contract stabilise 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


SHORT BROTHERS, the Belfast 
aerospace manufacturer, has been 
awarded a £225m contract by the 
UK Ministry of Defence for the 
Starstreak high-speed air defence 
missile system. 

The contract will ensure continu- 
ing employment at the Shorts’ Mis- 
sile Systems Division for about 
1,500 workers well into the 1990s, 
together with work for an addition- 
al 3,500 to 4,000 w o rk e r s at subcon- 
tractors throughout the UK. 

A further 5,000 jobs will also eith- 
er be TWftipfofagd or created in an- 
tiUaiy s up port activities for the 
contract 

The subcontractors include Ahris 
of Coventry, a member of the Unit- 


ed Scientific Group, which in turn 
has been awarded a £40m (556m) 
contract by the Ministry of Defence 
to supply S former armoured 
tracked vehicles to the British Ar- 
my, on which the Sta r streak will al- 
so be mounted. 

The deal is the biggest single con- 
tract yet won by Short Brothers. It 
eclipses the value of the order for 
the Tucano basic jet for the RAF 
trainer awarded to the company in 
2985, worth over 050m, and also 
the initial order for the 18 Sherpa 
freighters bought by the US Air 
Force in 1984, worth over £115m (al- 
though options on farther aircraft 
could raise that figure). 

The Starstreak, developed initial- 
ly by Shorts as a private venture. 


has hem evolved from the compa- 
ny's original Blowpipe shoulder- 
launched air defence system for sol- 
dies followed by the more ad- 
vanced Javelin missile. 

The company said yesterday that 
the Starstreak was “a quantum leap 
forward" in the design of dose- 
range air-defence weapons for 
troops on the battlefield. 

Sr Philip Foreman, chairman, 
said the company was already of- 
fering the Starstreak system to the 
US Army and it believed that the 
export potential was "enor m ous, 1 * 
and could rise to at least $L5bn, 
"further consolidating the jobs of 

the thousands who are directly and 
indirectly employed on the project" 


Skanska pays SlOlm for holding 


BY SARA WEBB, STOCKHOLM CORRESPONDENT 
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SKANSKA, the Swedish con- 
struction, property and invest- 
ment company, has agreed to 
acquire a stake in JM Construc- 
tion and Real Estate, with an 
option to increase its holding 
in March. The deal is worth 
about SKr 700m (SlOlm). 

Hand os. a subsidiary of the 
investment company Industri- 
vaerden, has agreed to exchange 
330,000 A shares in JJI for 
808,500 new A shares in Skansa. 
worth SKr 170m (324.5m). 

Skanska has an option to 
acquire 1.05m B shares— which 
have one-tenth of the voting 
rights— in JM from Handus for 


SKr 536m next march. 

Altogether, Skanska would 
then have 32.4 per cent of the 
share capital and 49.7 per cent 
of the votes in JM. 

If the option is taken np in 
March, Skanska may then bid 
for the remaining shares. 
Dagens Nyheter, one of the 
main Swedish daily newspapers, 
is the other main shareholder 
in JM, controlling 28 per cent 
of the votes. 

Last year, JM had sales of 
SKr 2.3bn and pre-tax profits 
of SKr 89m. Its real estate busi- 
ness is concentrated in and 
around Stockholm, Malmo, and 
Gothenburg. 


Both Skanska and JM hare 
more than 50 per cent of their 
real estate business in the 
Stockholm area, where prices 
have increased by at least 20 
per cent in the last year, 
encouraged by falling interest 
rates. Rents from Skanska and 
JM real estate properties are 
expected to total Skr L3bn for 
1986, according to analysts. 

“With the construction market 
set to slow down, the way for 
Skanska to expand is through 
real estate, and JM U a cheap 
way in to that field said Mr 
Mikael Sjowall, an analyst in 
Scandinavian companies for 
Klein wort Grieveson. 


Aegon goes for mortgage bank majority 


BY OUR FINANCIAL STAFF 

AEGON, the big Dutch insur- 
ance group, may take over the 
loss-making Dutch mortgage 
bank. Friesch-Groningsche 
Bypotheekbank. 

Aegon and Postbank, the 
state-owned bank, both acquired 
at 25 per cent stake in FGH in 
a restructuring last year trig- 
gered by the mortgage bank's 
exposure to property loans. 
Each also provided a FI 50m 
(S2L9m) subordinated loan to 


FGH last month when the bank 
announced unexpected losses of 
more than F2 110m for 1986. 

Aegon, which expects to put 
in a firm bid early in the New 
Year, plans to expand its range 
of mortgage services with FGH’s 
business sector activities, a com- 
pany official said. He declined 
to comment on FGH’s future 
prospects. 

There bad been no change in 
FGH’s financial situation since 


last month’s news of unexpected 
losses over 1986, Aegon said. 
FGH bad earlier this year said 
that profits this year would be 
similar to last year's net profit 
of FI 10 Am. 

FGH’s first half 1986 net profit 
was FI 4£m. just below FI 4.7m 
in first half 1985. 

Aegon reported net profits of 
FI 242m for the first nine 
months of 1986. 


AU of these Securities hoot been sold. This announcement appears as a matter of record only. 



U.S. $150,000,000 


Imasco Limited 


8Vs% Notes Due 1991 


MORGAN STANLEY INTERNATIONAL 


CREDIT SUISSE FIRST BOSTON 

Limited 


MORGAN GUARANTY LTD 


UNION BANK OF SWITZERLAND (SECURITIES) ■ 

Limited 


McLEOD young weir international 

Limited 


ORION ROYAL BANK 


C1BC 

Limited 


CITICORP INVESTMENT BANK 

Limited 


GENERALEBANK 


COMMERZBANK 

AktienpeaclUchalt 


RICHARDSON GREENSHLELDS OF CANADA (UK.) 


SWISS BANK CORPORATION INTERNATIONAL 

Limited 


S.G. WARBURG SECURITIES 
December, 1986 


WOOD GUNDY INC. 


BANQUE NATIONALS DE PARIS 

DEUTSCHE BANK CAPITAL MARKETS 

Limited 

MERRILL LYNCH CAPITAL MARKETS 


SANWA INTERNATIONAL 

Limited 


TORONTO DOMINION INTERNATIONAL 

Limited 


YAMAICBI INTERNATIONAL (EUROPE) 

Limited 


markets 

By John Eliott ki New Dei* 

THE INDIAN Government is 
preparing legislation to set up 
a form of securities and ex- 
change commission to regu- 
late the country’s stockmar- 
kets. It has also issued per- 
nuunent instructions for pub- 
lic sector firaiurfai institutions 
to step into the markets and 
stabilise “sharp and uncalled- 
for fluctuations " in share 
prices. 

This was announced in New 
Delhi last night by Mr \lsh- 
wanath Pratap Singh, the 
Finance Minister, a week 
after major Indian stock ex- 
changes dosed for up to three 
days to halt a crash in share 
juices. 

Mr Singh also announced 
at a meeting with stock ex- 
change authorities and bank- 
ers that the value of stock- 
market capital issues 
approved by the Ministry in 
the first eight months of the 
current financial year to the 
end November totalled 
Its 4L25bn <$3J7bo). This 
exceeded die Its 3&95bn total 
for all 1985-86 and indicated 
that the government's 1986-87 
target of Its SMm would be 
achieved. 

This rapid growth has led 
the Government to speed up 
its plans to regulate the mar- 
kets and exchanges, which 
have outgrown existing org- 
anisational and monitoring 
facilities. 

Mr Singh said that the pro- 
posed s ecuri t ies exchange 
commission would attempt to 
curb insider trading which at 
prese n t Is unregulated. 
“ Something needs to be 
done,” he declared. The cent- 
mission would also have a de- 
velopment role. 

The Industrial Development 
Bank of India (IDBf), a lead- 
ing public sector institution, 
is setting up a stock holding 
corporation for share deal- 
ings in public sector institu- 
tions and this might be ex- 
tended lata to the private 
sector. 

ft has been widely beBcred 
that these instit u t i ons attempt 
to stabilise the markets with 
their dealings, and an an- 
nouncement a week ago by 
Mr Rajiv GandW, the Prime 
Minister, that this was hap- 
pening helped to the 
recent crisis. 

Yesterday Mr Singh spelt 
out the Government's policy 
when he said: “We win be 
nring the puhlie sector finan- 
cial institutions to keep the 
atockmarkets in a state at 
equilibrium.” The institutions 
will “step into the market 
With ‘a view te fctaSfffee ft." 
The judgment about when 
and hew to intervene will be 
“ mad e collectively by the in- 
stitutions themselves 
these broad guidelines.” 

Dillon, Read 
makes US 
appointment 

By Our Euromarkets Staff 

DILLON BBAn & Co has 
appointed Christopher 
Kembali as a managing direc- 
tor of I ts US investment 
ba nk i n g firm and an execu- 
tive managing director of Its 
UK affiliate, Dillon Read 
Limited. 

Mr Kembali wffl have joint 
responsibility for running 
Dillon Read’s London open- 
tions with Mr Lorenzo Wise- 
man, president of DiDon Read 
United. 

Hr Kembali, 39, had worked 
for Kletnwort Benson for Hi 
years. In his last post he 
was vice chairman of Klein- 
wort’s US holding company 
and responsible for Klein- 
wort’s operations in New 
York. 


Investcorp 

oversubscribed 

A SHA RE offering ■ for 
Arabian Investment Banking 
Corporation, the Bahrain, 
based investment bank known 
as Investcorp, has closed sub- 
stantially oversubscribed. 

The offering, to existing 
shareholders through a rights 
Issue and to institutional 
investors in Bahrain, Saudi 
Arabia, Kuwait, United Arab 
Emirates, Qatar and Oman, 
has Increased Investcorp’* 
shareholders funds from 159m 
at the end of 198 5 to $120 bl 

IBM Sooth Africa 

AN ARTICLE in the Finan- 
cial Times on November 27 
stated that IBM South Africa 
had been sold by the parent 
company to local management. 
It has in fact been sold to a 
trust which is being estab- 
lished for the benefit of all 
employees, which fa being 
managed by present manage- 
ment. 

Mondadori 

AN ARTICLE In the Finan- 
cial Times on September 25 
referred to Mr Carlo De 
Benedeiti as owner of Mon- 
dadori. We wish to make 
clear that the controlling 
shareholding in Mondadori is 
held by the Mondadori and 
Formenton families. Hr De 
Benedetti has a 16 per cent 
indirect shareholding with- 
out man a gem e n t control. 


Export Finance of Norway 
makes sole dollar issue 


BY CLARE PEARSON 

THE EUROBOND market was 
getting into gear for a quiet 
run-up to Christmas yesterday. 
Only one new dollar issue, a 
SlOOzn deal for Export Finance 
of Norway led by LTCB Inter- 
national, emerged during the 
day. 

Hie early weakness in the US 
Treasury market and the pros- 
pect of US economic figures 
which are due to be announced 
this week, and also seasonal 
factors, deterred other bouses 
from launching new bonds. The 
new issues market Is likely to 
remain quiet till the New Year, 
apart from action generated by 
those houses seeking a last min- 
ute boost to their league table 
positions. 

The 7& per cent five-year deal 
for Export Finance of Norway, 
priced at I01i, was launched at 
a yield m argin over US Trea- 
sury bonds Of 56 basis points, 
□arrowing during the day as 
the US Treasury market weak- 
ened. 

Dealers said the terms were 
ag gr e ssive , even for a triple A 
rated borrower, in yesterday's 


weak market. The issue was 
quoted at a locked bid and offer 
price of 99| . s , 

Morga n Stanley increased 
from $75m to SlOOm i» five- 
year fixed rate deal for Brierley 
Investments which incorporates 
sequential options to convert 
into a floating rate note. The 
deal did not trade widely but 


INTERNATIONAL 

BONDS 


Morgan Stanley said it bad been 
fat jfpn up by some institutional 
investors. 

In the equity warrants mar- 
ket, Daiwa Europe reduced the 
coupons on two recent five-year 
ripaig for Japanese borrowers 
by i per cent to 3f per cent. 
The deals were for Kajima Cor- 
poration and Meijl Milk Pro- 
ducts, which traded yesterday 
at 106} and 107} bid 

In the Australian dollar mar- 
ket, a three-year deal for GMAC 
Australia which was increased 
after its launch last Friday 


from AS35m to AMOm. traded 
at a discount to issue price of 
U per cent on the bid side, the 
level of its total fees. Hambies 
Bank led the deal. 

In the D-Mark market, prices 
dropped by about * point In titfa 
trading, influenced by the weak 
tone in the New York market. 

In tbe Swiss market trading 
was . more buoyant .and prices 
firmed slightly. A SPr 17am 5 
per cent for the Inter- American 
Development Bank cloved its 
second day’s trading i point 

higher at 9Sf. • ■ 

Union Bank of Switzerland 
and J- Henry Schroder Wagg 
both priced five-year equity 

warrants bonds fo r Ja panese 
borrowers. TTie coopws on 
both Schroder's SFf 50m deal 
for Nippon Gas, and UBS* 
SFr 120m deal for Daiwa 

Xosfco Lease, were set at 2\ per 

cent. 

Mitsui Finance (Swttectaqd) 
announced at SFr 30m note 
issue for Mitsui Rea] Estate 

Sales. The five-year issue baa 
a 4 i per cent coupon and par 
issue price. 


Cannon agrees debt extension 


BY ANATOLE KALET5KY IN NEW YORK 


GANNON GROUP, the contro- 
versial US-based film company 
which earlier this year became 
the biggest film exhibitor in 
Britain through its acquisition 
of the ABC cinema chain, 
averted possible insolvency yes- 
terday when it agreed a debt 
extension from Bond Corpora- 
tion, the Australian media 
enterprise controlled by Mr 
Alan Bond. 

Cannon’s debt problems 
stemmed from its purchase of 
the ABC chain from Mr Bond 
for £175m (?122An) in May 
this year, just one week after 
Mr Bond had acquired tfce 
cinemas from Thorn EML As a 
result of this transaction. 


Camion retained outstanding 
debts to Mr Bond totalling more 
than £70m. 

This was made np of £53. 3m, 
originally due for payment yes- 
terday, plus a balance, 
denominated In dollars, of 
$30.6m, which had to be paid 
in the first half of 1987. 

Since this purchase of Thom 
EMI’s cinema interests, how- 
ever, Cannon’s financial position 
and stock market standing have 
declined precipitously, due 
partly to an Investigation by tbe 
Securities and Exchange Com- 
mission into the company’s 
accounting practices. As a result 
there has been widespread con- 
cern in recent weeks that Can- 


non would fail to meet the 
payment to Bond Corporation 
due yesterday. 

Yesterday’s agreement gives 
Cannon a further five days to 
pay tiie £53.3zn, which is now 
due on December 19. and extend 
for four years the additional 
530.6m, which was originally 
due to be paid next year to the 
Bond Group. 

In exchange for the delay. 
Bond has been granted 500,000 
warrants to purchase Cannon 
stock, exerciseable for five years 
at the price of S16 per shares 
If fully exercised, the warrant 
would give Bond a stake of just 
over 5 per cent in Cannon, 
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TJWed are the latest I nt er natio n a l bonds far which there is an adequate secondary market 

Closing prices on December 15 

im snumns 

AS Dtctrota* 24% 90 AS 
AartNFla.M%40A$_ 

Brener LM*. 12% 92 A» 
rmnnml*ii89AS_ 

6 MAC 12% 89 A3 

laeddak. Rhein. 13 N AS 
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This portion of tiie offering' was offered in the United States by the undersigned. 


18,000,000 Shares 


Shearson Lehman Brothers Inc. 


The First Boston Corporation 


Goldman, Sachs & Co. 
Dillon, Read 8b Co. Inc. 


Drexel Burnham Lambert 

Incorporated 

Hambrecht & Quist Kidder, Peabody 8s Co. Merrill Lynch Capital Markets Montgomery Securities Morgan Stanley 8b Co. 

Incorporated Ip cor ppratad ' Incorporated ^ 

PaineWebber . Prudential-Bache Robertson, Colman 8b Stephens L. F. Rothschild, Unterberg, Towbin, Inc. 

Incorpocated Securities' 

Salomon Brothers Inc Smith Barney, Harris Upham 8b Co. Wertheim 8s Co., Inc. Dean Witter Reynolds Inc. 

... incorporated • 

Allen 8b Company William Blair 8b Company 

Incorporated 

Oppenheimer 8 b Co., Inc. Rothschild Inc. 

Advest, Inc. Arhhold and S. Bleichroeder, Inc. Robert W. Baird 8s Co. 

Incorporated 

Sanford C. Bernstein 8s Co., Inc. Blunt Ellis 8b Loewi J. C. Bradford 8b Co. 

Incorporated Incorporated 

Doft 8b Co., Inc. Eberstadt Fleming Inc. ‘ Foster 8b Marshall Inc. 


A. G. Edwards 8b Sons, Inc. 
Thomson McKinnon Securities Inc. 


Janney Montgomery Scott Inc. Ladenburg, Thalmann 8b Co. Inc. 

Morgan Keegan 8b Company, Inc. 
Prescott, Ball 8b Turben, Inc. 


McDonald 8b Company 

Securities, Inc.' 

The Ohio Company 


Bateman Eichler, Hill Richards 

Incorporated 

Cowen 8b Co. Dain Bosworth 

Incorporated 

Furman Selz Mager Dietz & Bimey 

Incorporated 

Cyrus J. Lawrence Legg Mason Wood Walker 

Incorporated Incorporated 

Moseley Securities Corporation Neuberger 8b Berman 


The Robinson-Humphrey Company, Inc. 


Stephens Inc. 


Stifel, Nicolaus 8b Company 

Incorpo rat e d 

George K. Baum 8b Company 


Sutro 8 b Co. 

Incorporated 


fit 


m* 


Tucker, Anthony 8b R. L. Day, Inc. 
Boettcher 8b Company, Inc. 

Brean Murray, Foster Securities Inc. The Buckingham Research Group 

Butcher 8b Singer Inc. . Carolina Securities Corporation The Chicago Corporation 
Craigie Incorporated Gffiwell, Weedon & Co. R. G. Dickinson 8s Co. 

First Albany Corporation Gruntal 8b Co., Incorporated Hamershlag, Kempner 8b Co. 
Interstate Securities Corporation Johnson, Lane, Space, Smith 8b Co., Inc. 

The Milwaukee Company 
Rauscher Pierce Refsnes, Inc. 


Wheat, First Securities, Inc. 
Branch, Cabell and Company 
Bums, Pauli 8b Co., Inc. 
B. C. Christopher Securities Co. 
Eppler, Guerin 8b Turner, Inc. 


Morgan, Olmstead, Kennedy 8b Gardner 

Incorporated 

Raymond, James 8b Associates, Inc. 




Scott 8b Stringfellow, Inc. Seidler Amdec Securities Inc. 

Swergold, Chefitz 8b Sinsabaugh, Inc. 


Smith, Moore 8b Co. 


Howard, Weil, Labouisse, Friedrichs 

Incorporated 

Johnston, Lemon 8b Co. 

Incorporated 

Parker/Hunter 

Incorporated 

R. Rowland & Co. 

Incorporated 


Needham 8b Company, Inc. 
Rotan Mode Inc. 


Underwood, Neuhaus 8b Co. 

Incorporated 


R. C. Stamm and Company 
Wedbush, Noble, Cooke, Inc. 
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This portion of the offering was offered outside the United States by the undersigned 


4,500,000 Shares 


. -tr 




Shearson Lehman Brothers International 


Goldman Sachs International Corp. 


Credit Suisse First Boston Limited 
IMI Capital Markets (UK) Ltd. 

McLeod Young Weir International Limited Morgan Grenfell 8b Co, Nomura International Limited S. G. Warburg Securities 
Societe Generate Svenska Handelsbanken Group Swiss Bank Corporation International Limited 

Swiss Volksbank Union Bank of Switzerland (Securities) Limited Verein^T^ Westbank 


Banque Indosuez Commerzbank Credit Industriel et Commercial de Paris 

^ AktiengeacUschaJ t 

Daiwa Europe Limited EBC Amro Bank Limited Ersel S.PA. 

temational Limited Morgan ( 

Limited' 

Svenska Handelsbanken Group 
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UK COMPANY NEWS 


ECC beats forecast with 21% rise 


BY NIKKI TAJT 

English Chins days, the 
Cornish-based clay, quarrying 
and construction group which 
is currently making a £140m 
hostile bid for housebuilder 
Bryant Holdings, yesterday 
lived up to Its forecast last 
month, producing pre-tax profits 
for the year to end-September 
21 per cent higber at £90.4m on 
sales of £688. 6m. 

But — as also predicted — the 
company is writing off £16.6m 
as an extraordinary item. That 
covers the winter costs of its 
leisure division before Its sale 
last February, provisions in 
respect of the 50 per cent stake 
in Horizon Exploration, and 
meets certain rationalisation 
expenses. 

At the operating level, three 
of the group's four on-going 


divisions advanced. The inter- 
national side — formerly called 
clay — turned in pre-interest 
profits of £6L4m against £52. 6m 
last year. According to chair- 
man Sir Alan Dalton, the com- 
pany is benefiting from con- 
tinued demand for clay pig- 
ments and a steady shirt 
towards coated paper. The 
ceramics side proved less excit- 
ing. but made steady progress. 

The quarries division, gener- 
ally, felt the impact of poor 
weather at the start of the year, 
but managed to turn in an oper- 
ating pofit of £24.4m (£21 .6m). 
On the construction side, 1,112 
homes were sold ,-— 10 per cent 
up on the previous year — pre- 
dominantly in the South and 
around two-thirds to the second- 
time buyer market. Profits here 


rose from £5.7 5m to £7 5m. in 
1986/87. ECC is looking for 
1,200 completions. 

Less happy was the Inter- 
national Drilling Fluids busi- 
ness where depressed conditions 
in the North Sea and Middle 
East caused profits to fall by 
almost £2 5m to £3 -5m. The 
business has seen some signs 
of recovery in the US recently, 
said Sir Alan, and there is no 
intention to dispose of it. 

Comparison of the overall 
profit figure is distorted by the 
sale of four businesses, plus 
the disposal of the entire 
leisure division to Rank during 
the year. Together, these sub- 
sidiaries contributed profits of 
£4.9m in 1984-85, compared 
with £181,000 in 1985-86. Total 


cadi consideration for their sale 
was £41xn. 

Sir Alan Dalton said yester- 
day that the group's 50 per cent 
stake in Horizon, the oil ser- 
vices business, “was at an 
advanced stage of negotiation 
for sale," and in the extra- 
ordinary Item ECC has made a 
£ 12 m provision in respect of 
the holding. 

“ The total group expenses 
and net interest item fell from 
£15 - 2 m to £6.4m, helped by the 
impact of cash received from 
disposals on the balance sheet. 
The tax charge was £32.3m 
(£27.9m). 

The final dividend goes up 
from 7p to 8_25p — making jJL5p 
(Up) for the year. 

Bee Lex 



TALKS AIMED at an agreed 


SE bars Westland from 
amending its Articles 

BY DAVID GOOOHAKT _ . 1 4 . . 


barred Westland 


,? eC ? ey I making an amendment to its weeks, 
Not tingham Bale*, two of J of Association which HbF ■ 


Articles of Association which Refusal to respond to a 212 


ask questions later/* said one 
spokesman. _ _ 

The Stock E x change appears 


wodId BaUte ft easier to dissn- inquiry cam In certain circum- believe that any Change 
*25?’ franchise “mystery” share- lead to disenfranchise^ Sgg; 

been terminated, both com- I holders operating through ment> hut Westland was unable g?3 a to tte CofiSa^ Atttn 

nominee funds. . to stop shareholders fromrot- w f0r needier discovery of 

Westland, the helicopter mg if they bought their stares Smeficial oSner^ip w easier 


been terminated, both com- 
panies revealed yesterday. 
Shares of Nottingham Brick 


*=^471 s-isyMsrre ss^as=f , '“ n 

a mzdMDn&i mSS proposal as a result of the shareholders’ meeting last Feb- 

2S~2&#S£rSS2 .. , J--- 


Carlton benefits from prolific advertising 


Carlton Communications, tele- 
vision and photo graphic produc- 
tion facilities, has continued to 
benefit from the proliferation of 
television advertising in the UK, 
and group pre-tax profits 
climbed by 57 per cent from 
£12.0im to £18 51m in the year 
to September 30 1986. Turnover 
was higher by 53 per cent at 
£53 .27m compared with £38. 14m. 
Both figures were records. 

Mr Michael Green, the chair- 
man, said yesterday that all 
parts of the company performed 
well. Carlton had mai tamed its 


Weir sells 
Weritram for 
£10m cash 

Weir Group, the Glasgow 
engineering company, is dispos- 
ing of its wholly-owned sub- 
sidiary, Weritram, to Alsthom, 
the French engineering group, 
for around £ 10 zn in cash. 

Weri tram’s principal asset is 
a 35 per cent stake in Delas- 
Weir, a designer and installer 
of heat exchange equipment for 
the French power generation 1 
industry. Weir now considers | 
it “ unsatisfactory ” that a large 
contribution to its profits should 
come from a source which it 
does not control. In the year 
to December 27 1985 its share of 
Delas-Weiris after tax profits 
was £1.3m. 

The proceds of the disposal 
will be used to acquire other 
engineering businesses. 


position as the largest operator 
of television facilities in 
Europe, and was now a leading 
satellite transmission company. 

The company had gained a 
strong foothold in the US facili- 
ties market with the acquisition 
of Complete Post, one of the 
leading post production facili- 
ties in the television programme 
maiket. Clients included 
Columbia, MGM, Paramount, 
Warner Brothers and the four 
major US television networks. 

He said Europe had become 
an Important market for its 


television products, and sales to 
France this year exceeded those 
in the UK Other major orders 
had been received from India 
and West Germany, A sub- 
sidiary, Abekas Video Systems, 
had received an Emmy for its 
outstanding achievement in 
engineering development. This 
company recently opened an 
office in Sydney. 

Mr Green added: “ In view of 
the importance of the United 
States to the company, Carlton 
intends to make an offering of 
its ordinary chares, in ADR 


MAI offer for LC AH 
not to be referred 


BY CLAY HARRIS 

THE TAKEOVER bid involving 
Britain's two largest outdoor 
poster contractors will be 
allowed to proceed. 

The Department of Trade and 
Industry said yesterday that the 
£35 .8m offer by HAL parent 
of poster contractor Mills & 
Allen, for Londbn and Conti- 
nental Advertising Holdings 
would not be referred to the 
Monopolies and Mergers Com- 
mission. 

The clearance was conditional 
on MAI completing planned dis- 
posals of poster sites to two 
other contractors. Arthur 
Maiden and Frimesight 
The two companies together 
have more than 40 per cent of 
the roadside poster market. 

The DTI Uso cleared a rival 
plan by Piccadilly House. UK 
investmebt arm of Australia's 


private Griffin Group, to take 
up to 29.9 per cent of LCAH, 
which operates in the poster 
market as London & Provincial. 

LCAH said last night that it 
was studying the situation with 
its financial advisers, Kleinwort 
Benson. Before the Change of 
directors, the LCAH board had 
said that it preferred the MAI 
offer but was worried about a 
possible Monopolies reference. 

MAI owned 24.6 per cent of 
LCAH before the rights issue 
and has raised its holding to 
about 26 per cent of enlarged 
share capital, Mr Clive Hollick, 
managing director, said yester- 
day- . . . 

LCAH shares rose lOp to 118p 
to equal MATs cash offer. With 
MAI at 428p, unchanged, its 
27-for-lGO alternative values 
LCAH shares at 115.5p. 


This announcement appears as a matter of record only 



hipfisr at 4AOn 1 wao uwuea lts » ***“" 

Th? SfeZrirt iKu.nl flip I the political storm over ! 
i . y reconstruction one year ago. 
Eriks were tenmggteti “ifl the { A c*_ v *«««* 

light of the further Sharp up- 
ward movement id the price of 


who owited its shares during Westland was surprised by was due to go 

the poetical storm over its ^ stock Exchange decision £ f .JJaunSSBBfB on January 

reconstruction one year ago. because it believed that the before ■B flareQ01 “ c “ 

A Stock Exchange inquiry Exchange's investigation tad 7i ^ 

into share dealings in Westland suggested a similar remedy. Mr (BA meeting of wnwowos to 


form, which It Is intended will 
be admitted for quotation 
through the NASDAQ 
exchange* 

Trie final dividend Is being 
raised from 4.05p to 54p for a 
total of 8p net (ftp), and stfited 
earnings pet 5p share were 46 
per cent higber it 44. 7p 
(30.6p), and 70.9p (30.6p) after 
an extraordinary credit of 
£ 7 - 5 m, part profits of the pub- 
lishing business. 

See Lex 


Counter bid 
I for Property 
& Reversionary 

Property ft feevendonary In- 
vestments (P & R), which 
earliCf this month announced 
plans to merge with Lynton 
Holdings, revealed yesterday it 
had received a bid approach 
from Speytwwk, another pro- 
perty group. 

Mr Kenneth Rubens, chair- 
mad of P & ft. said Bid Speys 
hawk proposal, for a share 
offer backed by a 300p per share 
cash alternative, -vfes tifi- 
acceptabife. He afcEfiowledged 
however that the Speyhawk 
approach made a few weeks 
ago, had persuaded his company 
and Lynton to speed up merger 
talks which had been going on 
since the summer. Speyhawk 
expressed disappointment that 
its approach tad been 
rejected. 


Brick to discuss* merger pro- However. wesSahd said Fester- to counter the criticism levelled Robert 

posaJs constructively and ata day that ft would have faced at ^ during the reconstruction. HoLUs had 

price fbr shares dfNottinriiani Jess pressure during the crisis We awught we Were doing It Stotfiert managemmt asun/ivaJ 

Brick which steetley regards as ft ft had been able to quickly at ^ suggestion of the Stock plan which gives 

SsonaWe^ S establish the beneficial owners cent of the_ enlarge^ equi^ m 


establish the beneficial owners 


Se**Nottingha 3 ii board said behtod live nominee funds. stock Exchange return for £4nu B4iffland_tank 

“ Altoum* Westland was able . However, the stock larcimn*® snbscribed for £la of 


it was “ unanimously of the AunougH wesuam was uuut . dowf*s to has also subscribed «. 

view that there arTno sigfiS J Section as of ffie Com- brfng Satowd by new preference shares, 

caizf advantages to Nottingham Jtehies Act » attempt to estob- msenfrancinse oemg cia^ 

arising from a merger of the . ■ ■ — - 

two companies ** odd that the 

ush climbs back into profit 

Nottingham had shown sub- ^* J * * * a . * . _ , 

^ & Silo 5 RBr 

believed prospects were excel- gf ^^the US the second half little enough rimni for slippage, 

lent, the board said. fell into thered by nearly £lm a toe US, toe sktou There are. however, grounds 

wijt halfwav mark after man- performance of Uptm juecuroiuc umiv 


caizf adv antage s to Nottingham 
arising from a merger of the 
two companies* and that the 
interests Of Nottingham wfere 
best served by it femahtidg 
independent 

Nottingham had shown sub- 
stantial growth to preStebiljfy 
over the past tour years and 


cossions, announced on Decern- age mem ana xmancuu praoimua 
ber 3, NottihgMra Brick shares with a US subsicUary< has re- 
were quoted ai Http. By Friday ported second half pre-tax 


were quoted frt 228p. By Friday ported sectrad tail pre-tax . r n profits "this year, even if the rest 

last weefctt* sba?e & *hS prMU ol £4^ an4 a feu- at.nr.SBm (SVL MBO) . Jag virt to stsodsttll, 

SsSHfiSBaSS 

Brick unveil^ pre-tte totSte flO.lm. But Sir Frahk Cooper, gftagainiry Mroto® of af &e £xom Men 

for. the ye dr to September 80 chairman, forecast a signlfi- £ 7 fi 7 ,O 0 O ( e ^ r 8 e ffi. 78n ??Anf nf in 19 ^ tor a p/e of around 13 . 

ajsggaRasrS sdussa « «« *** m- u.« » o. 7P . 

iammxi • Comment SSatr'SosiS 

4^p making a year’s total of that its subsidiary. Ahris, had Has United Scientific at last 'ttSm worfd 

8p, against 6^p. been awarded a £40to dflfehce turned the corner? It better H et S 


Brittle? lifts 
Iqtiify L m stake 

IEP Securities, which is part 
Of toft BflerXSy group of com- 
fahfes, Ba§ ixtereased its stake 
to Eqtuty dhd L3w Life Assur- 
ance to 17.16 per cent— at a 
total cost of around £50m this is 


oeen awaroeu a muo ueience rurnea ine comer i oetier MTll w o That 

contract to supply Stohner tad, o t buyers who took the fig tte p/e g under ». That, 
armoured tracked vehideii to share price up lOp to 15Sp on a 5 ^L>ub 

ffig BfitiSB Aribjr tor toe Stai= toe basis of yesterday's ebul- 
sfreak gtdd«l weapon pro- lient statement wiH want to y T 

gramme Other contracts wan know the reason why: heaven the n ^w4bok USH has yet to 


DIVIDENDS ANNOUNCED 


Current 


the New Zealand company's c .... . _ ^ payment paymei 
third largest UK investtaettt Canton Comm. 5.4 Mar 


Two weeks ago 7EP announced Cratos Ledge? 2.6 

that it had an 11 per cent stake English C h i n a Clays ... 8.25 

Haitoa tot 0.79 

: Hoirv^s ft Merchant ... L9_ 

MOUNTLKIGH OiOUP fpro^lJF® •*--* «■— 


to Corres- Total 
o£ sponding for 
nent. div year 

Sar S 4.05 8 

- L 35 21 

— 7 12J5 

#eb i ftfe • „ 

— 1 * 11 3.1 § : 


Fefiaq il 

- 3 

— 1JL 
Apr 6 3^ 


MOUNTLEIGH <HH)UF (pro- *** 

iW^Stihfefrt ahff develdp: A i t h kr w 

ment): Interim dividend 6p Moonfildgh 4>i_.....int 6 
I3p>«r S* to«#te to October 

31 1586. Rental Income £4USm HhRdd saeiMflfe .. — SB 
(£2 i§mj; pre-tax profit 08JMm TorSstort TV ; 4 


(£2^5m); pre-ta* profit £13&4m xonamre XV ; 4 — — 4 *- 

(£2i33m) ami * tai Divlhifids. Sgrffn .pence per shstfe pel Wfiei-e .ttftarWlsq 

£4 Am (£480,000). Bantings pef stated. * Equivalent after aTlowiug £6r scrip issue, t On capital' _ 

E^ard hdsie 66J8p (24.43p). Pro- increased by rights and/or acquisition issues. tUSM stock. I worth <tf Rehterfe shares (to 

p6sed S^fot-one smp iskie. i Unquoted stock. 1 — 4 ■* 


earn it 


Brittin’ ftttder 

ovetsnbscribed 

Kenterf tender for up to 
5.1m shares of Ins&inet Corpora- 
tion, the tJS securties dealing 
system group, has been over- 
subscribed WltH shareholders 
tendering k total of 7^6m 
sharfeg. 

Reti|6fS U ^ offering £850 
(£5JB8) tdsH f§r each share, 
Whifch ftmdliflt id 45 per cent of 
Instenet's In the merger 

planned aftef wdtipletion of the 


offered ^8-50 


i Unquoted stock. 


ADHforifl). 


T£4s_ advertisement does tiot coosumsc an imitation to any person to subscribe for or purchase shares. 
Afpteaiidfr Ms been mkde to the Couritil cffThfe Stodc Exchange for the whole of the ordinary riristi 
capital ofHbskjns Group pfc to be admitted to the Offi<^ list. 


Sanyo Shinpan Finance Co., Ltd, 

Fukuoka, Japan 

YEN 6,000,000,000 
Multi-Currency Syndicated Credit 

Lead Mffitigad fay 

Banque Worms 


HOSKYNS GROUP pic 

CtosMeredlfo 943 »S tocoqK«ateiin England under die CoriqMhiesActi'lWS and 1967 

^U^t^eredasapj^Ijniitto(k)n5myiii^flieC«25Hni«At2985!) 

Hoskyns Group pfc (“the Company*) is a oofflputdr servifcfes company otierating twainir r u* 

TTV dmhlhninn /wm* f ATV1 nivtnlo mw.. i Orth-. ' 


professional servic es range ffbm t^nstiltadcf advice dri die strategic planning of 
infbnnation systems to turnkey solutions, where the Company takes prime contractual 
responsibility for the stiffly of gh entire! ihforihatidri system including hardware 
appHcahcmsoforareand in^Iementation The business also includes focilities manaEetnent 
and ihfohiidtidii educatiofi. ^ 


Go-Lead Rfonaged by 

Banque Bruxelles Lamberts A Kredietbank International Group 


Managed by 

Berliner Bank A.G. 

London branch 

Credit Lyonnais Bank Nederland N.V. 
Nederiandsche MiddenstandsbankNV 
Rerson, Heldring and Rerson (Hong Kong) Limited 

Partidpanta 

Al Saudi Banque (A^B.) 

Arab Banking Corporation (B.S.C.) 

Pari* Branefi 

Banco At&ntico, S A 

BRED - Banque R6giona!e d’Escompte et de Ddpdts 


Agent 


BANQUE WORMS 


December 1986 


Placing 

b r 

J. Henry Schroder Wagg & Co. l imi ts 

of 9,134,020 ordinary-shares of 5p each 
sat 128p per share payable in full on application 


Authorised 

Jo2,4dO J OOT 


Siare capital 


ordinary sfiaiK eff 5p eddi 


issued and to be 

issued fully paid 
£1,826,804 


& ^ Pi*** 9434,020 ordinary shares as to 75 ofet* 

cent through Hoare Govett Limited and as to 25 per cent through sdh 
limited as part of the Placing arrangements. senroder Securities 


. . — r — ^ x-Kwjug uupunenc may be obtainec 

normal business hours, up to and including 30th December, 1986, from^- 


JHenry Schroder "Wagg & Co. Limited 

120 Cheapsld^ 
tiMaim ECZV6DS 


S^SSSoSbS Schr ^o^S^Se imited 

london'WClVTFB* • taSSSSyft. 

and, during normal business hours on 17th and 18th December, from:- 
The Company Announcements Office, 

The Stock Exchange, 

Throgmorton Street; 

London EC2P2BT 

16 th Decembet 1986 


Hdskyns Group pic 

HoskynsHouse, 130 ShafiesbureArenue; 
tondbn - WlV7I»f 
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UK COMPANY NEWS 

Clive Wolman on Fleming Mercantile’s latest response to shareholders complaints 

Unusual scheme for longer-term hedging 
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INVESTORS who irft fearftil 
of missing out oo * renewed 
bull market to UK equities over 
the sen five years are being 
offered their first chance to buy 
a long-dated option on the FT* 
SE 100 share Index. 

Fleming Hertsotile Invest* 
snent Trust, one of the 15 
largest In vestme nt trusts with 
about £300 sa of net assets, yes* 
terday responded to the con- 
tinuing threat or predatory 
action by announcing an un- 
usual scheme involving the 
issue of £15m of warrants. 

The 1,625 warrants are being 
Issued at a minimum tender 
price of £8,737.62 and will raise 
at lease f 14.2m. The warrants 
may be exercised at any time 
during the next year, giving the 
warni nth older the cash value of 
a portfolio of shares represent- 
ing precisely the FT-SE 100 
index. The exercise price la 
£40,000, representing a total of 
£65nu The latest closing time 
for the tender offer is tomorrow 
(Wednesday) 4.00 pm. 

The value of the assets 
changes in line with the index. 
If the Index rose by 100 per 
cent in the next five years, 
when all the warrants were 
exercised, the cash payments 
would equal twice the original 
£65 m. U the index was below 


2,600 at the end of the five-year 
period, the warrants would 
become worthless. 

The lame price has been 
fixed by using a modified form 
of the Black and Sdtoles option 
pricing model and a market- 
based discount rate. The 
pricing formula also assumes 
that the historic volatility of 
the FT-SE 100 index will remain 


price at which the warrants are 
resold to investors Is above 25 
per cent, the trust la entitled to 
claw back some of the profits. 
The warrants will be traded on 
the Luxembourg stock ex- 
change. 

Taking into account the 
interest and dividends fore- 
gone, the index would have to 
rise by an average of about 7.5 


‘The issue may prove attractive 
to portfolio managers who have 
complained of the limitations of 
the present options and futures 
contracts on the UK equity market’ 


unchanged throughout the next 
five years and that the warrant- 
holder is a basic rate taxpayer, 
On that basis, the price should 
be about 26 per cent of the 
exercise price, although the 
newness of the concept may 
depress the price slightly. 

Robert Fleming merchant 
bank, S. G. Warburg and Credit 
Siusse First Boston are buying 
and distributing the issue and 
paying 22 per cent of the exer- 
cise price. Xf, however, the 


per cent per year compound 
during the next five years to 
break even. The trust will aim 
to match its potential liabilities 
to warrantholders by dedicating 
£05 m (at current values) of the 
portfolio to the constituents of 
the FT SE-100 to ensure that 
the returns from this part of the 
trust broadly matches the Index. 

Fleming Mercantile has a 
history of shareholder dissi- 
dence. At the 1979 annual 
meeting; the managers; Robert 


Fleming, warded off an attempt, 
to effect, to liquidate the com- 
pany. Throughout toe next two 
years, toe trust gradually shifted 
Us international portfolio 
towards small and unquoted 
companies, however, the per- 
formance continued to be dis- 
appointing. Net asset value 
rose by 145 per cent Jn the five 
years to December 1. compared 
with an average of non-specialist 
trusts of 175 per cent 

Recently, the discount of its 
shares to net asset value has 
narrowed to 14 per cent, com- 
pared with a sector average of 
more Aan 20 per cent, reflect- 
ing the rising expectations of a 
liquidation. The trust has two 
large and potentially hostile, 
shareholders, British Empire 
Securities and General Trust 
with 10.3 per cent and the 
Kuwaiti Investment Office with 
14.3 per cent. 

The latest proposals mean 
that if the UK stock market 
falls or barely rises over toe 
next five years, the trust should 
outperform the average, because 
of the injection of additional 
cash from the ‘warrantholders. 
However, If the Index rises 
strongly, toe dilution effect 
from the exercise of the 
warrants would probably lead 
to an endcrperionnance. In 


A. Lee held by US restrictions 


DESPITE a fall from £78.61 m 
to £73 58m in turnover, pre-tax 
profits of Arthur Lee & Sons; 
manufacturer of steel and 
related products and plastics, 
were up by £391,000 from £2Jm 
to £3.2Sm following a sharp 
reduction In interest charges, 
down from £809.000 to £363.000. 
in the year to September SO 
1986. 

The reduction in turnover 
was partly as a result of the sale 
of J. A. Hemming in the preced- 
ing year, but to a greater extent 
due to the Imposition of quotas 
in toe US market 

The directors stated that toe 
improvement in profit was 
achieved in spite of the- quota 
restrictions and movements to 
the dollar/sterliag exchange 
rate which, in comparative 
terms, affected toe results 
adversely by an amount in 
excess of £500,000. 

In the steel division, Lee 


Bright Bars made further pro- 
gress towards recovery and 
achieved an enhanced profit: 
Lee Steel Strip failed to match 
last year's performance, bat in 
recent months had shown a con- 
siderable improvement. Lee 
Steel Wire again had a success- 
ful year. 

The group's rope making 
operations at John Shaw per- 
formed well and produced a 
very good result. 

(toerating profits were £3.64m 
(£3.7m) of which steel and 
related products accounted for 
£3 .5 m (£3.4 2m) and plastics 
£136.000 (£278.000). Tax 

Charged was £581,000 (£587,000) 
and earnings per share were 
£8-69p (£?.4p). The proposed 
final dividend is lBp (Up) 
making a total of 2.6p (2Jp). 

• comment 

Steel suffered a full year of 
US restrictions, which reduced 
export volume there by over 60 


per cent and also dented 
domestic prices on the bright 
bar side. To compensate, Lee 
has pushed up European sales 
and here exchange rates— unlike 
on the dollar front — are cur- 
rently a-plus. Even so, exports 
accounted for only 30 per cent 
of the steel division's sales, 
compared with close to 40 per 
cent last year. Better news is 
the hardening of prices on the 
stainless steel front and current 
attempts to daw back toe 
squeeze— around 6 per cent— on 
the bright bar side. Plastics 
looked disappointing, after 
major telecommunications and 
medical customers cut back, 
but a new divisional MD has 
been appointed. Gearing Is now 
under 10 per cent and more 
acquisitions on the plastics 
side look likely. If the com- 
pany makes £4m next year, the 
shares— unchanged at 66p— are 
on a p/e of ? (assuming 30 per 
cent tax), which looks decidedly 
over-cautions. 


Hoskyns valuation is £46.8m 


BY JUCHARD TOMKINS 

Hoskyns, a British computer 
services company at present 
wholly-owned by Martin Mari- 
etta, the US aerospace and in- 
formation technology group, is 
being floated on the London 
stock market at a capitalisation 
of £46 8m. 

It will be one of the biggest 
companies yet to take advantage 
of the raising of the limit on 
the maximum value of platings 
from £5m to £15m. 

J. Henry Schroder Wagg, the 
merchant bank sponsoring the 


flotation, is plating 9.1m shares, 
representing 25 per cent - of 
Hoskyns' equity, at 128p a share. 
The sum being raised is £11.7m. 

All the shares being sold are 
at present owned by Martin 
Marietta, so no new money is 
being raised by Hoskyns. 

Hoskyns was founded in 1964 
by Sir John Hoskyns. now 
director general of the Institute 
of Directors, to provide an inde- 
pendent computer consultancy 
service to British Industry. 

It was acquired by Martin 
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Gramme S. Co, United 
8 Lovnt Line, London EC3RSBP 
Telephone 01-621 1Z12 
Member of FIMBRA 


GrmreviQe Davies Coleman Limited 
27 Lovat Lane, London EC3R 8DT 
Telephone 03-62! 1212 
Member of the Stock E x c han ge 


BROWN GOLDIE 


&CO.LIM1TED 


Development Capital for 
Private Companies 

Management Buy-Outs 


Write or telephone: Ian Hislop or Cameron Brown, 

Brown Goldie & Co. Limited, 16 St. Helen’s Place, 
London EC3A 6BY. Telephone: 01-638 2575. 

AmcmbertitlifeNalioadAflOdBlloeofSscariiyDeifcnafldhivcnneatMafiiiaa 


Marietta, the distributor of its 
products in the US, in 1975, 
but operated as an autono- 
mously managed unit within 
the Martin Marietta Data 
Systems division. . 

Pre-tax profits have risen 
from n.7m in 1982 to £L5m In 
the year to last October on 
turnover up from £26 .5m to 
£67.7m. 

The placing price represents 
a multiple or 17.1 times earn- 
ings on the current actual tax 
charge of 39.8 per cent. 

Brokers to toe issue are 
Hoare Govett and Schroder 
Securities. 


JFB moves into black 
with £4.5m for year 


Johnson & Firth Brown, toe 
Sheffield-based metals and 
enginering group which wrote 
down Its involvement in the 
loss-making Sheffield Forge- 
masters last year, reported 
year-end pre-tax profits of 
£4.47 m, against last time's 
looses of £&96m. 

Mr John Gay, chairman, 
pointed out that pre-tax profits 
rose by 24 per cent from £3 .68m 
If the X9S5 losses from Forge- 
masters were excluded. 

In the year to end-September 
1985, JFB’s involvement with 
Forgemasters left it with an 
attributable loss of £25.75xn, 
having wiped out its pre-tax 
profits from the group’s 
ordinary activities. 

Gills Pressure Castings, where 
serious financial irregularities 
resulted in a total of £1.7xn 
losses over several years, has 
been sold for a nominal sum, 
said Mr Gay. 

A writ has been issued against 
Gills* former auditors, Howard 
Tilly and Co, seeking damages 
in connection with toe auditing 
of toe company’s accounts in 
earlier years. 

. Turnover fell by 19 per cent 
to £92.44m, and interest charges 
feH by £L7xn, mainly as a re- 
sult of the sale of Canuon- 
Muskegon. This reduced bor- 
rowings to £16. lm— from 
£3<k56m. 

Attributable profit stands at 
£4.9m. “The group has now 
successfully completed toe con- 
solidation stage of its develop- 


ment plan,” said Ur Clay. 
" Much of the significant 
rationalisation is behind us.” 

Earnings per share rose to 
2.9p from last time's loss of 5p. 
In July the group paid half toe 
arrears on preference share 
dividends at 16.575p. Final pay- 
ment to bring these up to date 
will be made on January 9 at 
27.625p. 

At February's AGM directors 
will propose a nominal dividend 
payment on ordinary shares of 
0JS5p. 

• comment 

JFB's shares softened 2Jp yes- 
terday to 34p on news of re- 
duced demand in some of the 
group’s businesses. That jolt 
apar t -a nd the company was 
stressing that order books had 
softened only slightly— these 
figures give grounds for cau- 
tious optimism. JFB is unlikely 
ever to be a spectacular per- 
former but it has learned to 
live with modest sales growth 
and margins will continue to 
improve. For this year about 
£6m is in view. As tax could be 
as low as 10 per cent because 
of toe recovery of written down 
ACT, the prospective p/e is 
about 7. High gearing, still 
above 60 per cent, and the un- 
certainty over sales will put 
some investors off but the 
uncertainty over sales will put 
some investors off but toe 
shares do not seem overpriced. 


Maybom placing on USM 


BOARD MEETINGS 


The following companion have noiMad 
darts ol board msaiinga to the Stock 
Exchange. Such moatlnga aro uaually 
held for th* purpoaa of considering 
dividends. Official indication* an not 
aval labia aa to wtiathar Ota dividend* 
an Interim* or final* and tho sub- 
drvliloni shown below aro baaed 
mainly on teat y »*r^ timetn b I a . 

Inte rim* D SS, Caffyna. Philip Harris. 
Hogg Robinaon, Impart a I Continental 
Gaa, Oceonlca, Plyau, Prontaprlnt. 
Scania h and Newcastle Breweries, 
Starling Publishing, Top* Earn**, 
Triptax. 

Pinato— Archimedes Investment Trust, 
Cardiff Property, Hewtln, McCarquodele. 
Ptemone (QB). 

FUTURE OATES 
Interims — 

Baldwin Dee 17 

Badaya — Dec 22 

Electronic Rental* — Jan IB 

Firth (G. M.) ................ Dao 23 

ParitfMd — Jan M 

Final*— 

Hawtln ........................... — . Jan 8 

Irish Rope* Oao 18 


BY RICHARD TOMKINS 
Maybont, the consumer pro- 
ducts company, best-known for 
its Dylon range of dyes, is com- 
ing to the USM through a plac- 
ing of 4.9m of its shares by 
Hill Samuel, the merchant bank. 

At the placing price of 102p, 
soma £5m will be raised in toe 
issue and the company will be 
valued at £19.4m. Brokers to 
the issue are Scrimgeour 
Vickers. 

Maybom was founded on its 
Dylon dye packaging business 
In 1946 but began to branch 
out into other product areas 
after Michael Samuel, son of 
Lord Bearstead. the non- 
executive chairman, took over 
as managing director in 1980. 

Its acquisitions Include 
Jackel, which supplies baby 
products under the Tommee 
Tippee brand name; Romney, 
toe distributor of Bama shoe 
Inserts; and Stahl wood, which 
supplies toys and baby care 
accessories in toe US, 

Pre-tax profits have grown 
from £587.000 In 1981 to £1.9m 
in toe year to December 1985. 


For the current year Maybom 
is forecasting profits of £2 .35m, 
putting the shares on a prospec- 
tive price/earnings ratio of 
10.6 after an estimated 35 per 
cent tax charge. 

Some 3.5m of toe shares 
being issued will come from the 
company to raise £3m net for its 
expansion, and the rest are 
coming from existing share- 
holders. 


RICHARDS (spinner of high 
technology yams): Final divi- 
dend Up (l.lp) making 1.9p 
(1.6p) for year to September 30 
1986. Turnover £1 6.47m 

(£13. 78m). Pre-tax profit 
£728.000 (£512,000); tax takes 
£214,000 (£112,000), extraordin- 
ary credit £1.62m (nil) repre- 
senting profit on sale of land at 
Garthdee. Earnings per lOp 
share 4-26p (3.31p). 


I.G. INDEX 
FT for December 
L274-1.280 (-3) 
Tel: 01-828 5699 


TUDORBURY 
SECURITIES 
(FIMBRA) 

BUY OR SELL 

British Gas 

IMMEDIATE SETTLEMENT 

01-222 9080 
5 Old Queen Street 
London SW1H9JA 


Legal Notice 


IN THE MATTER OF 
THE COMPANIES ACT 1385 
AND 

SALEDAY LIMITED 


NOTICE IS HEREBY GIVEN Pursuant to 
Soct! on 588 ol tho Companies Act 1885 
that a Moating of tho Creditor* of tho 
above-named Company will bo hold at 
tho critics* of Slnglo and Company. 
35 Now Broad Street. London. EC2. an 
Thursday, 18th Dae a® bar 1888, at 2J0 
pm. for tho purposao mentioned in 
Socdono EBB and 590 ol tho Said An. 
band thia 24 ih day of November 1986. 
By Order of the Board. 

T. STEGERS, 

Director. 


Company Notice 


BANK LEUMI (UK) PLC 

US$10,000,000 
Undated Primary Capital 
Roaring Rate Notes 

Tlw lirtaron rote applicable to tbe 

aixwe None m respect of the Iniemt 

Period commencing Ifirtl Otcernber 
19IB has been luted at MU per 
annum, 

*’ noun tinii » USS33.M 
per USS1.000 and USS354.M PW 
Lm 1 0.000 principal amount m tnc 
Notes will bo nid on 16tn Jvna 1087 
asouut praaen ration or Coupon No. X 

BANK LCUMI {UK] PIC 
PrlnaMl Paying Officer 


VESTLANDSaANKEN 
US$5,000,000 
Subordinated Boating 
Rate Notes 
Due 1992 

For ths six months, 17 
December 1986 to 17 June 
1987, the interest rate has 
been fixed et 7-50 per 
annum. Interest payable on 
17 June 1987, will be 
USS1&9S8-33 per note of 
USSSOOjOOO denomination. 

Chfistiania Bank(UK)ltd. 
Agent Bank 


NOTICE OF MANDATORY PARTIAL REDEMPTION 

PROVINCE OF QUEBEC 
US$150,000,000 

\2Vi per cent Bonds due 1994 

Notice it hereby given that in axonlancr nhh dome tfbiof ihc Terms .im3 Condi- 
MAS Of ihc Bonds. US$5 JMUMI principal amount will be droon ipr rwk-mpunn, 
through ihc operation at ihc mandatory sinking fund, onihe non InTtfitf Payment 
Date being !u February, WS7. 

The lust daw on which exchange or transfer of Bonds may he nude, pvnuant la 
condition 3 of the Bonds, will be l&h December, 1*6, being IS days unmedi uicly 
preceding 2nd January. 19S7 when nonce will be given specifying the serial numbers 
of Bonds csdled tbruioi redemption. 


Qj Bankers Trut 


Company, London 
I6ih December. 1986 


Agent Baric 
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that situation however, the 
board has hinted that it may 
take further action. 

For example, Stock Exchange 
rules permitting, it may buy 
back toe existing warrants at a 
premium and issue new ones at 
a higher level of tbe index. At 
tbe same time It would progres- 
sively shift toe entire portfolio 
of the trust ioto toe consti- 
tuents of toe FT-SE-100. This 
would permit a simple conver- 
sion to cash and liquidation of 
toe company after five years. 

While toe innovative 
proposals are likely to be 
welcomed by shareholders, it 

remains doubtful whether, by 
themselves, they can placate the 
dissidents in toe looser term. 

However, the issue znay prove 
attractive to portfolio managers 
who hove long complained of 
the limitations of the present 
options and futures contracts on 
the UK equity market. Their 
main complaint is that the 
expiry dates are less than 12 
months, making them difficult 
to use as part of a longer-term 
hedging or other strategic 
management policy. The 
Fleming Mercantile warrants 
will for the first time permit 
them to take a five-year stance. 

See Lex 


Apfianion Jua hem made a the Council of 77k Swci Esrfizngi for Ox gram oj pemasantodtdintheOidnarj 
ahatt capital of the Company m ihc LTnltHed S<am&H ii fa emphasised that noapplkadan has been made fat 

thee shares to be admitted to listing. It is apeael that lieafcngs urf ixjin on 22nd December, 1936. 

AA 

MAYBORN GROUP PLC 

tRepfctered In England. No. 415737) 

Mavbun Group PLC is engaged in the sourcing, manufacturing and packaging of a range of consumer products 
Ax distribution to the retail trade. These include its "Dylan 1 * range of domestic dyes together with shoe care 
product!, baby products and infant toys. 

Placing by 

Hili Samuel & Co. Limited 

of 4,897,172 Ordinary shares of 5p each at 102p per share 

Share Capital 

Ax&omcd Issued and to be 

issued fuEy paid 

£1,300, COO Oidmary shares of 5p each. £948,670 

The Ordinary shares now being placed will rank in full for all dividends and other distributions hereafter 
declared, paid or made on the Ordinary share capital of the Company. 

Stfiogcour Vickers & Gx, on behalf of Hill Samuel & Co. Limited, have placed 75 per cent, of the Ordinary 
shares being placed with us clients and 25 per cent, of tbe Ordinary shares being placed will be distributed by 
Wood Mackenzie & Co. Limited to ire clients. 

FuQ psiicuhn rehung to the Company are available through the Exiel Unlisted Securities Market service, and 
copies of the Prospectus may he obtained during normal business hours on any weekday, Saturdays and public 
holidays excepted, up to and including 30th December, 1936, from: 

HiU Sa m u el & Co. UmirrH Scrimgeour Vickers & Co. 

100 Wood Street 20 Ccrpthall Avenue 

London EC2P 2AJ London EC2R7JS 

16th December, 1986 


This announcement appears as a matter of record only. 

$20,000,000 

im mmm 




/MCO/TPO/JA r £ o 


Senior Notes due December 15, 1993 


The private placement of these 
Notes has been arranged by the undersigned. 


O 


First interstate Bank Ltd. 



December 1986 


Member FDIC 


This announcement appears as a matter of record only 



SONMEZ SHIPPING GROUP, TURKEY 


U.S. $7,950,000 

Term Loan for the acquisition of 
the M.V. "INCI S" 


Arranged by 

MARYLAND BANK INTERNATIONAL S.A. 


Provided by 

INTERNATIONAL COMMERCIAL BANK PLC 
MARYLAND BANK INTERNATIONAL S JL 
PK FI NANS INTERNATIONAL (UK) LIMITED 


Agent 



MARYLAND BANK NTORNATIONALsa. 
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ASTRA-the most important launch 
of '88 for the television industry 
in the UK...amLin Euroi 



Eorfy in 1988, ASTRA - a new privately-operated 
1 6-channel satellite, constructed exclusively for tele- 
vision transmission, will be placed in orbit directly 
over Europe. 

its arrival will expand and stimulate the 
whole TV industry across Europe, building 
demand and creating new markets. Viewers will 
benefit from a dramatically increased choice of 
general entertainment and special interest 
programmes. 

The bunch of ASTRA opens up exciting 
opportunities for Britain's television companies. 

The existing UK TV world 

-a choice of 4 national terrestrial channels, 
and high quality programme production. 

-8 new UK satellite-carried entertainment 
and thematic channels limited to less than T% of 
UK homes via cable networks. 

Developments aver the last decade in 
Europe's TV potential and needs have reduced 
the feasibility of the plans for Direct Broadcasting 
Satellites in the UK, as proposed by the World 
Broadcasting Satellite Administrative Ganferenas 
(WARC '77). DBS satellites will have only . 

3 or 4 channels per satellite and will be limited by 
national boundaries. 

The ASTRA world 

From 1988 ASTRA offers leading British 
television companies a cost-effective way 
to reach new satellite markets, not only - 
in the UK, but also across Western 
Europe's 120 million TV homes. 

Technological developments since 
WARC 77 now mean that the 
recommended antenna size of 90 ah 


can be achieved from a medium 


powered satellite, birt now with 16 channels with a 
fell range of tntemationai programming. 

ASTRA, m discussion with the UK's major 
companies and authorities proposes to make 8 or 
more channels available to UK programmers. 

For the UK H would mean: 

Choice; A larger choice of channels than on 
any other satellite system. 

Smaff diahms: Reception by cable networks, 
blocks of flats and individud homes on 85 an 
dishes across Europe- 

Equipment already available: ASTRA 
uses the same frequency range and polarisation 
standards as existing satellites. Reception 
equipment is already on the market, whereas 
manufacturers stffl need to develop DBS receiving 
equipment. 

Export: ASTRA will bring Britain's TV 
companies directly into Europe's homes; expanding 
on the existing 6.3% cable market for satellite TV. 

Cost advan t ages; Very substantial savings 
can be mode by using ASTRA instead of WARC 
77 DBS satellites. 

On schedule: The ASTRA satellite and As 
ground control station are nearing completion. 
ASTRA will be on the air and felly operational 
in early 1988. 

The UK already leads Europe in 
terrestrial and satellite delivered 
television. 

The SES satellite allows this 

A pnoMm a position to be consolidated within 
^ I the UK and, where dewed, within 

Europe ... ASTRA offers the best of 



EUROPE'S 16 CHANNEL both worlds. 
THEVISfON SATEUITE^^H 


DM. 


SodM* Europftarv* do Sdfrift* 63 overt* <k b Lfcerrt, L-W31 Luxembourg. W {352) 49M7n.Tbi: 60229 SESAT LU. Fax: (352) 49947079. 


UK COMPANY N EWS 

Yorkshire TV beats 
forecast with £8.9m 


Financial Times Tuesday December 16 1986 


Yorkshire Television Hold- 
ings beat its profit forecast at 
the time of its flotation in 
August with pre-tax figures 
for the year to September 30, 
19S6 of £8-93m. against £&58m 
last time. And the company has 
announced the acquisition of 
stakes in two companies which 
sell and instal satellite receiv- 
ing equipment for domestic 
and corporate users. 

The result was achieved on 
turnover up at £ 112 .86111 
(£94.54m). Earnings per share 
came out at 16-lp (&6p) and 
the directors are proposing a 
final payment of 4p, in line 
with the flotation forecast 

Sir Derek Palmar, chairman, 
said that the company suc- 
ceeded in main taining its share 
of net advertising revenue with 
a rising trend towards the year 
end. That had continued in the 
first two motnhs of the present 
year. 

Yorkshire has bought 40 per 
cent of Starvision and SO per 
cent of Tele-Aerials Satellite 


for a total £410.000 cash. L can 
facilities of up to £L5m are also 
bfing made available to fi nan ce 
expansion. „ 

Pre-tax profits were after 
Exchequer Levy of £3. 37m (nil} 
and after a non-recurring pay- 
ment to the pension fund of 
£L25o. . . 

There was an increase m toe 
Channel 4 charge to fl-fiSm, 
j»i« taken above the line, 
because of a change in the 
calculation of the charge. 

Tax took £3.63m (£L44ra). 
There were extraV*’.*u inary 
debits of £498,000 (nil), made 
up of flotation costs of fil-lm, a 
provision of £238.000 against an 
unlisted investment less a 
£686,000 profit on the sale of 
about two-thirds of its Invest- 
ment in Music Channel. 

• comment 

Yorkshire TV has not only 
beaten all the forecasts made 
Wheai it was floated dn August 
but Mr Fox seems to have put 
into storage some of the com- 


pany's esnbarrassdngly 
profit*. The .pre-tax total looks 
•more Hse £10-25aa if the pen- 
sions fund top-up and the 
sensible Channel 4 subscription 
provisions are added back and 
■she difference is worth a penny 
on earnings. The rise in net 
advertising revenues was 
hardened up by an improve- 
ment in rates that halved the 
once yawning 25 per cent gap 
■when compared with the 
national average. Overseas sales 
should he -ahead strongly this 
year and a bigger Share of net- 
work programme making wall 
generate even more exportable 
products. City forecasts have 
been upped and £llm should he 
possible, puttng the shares at 
171p on a prospective multiple 
of 8. An 8p dividend produces 
a competitive 6.7 peT cent pros- 
pective yield and those who 
thought the shares & good buy 
In August have every reason 
for seeing them in the sasne 
way today. 


Capital Radio 
reports an 82% 
rise to £1.7m 

Capital Radio, which is to 
seek a full listing on the London 
Stock Exchange in the early 
part of 1987, announced a sharp 
increase in pre-tax profits — up 
82 per cent from £938,000 to 
£L7m — for the year to Septem- 
ber 30 1986. 

Group trading profit before 
deductions for IBA primary and 
secondary rentals and the 
Exchequer Levy amounting to 
£2.1m (same), was £3.6m 
(£2.Sm) on turnover of £18 .5m 
(£17.5m). 

Chairman Sir Richard Atten- 
borough said Britain's biggest 
independent radio station’s 
“ excellent ” year had been the 
result of company economies, a 
10 per cent growth in advertis- 
ing revenue and a redaction in 
the Exchequer Levy. 


Craton Lodge profits rise 


Craton Lodge & Knight, the 
U5M — quoted product develop- 
ment consultant, reported pre- 
tax profits up from. £501,000 to 
£605,000 for the year to 
September 30 1986, from an 
increase of £440,000 to £3.41m 
in turnover. 

The chairman. Mr D. M. 
Craton said the encouraging 
performance had continued into 
the new financial year, and 


prospects fo rthe new product 
development business appeared 
more promising than they had 
at the same stage in any pre- 
ceding year. 

Tax took £245,000 (£229.000) 
leavink earnings per share of 
6.36p (4fi3p). The total divi- 
dend is raised from 1.85p to 
2J2p with a proposed final pay- 
ment of lfip for the lp ordin- 
ary. 


Ratners £27m sale and leaseback 


Ratners (Jewellers) has 
arranged for the sale and 
leaseback of a portfolio of free- 
hold properties for a total of 
£27m, which represents an in- 
crease of approximately £8m 
over boo vahie as at January 31 
1986. 

Ratners group had agreed to 
leasebac these properties on 25- 
year repairing leases with five- 
yearly rent reviews. 


Initial annual rentals total 
some £Llm. Completion in re- 
spect of certain properties is 
expected to tae place at end- 
January 1987 when 50 per cent 
of consideration becomes due; 
remainder due to take place on 
March 26 1987. 

The exercise will enable 
group to reduce its borrowing 
and provide flexibility in its 
plans for expansion. 


COMPANY NEWS IN BRIEF 



U.S.$1 5,000,000 

TJNITED MIZRAHI INTERNATIONAL 
INVESTMENTS NV 
Guaranteed Floating Rate Notes 1987 
Far the six months 
17 December 1986 to 17 June 1087 
The Notes will cany an 
Interest Rate of B*% per annum 
Coupon Vaue U.S-6325.45 
Listed on The Stock Exchange, London 


4> 


OKOBANK 

Osuuspankkien KesJmspankld Oy 

U.S.S50, 000.000 

Floating Rate Capital Notes due 1992 
In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the second three 
months of the Interest Period ending on 17th March, 1987 
has been fixed at 6}% per annum. The interest accruing 
for such three-month period will be US$78.13 in respect of the 
US$5,000 denomination and US$3,90625 in respect of the 
US$250,000 denomination and will be payable, together with 
the interest for the first three months of the said Interest 
Period, on 17th March, 1987, against surrender of Coupon 
No. 6. 

Manufacturers Hanover limited 
Reference Agent 
December 16 1986 


JOHN SWAN A SONS (live- 
stock auctioneers and estate 
agents): Turnover for six 
months to October 31 1988 was 
£548^00 (£498.900) and pre-tax 
profit £153,900 (£118,600). Tax 
charged £52,300 (£41,500) and 
net profit after tax was £1014500 
(£77,100) giving earnings per 
share of 15-lp (lL5p). 

CITY SITE ESTATE& Final 
dividend 0.49p (0.41p) making 
0.96p (0R2p). Rental income 
£960.000 (£456,000) and profit 
before tax was £339.000 
(£554,000) for year to Septem- 
ber 1986. Realised gain on in- 
vestments was £116,000 (nil), 
tax charged £115,000 (£241.000) 
leaving attributable profits of 
£340,000 (£313.000). Earnings 
per share were Z27p (7.21p). 

THE INVESTMENT COM- 
PANY: Interim dividend 0.45p 
(0.4375p). Pre-tax revenue 
£469,000 (£507,000) for six 

months to September 1986. Tax 
charged £140,000 (£152.000) 

leaving earnings per share of 
2.15p (1.9p). 


QUEENS MOAT HOUSES: 
Contracts have been exchanged 
for the purchase of Airbom 
Travel in a profit-linked deal 
from Messrs Jeffrey and Max 
Fetar. Total consideration Is 
£945,000 in share instalments 
pins a maximum possible bonus 
payment of £351,000 to be 
satisfied by Instalments in 
Queens Moat shares issued to 
the vendors dependent upon 
achievement of specified profit 
levels. 

BORDER TELEVISION: Sub- 
scriptions were received in 
respect of 44550,472 shares (97.8 
per cent) in respect of the 
rights offer of 5,059,997 
ordinary shares at 13p each. 
Preparations are at an advanced 
stage for the introduction, 
through Henry Cooke, Lomsden, 
of the ordixuy shares to the 
USM. 

MARINA DEVELOPMENT 
Group (USM-quoted operator of 
booting marinas). Turnover 
£L91m and pre-tax profit of 
£102,000. Tax £80,000 leaving 


earnings per SOp share 2.S4p. 
Results are for six. months to 
September 30 1986 but cover 
trading period Juse 18 1986 to 
September 30.. On pro-forma 
basis turnover for -“periods' is 
£3.3 m (£&28xn) add pre-tax pro- 
fits £248,000 (£22,000). 

CPI HOLDINGS (concrete pro- 
ducts). Second Interim lp mak- 
ing 2p to-date (2p for year to 
September 30 1985) for 12 
months to September 30, 1986, 
Turnover was Ir£48fi5m 
(£46 .26m) compared with 
£47 ,08m and pre-tax profits 
£147,000 (£444,000). There was 
no tax charged (£159,000) and 
stated earnings per share were 
l-2p <2.4p). Company is a sub- 
sidiary of Marley (Overseas). 

TADDALE INVESTMENTS 
swung back with pre-tax profits 
of £35.783 in the year to April 
30 1986, compared with losses 
of £2.1m in the previous year. 
The company was subsequently 
restructured. After tax and ex- 
traordinary charges, it incurred 
losses, however, of £126m 
(£5.47m). 


Hogg 
unveils 
terms of 
divestment 

By Nfcfc Bunker. bnuanM 
Correspondent - 

Hogg Robins® 0 * the insurance 
broking, transport and financial 

services group. JFJJE 

dav terms for the 9ate of the 
smaller of its two Lloyds of 
London managing agencies. 

Hogg's wholly-owned, sub- 
sidiary. Gardner Mountain and 
Cape 1-Cure Agencies, is selling 
its business erf m ana g in g three 
Uovd’s insurance syndicates, in 
return for a share ottumo 
profit commissions plus .60,000. 

The buyer is Clare mount 
Underwriting Agents, a new 
company formed by the syndi- 
cates’ previous management, in- 
cluding their active under- 
writers. A formula has been 
worked out whereby Hogg 
Robinson will receive a 
gradually decreasing percentage 
of profit commissions from the 
management of the three syndi- 
cates for each of the six Llovd's 
underwriting years from 19S4 
to 1989. 

Hogg said yesterday that if 
the divestment arrangements 
had been applied in the year 
ending March 32, 1986, the 
profit commissions would have 
totalled £734.000. with Hogg 
Robinson receiving £487,000 
pre-tax. Hogg Robinson's 
1985-86 results included a 
£291,000 pre-tax profit contribu- 
tion from Gardner Mountain. 

Hogg said that on completion 
of the divestment Gardner 
Mountain and Capel-Cure would 
re-register with Lloyd's as a 
members' agent within the Hogg 
Robinson group. 

Hogg Robinson's shareholders 
are due to meet this week to 
vote on the group's proposer! 
terms for its divestment of Jan- 
son Green, its other Lloyd's 
underwriting agent. 

SHARE STAKES 


CHANGES in company share 
stakes announced during the 
past week included: 

Geest— The Kuwait Invest- 
ment Office has an interest in 
4^950,000 ordinary (7-57 per 
cent). 

Thorpac Group — Chairman 
Mr Michael Moseley has 
acquired 50,000 ordinary and 
now holds 635,000 ordinary 
(27.2 per cent). 

Parkland Textile (Holdings) 
— Rockfield has acquired 25.000 
ordinary and now holds 252.8S4 
<15.49. per. cent). 

Newman Industries — Investors 
in Industry have reduced their 
holding to 7,166.666 ordinary 
(5.68 per cent). 

Smith New Court— Director 
Mr H. M. Dritz acquired 20.000 
ordinary shares, increasing total 
holding to 30,000 (0.113 per 
cent). 

Munton Brothers — Director 
M. Garfield purchased 
10,000 shares at 23p on Novem- 
ber 28. 

Atlantic Resource a — Mr G. L. 
M.' Guinness, a director, dis- 
posed of 300,000 ordinary 
shares, altering total holdings 
to 250.000 shares (0.2 per cent). 

M. J. Gieeson— Following the 
sale of 36,462 ordinary shares 
in which her family was in- 
terested, Mrs J. C. Coouer’s 
interest has been reduced to 
5.99 per cent 

. City of DnbUn— Mr K Riley 
i 5 the registered holder of 
1,022,257 shares (10 per cent). 


This announcement appears as a matter of record only , : 



COMMONWEALTH OF AUSTRALIA 
Dfls 400,000,000 

6 %% Bearer Bonds 1986 due 1992/1996 


Amsterdam-Rotterdam Bank N.V. 

Algemene Bank Nederland N.V. 

Bank Mees & Hope NV Pierson, Heldring & Pierson N.V. 

Nederlandsche Middenstandsbank nv Rabobank Nederland 


AN2 Merchant Bank Limited 
Credit Suisse First Boston Limited 
Morgan Stanley International 
Orion Royal Bank Limited 


Bank Brussel Lambert N.V. 
Deutsche Bank Capital Markets Limited 
Nomura International Limited 
Swiss Bank Corporation international Limited 


Union Bank of Switzerland (Securities) Limited 

Westpac Banking Corporation 


S. G. Warburg Securities 


December, 1986 


This announcement appears as a matter of record only. 



REPUBLIC OF AUSTRIA 
Dfls 200,000,000 

6%% Bearer Bonds 1986 due 1997/2001 


Amsterdam-Rotterdam Bank N.V. A.gemene Bank Nederland N.V. 

Bank Mees & Hope NV 
Rabobank Nederland 
Nederlandsche Middenstandsbank nv 
Pierson, Heldring & Pierson N.V. 

Creditanstalt-Bankverein Deutsche R a „L. n 

_ , D Deutsche Bank Capital Markets Limited 

Geneve Bank G.rozentrate und Bank der osterreichischen Sparkassen Aktiengesellschaft 

Morgan Guaranty Ltd Osterreichische Landerbank Aktiengesellschaft 

Union Bank of Switzerland (Securities) Limited s _ w " 9esellschaft 

o.ta. Warburg Securities 


December, 1986 
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GEC 



Plus the 030 Hercules, 







C-130 AEW SYSTEM. 




This combination offers a long-term commit- 
ment to supply nations of the world with a much 

needed AEW capability 

For the current worldwide AEW opportunity 

matching the GEC Radar with the C-130 Hercules 
Aircraft, provides an affordable airborne early 
warning capability. 

From a base of more than fifty countries 
operating Hercules around the world, Lockheed 
and GEC are poised to launch a marketing programme 
that will assure the United Kingdom of technology 
leadership in the AEW field well into the future. 


Lockheed-Georgia 
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This announcement appears as a matter of record only. 


*70000000 


Total Capital Committed by 
Pension Plans for Investment in 


JOHN HANCOCK 
APARTMENT FUND 
ALMTED PARTNERSHIP 


A Limited Partnership Sponsored by 


John Hancock 
Property Investors Corp. 


a wholly-owned subsidiary of 
John Hancock Mutual Life Insurance Company 


Kevin McGuire, President 

Dietrich R. Bilger, Director, International Marketing. 
John Hancock Property Investors Corp. 

John Hancock Place, P.O. Box 111 
Boston, Massachusetts 02117 USA- 
Telephone: (61?) 421-2081 
Telex: 797322 



August 18,1986 


Joint Hancock Mutual Ufa lauruce Coop any awl affiliated eoopatrlas. Boston, M 0Z3I7 
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COMMERCIAL LAW REPORTS 


Surplus funds remain with employees 

S 01 “ rP,US “ circomstanres ram 


RE COURAGE PENSION 
SCHEMES 

Chancery Division: Mr Justice 
. MilletT- December 12 1986 


SUBSTITUTION OF a new 
company for the principal 
company in a contributory 
pension scheme for employees 
is invalid if Us purpose Is 
not to preserve the scheme for 
the benefit of employees, but 
to enable the substituted com- 
pany to hive off surplus funds 
for its own benefit. 

Mr Justice MlUett so held 


*lo £Ci Sve that It had ^ 

f oSulated prSSals: (i) institution of long dura™ and neceS sary or ecpedlent . nyprfr 

eradualiy changing membership serve the scheme for those 
Si« 4mdeS,tteSheS£ SSTSSb orT^nsion scheme, “jJS benefit it was esta Wh*ed; 

S «ch alteration in the rules ^ the substituted cjw 
S^totingHansS forlBL as must be tested by reference to mnst be reeogm»Wy the. voc- 
fhe oSSIalSSSny in each the situation at tte time of the cessor to 

sSeSfcm e^^memhere proposed alteration, and iwt by workforce of me comtm^ for 
rf ISh iheme wtSd be traiS reference to the rug at which it was to be substituted, 

ferred to a scheme established tion. By changes F 1 ? 1 *® it was not enough that it 

by Elders; (iii) there would be over a long iterations w a mem ber of the same 

transferred with the employed w .i? 1 group or even that it was me 

members sufficient funds to £e acceptable aU 1 at once. f£ Id £ e rompan y of i 
secure the benefits currently Even the main purpose might 


the com- 


when giving judgment for the r- - 

plaintiffs, members of the com- provided by the scheme, to- be changed oy degrees, 
mittees of management of three gether with £10m representing In each scheme “ the corn- 
contributory pension schemes part of the £80zn surplus; Civ) pany ” was defined as 3BL, and 

established for the benefit of the only members remaining each was a pension scheme for 

employees of the Courage group would be the pensioners, the employees of a group of ___ 

of companies, on their summons deferred p ens i o ners, and some companies defined as IBL and former company's employees, 

for a ruling that amendments 350 persons employed in jts associated companies. There _ =_ .-nrKritntm? 

businesses retained by Hanson was a limited right to substi- fAr- mi , waiT to brine 

— though Hanson was actively tute another company for IBL, f SLsS5tio? op partial 

seeking a buyer, for them; (vr) bnt onJy if the company was Sutio^f ™ scSten«« 


holding company 
pany for which It was sub- 
stituted. it must have succeeded 
to all or much of the business 
of the former company and 
have taken over the employ- 
ment of all or most of the 


ruling 

to the schemes proposed 
Hanson Trust pic, would 


by 

be 


invalid. Hanson was not a party 
to the action. The defendants 
were Imperial Brewing and 
Leisure Ltd, a represe n tative 
member of the schemes, and the 
trustees. 

HIS LORDSHIP said that in 
April 1986 Hanson acquired 
Imperial Group. One of 
Imperial's subsidiaries was 
Imperial Brewing and Leisure 
Ltd (“IBL") which now con- 
sisted only of the Courage 
group of companies. 


Hanson could then either run 
off the schemes as closed 
schemes or seek to re-open 
them to new entrants within its 
group — in either case Hanson 
rather than IBL would be en- 
titled to the benefit of any sus- 
pension of employers' 
contributions. 

Effectively, therefore, Hanson 
was srfimg Imperial Group to 
Elders, but was proposing to 


wound up for reconstruction or —__ let . on of ^ S82e t o 
amalgamation. The only com- Elders ^ which would otherwise 
pany which might be sub- nmim>d. That was 

sti tuted was the reconstructed 


not have occurred. That was 
foreign to the purpose for 
which the power was conferred, 
and invalidated any exercise of 
the power. 

Accordingly the committee 
of management was not at 
liberty to execute the amending 
deeds by which Hanson was to 


sold 


or amalgamated company 
The current substitution 
clause would not permit substi- 
tution of Hanson for IBL. 

It was obviously desirable 
that some provision for substi- 
tution should be included in a 

uup oi «juH*mies. exclude the greater part of the group pension scheme. It would ^ ^hgututed for IBL. 

On NovemberW 1988 Hanson surplus in the schemes from the be unfortunate if the 'J'f The second question was 

Id IBL and its sahddiariesto sale. If it could not achieve scheme had to be wound up whetb er the schemes could be 

that it was to receive additional merely because on reorgamsa- j-^pened. The committee’s 

consideration for the sale. tion of the group the principal pQ Wers were vested in a 
Drafts of nine amending company was put into liquids- fiduciary capacity and even if 
deeds to implement the pro- tion. its present members could fetter 

posals were circulated to mem- Where on a reconstruction or their powers and discretions, 
hers of the committee of amalg a mation substantially the they could not deprive their 
management They expressed same persons continued to be successors of the right to exer- 
concern at the proposed exclu- employed in the undertaking, ^ them. Whether or not 

substitution of the recon- closure of the schemes could 
struct ed or amalgamated have been made proof against 
company for the original re-opening, that had not been 
principal company was not only done. 

necessary and desirable, but Hanson’s proposals, which 
could properly be said to pro- were disallowed, were designed 
mote the main purpose of the to remove for its own benefit, 
scheme and not to alter it. or for the benefit of employees 
That however, was not the in its group, all hut £10m of the 
present case. Courage had not surplus in the schemes, 
been reconstructed but sold. Employees had no legal right 
The purpose of the proposed to a u contributions holiday.” 
substitution was not to preserve 
the schemes in existence for 


Elders IXL Ltd, a South Austra- 
lian company, for approximately 
£lj4bo. 

IBL operated three contribu- 
tory pension schemes for em- 
ployees within the Courage 
group. Each was governed by its 
own trust deed .and roles. Since 
1982 investments in the schemes 
had berni held by trustees. 
Active management was en- 
trusted to a committee of 
management, with power to act 
by majority. 

When Hanson acquired 
Imperial, there was an esti- 
mated total surplus of £80m in 
the three schemes. IBL and the 
scheme members were enjoying 
a “contributions holiday.” It 
was not expected that contribu- 
tions would be needed for 
another 10 years. 

In February 1986. shortly 
after Hanson’s unwelcome bid 
for Imperial, the committee of 
management closed, the schemes 
to new members, to protect the 
members’ Interests from a 
predator. So October provision 
was made for new and prospec- 
tive employees of IBL by execu- 
tion of three deeds wishing ; 
interim contributory pension 
schemes, to be absorbed in the 
principal scheme should it be 
re-opened. 

Hanson had made no secret of 
its desire to remove for its own 


sion Of employed members from 
the schemes and the terms on 
which the estimated £80m was 
to be apportioned, leaving all 
but £Hkm in the retained fund. 

On November 5 1986 the 
committee members issued the 
present originating st&nmons. 
The question was whether they 
were at liberty, or bound, to 
execute the amending deeds. 

Under the terms of the 
schemes the committee had a 
discretion to execute amending 


deeds. It might do so only if the benefit of those employed in 


the proposed amendments were 
within the power to amend and 
could properly be made. 

The approach to be adopted 
by the courts to the construc- 
tion of the trust deed and rules 
of a pension scheme was: 

First: there were no special 
Tides of construction, but the 


the undertaking, but to prevent 
the schemes from continuing 
for their benefit; and to bring 
about an unnecessary dissolu- 
tion of the schemes which 
would not otherwise occur. 

Amendment of the faust deeds 
and rules to permit the substi- 
tution of Hanson for IBL would 


prpvirioccs should, wherever pos- manifestly alter tb& main pur- 


sfifle, be construed to give 
reasonable and practical effect 
to the- scheme, bearing in mini? 
that it had to be operated 
again st a constant l y changing 
background. It was Important 


pose of the schemes and be 
ultra vfres. 

The validity of a power of 
substitution depended on the 
circumstances in which It cradd 
be exercised, the characteristics 


Any surplus arose from past 
overfunding by the employer 
alone. But while the employees 
had no legal right to participate 
in the surpluses they were 
entitled to have them dealt 
with by discussion and negotia- 
tion between their continuing 
employers and the committee of 
management, and not to be 
irrevocably parted from them 
by the unilateral decision of a. 
take-over redder with only a 
transitory interest in the share 
capital of the companies which, 
employed them. 

By Rachel Davies 

Barrister 
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YORKSHIRE 

TELEVISION 

HOLDINGS PLC 


International Business For Sale 


Business Wanted 


PRELIMINARY ANNOUNCEMENT OF THE UNAUDITED RESULTS 

FOR THE YEAR TO 30 SEPTEMBER 1986 


E3 Pre-tax profits more than doubled 

Growing overseas demand for programmes 
Encouraging outlook for 1986/87 
Cash Balances increased by over £10m 


1986 


2985 


Income 

112,861 

94,538 

PROFIT BEFORE EXCHEQUER LEVY 

12^305 

4,225 

Exchequer levy 

(3/374) 

— 

PROFIT ON ORDINARY ACTIVITIES 

BEFORE TAXATION 

8,931 

3,582 

TAX ON PROFIT ON ORDINARY ACTIVITIES 

(3,626) 

(1/438) 

PROFIT ON ORDINARY ACTIVITIES 

5^05 

2,144 

Extraordinary items 

C498) 

— 

Net profit for the year 

4^07 

2,144 

Dividend 

d/318) 

(.696) 

Earnings per share 

(BEFORE EXTRAORDINARYITEMS) 

16.1p 

6.6p 


Comparative figures for theyear ended 30 September 1985 are an abridged version of 
the Group’s foil accounts which carried an unqualified audit report and have been 
delivered to the Registrar of Companies. 


IMPORTANT OPPORTUNITY FOR 
SECURE INVESTMENT 


Northern Italy 

Primary firm operating at high level In the commercial and 
industrial field of iron and steel metallurgy, two iron and steel 
works, modern equipment, vast clientele, in foil business activity, 
persistent credit balance and high turnover, offers to sell total works' 
equipment, trade activity. 


Highly profitable Income, irre proac hable and verifiable references. 
Strictest 


discretion assured. 


For negotiations, please write to Box F7014, Financial Times, 10 
Cannon Street, London, EC4P 4BY. 


Office Equipment 


A NEW YEAR'S RESOLUTION? 


Following the success of our recent acquisitions we are now 
actively seeking further opportunities in the areas of electrical, 
electronic and mechanical engineering. 


We are interested in acquiring profitable companies with earnings 
in the range of £0J million to £1 million and possessing growth 
potential and a sound product/component base. As with our recent 
acquisitions we are also keen for existing management to participate 
in such successes. 


It interasud, pint* writ* in stria confidence tor 

R. S. Johnson. Secretary 

B ELLIOTT PLC 

187 Imperial Drive, Harrow 

MkMIeaex HAZ 7JP 


■ BUOTTPLC 


J 


EXECUTIVE ITALIAN OFFICE FURNITURE 
Collection of high quality executive and operational ranges finished 
in natural selected veneers: Rosewood, Walnut, Black Ash, Light 
Oak. including desks. Returns, bookcases, sideboards, conference 
tables. Many configurations of systems furniture. In bi-laminate 
finishes and light oak veneer 

Substantial discounts, immediate free delivery and installation 
FuH details tel; 0992 500567 


PRIVATE COMPANIES WITH GROWTH POTENTIAL 
U5A OR EUROPE 

International company seeks private companies particularly, though 
not necessarily, in business services and specialist traniwrtatio& 
SE-*- majf **“* for 1 continuing role in operating 

Write fiojf H1S24, Financial Times 
TO Cannon Street, London EC 4P 48/ 


Management Courses 


GRADUATE 
RECRUITMENT 
Could do teach better? 

For details of: 

Brian N. Purry Associates 1 
Graduate Recruitment 
Seminars: 

** Milk Round Interviewing ” 
“ Making Final Selections “ 
PIN THIS ADVERT 
to your letterhead and 
post to: 

Brian N. Purry & Associates 
51 Thrapston Road 
Brampton. Huntingdon 
Cambrid gesh ire 
PEIS 8TB 

or phone (04SO) 54833 


Company Notices 


THE ROYAL BANK 
OF CANADA 
US$350,000,000 
Floating Rate Debentures 
due 2005 

in accordance with the terms 
and conditions of the Deben- 
tures, the interest rate for the 
Period December 17th, 1986 to 
January 20th. 1987 has been 
fixed -at 6 Vfc per cent per 
annum. On January 20th. 
interest of U5S6.I97917 per 
US5UJ00 nominal amount of 
the Debentures will be due for 
payment. The rate of interest 
for the period commencing 
January 20th, 1987 will be 
determined on January 15th, 
1987. 

Orion Royal Bank Limited 
Agent Bank and 
Principal Paying Agent 


STOCK DISPOSAL 

STC TELEX EQUIPMENT 
m Memory £960.00 

128fc Memory ' £1.595.00 
Installation £120 + .maintenance 
if required 

Llmhad nock available 
PHONE 01-581 4603/4605 


WANTED 

MECHANICAL and/or ELECTRICAL CONTRACTING COMPANY 

P/eeaa reply in atria confidence to: 

Mr. P. T. Maltby, CONTRACTS CONSULTANCY LiMmm 


Plant and Machinery 


SAL£ OF SECONDHAND FORK LIFT 
TRU CKS — An leedina makes In iteSt 
Inctudtns container xtuftan. electric 
<*■ A il Imnwd&t 


— ~~ . Tnsueaaon invited. Exttart 


LMt Trade LW- AH^M^pRowfTsa: 


■Iffnjngtom. 021-327 S944|sl TdSc 


Hotels 

& Licensed Premises 


LIGHT INDUSTRIAL 
WORKSHOP 

Foreign company setting up in 
the U.K. wishes to acquire by 
outright purchase general assem- 
bly production feasibility for 
manufacture of Light Material 
Handling Systems) comprising 
premises of 1,000 - 2,000 m* 
with 10 - 15 employees located 
in the southeast or Midlands. 
Reply to: 

Vinge, 44/45 Chancery Lane, 
London WC2A 1JB. 


engineering business 

S^SaS&jvSssaa 

eiiuatlonaVi|‘ fc h? eSff;„ t> *!?y o V n<1 
aoe/nan? 

£00.000 uS. ,n to* «"«• « 

Cannoa Street. London EC4P SBY 


5 TRATFORO UPON AVON — RiIwtibhM 

l 52 o l SnuE Mll r l iU oaWlpn - c,q *f 2 

!??*”_ r* n KT- _ EJefl ent accommodation 

3 &sa? •’•Sete:' 5 *?£ 


N.V. 

MONMAATSCHAPPIJ 

CURACAO 

established at Amsterdam 

With reference to the mee- 

ting held on25th June, 1986, 
the undersigned advise that 

the exchange of the deposita- 

ry receipts into the various 
denominations may be effec- 

ted as from 9th December, 
1986, free of charge for the 

holders. 


MAJOR FIRM 

SanilcBs, Ponaion and BenaHta 
Assurance, Unit Trust Advisory 
(nvolvad In Insurance Broking. 
Life Consultancy 

SEEKS ACQUISITIONS 

Cornrnlulon/fra Income between 


£250,000 and CSm pa considered 
Financial Timas 


Write Box G 70230, , 

TO Cannon St. London EC4P 4BY 


DEPOSIT TAKER 


required, preferably rn 
South-east 
Write Box HfJ27 
Financial Timex 
10 Cannon Street 
London EC4P 4&Y 


PUBLISHER SEEKS in ■« 

pfi£“IS3 

PUDIWiina BouU I.",?!!. And arm 


KflWhlne 

slj-bsTBb ffagsL"? 


Company Notice 


MEXICO 

(United Mexican State) 

USSSO . 000,000 saiU Bands 1991 


Trust-Maatschappij 
Curasao I B.V. 
• Tnjst-Maat5chappjj 
Cuca?ao II B.V. 


NOTICE. 15. HEREBY GIVEN that R~„. 

uuraLjiit S Condition 4 ^t^T^S* 1 . 1 ^ 

Conditions ot the Bands. 'arms and 

N M Rothschild & SomTYlmitKf 
Near Court. » Sandlin's lane 
London EC4P ODU 

IBtti December 19S6 


*ANQUE NATION ale DE 
PARIS 

Note Issue of 
USD 225 rnmS" 
luno 1981/M 

° f * n ®*rest appUc- 
*8«nt i, 6% 
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FINANCIAL TIMES SURVEY 


Tuesday December 16 1986 


Vorkfo ttteSjk 
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TRADE AND INDUSTRY 

The unique experiment in “market socialism” is 
not yet improving the economy and the Government 
appears reluctant to face up to the need for 
shifting the balance by relying more on market 
forces and less on socialism. 

A shift in the balance 


"LORD HAKE me chaste— bat 
not yet," St Augustine's prayer, 
appears to have been elevated 
to the status of official govern- 
ment policy in Belgrade. The 
Yugoslavs, the least dogmatic; 
and most economically 
adventurous of European socia- 
list countries, have bid to admit 
that their own unique experi- 
ment in M market sooitism H is 
not working. 

The answer they are under 
increasing pressure to accept is 
a shift la the balance — a liftte 
more market, a little less 
socialism. But they cannot 
quite bring themselves to take 
the necessary steps. 

Few would disagree that the 
economy is in a mess, hig ati on 
is nudging 9b per cent. Growth 
is sluggish, hard currency earn- 
ings being eaten away as 
imports surge ahead of exports. 
Unemployment, or under- 
employment as some prefer to 
call it, is rising. So is the 
number of striker albeit from a 
small base. 

Real incomes are once again 
rising faster than productivity. 
Foreign debt in bard currency 
stands at almost S20bn, and has 
had to “be rescheduled. 

There is little argument about 
where the remedy, lies. 
Ministers, party leader* aid 
heads of enterprises are at one 
with the International Monetary 
Fund (IMF), the creditor banks 
and governments, on the need 


far tighter flnantrel discipline, 
greater responsiveness to 
market signals and the emerg- 
ence at a * real ” economy with 
a realistic exchange rate, 
positive real interest rates, 
realistic valuation of assets and 
wage rises linked to 
productivity. 

The Government of Mr 
Branko MUculic, which has made 
economic recovery its priority 
is trying to implement a stabili- 
sation programme based on 
precisely these aims. Successive 
economic measures and reform 

By Margaret van Hattem 

packages this year have, how- 
ever, failed to halt the decline. 

Some of the measures, as 
senior officials of the National 
Bank of Yugoslavia now admit, 
were ill-conceived, others have 
sot been property implemented. 
Indeed, as Mr Stefan Korosec, 
a member of the central com- 
mittee admits, much of the ISth 
congress of the League of Com- 
munists of Yugoslavia last June 
bad to be devoted to reaffirming 
support tor the long-term pro- 
gramme "because we had not 
succeeded in implementing the 
changes we wanted." 

"We • have readied the 
point." he adds. “ where reform 
must be introduced even if it 
is painful. And we will be 
tough — we have no other 


option." 

It is evident, however, that 
there are more headaches Just 
around the corner for the Gov- 
eminent Earlier this month, 
initial discussion In parlia- 
mentary committees of the Gov- 
ernment's long-delayed 

"autumn package" of reforms 
revealed a distinct lack of 
enthusiasm, and no sense of 
urgency about the economic 
situation. 

Delegates from the Macedonia, 
Montenegro and Kosovo, regions 
which are virtually bankrupt, 
are making their support condi- 
tional on financial aid. Thoae 
from Croatia advocate gradual 
implementation while delegates 
from Slovenia Insist imple- 
mentation should be delayed 
until 1988. 

Underlying the Government's 
problems are two unresolved, 
possibly- unresolvable, problems. 
The first centres on the almost 
unworkable political structure 
bequeathed by Tito. Presumably 
designed to prevent any of hla 
successors from accumulating 
as much power as he had 
enjoyed, it has so weakened the 
federal authorities by devolving 
power to the regions, and the 
self managing enterprises, aa to 
be Ironically described by 
Yugoslavs as an eight-party 
system. 

Federal politicians, who 
generally; return to their 
republics after a stint in 



The fan* ahead for Prime Minister Branko Mikolic is to expose Industry more to xrorket forces and boost exports. From the top (in a 
clockwise direction) are a Nish electronics plant in Serbia, a shipyard in Split, a tractor production in Belgrade and a Yugo 55 model 


Belgrade, remain primarily 
Serbs, Croats or Macedonians. 
Tbs Yugoslav identity surfaces 
at about the same point as 
French, British and German 
members of the EEC Council 
of Ministers start to think of 
themselves as Europeans. 

The second problem 4s one 
confronting all socialist econo- 
mies, not least the USSR— that 
of reconciling socialist prin- 
ciples with (the discspHnes of 
market economics. When patty 
leaders 4n Belgrade speak of 
"resistance to reform at all 
levels," they are not referring 
only to vested interests, to the 
bureaucrats and businessmen 
who have grown sleek and com- 
placent, insulated by artificial 
accounting methods and an un- 
real exchange rate. Nor do they 
mean only regional power 
groups who have learned how to 
shape the system to tbedr own. 
ends. There are also signs with- 
in the party, oven at the highest 
levels, of a debilitating ideologi- 
cal split over the scope, pace 


and nature of reforms. 

As in Britain there are pro- 
found differences over the 
degree to which businesses and 
citizens should be exposed to 
the suffering that will inevitably 
accompany the harsh measures 
that most consider necessary. 

The Tesuh is that Mr Mifculic, 
who came to the prime minister- 
ship only last May with the 
reputation of being a tough 
inter v ention ist manager, 
quickly discovered be has 
neither the support nor the 
means to posh through Che re- 
forms that constitute the basis 
of tns entire programme. 

Should inflation continue its 
gallop, the crisis could prompt 
a stronger presence to step Into 
the power vacuum. But talk of a 
Yugoslav Jarulzelski taking over 
as in Poland seems highly 
premature, and improbable. 

On the other band, the possi- 
bility that Yugoslavia, having 
just emerged from, a 6J-y ear IMF 
austerity programme, may be 


forced by its Western creditors 
to seek a new standby credit 
arrangement, cannot be ruled 
oat 

The IMF. which has con- 
tinued monitoring the Yugolsav 
economy on a less formal basis, 
has been scathing in its 
criticisms of the Government's 
failures to implement its 
decla red policies. 

“indeed, ’it* has'quesflooe^^m 
Government's commitment to 
market economics and a “ real " 
economy in view of what it 
regards as highly inflationary 
policies. In particular it has 
criticised the substantial cut in 
interest rates effected in July, 
and the reinforcing of price 
controls. 

It has also criticised changes 
in the law on foreign exchange, 
brought-in a year ago, which, 
atxriish Importers’ rights to 
retain their foreign currency 
and , if they wish, sen 
thorn, at a premium to other 
enterprises. 

The Government has 


attempted to compensate for the 
loss of this perk by offering 
easier credit and foreign 
currency allocations to export- 
oriented enterprises. But in 
the present climate, with the 
dinar still generally regarded 
as substantially overvalued, 
many enterprises find it more 
profitable to sell on the domes- 
tic market than to export. 

The Government has little 
way of ensuring that what are 
intended as incentives to boost 
hard-cuirency-eaming exports 
are not diverted to subsidise 
farther production tor the 
domestic market. 

So the export-led growth 
which the Government hopes 
will pull the economy out of 
stagnation may be a long time 
coming. Exports are increasing. 
Statistics computed on the basis 
of current exchange rates show 
that in the first 10 months of 
this year, exports rose *LS pec 
cent over the, admittedly poor, 
1985 period, with bard currency 
exports up H-l per cent 


Imports, however, rose even 
faster, at S.S per cent and 23.8 
per cent respectively, resulting 
in a $l.Sbn hard currency trade 
deficit 

Government estimates of a 
$350m-$400m hard currency sur- 
plus on current account for the 
year, especially following a $lbn 
hard currency debt repayment, 
are viewed with conriderable 
interest in Belgrade. 

The Government has forecast 
a 4 per cent rise in industrial 
output for 19S6 over 1985, and 
a 5 per cent rise in agricultural 
output, boosting growth in 
social product (the Yugoslav 
equivalent of gross national pro- 
duct) to 3.7 per cent Some 
western observers suggest such 
projections are over-optimistic. 

The overall picture is one of 
confusion, mismanagement and 
lack of direction, but not of 
total gloom. Yugoslavia is not a 
poor country, but if its consti- 
tuent parts cannot be made to 
work more as a whole, dt could 
rapidly become one. 



OUR DEVELOPMENT DURING 40 YEARS 
HAS BEEN QUICK AND SUCCESSFUL 


Today 40 years after we are multi-plant system organized for modem 
production and business operation, based on original research and application 
of modem technology, high quality production and skilled work force of 23.000 
employees within 46 factories, marketing departments and other organizations. 

We can claim 40 years experience and a reputation, in the field of: 

• designing, manufacturing, testing, installing and maintaining electrical 
equipment intended for power generation, transmission and distribution, 

• design ami construction of projects and complete 
elebtrical power supply 
plants, metalfurg plants, mining, oil, 
petrochemical and process industry, 
railroads, shipping and off-shore plants. 
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hrvafske 


Ksavsr 209-211 41 000 Zagreb, Yugoslavia 

Phone: 041/431 *222 Telex: 22560 ubh yu (general) 

Phone: 041/431-330 Telex: 22550 yu ubhex (dealers) 

21 member banks, 471 branches and agencies nationwide 


TOTAL ASSETS: US$10,01 3^23,630 


Our knowledge, experience 
and skill are employed to 
match all your banking needs 
in Yugoslavia 

fatirart to naBy O pe rating Memb e r B a nks 

UBH-Dubrovaflca Banka, Dubrovnik 
UBH-lstarska Banka, PuJa 
UBH-KomerajaJna Banka, Zadar 
UBH-Privreana Banka Zagreb 
UBH-Rijefika Banka, Rijeka 
UBH-Slavonska Banka, Osijek 
UBH-Spfitska Banka, Split 
UBH-Vukovarska Banka, Vukovar 
UBH-Zagrebaaka Banka, Zagreb 

RepmentathwOfflcM 

London 

Ciro House, 178 Regent Street, London W1 R 5DF 
Phone: 01-437 3288/9 Telex: 27394 

Frankfurt 

Brfinnerstrasse 17, 6 Frankfurt/M 
Phone: 069/284 742/3 Tefex: 41 661 6 
ZQricft 

L6wenstrasse22,CH-8001 Zurich 
Phone: 01/21 1 5425 Telex: 812224 
Now York 

225 West 34th Street, Suite 1808, New York, N.Y. 10122 
Phone: 21 2/563 6529 Telex: rca 234045 
MDano 

Representative Office of Yugoslav Banks 
Piazza S. Mana^Bettrade 2 
Fhone: 02/8693 742 Telex: 320347 


ENERGOPROJEKT 

CONSULTING ENGINEERS 
AND CONTRACTORS 

Consulting: Hydro & Thermal power plants 
Industrial plants 
Irrigation 

Town planning & Architects 
Contracting: Hydro & Thermal power plants, 
dams & irrigation 
industrial plants 
Public buildings (hotels, 
airports, universities, 
conference halls, ministries 
complex) 

Housing 

Motorways and roads 
Tunnels 


P arWirMa* 


Lenjinov bulevar 12. 1 1070 Belgrade, R.O. Box 20 
Tel: 145*351. 145-458, 146-399 or 145-391 
Switchboard: 131-516 
Telex: I2J84 and 11181 YU Eneigo 
Telegram: Energo-Beograd Telefax 146466 


INEXPRODUCT LTD. 

4043 Chancery Lane, London WC2A 1 JB 
Telephone: 01405 5226/831 1180 
Telex; 27771 INEXUK G 

Over 20 years of experience In general trade between United 
Kingdom and Yugoslavia. 

As part of one of the largest Yugoslav trading groups 
In ex-In te rex port Belgrade with offices in 24 countries we are 
able to help and promote business between Western and 
Eastern Europe, Some of the subsidiaries are: 

INEX A.G. 

Bahnhofqual 25, Zurich, Switzerland 
Telephone: 221 2775 Telex: 812746 INEX CHL 

INEX GMRH. 

Stift str. 30/n, Frankfurt, Germany 
Telephone: 293014 /15/1 6 Telex: 412738 INEX D 
INTEREXPORT 

Kutuzovski Frospekt 7/4, Korpus No 6 Biro 38 
Moscow, USSR 

T eleph o ne: 24 3-0404/9049 Tries INEX SU 414333 

INEXAMER COMMERCIAL CORPORATION 

8866 United Nations Plaza, New York N.Y. 10017, U.SA. 
Telephone: 9864240 

Teles INEXAM RCA 22-4330 WUI 66256 
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Foreign trade 


Priority task is to boost exports 


YUGOSLAVS and foreign 
observers in Belgrade will be 
in for a surprise when trade 
figures for this year, prepared 
on the basis of new, inter- 
nationatiy-applied methodology, 
are published. 

Exports to the hard currency 
countries and especially to 
developed countries will show 
a big increase, contrary to the 
widely-held opinion that they 
have been, more or less stagnat- 
ing. Imports and the trade 
deficit will also be larger than 
reckoned so far. 

Until now, foreign trade 
statistics have been computed 
on the basis of the “ statistical **' 
dollar. Its value was fixed by 
the Government at the end of 
a year to be applied in the 
following year. 

For 1986, that value is Yugo- 
slav dinars 264.53 to a US 
dollar. In addition, no changes 
in inter-currency rates occurring 
during the year were taken into 
account. The figures thus 
obtained have been distorting 


THE GOVERNMENT'S econo- 
mic stabilisation programme 
aims to open the economy to 
market influences, reduce 
direct state intervention aid 
bring in positive real interest 
rates, a realistic exchange 
rate, a personal incomes 
policy more closely linked to 
enterprise profitability and 
tighter financial discipline. 

Its June package of 
measures included: 

• Price controls. Advance 
warning interval for rises on 
42 per cent of industrU goods 
boosted from 30 to 120 days. 
Certain other prices cot bade 
to March I levels. 

• Eas i e r credit and import 
rights, inefartUng foreign 
currency allocation, for 
export-oriented companies. 

• Interest rate cuts. Changes 
in the formula for ft™i g the 
12-month deposit rate led to 
a cut in the selective lending 
rate from 71 to 56 per w»n t , 
In the three-month deposit 


the picture. — — • 

Therefore the decision was imported were already partly 


rate from 73 to 42 per cent, 
and in the 12-month rate from 
76 to 56 per cent, effective 
from July I- 

• Faster depreciation of the 
dinar. 

• A "social compa ct** link ing 
wage rises to productivity. 

The autumn package now 
under consideration includes: 

• Tighter -control over valua- 
tion of assets, to prevent 
manipulation of depredation 
allowances and other forms of 
creative accounting. 

• Abolition of the "stati s tical 
dollar, 7 * fixed mice yearly in 
computing statistics, in favour 
of constantly updated foreign 
exchange parities. 

• Introduction of a new 
f orm ula for fixing interest 
rates, based on producer price 
rises over the past six months, 
aimed at raising rates gener- 
ally. 

• Provisions for the liquida- 
tion. of enterprises consist- 
ently m»ahl» to break even. 

With lower oil prices and 


cent in 1986, and in trade with dneers 


special 


developed countries from 669 favourable treatment. Criteria 
to 65.5 per cent). Boosting for such programmes were set 
exports remains a priority task out by the Federal government 
of the economv. last July. Since then> some 60 

For 1337, 'a 5 per cent programmes have been under 
increase of exports has been preparation. 12 submitted for 


For 1337, a 5 per cent 
increase of exports has been 
planned, whit* will be difficult 
to achieve for both external 
and domestic reasons. World 
trade, according to international 
organisations, will not grow 
verv much next year and pro- 
tectionist tendencies will 
remain. , 

la spite of that. Yugoslav 
planners think they can increase 
their country’s share in world 
exports from 0.55 per cent in 
ISS8 to 0.6 per cent in 1987. dr 
their share of the OECD 
markets from 039 per cent in 
1988 (first half) to 0.44 in 1987. 

For that to happen, several 
prerequisites are needed. First 
of all, Yugoslav manufacturers 
have to he better motivated to 
export. For most, it is more 
profitable to sell on the domestic 
market at the moment. Accord- 
ing to businessmen and most 
economists, the dinar has been 


approval, but so far only two — 
for the Yugo car industry and 
tourism— accepted, with some 
sent baric for changes and a few 
rejected as not falling under 
established criteria. 

Aleksandar LebI 


Changes over 
10 mon t hs 

TOTAL 

om New 

% 

Ex ports ~ S.4 _ + ■** 

Im ports — L6 + &-8 

Deficit +*** 

— — hasp oiRRJawnr 

Exports - 1^ 

Imports + ^ 

~ Deficit 4-30.6 t-dfcS 

developed COUNTRIES 
Exports + 3.7 

imports * ^-4 4-StA 

Deficit + 4-6 +BJZ 

Trade figure* for W Mite 
are given in a separate table. 


taken to switch to computations paid for in the preceding year, surpluses or tmeollected claims overvalued by some 25-30 per 
based on current dinar and Unfortunately, the repayment in trade with the USSR and cent, and ' its depreciation 


inter-currency exchange rates, of principal will not reduce the 

That will be applied from overall debt 

January 1, 1987. Because of its currency com- 

For ten months of 1986 com- position and the fall of the 
pared to the same period of dollar vis-H-vis other currencies, 
1985 percentage changes accord- the dollar amount will remain 
ing to the old and new the same or even higher. Debt 
methodology for some selected servicing will be reduced from 
categories were as the table 44 to some 39 per cent of 
(column 8) shows. foreign exchange earnings. 

For the year as a whole. The fall of the dollar has 
export results are expected to harmed trade as a large part 
be even better as exporters of it (60 per cent of exports) 
straggle to increase their is transacted in that currency, 
deliveries. The trade deficit is But on the whole it will not 


some Qpec members tike Iraq, should be speeded up. 


overall debt. _ Yugoslavia has been importing The Government’s official 

Because of its currency com- considerably more «?i- In 10 policy for 2987 is that most 
position and the fall of tjie months in excess of 10m tonnes producers should have at least 
dollar ms-d-vis other currencies, were imported, compared with as much incentive to export as 


the dollar amount will remain 8.6m tonnes for the whole of to sell locally. Only the least 
the same or even higher. Debt 1985. efficient producers should find 

servicing will be reduced from n*w k-j. it unprofitable to export. That 

t to some 39 per cent of implies that the exchange rate 

reign exchange earnings. £5*® sat*™* 01 ? m } 986 * willbe adeot^telyadjasted. 


44 10 some 39 per cent of 

foreign .escheoge earning,. 2 t SS3 r “ 1?£ 


total exports has been 95 per 
cent (73 per cent with high and 
22 per cent with ordinary 
degree of finishing) while their 


in 1987. 

Measures introduced in 1986, 
like easier credit terms for 



8200m more than in 1985. How- in invisible trade is modi _ __ 

ever, higher invisible earnings lower, with most tourists com- Imports of equipment, menif'goods Shipbuilding 
will enable the current account ing from Germany, and most important from the point of win continue in 1987. Changes 
balance to show a surplus for guestworicers who remit part view of keeping pace with tech- in foreign exchange legislation 


higher. 


support for export of invest- 


When you think 
of business 
in our country 
think of us 


We are always ready to provide 
you with die most efficient 
services to facilitate your business 
in Yugoslavia and worfd-wide. 


Ljbbqanska banka 

Associated Bank Ljubljana 

Trg revofuetje 2 
P. O. Box 534 
61001 Ljubljana 
Telephone: 61/215 511 
Telex: 31256 lb Ij yu. 

31539 lb ijyu 
Telefax: (61) 222422 
Cable: l-banka 


the fourth consecutive year, 
although at $350m to 3400m 


of their earnings working there, nological development, have 
Terms of trade have been in been increased and will total 


(hard currency) it will be some- Yugoslavia’s favour jn 1986. some 31-2 bn in 1986, and can- exchange 


what lower than last year. 
Reserves will increase 


Export prices in 10 months fell finne to rise. 


will make it easier for manu- 
facturers to obtain foreign 
exchange for their export 


by only 1 per cent while import 


the whole, Yugoslavia 


production. 

Hand in with those 


some 3200m, and 8 lbn or more prices fell by 8 per cent. Thus cannot be satisfied with its measures wSl be further efforts 
of the debt principal will be the export volume fell by 2.4 export performance, as exports to curb domestic 


repaid. This will be possible per cent (to hard currency area 
because, while in 1985 many 0.3 per cent) whereas import 


have been too low to allow for demand and stimulate prodne- 
larger imports (in fact, the tioru in order to secure more 


claims for goods and services volume was 7 per cent higher, ratio of export s to imports has goods for sales abroad, 
supplied could not be collected, of which oil was 26 per cent been reduced from 86.7 per cent Joint production and export 
in 1986 many of the goods and other goods 2 per cent. in 10 months of 1985 to 33 per programmes of Yugoslav pro- 


Forelgn Trade 


(January -October, in US?m at current market exchange rates) 


TOTAL 


Exports 

Imports 


Deficit 



1985 

*252.4 

9,51*9 


1461.6 


1986 
■ 8,608.7 
10.349.6 


-1,740.9 


Percentage 


DEVELOPED COUNTRIES 


HARD CURRENCY 


Exports 5,102.7 5^67.7 

Imports 63W 7,5319 


1461-1 -L8649 


CLEARING 

Exports 3450.7 2,941.0 

Imports 34519 2*17,7 


Deficit or surplus -1009 +123.3 


Souica: Fedaral Statistical Office of Yugoslavia. 


Experts 

Imp o r t s 


Deficit 


Exports 

Imports 


Exports 

Imports 


Surplus 


1985 

29959 

44259 


14309 


1988 
34784 
5.46L5 


-14839 


Pe r ce nta ge 

change 

23.6 

269 


31.7 


DEVELOPING COUNTRIES 

L200JL 14809 

29319 • 1,7799 


SOCIALIST COUNTRIES 
44589 3,8569 

3,157.7 34086 


+14009 +7419 


Relations with international institutions 
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Vojvodjanska Banka 

Udruzena Banka 

with 18 member Basic Banks 

The Bank has representative offices in 
London, New York, and Frankfurt /M. and 
is represented in joint representative offices 
of Yugoslav Banks in Moscow. 

The Bank is a shareholder in IICY, Luxem- 
bourg, and in mixed banks; Anglo-Yugoslav / 
LDT/ Limited, London, LHB — Frankfurt/ 
M. and Banque Franco — Yougoslave, Paris 

YU-21001 Novi Sad, P.O. Box 272 
Telex: 14 129 and 14172 YU VO IB A 
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/O ljubljanska banka 


Q U ANGLO 
YUGOSLAV 

SHIPPING COMPANY LIMITED 


WORLDWIDE LINER 
and 

TRAMP SERVICES 


Agents f on 

Jugolinija, Rijeka. 

Atlantska Plovidba, Dubrovnik. 
Prekookeanska Plovidba, Bar. 
Jadranska Slobodna Plovidba, Split 
Splosna Plovba, Portoroz. 

Losinjska Plovidba, Rijeka. 
Jadranska Linijska Plovidba, Rijeka. 


Stone House, Bishopsgate, EC2M 4JJ 
Telephone: 01-247 3260 
Telex: 8813053 Fax: 01-247 3101 

Cables: Angloyugo London 
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Heating and plumbing 
Ventilation and air-conditioning 
Electric power systems ami telecommunications 
Food processing industries 


Earth 


Water 
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Industrial Outlook 


The phantom exposed 


ONE OF THE comforting facts 
of economic lift la Yogoslovia 
n« been the growth ox Indus- 
trial output this yesr. In the 
fix&. IQ months of this year It 
was 42 per cent higher than in 
the same period of last year. 

Although the pace has been 
slowing down towards the end 
of the year (in October It wap 
only 1 per cent above the level 
12 months before), it la ex- 
pected that the increase for the 
year os a whole will he close to 
4 per cent. 

That and the 5 per cent boost 
tn agricultural output wfij lift 
the social product by an estim- 
ated 3.7 per cent. That is a 
modest rise for a country like 
Yugoslavia, hut it is mere than 
the combined growth in the 
19SM9S5 period of stagnation, 
when average annual growth 
was only 0.7 per cent, and the 
increase per capita almost stood 
still. 

This year is also the first for 
several years for productivity to 
show an increase, albeit small, 
at an estimated 0.6 per cent. 
Employment is expected to 
show a rise of 3 per cent, 

There have bees wide differ- 
ences from republic to republic 
and from industry to industry. - 
which would require a separate 
analysis. Nevertheless, Yugo- 
slav industry this year has been 
able to improve its export per- 
formance and also satisfy larger 
domestic demand, fuelled by an 
increase in real wages, the first 
after five years of substantial 
falls, and other sources of In- 
come. Increased imports of raw 
and intermediate materials con- 
tributed to its good perform- 
ance. Imports of equipment, 
although still lagging behind, 
were also increased. 

Yet, the situation in Yugoslav 
industry is far from idyllic. It 
is both fragmented, and domin- 
ated by price fixing cartels. 
After several yean of low im- 
ports of new technology it is in 
need of modernisation. 

It Is overprotected from im- 
port competition, due to the 
lack of foreign exchange for all 
but essential imports. Its saving 
(accumulation) rate is very 
low*, and it has to rely on 
borrowings in order to finance 
investments. 

For that reason even interest 
rates way below inflation are an 
unbearable burden to it. It is 
excessively “milked 11 by govern- 
ments. from local to federal, 
and by various social services, 
so that its share in its own 
income has been steadily falling 
in the last few years. 

Due to the accounting system, 
which allows unrealistic depre- 


ciation and valuation of assets, 
managers have been able to in- 
flate their companies* income 
and thereby their wage*. Fic- 
titious or phantom assets jn 
Yugoslav industry and the 
whole economy have reached 
staggering proportions. 

There has been an obvious 
seed for reform, and a long- 
term stabilisation programme, 
approved more than three years 
ago after several years of heated 
debates diagnosed the ilia and 
prescr i bed the medicine. Xt waa 
bitter medicine. Instead of a 
phantom, a real economy hu to 
be created it said. 

Zt should be determined on 
the market place what was 
sound and capable of surviving 
and what should disappear. The 
programme itself was com- 
prehensive and only its full 
implemen ta tion promised suc- 
€?» but it was never imple- 
mented in its entirety because 
of opposition and bitter resis- 
tance to it as it hart too many 
rested interests and privileges. 

Partial implementation, 
which still does not produce 
positive real interest rates or 
realistic exchange rates, aggra- 
vated problems and increased 
inflation. 

The Government is now 
making another attempt at a 
more comprehensive implenta- 
tion of the programme. It ia 
proposing a model of inflation 
accounting, which should pro- 
duce realistic figures, present 
real and not fictitious values. 

Tbo Government would allow 
snore companies to go bankrupt. 
Xt intends to curb domestic 
demand and support exports. It 
will insist on efficiency, produc- 
tivity. and financial discipline. 
Xt baa the backing of such 
leading bodies as the state 
presidency and the Central 
Committee of Dm ruling League 
of Communists. 

. Xn view of past experiences, 
that is not enough to guarantee 
success, as forces in republics 
and part of the economy which 
stand to lose will tty to sabotage 
reforms as they have done so 
often In the past 

Government efforts have been 
also directed towards encoura- 
ging small businesses, to 
try to broaden the range 
of goods and services offered, 
compete with big but inefficient 
firms, speed up innovations, and 
create jobs for more than a 
million unemployed, or rather 
job seekers, many of whom are 
rather choosy in accepting 
work. Special attention will be 
paid to attracting capital and 


You probably already 
know some facts 
about 



ljubljana/yugosla via 


the enterprise that originated with the amalga- 
mation of three construction companies located in 
Ljubljana, the capital of the Socialist Republic of 
Slovenia, the most northern republic in Yugo- 
slavia. Each of the three enterprises proved its 
success as a contractor in numerous projects in 
Yugoslavia, also gaining valuable international 
experience and a reputation in the field of civil 
engineering and building construction. Associated, 
we are now one of the largest and most successful 
Yugoslav construction companies. With over forty 
per cent of our activities taking place outside 
Yugoslavia, we also rank amongst the largest 
Yugoslav exporters. 

BUT . 

Have you heard that SCF is at present working 
with Austrian partners on the largest and most 
demanding road tunnel project currently being 
carried out in Europe? The 7864 m long tunnel 
beneath the Karavanke mountain range, due to 
be completed in 1991 will connect Yugoslavia with 
the European highway network and ease inter- 
national road traffic from Western Europe to the 
Middle East and connect Northern Europe with the 
Mediterranean coast. 

In addition to communication projects — motor- 
ways, airfields and railways — we construct Indus- 
trial buildings and complexes, hotels, hospitals, 
educational and housing complexes, together of 
course with all necessary infrastructural work. 
We also produce stone crushing equipment and 
screening plants, dust eollecters for screening and 
asphalt plants, and provide engineering services 
for our wide range of activities both at home and 
on international markets. 

For more mforrriaHon please contact: 

scr 

Titova 38 

61000 Ljubljana, Yugoslavia 
Phone: (38) 61 319273 
Teles 31493 set yu 
Telefax: (38) 61319 389 


expertise of Yugoslavs working 
abroad. 

Another item very high on 
the government's agenda in to 
attract foreign capital. The 
joint venture- and other related 
legislation has been changed 
and amended several times in 
the last two years, and the 
government has been deter- 
mined to introduce new changes 
in order to meet the require- 
ments of foreign investors. 

That is good and bad at the 
some time. While more and 
more foreign companies are 
Interested In investing in Yugo- 
slavia, an increasing number 
have been complaining about 
too many and too rapid changes 
in legislation. 

Whereas in 1984 only 14 joint 
venture agreements were regis- 
tered, in ]»85 and 1986, after 
new legislation waa passed, 
there were $2 such agreement*. 
Seven are in process of exam- 
ination for approval. 

More changes will bo made 
In the iecrislaition in the near 
future. The joint venture law 
will be amended to Improve 
possibilities for exports and 
imports, for borrowing abroad, 
for transfer of profit, and for 
paying the foreign partner in 
kind — now possible only in 
agriculture and the oil Industry. 
Also .to be amended ore file 
long-term co-operation law. 
♦rar.rfer of technology tew, 
banking law and property taw. 

While satisfied with the 
increase in joint venture agree- 
ments, Yugoslav authorities 
think there is much more scope 
for them. Yugoslav companies 
have prepared a large number 
of projects to offer foreign 
partners; 80 In industry. 41 in 
tourism and 17 in agriculture. 

The main thrust will be to 
attract investments in sophis- 
ticated production. In chemical 
industry, genetic engineering, 
electronics, machine building 
industry, as well as in tourism 

and agriculture. 

One problem Yugoslav indus- 
try has ito eope with ia energy 
supplies. Energy consumption 
per unit of production fa mudh 
too high and • lot can and 
should be done in the field of 
energy conservation. New facul- 
ties will have to be built. The 
Federal Government is working 
on a programme to the year 
2000. Several scenarios will be 
prepared, some taking frrto 
account the -construction of 
nuclear plants, in spite of a 
widely-spread public hostility 
against them, especially after 
Chernobyl. 

Aleksandar LebI 


Boost for 
furniture 
sales 


THE FORESTRY, sawmills, 
furniture, and pulp and paper 
Industries are part of one of 
the largest complexes in the 
Yugoslav economy, employing 
about 300,000 popple and earn- 
ing the country $800m a year 
In foreign exchange, four-fifths 
of It in bard currency. 

Furniture is manufactured in 
310 factories, with about 90,000 
workers, and its annual exports 
total 3340m. 

Both export figure* have 
been considered too low. 
Ambitions are to increase con- 
siderably sales abroad and to 
change (heir composition, so 
that less logs and timber, and 
more finished goods arc 
exported. The value of furni- 
ture alone should reach $500m 
by 2990. 

Two officials of the Chamber 
of Economy of Yugoslavia who 
are In charge of the furniture 
and related industries. Mr 
Gobko Bojie and Mr Krata 
Millndc, are optimistic; 
although they point out the 
many difficulties to be over- 
come. 

As in other industries, pro- 
duction facilities have to be 
reconstructed and modernised, 
with only a few new ones added, 
in some of the underdeveloped 
regions. New technologies have 
to be introduced, quality and 
design improved. Money, 
including foreign exchange, 
should not bo much of a prob- 
lem because the industry’s 
exports to imports ratio is a 
very favourable four to one. So 
it could buy new equipment 
worth tip to 3100m by 1990. 

That, however, would not be 
enough. Production costs are 
very high, so that Yugoslav 
furniture is not competitive at 
the present. 

The crux of the matter Is 
that the quality and design 
offered cannot stand serious 
competition and depress prices. 
Recently, Yugofjav companies 
exporting to the US have 
started hiring American 
designers, and that practice may 
spread. There has also been 
some improvement in the 
quality of components. 

That, and export promotion, 
expertise and marketing and 
similar tools should enable 
Yugoslav furniture manu- 
facturers and exporters to reach 
their goal, which is to increase 
sales by 50 per cent in four 
years. 

AX. 


Shipyard profit low 


THE VALUE of ships to be 
delivered by Yugoslavia’s ship- 
yards by the end of 1989 
exceeds tlSglbn and no new 
orders for ships over 20,000 grt 
for delivery over the next two 
years can be accepted by the 
five major maritime shipyards 
of the country, based in Pula, 
Rijeka. Kraljevica, Trogir and 
Split. In short, the world ship- 
building crisis has affected 
Yugoslavia much less than most 
of its European competitors. 

Prices are such that the yards 
cannot make much profit. But 
it is considered more important 
to have capacities and man- 
power employed and not to have 
losses. Shipownera obviously 
consider prices reasonable for 
the Quality, of the ships built. 
Most are built to owners’ design 
and specification. 

Contrary to the widely held 
belief that Yugoslav shipyards 
are overdependent on Soviet 
orders, Sudoimport, the Soviet 
trading organisation which 
places orders for various 
shippers, fa not always the big- 
gest buyer. 

According to the Norwegian 


embassy in Belgrade, its ship- 
owners have a total of 11 ships 
ordered in the five shipyards 
for delivery in 1987-89. That 
includes four 140,000 grt, one 
83,700 and two 40,000 grt 
tankers, and two 100,000 grt 
bulk carriers, valued at 2237m. 
Sudoimport has ordered 25 ships 
totalling 280,030 grt for delivery 
between 1986 and 1989, includ- 
ing 12 product carriers of 16,200 
grt each. 

Yugoslav shipyards export 
some 95 per cent of the tonnage 
they build, and deliver only a 
fraction to Yugoslav shippers. 
The reason is that they cannot 
offer the same favourable credit 
and other conditions to local 
buyers as they do to foreign 
shipping companies, Unite to 
the support from the Yugoslav 
Bank for International 
Economic Cooperation (Yugo- 
slavia’s export credits bank). 
That problem has some chance 
of being resolved soon, but 
meanwhile, Yugoslav companies 
themselves buy ships from 
foreign shipyards, or second 
hand. 

AX. 


Food exports fall 


YUGOSLAVIA HAS been a food 
exporter for decades. In the 
early fifties food exports 
accounted for some 40 per cent 
of total exports. With industria- 
lisation it has been falling and 
It fa now some 13 per cent to 14 
per cent of the totaL That has 
been « normal process and 
nothing to worry about. What 
Is worrying, however, is that 
the value of those exports has 
been decreasing dn recent years. 
While it was about $U27bn in 
1984, it was only $lbn last year, 
and will be even less this year. 

-Part of the explanation is in 
the general fall in agricultural 
prices in the world in the last 
several years. The price of one 
of the main Yugoslav exports. 
maize, has been halved as it 
sells now at 870 per -tonne. It 
is also true that there has been 
growing protectionism almost 
everywhere for agricultural pro- 
duce. 

While all that is true, it has 
also been dear that Yugoslavs 
have not been doing all they 
» could to promote their food ex- 
ports. At times it seems as if 
they were resigned to the fact 
that there Js little they could do. 

The competitive position of 
Vugoslav food products has 
been deteriorating. Production 
costs are high. More money 
would be required for export 
incentives but that is also true 
of other products, and the 
overall amount for that purpose 
does not suffice. To take the 
case of maize, the domestic 


guaranteed price is dinars 
56,700 per tonne, which fa 
equivalent to 8120. Thus each 
tonne exported would have to 
be subsidised to the tune of 
$50 per tonne. 

Not enough has been done in 
marketing quality products like 
food or wines, -although the 
country has many specialities 
and quite a few high quality 
wines. There is no Yugoslav pro- 
duct well known in the world, 
like similar products from many 
other countries, including some 
neighbouring ones like Hun- 
gary or Bulgaria. Awareness, 
however, has been growing with 
food and wine producers, as in 
other industries, that it is not 
enough to have a good product 
but that it has to be promoted 
and that in the modem world, 
marketing fa as Important as 
producing. 

For the promotion of agricul- 
tural products several so-called 
funds have been established: 
for vegetables, cereals, hop, fish, 
sugar and tobacco. They receive 
support from the federal 
budget, which in fact cha nn els 
part of customs duties to (hem. 

That, and money they get 
from producers, exporters and 
others should help export- 
ing. Sophisticated marketing 
methods are something that will 
be learned gradually, is some 
cases with the assistance of 
international organisations. 

AX. 



THE NEW SUPERMINI OF TODAY 


VERSATILE • PRACTICA L • FUN ■ INEXPENSIVE 

First impressions mean a lot. And the first 
impression you'll get as you slip behind the 
wheel of a Yugo is one of comfort and a degree 
ofluxury quite unexpected of cars in. this price 
bracket. 

Fabric upholstered seating and fitted carpet- 
ing are the first signs of refinement 

But look a little closer and you’ll see 
just how much more has been included for 
your driving pleasure, convenience and 
safety. . 

light rack and pinion steering, dependable 
dual circuit brakes, positive front wheel drive 

The Yugo Range £2999* 

Yugo Con Zuan (GB) Lid, Basingstoke Road. Reading, Berkshire RG 2 OQB. Tel: (07 34) 866921. 

♦Price ex works excl number plates and delivery Price and specification correct at time of publication. 
tDOT Fuel Consumption Test MPG (Litres/1 OOkm). Yugo. 55 GLS. Urban Cycle 31.7 (8.9). Constant 56 MPH 45.6 (5.9). Constant 75 Mm 37.2 (716). 


and reclining front seats with head restraints 
are all standard 

Switch on and you’re in for a surprise too. 
The nippy engine being ever eager to respond 
to all the demands of the road and driver. 

Yet still capable of delivering a veiy economical 
45.6 mpg at a constant 56 mph.y 

Just as practical is the generous amount of 
passenger and carrying space found in these 
stylish 3 and 5 door hatchbacks. 

So, if you fancy taking one of the most 
affordable cars in Britain for a spin, just call 
into your local Yugo Dealer Today 


BSE Genex. The leading specialists 
in Yugoslav exports, barter, countertrade 
and financial transactions. 
Worldwide. 


• Petroleum and derivatives 

• Ferrous and Non-ferrous metals 

• Chemicals and plastics 
•Machinery 

• Civil Engineering 

• Cars 
•Tractors 
•Tyres 

• All types of vessels 

• Pharmaceuticals 

• Telecommunications 

• Livestock and meat 

• Food and drink 
•Textile and clothing 

• Leather 

• Footwear 

• Crystal and China 

• Glassware and ceramics 

• Paper products 

• Furniture 

• Sports equipment 

• Consumer electronics 


Think of Yugoslav trade and you think of 
BSE-GENEX in London and our parent, 
Generalexport, the Belgrade-based 
group of seven specialist import-export 
organisations, backed by 400 
manufacturing companies, with over 60 
offices in 30 different countries, dealing 
in a wide range of industrial and 
consumer products. Generalexport 
handles no less than 1 3-per-cent of all 
Yugoslav exports while BSEiGENEX is 
responsible for 65-per-cent of 
Yugoslav trade with the U. K. It is also 
heavily engaged in international trade, 
worldwide. BSE-GENEX has three 
wholly owned U.K. subsidiaries: 
YugotoursLtd. 

Chesham House. 1 50 Regent Sc. London W1 R BBS 
Tel 734 7321 . Tefex: 253543 YUTOUR G 
Cables: Yugotours London wi 

accomts for over 43-per-cent of afl visitors to Yugoslavia. 

Zastava (GB) Ltd. 

Worcester House. Basingstoke Rd. . Reading RG2QOB 
Tel Readmg 107341 B66921 . Tetex: 849784 YUGO GB G 
the fas^ywiwing Importers of di g p opular YIIOO car. 

IMT Tractors (UK) Limited 

Walton Industrial Estate. Stone. Staffordshire FT15QNN 

Tefc Stone (0785) 812405/6. Telex: 36235 V CREST 

sete tractors in the U.K. a nd fr om the U.K. to diff e r e m. parts 

of the world. 


65°/o Our share of Yugoslav 
exports to the U.K. 

13% Our parent company’s share 
of all Yugoslav exports 


BSE GENEX CO LTD. 

Heddon House, 1 49-1 51 Regent Street, London WI R 8HP 
Tel: 734 7101 (9 lines) Telex: 28135, 24581 genex lon:Cables: GENEX LON 

parent cwnpany Generalexport 


International Trade Company 

1 1 070 Beograd, Yugoslavia, Narodnih Heroja 43. P.O. Box 636 
Tel: (01 1 ) 691-51 2. 634-01 2. Telex: 1 1 228 yu genex. Cable: Genex Beograd 
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udruzena 

beogradska banka 


TRADITIONALLY RELIABLE BANKING 
PARTNER FOR FINANCIAL AND BUSINESS 
CO-OPERATION IN YUGOSLAVIA AND OTHER 
COUNTRIES THROUGHOUT THE WORLD 

ADDRESS: 

Knez Mihajlova 2, 12000 Beograd, Yugoslavia 
Telephone: 99 01038 11/ 624455 
Telex: 11712, 12709 YU BGBANK POB: 955 

20 basic banks — Members, 500 business units, branches, 
agencies and sub-branches all over Yugoslavia. 

Network of business units abroad: New York. London, 
Frankfuxt/Main, [Paris, Wien, Zurich Harare, Tripoli, Stock- 
holm, Amsterdam, Bruxelles, MUnchen, Hannover, Dtlsseldorf. 
Stuttgart, Berlin, Hamburg; Kb in. Moscow, Milano, Algiers. 

Agency New York, NY 10032 Representative Office: 


HUNGARY 


Boumfcf 
. Brad 


Bosnia 
r cegovi na 


635 Madison Avenue 
10 th Floor Suite 1000 
Tel: SSS 5379, 835 3990, 
935 3992, 935 3999 
Telex: 220 570 


London EC3M 5JJ 
108 Fen church street 
Tel: 488 3766, 481 1963 
Telex: 887 689 


UDRUZENA BEOGRADSKA BANKA IS ONE OP THE 
SHAREHOLDERS OF SEVEN JOINT BANES IN EUROPEAN 
AND AFRICAN COUNTRIES 


TO r n TTTT 
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VoJvocSne 

» ■ -M 

now 9BQ 


ROMANIA 


Sarajevo 




Se r b i a 




^Mo n t e n e o^o^-^^^T'rapcg 


Dubrovni k 


r\“ 


Bulgaria! 


ALBANIA 


Maced on i a 


GREECE 


Different bee aus v;s have ever Its pest 1 GO years established a woridwkfe 
repute tier, for building, equipping ara fttng out every conceivable type of 
nsretent. pessenger srd ravy i-ssse.’. 

Different because we dess*. ard ccrsu-jct a wide range of special purpose 
cff.'m snere drtlipgpis fg re srd n-arine equipment indu^ tra and 

four stroke 523 end ctese! er^es tender the WAN.-B&W tcence. 
D iffe r en t because our nerr-rranna praLctar sectors are Cuming out 
eqiaprnant and plant for vaiss tree ess rg rdusffes, nl, efectrcai aid 
power industry, cranes, transport en jpr&f: em. 

Different because we nave our extensive research and development 


Tourism 


Surge in joint ventures 

TOURISM IS one of the few Sl.Sbn, 25 per cent more than resorts and spas, w in ter sports 


ssvres. 

!f yrj are locking for a shipbddr-g r&sb'y wfi a ifference, contact SPLIT. 

P1BR0D0SPLIT 

M " lA SHIPBUILDING INDUSTRY .SPLIT* 

Address Put iriarrwa 73 P.C Box 7C7. £5000 SPLIT, Yugostana. 
Teepicre lexchargeJ 521-222. 

Te^jc55“i25. 25113. 

2E2Se.aaCGRYU 

Cepe. SRCSPUT, S£z. President, tetepheres: 522-380. 552-075 


areas where Yugoslav optimism in 1985. That includes effects centres, marinac «nrf yachting 
appears to he matched by of the dollar devaluation vis-a- facilities, development of 
foreign enthusiasm on the part vis such European currencies tourist facilities in the main 


of (both consumers and prospec- 
tive Investors. Although the 
Chernobyl disaster put a 
damper on trade in May and 
early June and its effects were 
felt well into July, figures for 
the first nine months of this 


as the Deutsche Mark. German cities, and a boost to the *maH 
tourists account for some 40 private business sector indud- 


per cent of the totaL 
Actual earnings will be even 
higher, perhaps by 50 per cent, 
as there has been much of the 
so-called "private clearing ” in 


y ear show a 9.5 per cent which foreign tourists pay for 


?£_ A |, '^ r ‘* gr ^ ■l-w.'sry ~^r»itnxr. Zagreb. K^ebSm 


increase over tne same 1985 
period. 

Tourist authorities expect the 
year to end with officially 
registered foreign exchange 
earnings from tourism of 


their rooms and food In the 
private sector fcy foreign 
currency or dinars taken 
abroad by the Yugoslavs and 
bought by foreign tourists at 
slightly better exchange rate 
than the official one. 

It is not dear to what 


ing restaurants, cafes and iiva , ■ 1 

pensions. 

“The general eco nomic situ- tht. SOCIALIST Federal Re- 
1101 * 10 Public of Yugoslavia comprises 

tourism, insists Mr Mlodzag ^ socialist republics: TVm rift 

and Hercegovina, Croatia, Mace- 


“ The rate of profit la Yugo- 
slavia is almost as good as any- 
where in the world. Sometimes 
foreign investors are sceptical, 
but that’s because they don't 
know enough about us. They 


donia. Montenegro, Serbia (in- 
cluding two socialist auto- 
nomous provinces, Kosovo and 
Vojvodina) and Slovenia. 

Clockwise its neighbours 




it’s not safe to invest here. But 


Austria, ‘ Hungary, Romania, 
Bulgaria. Greece and Albania. 


it is not Clear to wnat we are me of the cnJWt nlaeec kukwc ana Aioama. 

extent inflation may offise* J the world We have always ^ P 0 *" 1381 * 011 k about 233m. 



INDUSTRUA NAFft ZAGREB 


We are Yugoslavia's largest 
industry (Composite organi- 
sation of associated labour) 
with . . . 

15 Companies in Yugoslavia 
4 Companies in Europe 
6 Representative Offices in 
Europe and Africa 
as well as 

11 Tour-Operators in 9 Euro- 
pean countries 

We can offer you expertise 
In the widely ranging 
fields of 

if The Oil Industry 
if Petro-chemicals 
★ Engineering 
if Trade 
Hr Tourism 

Contact us at our London 
Office: 

Inter-lna Ltd 
Ciro House 
178 Regent Street 
London, W1R 6DF 
Tel : 01 -437 3604 


the Impact of changes In the paid up on rime." 
law on Joint ventures effected Mr Mirovic concedes 


Serbo-Croatian is file official 
language in all republics except 


or currently under considers, efforts to promote the country's f Macedonia mid Slovenia where. 


tion. Th ese Include relaxation tourist facilities abroad are not 
of controls on foreign manage* all they might be, but Ws plans 
ment and of the rules for to change this do not match up 


repatriation of profits. Howeyer, ro big plans for development of 
the tourist authorities who are facilities within the country, 
looking for foreign part ners fig “We’re not satined with 
their billion dollar development promotion so far, it’s not aggres- 
pro grammes — for projects sjve enough,” he says, 

including new hotels, marinas ** Tri {net we have drafted the 


tourist facilities abroad are not res pec tively, Macedonian and 
all they might be, but Trig plans Slovene (both southern Slav 
to chan ge this do not match up languages) are used. Albanian 
to bis plans for development of ^ Hungarian are both oifici- 
f aeflities within the country. used in some areas, two or 
“We’re not satidied with »*ore languages may be uffid- 
proraotion so far, it’s not aggres- used in autonomous pro- 


to fact we have drafted the I mi * ed Populations. 


communes 


and ■— text of a new law on promotion 

report a high level of interest overseas, which is to be con- 
wKh several major projects ^dered next month.” He adds 


that reliance on the hotel chains 
Most foreign intent still and big tour operators has 
appears to be concentoated on proved to be a good way of 
the Dalmatian coast, but there promotion in the past, and that 


text of a new law on promotion «_ Among foreign languages, 
overseas, which is to be con- r . ng l i . so 15 the most widely used, 
sidexed next month.” He adds toil ow ed by German and 
that reliance on the hotel chafn^ French. A translation service 


are also plans for new hotels 
in several of the regional 
centres, not to mention plans 
for a new $lOm. hotel in 
Belgrade. 


beyond 

nothing 

visaged. 


legislative changes, 
much further is en- 


can usually be arranged through 
hotels, tourist offices or local 
enterprises. 

Federal holidays are Janu- 
ary 1 and 2, May 1 and 2, 
July 4 and November 29 and 


to one area, winter sports, I 30. Should one of those fail on 
some of the largest Yugoslav I a Sunday, the following Mon- 


The Min^ry (FJd^l tiding fto day is a hoYdaTto 

mittee) of Tourism has inex have discovered a promts- each republic has its own one- 


ambitious plans far further 
development over the medium 
term (to 1990) and the longer 
term (to 2000). Hie first phase, 
a 9L2bn programme, aims to 
boost the number of tourist 
beds by 185,000 (85,000 in 
hotels and motels, the rest in 
camps, pensions and upgraded 
private accommodation) gener- 
ating 90,000 jobs and earnings 
estimated at 5&2bn. 

Over the longer term, there 
are -to Ibe eight separate pro* 
grammes covering further up- 
grading of existing aocozumo- 


is number 1 


You might not think so with our 
name. But when It com es U> 
complete shipbuilding industries, 
we are second — or third— to nobody. 


i^S^o.^ty^Pu.poseupuiso.oMDwr. 
Offshore s&uctures ara facaoes. 

marine proputeiwand 

1.4®-'* 1 ’ SS0kw: 

-JADRANBROD-S.E-M.T. PfELSTfOC-rn»v»prop<^^^ 


j ir^ . T j U j i ■ ■ i J i J S 


btowersTspare ^rte consignmeni stock tor “SULZER enffnes. 
Dade Cranes . , , ,u»M<wbrt3nic 


ions capacity. Crane leam uniis up to 240 icnscapacny. 
Marine and Industrial Equipment • 

etc. 

CySSral and'SSSal storage tanks, 


Industrie BuHcSngs and Plants 

Woricshop buikf ngs, grain elevators, waste processing plants, 
vraste-waler treatment plants. 

C^t^oncas tims acconfing to Meecfianlte Co. LkL (London) 
licensed procedure (up to 40 Ions for casting). 


Associated Shipbuilding Industry &.O.LLF. 
P.O. BOX Nou 117 
51001 Rijeka -Yugoslavia 

Telephone: 617-11 1 <20 Rnes) 

Telex: YU 24-137, 24-240, 24-338 
Cable: 3J8AJ-RUEKA. 

Tomorrow’s sMBs today 

(Aaurtiwa/t>eAs9oaa£on cfSHpOuASns totey ‘JADfWSmD : Z£&et Ysspstti) 


is number 1 in everything 
- except our name. 
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Business community for the industrial 
production of Rats and other civil engineering 
buildings in Yugoslavia and abroad. 

Beograd, Bulevar revolueije 84 

Telephone: 433-321 

Telex : 11946 YU INPROS 


INPRDSisa corporation of 17 organisations 

ACITVmES — ^MANUFACTURING 
PROGRAMME 

— market study and evaluation 

— designing 

*— construction of civil engineering buildings 
and structures 

— material and equipment manufacturing 

— supply and distribution of materials and 
equipment 

TOTAL NUMBER OF WORKERS — 52,230 

4,000,000 cil m. OF CONCRETE 
MANUFACTURED in a year 


in S business and have started 
investing considerable sums, i 


day holiday. 

The Yugoslav 


Gen ex has been developing the the dinar, officially valued on 
Kopaoxdk mountains less than December 4 1986 at 438 to the 
100 miles south of Belgrade, US? and 628 to the pound ster- 
with 44km of ski tracks, while ling Inflation in November 
toex has been concentrating on 1988 stood at 93.4 per cent 
the Sara mountains whose Black market premiums on 


on I INPR0S have bui lt up to now: 


northern slopes are in Kosovo. 


currency 


usually 


Finnic accuuuuuuauuui gcun- r_ Kn.u _ * . 

ating 90,000 jobs and earnings many new between five and 10 per cent 

estimated at SJL2bn. and muchinfraatructiire Cash and cheques can be 

Over the longer term, there l^en built While transport exchanged at the many 
are to he eight separate pro- exchao ^ e offices In hanks, 

grammes covering further up- SSfi^iuSWi? tif 1101615 Post offices, subject 

grading of existing aocommo- “fjjf to a three per cent commission, 
dfftion, more hotels and leisure SSL^ Most credit cards are widely 


” d^tag fl ^ Ul * 0Ut ^ 14.000,000 sq.m. of 

— 4 steel and iron works, 5 metallurgical 
plants, 5 automobile factories, 7 cement 
manufacturing plants and a number of other 
structures within the basic In dust ries 


complexes, new roads, health 


IF YOU THOUGHT WE FLEW ONLY 
TO YUGOSLAVIA THINK AGAIN! 


bring larger groups from accepted, 
various European and other r __* 
countries. can oe lured in most 

After the 1984 winter main . towns through Yugoslav 
Oljrapic GtnJr 6^1 

founded a specialised organise- phonal rar hire firms include 
tion Zoiltours to exploitfa^ Be i^? e ' ■? n ^i^ CaT J 11 

ties constructed for the games. f^Ser Ren?in 
They are minutes from the “ter Kent m Ljubljana, 
centre of Sarajevo and the Tbe »a^c working week is 42 
access is easy. There are h £ irs - Most businesses and 
numerous hotels, and skiing is °“ ces * ^eluding government 
not the only thing the city has °P en between 7 am 

to offer. ®nd 3 pm, some staying open 

There have been several new ^ 5 P? on Wednesdays. Shops 
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Cairo 
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Dubai • 
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Istanbul 
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Wednesday 

FnrJiiy 

Sunday 

Kuala Lumpur 

JAT 

1 i 

FncLiy 



Kuwait 
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Thursday ; 
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Melbourne 
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, Monday 

FncLiy 

: 

• Singapore., .. 

\ TAJ 

Monday 

i _ . 

Sunckiy 


JAT 

• Monday 

Friday 
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Although JAT is one of the worid’s 

top 40 airlines, established ft>r over 40 

years, many people still think ^ we supply 
a UI^Yugoslavia service alone. 

It’s true that we offer the only daily 
scheduled service connecting to 
Yugoslavia’s 12 international airports, and 
internal network. 

But you can also fly to over 100 
major destinations woddwide, on DClOs 
or Boeings, including the newest 737s. 

The places shown on cxir 
‘departure board’ can be reached direct 

fix>m Heathrow on our excellent Adriatic 
(.business) class, with touchdown in 
Belgrade providing the option to transfer 
to first-class in most cases. 

JAT is a real 
alternative airline 
around the world 
Try us. 


centre of Sarajevo and the L ^ working week is 42 
access is easy. There are h ^ irs - Most businesses and 
numerous hotels, and skiing is offices, including government 
not the only thing the city has "* OP 211 between 7 am 

to offer. ®nd 3 pm, some staying open 

There have been several new P 1 5 P? on Wahiesdays. Shops 
developments In the field of - ve staggered, hours, some cl os- 
tourism. Foreigners, who cannot X® ^ noo n a ? (1 re-opening in 

* - * ... _ tha aftarrmnn hatiuaan c a.j o 


I own real estate in Yugoslavia, 
are now able to take up time- 
sharing in tourist facilities. The 
Government has also decided to 
encourage the opening of duty 
free shops at border crossings 
and elsewhere, in five and four 
star hotels, and in marinas. 

So far some 200 such shops 
have been opened and the 
figure could reach 400 to 500 
eventually. 

Margaret van Hattem 
and Aleksandar Lebl 


the afternoon between 5 and 8. 

Shops and banks close early 
on Saturdays. 

Direct dialling is available 
on phone calls to and from, most 
European countries and some 
others. The code for Yugoslavia 
is 38, followed by ll for Bel- 
grade. 41 for Zagreb, 61 for 
Ljubljana, 71 for Sarajevo and 
91 fbr Skopje. 

Most Yugoslav companies, 
banks and hotels ■ have telex 
facilities. 

Aleksandar Lebl 


YVGOSiAV At RUNES 

PRINCE FREDERICK HOUSE, 37 MADDOX STREET) LONDON W1R0AQ. TELEPHONE: 01-493 93P9. TELEX: 26182$. PR ES T EL : 3441601. 


Yugoslavia with 

the specialists 

Thaife us Phoenix you’ve bbv® 

dreamed of and dream bargains too -lwh from £118 
1^ ibis year, chit Holiday Oub in Bulgaria. 

Rff brochure ring 01-486 6515 




Business Association of Yugoslav 

- power generating plants 
-Industrial plants 

- chemical, oil and petrochemical 

plants 

- agroindustrial complexes and 

foodstuff industry 

- construction, erection and 

specialized engineering services 

Feasibility studies - financing of projects - 
en 9meenng - management of tlwprSeas. 
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Woe 21-239,21-728, 22-424 
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Unit Trusts 

On and Offshore 

Up from £ 38 m June '83 
to £ 221 m E)ec "86 

A Merry Christmas 
to all investors 

Foreign &Colonial 

^MANAGaeiT GROUP 

01-6234680 
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ACROSS 

1 Cover rails In special way in 

Church for seasonal worship 
<5.71 , 

10 Corny expression for “not 
like Father Christmas ”7 (7) 

11 Latin power's about for a long 
time. Shows guts! f7) 

13 Fire returned about one 
ruler (5) 

13 Managed one month to follow 
head of traditional Church 
wing (8) . 

15 Heavyweight in comeback 
goes to Harry ? (Don't get 
bothered) (3,23) 

36 Part of plant was temporarily 

closed (Only part of plant) m 

18 Does up the Christmas pre- 
sents? (4) ■ 

20 The preserve of travellers ? 
(73; 

22 Traditional drinks are a sell 
out (4,4) 

24 Some of the older reserves 
when returning made a mis- 
take (5) . , . * 

28 Takes meal in pub? A T.T. 
'ouse ? Not so! (43) 

27 Pinch grain (7) 

28 Present offering (93) 

DOWN 

2 Girl, upper-class, has permit 
for small ring 17) 

3 Liquid outlet for those out- 
side main meeting (8) 

4 Reasonable plea for help gets 
round (2-2) 


G You shouldn’t be at sea with 
these pliers (10) - 

6 His offerings included a 
Doll’s House (5) 

7 Steve somehow goes rouna 
about the mountain (7) 

8 Discussing business at this 
time of year? (7,6) 

9 Character dragged up at this 
time of year ? (9.4) 

14 Part of dish served up for 
' guest, etc. (not strong) ( 10 i 

« i made Les tipsy-on these 
drinks ? (8) 

19 Supporters sometimes are 
variable (7) 

21 Place associated with the fall 

22 Secret affair— American, 

associated with us ? (5) 

25 I’m a leader of mosque (4) 

Solution to puzzle No. &2D3 
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Opec defers discussion 
of oil production cut 


COMMODITIES AND AGRICULTURE 
^ — — 

(Di 0 fivA’ (LONDON 1 indices 

D1 fe u » c (MARKETS 

plan grain 


BY RICHARD JOHNS IN CENEYA 


THE ORGANISATION of Petro- 
leum Exporting Countries met 
again last night in full Mini- 
sterial session for the first time 
since Saturday to discuss the 
setting of price differentials 
around a central reference of 
$18 per barrel. 

Talks on the critical question 
of a production cut was 
deferred, apparently because 
Mr ass Lm Taki, Iraq’s Minister 
of Oil. had to consult with his 
bead of state, President Saddam 
Hussein. 

Earlier he had confirmed to 
reporters that his brief only 
permitted him to agree a pn> 
duction quota if it was raised 
to equal that of Iran. Other* 
wise Iraq says it must continue 
to be exempted from any pro* 
duction sharing system. Dele- 
gates suggested that a deadlock 
might possibly be resolved il 
Iraq were to make a pledge 
of “voluntaiy restraint” Iraq 
had a quota of 1.2m barrels 
a day under the Opec accord 
of October 1984 which set a 
ceiling of 16m b/d, the level 
which the majority of members 
feel is necessary if they are to 
declare a fixed average price 
of SIS per barrel, as King Fahd 
of Saudi Arabia has demanded. 

Iran is said to have suggested 
that its enemy should be 
allowed 1.6m b/d. plus 300,000 
b/d of “war relief crude" 
marketed on its behalf as a 
form of financial aid by Saudi 
Arabia and Kuwait Mr Taki 
was absent from last night's 
full session but was represented 
by his deputy. Dr Ramzi Salman. 
It seems that the Iraqi chief 


delegate had been under pres- 
sure from Mr Histaam Nazer, 
the acting Saudi Oil Minister, 
durin g intensive and secretive 
talks before yesterday’s meet- 
ing on the fourth day of this 
conference. 

Saudi Arabia has proposed a 
cut in collective output of 
7J2 per cent or about 1.6m b/d. 
Opec's experts believe this 



i yrx-a 




Mr Hlsham Nazer . . . seeking 
a comprehensive agreement 

would be sufficient to raise 
prices to the desired $18 per 

barrel. 

However, apart from Iraq, 
three other countries, Gabon, 
Equador and Qatar, are asking 
to be exempted from the agree- 
ment to cut production. 

Saudi Arabia has said that 
it is only prepared to bring 
down its own ouput if all other 


members agree to share the 
burden. 

In these circumstances it was 
difficult yesterday to give much 
credence to the optimism ex- 
pressed by several chief dele- 
gates in snatched lobby ex- 
changes. 

Whatever accord on produc- 
tion restraint is reached— and 
it will probably be an untidy 
one — the conference is likely to 
last until towards the end of 
the week, because of the techni- 
cal difficulties in reaching an 
accord on price differentials. 

It was clear that Mr Nazeris 
instructions from King Fahad 
left him no choice but to reach 
comprehensive agreement on 
fixed prices for different crudes 
produced by members. The oil 
ind us try and traders, however, 
are almost unanimous that any 
such attempt to re-establish a 
system of fixed prices is doomed 
to failure and will only en- 
courage “ cheating " or non- 
observance of quotas, thereby 
eroding prices. It is a view 
shared by at least one promi- 
nent delegation here. 

Opec experts calculate that 
demand for member states for 
crude in the first quarter of 
1987 will be around 17.1m b/d 
after taking account of inven- 
tory draw-down of about 
1.5m b/d. 

The 7.2 per cent cut proposed 
by Saudi Arabia is said to be 
based on the assumption that 
collective output has been run- 
ning at about this level— though 
in fact it has probably been 
somewhat higher in a range of 
17.3m to 17.5m b/d. 


crisis 

meeting 

By Rkbard Kooiuy 

THE WORLD’S “big five ” grain 
exporters are to make another 
attempt to end the ** trade war" 
betwen the OS and die EEC 
and the resulting slide in 
market prices for cereals. 

Agriculture Ministers from 
the US, Canada, Australia, and 
Argentina and the EEC’s Agri- 
culture Commissioner are ex- 
pected to attend a two-day crisis 
meeting in San Diego, Califor- 
nia. in February, according to 
officials of the London-based 
International Wheat Council 
(IWC). 

The group, which accounts 
for about 95 per cent of world 
wheat trade last met in 
Whistler, British Colombia, in 
June. No progress was recorded 
on that occasion, and since then 
the situation has deteriorated. 

Trade tensions between the 
US and the EEC have been 
heightened by a dispute over 
access for US maize to Spain 
following that country’s acces- 
sion into the Community, and 
the 1886-87 Soviet grain crop 
now appears to be much bigger 
than had been anticipated, add- 
ing to the pressure on prices. 


NICKEL prices fell for the 
fifth s ucces s i ve trading day 
oa the London Metal Ex- 
change. The £39 fall In the 
cash position to £2,482£6 a 
tonne took the aggregate 
decline to £60. Dealers said 
the metal ended tte afternoon 
firmer following a spate of 
eonsgmer short covering and 
speculative bargain-hunting, 
but this was insufficient to 
fgMi the round and 

they thought further falls 
might be tmmfttcnl. Among 
the soft caamnoditfes cocoa 
and coffee prices continued 
to move lower, though by 
very modest amounts. Sugar 
wss in sharp retreat in the 
afternoon as technical and 
chart factors pushed the 
nearby positions down by 
about *7 a tonne. Dealers 
said the late move mirrored 
the tone in the New York 
markets which was also 
responding to chart factors. 
Long liquidation and stop-loss 
selling were also featured in 
the London market falls, they 
added. 

USE prices supplied by 
Amalgamated Metal Trading. 
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US MARKETS 

COFFEE FUTURES fluc- 
tuated in a well worn range 
ss the market settled b ack 
to await the BrasHian 18*7 
pricing policy, which may be 
delayed until Friday ®r 
week, reports 
Brazil** new coffee council, 
< a which the Brasilian Coffee 
Institute is to become the 
executive arm, te to be in- 
augurated on Friday. The 
Much contract reached 

gHghtiy under last Fridays 
139.60c low, but enco untered 
trade support. However, 
i££s towards the JUSOc 
level have been met with 
trade selling. Snpr ttayed 
under pressure, after cutting 
thr ough the low end of a re- 
cent trading range of 6.15c 
In the March delivery. Com- 
mission houses were major 
sellers and trade houses 
scale-down buyers. t The 
energy complex registered 
further gains w«h January 
crude oil np to 51660. A 
new output formula, with 
overall redactions of be tween 
5 and 10 per cent has given 
the market a stronger under- 
tone- Traders are still await- 
ing further news from the 
Opec meeting. 
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Brent crude trades above $16 


BY LUCY KELLAWAY 

THE PRICE of Brent crude oil 
rose above $16 yesterday, for 
the first time since it collapsed 
in the spring, encouraged by the 
expectation that an agreement 
on production cots would be 
reached at the Opec meeting 
in Geneva. 

In London, Brent for delivery 
in February traded as high as 
316.35, about 55 cents higher 
than Friday's close, and about 
$2 higher than a week ago. 

The movement on the New 
York Mercantile Exchange was 
more muted with West Texas 
Intermediate only 30 cents 
higher by mid afternoon, while 
the spread between the two 
crudes narrowed from a normal 
level of about 70 cents to about 
25 cents. 

The fact that Brent and WTI 


moved out of line was yesterday 
taken as a sign of the general 
confusion in the market place. 
Late yesterday afternoon trad- 
ing was thrown into confusion 
by three reports in the space of 
half an hour which said, respec- 
tively. that agreement had been 
reached on production cuts; that 
no agreement had been made; 
and that the meeting bad been 
adjourned. 

“ This is one of the most con- 
fused markets I've seen in a 
long time," said Mr Peter 
Beutel, energy analyst at Elders 
Futures in New York. 

In London the mood was more 
positive, with most traders bar- 
gaining on lower output from 
Opec next year, and talking 
about a move in prices towards 
SIS. However, some traders re- 


mained sceptical. M I've seen it 
all before— -it never works out 
the way they think,** one com- 
mented. 

The increased optimism has 
brought with it much higher 
volumes. Yesterday and on Fri- 
day tiie daily turnover was 
more than 20 cargoes in the 
Brent market, about twice the 
average volume over the past 
month, when daily turnover has 
sometimes been as low as six 
or seven trades. 

The sharp movement over 
the past two days in the crude 
market yesterday spilled over 
into the products market. On 
the International Petroleum 
Exchange in London gasoil 
futures rose by $5.75 a tonne 
to $139. the highest price since 
September. 


EEC farm marathon continues 


BY TIM DICKSON IN BRUSSELS 

MR MICHAEL JOPLING was 
last night holding to his 
promise to keep Europe’s Farm 
Ministers talking until they 
reach agreement on Common 
Agricultural Policy reform. 

At the end of the sixth day 
of what has already become one 
of the longest-ever meetings 
outside the annual farm price 
negotiations, the UK’s Agricul- 
tural Minister was still desper- 
ately searching for a new com- 
promise to cut the Community's 
spiralling beef and butter sur- 
pluses. 

Three new developments 
emerged yesterday to compli- 
cate further what is already 
a perplexing set of negotiations. 

Mr Austin Deasy, the Irish 
Farm Minister, was openly 
threatening to veto to the latest 
Commission compromise unless 
significant changes were made 
to soften the impact on Ireland. 


Mr Deasy. whose Government is 
facing an almost certain general 
election in the New Year, said 
the beef and dairy sectors were 
not only important to Irish 
agriculture, but vital to the 
Irish economy as a whole. 

The latest Commission com- 
promise. which was presented 
to red-eyed Ministers at 6 am 
yesterday, contained a number 
of new elements— notably the 
withdrawal of a proposal to pay 
beef farmers an annual 
premium. 

The so-called slaughter pre- 
mium, payable in Britain, would 
remain under the latest pro- 
posals. 

Finally the Commission 
brought back into the package 
the sensitive issue of green cur- 
rency devaluations. Ministers 
have so far been unwilling to 
approve such devaluations on 


British and French beef and 
lamb but the new proposals — 
implying slightly more generous 
domestic farm price increases 
in the countries concerned than 
originally envisaged— could well 
prove an important bargaining 
chip, particularly with the 
French. 

Mr Jopling was last night 
involved in a new series of 
bilateral negotiations with his 
colleagues in a bid to try to 
iron out difficulties ova: the 
latest Commission compromise. 
This again sets a target of a 
8.5 per cent cult in milk pro- 
duction over the next two years 
with milk quota cuts achieved 
through a combination of apply- 
ing the existing voluntary ces- 
sation scheme with compensa- 
tion of Ecu 6 per 100 kg and 
temporary cuts in quota with 
compensation of up to Ecu 13, 5 
per 100 kg. 


put at 210m tonnes against 
192m tonnes in 1985-86—- re- 
sulted in the IWC lifting its i 3 month* 
world harvest forecast by 12 m 
tonnes to a record LSBbn 
tonnes in the market report it 
issued last week. The report 
reduced the forecast of Soviet 
imports by a relatively modest 1 8^*** 
5 m tonnes to 24m but an IWC j 3 
official said yesterday that this 
figure was likely to cut fur- 
ther. possibly to around 20m 
tonnes, in the next report 

The Soviets appeared to have 
learned the lesson of past mis- 
takes. the official said, and were 
concentrating more on improv- 
ing yields rather than simply 
steeping up sowings as in tile 
past Post harvest losses were 
still “ unacceptably high,** be 
said, but progress was being 
made on tint front too. 

He described last week’s IWC 
council meeting as “relatively 
harmonious,” with exporters 
showing more interest in co- 
operation. Hopes for a “cease 
fire” in the grain trade war 
seemed to have improved 
slightly, be said. 

He also noted that while de- 
veloping countries in general 
welcomed prevailing priee 
levels, export competition and 
easy credit facilities, some of 
the more sophisticated recog- 
nised the danger that 5?£nre 
cutbacks in grain availability 
might result from current 
below-cost Price levels. 

Some countries had indicated 
their intention to reduce their 
dependence on external sup- 
plies of food grains by encour- 
aging domestic production, the 
official said. But those with ex- 
panding livestock industries 
would probably import increas- 
ing amounts of grain. 
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090 

487.0 

500 0 


SOYABEAN MEAL 100 


(Yeatord 

ey«| 

cfaee 

£ par to 

=4 


7400-1408 

1435-1437 

1461-1463 

1464=1488 

1606-1607 


ZINC 


Unofficial +or 
cJoaeuxmJ ■— 
£ par tonne 


Cash 640-1 
3 month* (537-7.5 


f— 3-5 642.5 
{— 1.2*358«36 


Official closing (am): Cash: 542.5-3 
(545-6), three months 538-9 (53036), 
settlement 543 (546). final Ktib dose: 


Sept. 1606-1607 ^-6.5 »11l5i7 May 

Pec. 1533.1536 j — 6.5 I H48- BK J raw 

March- 1 1660-1565 \ W6MBTO July 

Sate: 2,163 (1451) kits of 10 tonnes. *2? 

ICCO indicator prices. Daffy price WU 
for Decamber 15: W3Z (99.21}: five-day 
mrage far December 18: 89X0 (8845) jm 
US cenu per poond. Daily price 163946 y*b 
(1641.55): 10-day average 163425 April 
(1831-72) SDRs par tonne. June 

POTATOES 


LONDON METAL ECHANGE 
WAREHOUSE STOCK 
(Changes during week ending tot 
Friday) . 

(tonnes) 


Western: 4*47.50 cants pw pound. marirat sod on to* expecoSn d. 

bearish PM8 report, seeing values fall 
TIN over £3.00 from Friday'* cfasa. The 

PMB released estimated Novara bar 
3.77« tonoto and 


U*y 58.15 ' — ■— 68.58 

r- or Bosfacs* CRUDE OU. (UGKT) 

— Doom 42400 US gallons. 9/banrfa 

-- Latest Hioh Low ■ Prev 

=U0 1480-007 -An 1647 1940 1640 16.10 

-6.0 M41-14S5 F*b . IB. 60 WAS UAO 16^9 
-BJ& 7463-1482 Hue* W-71 MA6 1666 16.33 

5.0 MM-1485 Aprff 19.70 16 JB 16^0 16^1 

-6.6 Wn-1M7 May 19.9B I960 19A5 1SJ0 

-6-5 1 1544B8S Jnoa 16.66 16.70 WJSS 16^0 

-4w0 i W66-1HA July 10.06 16.70 16.46 IB JO 

i of lO tonnes. ***** 1B flS 16 BQ 18 -” 18J ° 

Daffy price 6QU> 100 troy oz, S/troy ex 

396 5 3MA JS2.B 

^ 0B j*,, 396.9 — — 394 J 

r price F4b 398.4 399J 390.6 395.8 

rage 163425 Aprff 4016 403.0 400i 3933 

•- June 4053 «6J 0033 402.6 

August 406.5 406.5 406.3 4053 

Oct 4113 4123 410.5 409.1 

Dec 416.3 4163 *145 412.6 

ran ad slightly Fab 4193 418.0 418.0 4163 

mraalcsr Dutch June 4263 — — 424.1 

ectttton of a Oct 4113 412.5 4103 409.1 


Dee 144.6 145-0 

Jan 143.9 144.7 

March 143.7 144.0 

May 143.9 144.7 

July 144.1 144.9 

August 144.1 145.0 

Sept 144.6 1453 

Oct 1443 148.0 

Pac 1463 1473 

SOYABEAN OIL 80300 lb, 


«*■ 1/ton 

Low Prow 
144.0 1433 

1433 143.3 

143.5 143 6 

1433 W.1 

143.9 144 5 

144.0 144.7 

144.5 145 5 

144 8 145.7 

1463 1473 

. ewsc/a 


Close: 1629 (1539) ringgit par fcg. 
Down 0.10 ringgit per kg. 


SPOT PRICES— Chicago loose laid 
1430 (same) cents par potmd. Handy 
and Hannan silver bullion 547.00 
(538-50) cant s per troy ounce. 


GOLD 


Aluminium 

Copper 

Lead 

Nickel 

Tin 

Zinc 


-5325 to 112,450 
-25 to 179,100 
- 1,125 to 32.900 
+340 to 7326 
-495 to 40 JXM 
-375 to 17,700 
(ounces) 


Saver —120,000 to 23^00^00 


Gold rose S4 to 8394-394>a on the 
London bullion market yesterday. It 
opened at S393V394V and was fixed 
st 8394.60 In the morning and $39436 
in the afte rnoon . The metal touched 
a pe ak of S395V396la and s low of 
S3S3^-3S4*» at the opening. 


reported few problem* with notaries m I * 
store and that wastage is down on last 
year. Opening E13D down at Cl 53 after 
lunch, values continued to fall with 

atop-toss selling pushing the market cased back to S16.20 by the London 



Close 

Hmb 

Low 

Dec 

15. EX 

15 JK 

1421 

Jen 

15.09 

15.10 

1490 

March 

1528 

15.41 

15.W 

toy 

15.68 

16.70 

15.50 

July 

1527 

1528 

15.70 

August 

15.89 

7520 

75.87 

S*pt 

1528 

1528 

15.70 

Oct 

15.75 

15.75 

15.65 

Dec 

1520 

15.90 

1520 

Jan 

1525 

16.00 

15.85 

WHEAT 5300 bu min. 
centa/60-lb bushel 



Chra* 

High 

Low 

Deo 

2822 

282.4 

280.8 

torch 

2772 

278 0 

275.2 

May 

263.6 

263.6 

2S22 

July 

2482 

246.6 

244 5 

Sept 

2*7.4 

200 

2470 

Dec 

252.4 

2542 

2S1A 


Worrying times for the livestock sector 


•WB"**^* UltelMIg. Fftb 

GOLD BULLION (fine ounce) Pec. 12* fcteyl 

Ctoac 8394-raetf tf8743,.g75k) l^b" 

opening- 83935«^94U (£2741*375) — T~ 

M*n'a fu_ 8394.60 (£375318) Sal 

AfTn’d fix 6394,30 (£875.167) 


through £160.00 to dose on a wsak 
not*, reports Coley and Harpar. 

(Yesterdays! Prsvtotw [Burinese 
Month 1 otoso I do— 1 done 
£ par tonne 

Feb f 10730 110830. — 

Apr 149.70 156.10 15730-14831 
MayJZJ 16830 175 JO 17630-18836 


iv 8830 88.00, — 

ib 1 8830 88,00 — 

Sate: 1,135 (425) lots of 40 tonnes. 


ctosa. Nymex WTI for January opened 
10c up. traded ss high as 50c up 
during the morning but eini off 20e 
by 130 pm EST hi response to un- 
certain reports from Geneva. In the 
petroleum products market prompt gas 
oil and napbthe finned In sympathy 
with speculative markets, but wars 
thinly discussed. Gasoline was quiet 
and stable. Fuel oil firmed in thin 
trading — Petroleum Argus. London, 


GOLD AND PLATINUM COINS 


GRAINS - - i?«r— 

unM,,w CRUDE dU— FOB (f per barrel)— Jan. 

Old crop wheat steadied on firmer Arab Light - I — j 


Am Eagle. 84061<-4111« tS285t*.287> 

MapJeJenf 64024*^07 (£28114-88414) «ei»vered market but trade almost Arab H 


MR MICHAEL JOPLING, 
Britain’s Agriculture Minister, 
was given a pretty rough ride 
at the Smithfield show earlier 
this month by angry livestock 
farmers who felt they were 
getting the short end of the 
stick in terms of prices, 
especially in comparison with 
their Irish competitors. 

What they were demanding 
was a devaluation of the 
" green pound ” — the artificial 
exchange rate at which EEC 
farm support levels are trans- 
lated into sterling— by about 6 
per cent to counteract the 
advantage gained by the Irish 
when their “green punt” was 
devalued in September. Fail- 
ing that they threatened direct 
action at the ports to prevent 
imports of Irish beef. 

Such a devaluation could 
form part of the package 
emerging from the current 
deliberations of the Council of 
Agriculture Ministers in 
Brussels. 

Apart from wiping out the 
Irish advantage, calculated by 
Britain's National Farmers* 
Union at about £34 per bead 
of cattle. It would assist UK 
exports of cow beef to Europe 
and also raise intervention and 
target prices in sterling terms. 

The Irish are keeping a low 
profile at the moment but it 
does appear that for the last 
few weeks there has been a 
marked increase in Irish beef 
imports and a weakening of 
British prices. The real diffi- 
culty appears to be In the cow- 
beef sector. Compared with last 
year the trade for pure bred 
beef animals is only margin- 
ally down. 

But even if this question is 
resolved, the whole of the beef 
industry is exposed to another 
threat; that from the ban on 


FARMER’S ^ 
VIEWPOINT! 

By John Cherrington J 


hormone growth regulators, 
which was imposed by the EEC 
on December L. These sub- 
stances are used throughout the 
world, and although no harmful 
effects have yet been proved 
to have occurred in man from 
eating meat produced with their 
assistance EEC consumer resis- 
tance has succeeded in achiev- 
ing the ban. 

Their use on growing cattle 
enables them to make better 
nse of feed and the carcases 
win mature, or become fit for 
slaughter, much sooner than 
they would on the same feed 
without them. This Is particu- 
larly true of dairy cows, which 
form a very important element 
of the beef trade, particularly 
on the continent. 

There are two sources of 
beef cattle: from dairy herds, 
and from dams of the pure beef 
breeds. In general it can be 
said that the pure dairy breeds 
do not make good conventional 
beef carcases and, even when 
crossed with some of the beef 
breeds, the resultant calves 
will not perform as well as 
pure bred beef animals. But 
many of these crosses, particu- 
larly with some of the conti- 
nental breeds, such as the 
Charolais in their make up, will 
grow extremely quickly and 
ma k e a much heavier carcase 
with the help of hormones. 

Without hormones many 
farmers would find it difficult 


to produce beef at a profit at 
present prices. For this, how- 
ever, there is another factor to 
be blamed. The beef animal is 
the most inefficient converter of 
feed into flesh in the form 
yard. The best example is to 
compare it with a sheep. A 
breeding ewe will izt the coarse 
of a year produce her own 
weight in lambs. A breeding 
cow, even of a beef breed 
would do well to get one calf 
of half her weight over the 
same period. 

One of the reasons that beef 
is mainly a by-product of dairy 
herds is that most of the costs 
of keeping the cow are met by 
sales of milk. 

A hormone ban has been in 
operation in several European 
countries for some years and 
there have been talks of wide- 
spread smuggling of these 
materials. They are freely 
available in the non-banning 
countries so it seems certain 
that this illicit traffic will con- 
tinue. They are also widely 
used in the US and that country 
has been protesting because 
under the ban imports of cattle 
products from there will be 
affected. 

Should the ban be strictly 
enforced, and I believe it will 
be in Britain, once existing 
stocks are used up, there are 
several alternatives. One would 
be a return to breeding pure 
beef animals such as the Aber- 


deen Angus or Hereford. After 
all, they provided the best beef 
long before these chemicals 
were ever thought of, although 
very expensively. 

There is also a case for 
further research into food con- 
version for beef animals. It may 
for instance be possible to keep 
them longer on a lower plane 
of nutrition and still get them 
fit in the end. That may be 
expensive in present cost terms 
— but are we so sure that land 
rad cereals prices are going to 
keep their present high levels 
for ever? 

On an Intensive basis there 
is a system of fattening calves 
on pure barley. This works 
quite well with calves which 
have not been castrated. 

Bull beef, as it is called, ia 
widely produced on the conti- 
nent, and while some End it 
Immature there is a market fox 
it. However, once bolls gel 
much beyond about 10 months 
old they become difficult to 
handle. 

Any solution to the beef 
surplus is very dependent on 
the dairy sector. The latest sug- 
gestions on EEC reform stipu- 
late the removal of about &i 
per cent of dairy production 
from the community. This would 
mean the elimination from the 
European herd of some 2.4m 
cows. Once that has been done 
there will be a permanent shor- 
tage of that number of calves 
a year, to say nothing of the 
reduction of cull-cow numbers. 
A permanent shortage of that 
extent would do wonders for the 
beef trade, and raise prices high 
enough to make both the beef 
and dairy industry viable. The 
time scale would he fairly long 
but it could really happen if 
the Council of Ministers and 
everyone else allowed it to. 


Krgrnd. 8393-396 
l« Krug—- 8 196 lg -800 
14 Krug— *101-102 

Angel 8404407 

i/10 Afigsl MOJa-464 
New SOV_ 392-94 
Old 8oV~. 393IS-96 

8 80 Eaalu «Mlo 
Noble Plat 8609-618 


(£87414.97534) wholly consisted of Jan/ March and Dubai [14.70-14 

f£137ii.izss,t Jvfr/Ma r switching, while barley was Bforrt Wand-^ — 16.00.16, 
iTO^nirt 0 «*“«*» on ".rchant *ho«. Ji630-16. 

(C28&&4) covering, reports T. G. Roddick. 


(£2014-3130 

(£64U-€6«4> 

(£6514-6610 

(£30714-342) 
(£3ffOia -357ia) 


Urals (elf I 


WHEAT 

Yesl 
Mntfi I 


0-1430 +0.61 
0-16. 104 0.61 
0-16.40] +0.61 


Jan _ 109.95 +03 
Mar.— 118.79 +03 
CII t/r D May— 116.10 +aii 

*1^* tn July... 117.40 +03 

Silver was fixarf 330 an erotica higher — lDZin H 

lor spot dalhrery oa tha London bullion Kr,'"’ in* so ~ 

market at 37930. US cent equivalent! — — — 

of the fixing level* were: spot 544.60c, Business dona— Wh 
up 7.35c; thra*- month 552.35c. up 735c: March 11235-2.75, Mb) 


raarttfeu. or PHOOUCT8— North West Europe 
Pron, P t delivery oH (8 per tonne) 
f Premium geaoflne-J 143-148 1 — 

111.60 i+0.28 ©as OIL-.. — J 186-18B 1+3 

114.09 ‘+ 0.10 Heavy fuel off 80-81 (+4 

114.60 j+aw tepfrtha-— 1 186-127 (+33 

LjTra P«roleum Argue animates. 


Business don e-W hsst: Jen 10935, 
torch 11235-2.75. May 116.10^135. July 


GAS OIL FUTURES 


taae were often 4p3o dearer with duns 
e strong feature, while plainer sorts 
ruled fully fine; there were very few 
withdrawals. Banglednh tess were 
irregular but unchanged on balance. 
Seat of good medium East Atocait 
met better demend than of lata altar 
* hesitant atari, and were (raqtHtftfy 
3p-5p highor with tha remainder about 
steady. Selected coloury Centra! 
Africans sold dose to values, but 
plainest varieties were 3p-5p easier 
and sometime* neglected. Ceylon* mat 
an im prov ed demand at generally 
dearer rates, apart from plainer linns 
and broken grades. In ' the offshore 
section brighter teas remained felly 
firm, while others tended easier. 
Quotations: qusiity 178p a kg nominal £ 
(178p); medium 150p a kg (146p): low 
medium lllp B kg (H3p). 

SUGAR 

«i£?*!!£rE£, PBr torch 1175/ 

SSNnSje-SP? 1 * A “SW 1252/1255. 
fs^/IMe 1280, ° aC T31 °/tt2Q, March 


c££ V S£r iir pr » viot “ Business 

SSSi olou> ok ** *»»« 


aix-month 680.15c. up 835c; and 12. 117.40-730. Sept 101.45. Nov 103.40 
month 576.15c. op 735c. The metal Jan un traded. Sales: 94 lots of 100 
opened at 377 378^0 (541 -643c) and tonnes. Bad ay. Jen 111.90-130. March 


closed si 380-381*# (5e5-647c). 


tH5{ i— IIS-OO. Jao/M4rch116.50/il6X».'Aorii/ 

II month* 480.70p +6J — | — Jim* 11830/11935 buyar/aaliera. 

LME — Turnover. 4 (3) tots of *S’" ! us No 3 yellow/French trana- 

10,000 or. ' ebiBeraoe east coast Dac 14330. Barley: 

Cash high/low 371. Ip; three months 5nn iie somrrai^ 
high/low 3S03p. final kerb 391-3. ,h * 


+ or 

LKX, 

p.rrr. 

Unoffltfl 

+ or 

+*J» 
+4 .SO 

(381 J)p 
391^p 

+42 

44J5 

+620 

- 


4 

(3) tots 

Of 


end May untredsd. Sept 100.75, Nov 
end Jan urmadod- Sate: 16 Iota of 
TOO tonnes. 

LONDON CHAIN S Wh eat : US da lie 
nonhen* spring No 1 15 par cant Jen 
106.00. Fab 10735, torch 108.00. French 


Yeetfrdy*eJ+ or Business 
«toe | — Pone 

us 8 

per tonne 


136.00 :+g.2s laB-On-n m 

Fob 15930 +5.56 IM.lStSlas 

tor. 139.50 +630 I5a.M-S6.50 

*P r — - J W.BO +4.60 1543M4.00 

toy- 132.00 +4J51S23M230 

June 188.00 +4.78 15230 ^ 

Turnover: 4300 (5389) lOU of 100 
tonnes. 


ft nns e.m^. 



SOYABEAN MEAL 

Prices ware under pres* a re for most 
of the session from commercial selling 


7 ~» iwiik-w I iq./3/l 1 /4JV ucatni weave 

English. 11530/11635 Englleh/Scotdeh, HEAVY FUEL OIL 

ell buyer/aeUera. 

HGCA — Locational ex-farm spot ~ [YeaTrtty'aj + or i SnSni 
prices. Feed barley: E. Mid* 11030. Month ctoee j — | Doi? 


du* to firmer sterling end weaker cask The UK monetary coefficient for the 


markets. Soma light option hedge buy- 
ing and speculative short-covering was 
also evident, reports Mulrpaee. 


1283- T£*3 
,1253 



retererre 

efare 

Fab. 

April - 

June — 

August. 

Octobre— 
D*c_ 

£ 

par tonne 
138,0-1382 
128.3-128.8 
1242- 1382 
ISS.fllM.B 
1242- 1262 
126JLUBJI 


Month 


+ OT 

^wuneee - 

Dona 


\ ua~8 

per tonne 



Jan—. 

Fob.— 

Mar.— 

88.60 
83. BO 
88.76 

+OJBO 
+ I.OC 
+0.88 

88.60 

8400488.60 


•reck beginning Monday, December 22 U** 

(baaed on HGCA calculation* using 4 w tome 

“ J"— M-SO +030 88.60 

S&z S:“ #a 

RUBBER r I 

Tto ntricK .WM, „d M <“> ,n * « ™> »"»•». 

some selling pressure before finning 
to «to» duietiy sired y. reports Lewi* MEAT 
4100 Put. 

(buyer*): MEAT COMMISSION— Averse, tm t 

?U!75o? ,8 Sh marketal 


re a aware is . axarea.wa IWV KUMHI (MlimiBH 

Salas: 229 (1379) lots ef 20 tonnes, rente e kilo): RSS Not 217.5 (218.B) 
_ - . and SMR 20 137.6 (1963). . 

COTTON FUTUBE8— Indre B64. Jan 669-669. 

, Jen-March 664-674. ApriWun* 874-684, 

UVeiFDOL— Spot and shipment sale* Jnly-Sept 680-695. Sate: Nil, 
lor the week commencing December 8 
amounted to 871 tonnes, against 1J37 OIL 
tarnrae In the previous weak. Fair v 

trading brought business In Peruvian, Crude oil activity centred on February 
Chinese. Turkish, Pakistani and North Brent which apred-M S18.1Q, peeked 
tna Weft Alciceq growth*. » 81632 In and 


PWCMrev eusw 
SisZ-uO (£106.00). up S2.00 (no 81 00) 

S»reik«. ,ow po,ntt ' ™P«w C. 

(Z504) Iota of 50 tomtaa. 
Urad t hJ«- Ly " dB,hr *ty price for greou- 
• £ao9 - a> 

ssffiFrfssssS.- 

6M dS). 6 ' 78 ' 

FREIGHT FUTURES 

altirough 18 S 00 *! 0* }n * 
the BFi KgM mod 

The raltv^Tf points high**’. - 

^ wporta Clarkson Wolff. 


jiinmren DM-ora. Apm-jun* B74484, __ _ 

July-Sept 680-695. Sate: Nil. TEA 

OIL wit™** Lo 2 rfo " *" «*cflon there were 

Crude ofi activity cantrad or* February 4.400 oShora.” 

» nd general. Aaretna cams in f or 


and Improved competition 


ra in for much 
and brightar 
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Financial Times Tuesday December 16 1966 


CURRENCIES, MONEY & CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar quiet, pound better 


THE DOLLAR shewed iiute «han*e 
in quiet trading, hut fiafehod around 
Uw best levels of tUt day. Mute 
volume continued to wind down 
ahead of the Cbristrau and New 
Year holiday pcnod.and there were 
no new factors to *ffiact trading. Mr 
James Baiter. US Tmasury Secret- 
ary, visited Europe at the weekend, 
but there was no news from his talks 
with (Inonctal officials *u the UK, 
W«d Germany and France. The rise 
or (U par ceot'Ja November US 
Industrial production was m line 
with expectations, but was the best 
figure since July, and helped under- 
pin the dollar 

The dollar rose » DM2.0180 
from DM20615: to FFrttflI25 from 
FfWdl: to SFriTOOO from 
SFrl flBTSi and to YM33 from 

Y163.0Q 

On Bank: of England figures the 
dollar's index slipped to 1110 from 
HL3 

STERLING — Trading ranee 
the dollar In ISM Is 15555 to l im 
Navembet avenge LCB*. 
me index mac il t» ftU, caoBwed 
with 7&9 six months ago. 

Sterlings performance helped to 
brighten a dull day on the foreign 
exchanges. The pound u np ro v ed in 
early trading, and then held steady 
for the rwt of the day. risin* Va cent 
to SI. 4320- 1.4330. Sterlina also adv- 
anced to DM268 from SU28I73: to 
FFrfl.4725 from FFriKfiQ; to 
SFti4330 from SPA 4235; and. to 
Y233.75 from Y232AX News from 
Geneva that the Called Arab Emi- 
rates Oil Minatcrraid the Oqduum- 
Uon of petroleum Exporting Coun- 
tries has agreed pit production cuts 
cask* too late to influence trading ill 
London. But the rise in North Sea 

£ W NEW YORK 


prim on * peculation about an Opee 
agreement gave support to (he 
pound during the day. 

D*atABK— Trading range against 
(he dollar la W f* 2«ie to 

1*660. November average 2.0227, 
Exchange rale Index 142.7 against 
125J3 six months ago. 

The D-mark showed little 
change against (he dollar in quiet 

PraokXtaxt trading. Turnover was 

slow, with no significant fresh (fee- 
lers to influence the market Deal* 
era suggested that pressure will 
baud up tor » cat in West German 
taiertd rates la the New Year, 
possibly after Federal elections 
on January 25. But at present 
there is no sign of easier credit 
policy by the Bundesbank, 
although it was suspected the sub* 
leet of lower interest rates was 
discussed at talks between Mr 
Gerhard StoUenberg. West Ger- 
man Finance Minuter, and Mr 
James Baker at the weekend. At 
the Frankfurt fixing the Bundes- 
bank did not intervene when the 
dollar was fixed at DM2.0143. 
compared with DM2.0232 on Fri- 
day. In quiet trading attention 


tended to turn towards the Euro- 
pean Monetary System, amid 
speculation that a realignment is 
likely to follow next month's West 
German elections. 

JAPANESE YEN— Trading range 
against the dollar in 1986 Is 203.70 
to 15&35. November average 183.77. 
exchange rate Index 204.7 against 
tWi six months ago. 

The yen weakened against the 
dollar in quiet Tokyo trading. The 
US. currency closed at Y 103.2$ 
compared with Y163.00 on Friday 
Short covering gave support to the 
dollar, but it fell from Y 163.40 on a 
forward selling order, in a move to 
hedge currency ribk* on foreign 
bonds. A rumour about further 
scandals Involving tho rebels in 
Nicaragua and the diversion or U$ 
funds from arms sales to Iran, 
added to the general reluctance of 
traders to take out positions 
ahead of the end of year holiday 
period. The market was also ner- 
vous of reports from Geneva that 
Saudi Arabia is to make produc- 
tion cuts aimed at pushing up 
world oil prices. This news added 
support to sterling, and led to 
covering or short positions In the 
pound. 
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FINANCIAL. FUTURES 


Gilts remain active 


LONG TERM gilt (Utures weakened 
on the London International Finan- 
cial Futures Exchange yesterday. 
Turnover qf WS86 wm only half ihe 
recent record level, but was about 
three times the volume traded In tho 
same time last year, and In the pre- 
sent quiet pre-holiday financial 
markets must be regarded as 
satisfactory. Trading wu almost 
entirely confined to March delivery, 
which opened slightly firmer at 110- 
15. This proved to be the day's high 
however, and the contract fbU to 
close at the day's low of 100-14. com- 
pared with 110-10 on Friday. Optim- 


ism that the Organisation of Pet- 
rol earn Exporting Countries minis- 
lets meeting in Geneva would agree 

tooil production cuts, boosted North 
Sea oU prices and poshed up ster- 
ling in early trading. This led to a 
strong opening for long gilt futures 
on Liflb, bul sentiment was hit by 
news that November UK retail sales 
rose by a very large 23 per cent, 
compared with expectations of 
around 02 per cent. 

March three-month sterling 
deposit futures also opened firmer, 
encouraged by the improvement of 
the pound on the foreign exchanges. 


earl; cut in UK bank base rates. 
US Treasury bond futures fc 


Auction. Trading wu nervous, await- 
ing Anther news from the C 
meeting, but the comment by 
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MONEY MARKETS 

Oil news gives 
slight boost 
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MONEY RATES 


THE MOOD remained a little more 
optimistic on the London money 
market yesterday, as sterling 
improved following news that the 
Organisation of Petroleum Expor- 
ting Countries is seeking produc- 
tion cuts at tbe Geneva ministerial 
meeting to push up tbe price of ofL 
Lack of comment from the 
weekend visit to Europe of Mr 
James Baker. l!S Treasury See* 


UK clearing hank base 
lending rate 11 per cent 
since October IS 
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rotary, and a much larger rise than 

expected to Nwtt^rUKre^ foulnthenote circulation adding 


In the afternoon another £114m NEW YORK 
bills were purchased outright, 
through ClOlm bank bills in bank 1 ' ' 

st 10% per cent; £3m local author* wwy .- 

tty bills In band 4 at 10J1 per cent; — 

and ElQra bank bills in band 4 at ~ 

101k per cent. 

Late assistance of around £X49m 
was also provided. 

Bills maturing in official hands, 
repayment of late assistance and a 
take-up of Treasury bills drained 
£81In. and Exchequer transac- 
tions absorbed £30m, in spite of 
£172xn in block grant paid to local 
authorities and a bousing subsidy 
of fiWOm also paid to local author* 

Itle* These factors outweighed a 
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sales had little or no impact. 
Three-month interbank eased 
slightly to per cent from 

lMfe-llfc per cent, but the yield 
structure remained flat, showing 
no indication of an early movement 
in UK bank base rates. 

Tbe Bank of England forecast a 
money market shortage of fiSQQm 
initially, but revised this to £850m 


£320tn to liquidity and bank 
balances above target by £25m. 

In Paris the Bank of France 
eased money market conditions at 
confidence returned, following 
volatility and nervousness last 
week as a result of the student 
riots in France. The central 
bank's seven-day repurchase rate 
was cut by Mi per cent to 8 per cent 
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£world value of the pound 

The taMc below gives the latest available rate of exchange for the pound against various currencies on December IS, 1986. In some cases rate is nominaL 
Market rates are the average of buying and selling rates except where they are shown to be otherwise. Id some cases market rates have been calculated 

from those of foreign currencies to which they are tied. 
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( tcemi BJO 
rVc 1428 
(T) 13.91 
30.9050 
253.40 
387 

45707 (7) 

(<0> 20966 
l IF) 20737 
11.0028 
11.97 
7.1425 
47363 
29550 
1J) 

10-9050 

» SW7 

7 0748 

94725 

47J63 

9.4725 

17067 

47363 

110 

2 0900 

2JJ90Q 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Ghana 

GJ» altar 

Greece _____ 


Granada. 


CuadaUmpe . 

Cuam 

Guatemala - 


Guinea — 

Gwnea-Btuau 

Guyana 

Hait, 

Hooduras — 

Hong Kong — 

Hungary 

Iceland 

India - 

Indonesia 

Iran — 


Irag .. 



Cedi 

Grtraliar £ 
Drachma 
Danish Krone 
E. Caribbean 3 
Local Franc 
U6.» % 

Quetzal 

Franc 

Peso 

Guyanese S 
Gourde 
Lempira 
H.K. s 
Forint 

IcebmHc Krona 
Indian Rupee 
Rupiah 
Rial 

Irapl Dinar 
Putt 
Sne+ef 


220.91 

1.0 

203.06 
10.9050 
367 
9.4725 
14325 
f 1 4325 
tfF) 36343 
48762 
24469 
3.7710 
7.1625 
266 
113213 
66.9302 
583420 
16.73 
2371.35 
10950 
0.4444 
16585 
2.12 


Jordan . 


Kampuchea . 
Kenya 


Korea CNortni 

Korea CSouih) 

Kuwait 

Laos 

Lebanon 

Lesotho — 

Liberia 

Libya , 

Liechtenstein - 
Luxembourg _______ 

Macao 


Malagasy Republic 

Mate*. 

Malaysia .„ 


M attire Islands 

Mali Republic 

Malta 

Martinique 

Mauritania 

Maurlliuf 

Mexico ________ 

Miquelon 

Monaco 


Montserrat 


Mo t a n atq u e 

Namibia 


Nauru Islands ■ 
Nepal. 


NetheriandS 

Netheriand Antiiles 

New Zealand 

Nicaragua 

Niger Retefe 

Nigeria __________ 

Norway _ — .......... 


0m»5ulunaupf — 

Pakistan 


Lira 

2000*0 

C.FJt. Franc 

47363 

Jamalua Dollar 

7*60 

Yen 

233.75 

Jordanian Dinar 

0*005 

RIH 

N/A 

Kenya Shilling 

23.20 

Australian S 

2*650 

Wan 

1.3466 

Won 

1238025 

Kuwaiti Dinar 

D421B0 

New Kip 

50.1375 

Lebanese £ 

96.4230 

MJluti 

3-2038 

Lioerian 5 

2.4325 

Libyan Omar 

0.4594 

Swiss Franc 

2.4350 

Luxembourg Franc 

60.10 

Pataca 

11.6040 

Portuguese Escudo 

214*3 

M.G. Franc 

203*0 

Kwacha 

202 

Ringgit 

3.7213 

Rutiyra 

10.0275 

C.F.A. Franc 

473.63 

Maltese L 

0.5320 

Local Franc 

9.4725 

Ouguty a 

107.19 

Mauritun Rupee 

19*0 

Mexican Peso 

lift 1277.22 
\(0 125708 

Local Franc 

9.4725 

French franc 

9.4725 

Tugrik 

40068 

£. Caribbean S 

307 

Dirham 

12.45 (sg) 

Metical 

(A) 57.42 

S.A- Rand 

3-2038 

Australian S 

2*650 

Nepalese Rupee 

30.67 

Guilder 

3*650 

Antillian Guilder 

2*785 1 

N.Z.J 

2.7753 

Cordoba 

(1349.16 

UF) 2578*0 ; 

C.FJL Franc 

47363 

N»ra 

10) 4*926 US) 

Norwegian Krone 

1005 

Rial Omani 

0*520 

Pakistan Rupee 

24.46 


COUNTRY 


CURRENCY 


VALUE Of 
£ STERLING 


Panama ______ 

Papua New Guinea. 
Paraguay 


Peru — 

Philippines 

Pitcairn Islands , 

Poland 

Portugal _____ 

Puerto Rico 

Qatar 


Balhan 

Kina 

Guarani 

Inti 

Philippine Peso 


/£ Sterling 

U 


Reunion Isle de la- 


Rontama 



St. Vincent 
Samoa American ___ 
San Marino ______ 

Sdo Tame & Principe 

Saudi Arabia 

Senegal _____ 

Seychelles 

Sierra Leone ______ 

Singapore . 


Solomon Islands 

Somali Republic 

Soudi Africa 

Spain 

Spanish ports Id 
N orth Africa _____ 

Sri Lanka 

Sudan Republic 

Surinam 

Swaziland _______ 

Sweden . 


Switzerland . 

Syria 

Taiwan . 


Tanzania ________ 

Thailand 

Togo Republic 

Tonga Islands 

Trinidad 6 Tobago ___ 

Tunisia 

Turkey __________ 

Turks & Caicos Islands 
Tuvalu _________ 

Uganda 

United States 
Uruguay , 


United Arab Emirates . 
USSR — 

Vanuatu 

Vatican — 


Venezuela. 


Vietnam 

Virgin Islands U.S 

Wesum Samoa 

Yemen (North) _____ 

Yemen (South) 

YugMifrnJ — 

Zaire Republic 
Zambia 


Zimbabwe _____ 


(New Zealand S 
Zloty 
Escudo 
U.S. S 
Qatari Ryal 
French Franc 
Leu 

Rwanda Franc 
E. Caribbean S 
Sl Helena £ 

£. Caribbean S 
Local Franc 
E. Caribbean S 

U.S. s 

Italian Lin 
Dobra 
Saudi Ryal 
C-FJL Franc 
S. Rupee 
Leone 

Singapore S 
Sotoman Is. S 
Somali SUUIng 
Rand 
Peseta 

Peseta 
S-l_ Rupee 
Sudan £ 

S. Guilder 
Lilangeni 
Swedish Krona 
Swiss Franc 
Syrian £ 

New Taiwan S 
Tan. Shilling 
Baht 

C.FJL Franc 
Paianga 

Trimdad & Tub. $ 
Tunisian Dinar 
Turkish Lira 
U.S. S 
Australian S 
Uganda Shilling 
U 6 . S 

Uruguay Pew 
UJk.E. Defiant 
Rouble 

Vatu 

Italian Lira 

Bolivar 

Dong 

U.S. S 

Tala 

Ryal 

S. Yemen Olnar 
New V. Dinar 
Zaira 
Kwacha 
Zimbabwe S 


1.4325 
1.3891 

(34360 

1907.49 

rexc(D>19.98 

12822 

28.82 

2.7753 

283.40 

214.23 

1.4325 
52340 
9 4725 

f(cmi b-15 
UWCJ 1505 
12166 
3.B7 
2.0 
367 
9.47Z5 
367 
1.4325 
200060 

54.05 
56762 
47363 
8.42 

(o) 44.03 
3.1436 
26274 
157575 
r(Cm)3.203S 
llFn) 66765 
194.18 

194.18 
4060 
358 
25570 
3.2038 
9.96 
2.4350 
flAI tT> 96 
Item) 56226 
SI 5750 
71.90 
37.25 
473.63 
26650 
5.157 

16393 (ig) 

107B61 

1.4325 

26650 

1500.0 

1.4325 

250.69 

5JU2& 

0.9652 
16265 
■ 2000.50 
(14) 6.16 
4 (Si 10.74 
l( 6 J 30 J8 
fo> 11460 * 

1.4325 

(A) 3.1980 

(A) 14.65 (sg) 
04915 
65367 
956930 

17.06 
2.415 


^late Ij the transfer market (c«WllrtD- t? New one offaial rate. (1) Essential goods. (21 Preferential rate for priority impqm such as foothiuFK (4) Preferential rale for PrtHic 
Sector Debt and Essential Imports. (5) Preferential rate ( 6 ) Free rate for Jiuury import^, ramimneM of money abrojo and foreign travel. (7j Parallel rate t9' Barntnote raw. (101 Rate 
for experts. f!4) Nearfy all tarsnns (raouKton. (25) Nigeria, Alflwdtber 27; Auction price tor dollar 3.4599 <16> Brazil:— 1 cruzado equals 2,000 cru.Vfitt. 
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BRITISH FUNDS 


iw 

Kr#fc in 


+ m V«M 

- 1st. Rid. 


■‘Shorts” (Lives up to Five Years) 

nn MOAtoi lftKHn mo a -a “5 

iWT, 97*7*easlO%pcC.'a7 99” +£ 1028 M-5* 


7Z;J EiC.ri’ix 1987 

lCli 97i?£rf; 10%* 1987 91 

9SV 93Vfcr<*?5'jace^ • 9fl 

!:*>* *!i rw. m iw »tt 

97.',. 90»Tre» **1987- 1 97 

!»:? 99>,'TreiS. J2nc 1W 1 MO 

991. <a;j,7r«i 7l4tic:9fl«8S — l 96 

10* ! %VE>Cl> 10'iPc'BB 99, 

102%i %VTreas9UxC»^M_ : 97» 

«t «%7rsunport3cc’7B«— J 92 j; 

122%. 93!iT«» 1 «; 

1C7,5 98i(iTr«s 11%X 1989 ! IOO, 

loy. 1 fljijTreciCsKCOTMBI — * % 

42% KiTrwj3«lW™____^ J? 

:0S-;, 95 ’.Trees 10%K 1989 1 96% 

IK:Y W,!E»sl:.l9Kl989 J 9? 

17? X, 97 i&tfi 11x1489-. ! 99, 

«>3 8«!Tft»5osl. q 5M9 j 89, 

:;o.; <u« ! E«hic'* 3 eCi' 89 ___J zoo, 

noil lOV.TrMS Xfcc 1«« 104,»« 

ise* * 9ftJb*llPeM» 99, 

U3%- 101 ! J E«fi 12%* WTO M3, 

59t 79'eTw*. 3Pt iW-_ — j « 


99>i+A 1028 11-56 
ie:z +A I £53; B07 
ftfr+S lOiS ZU7 
90*. *6 1 bS* 9.% 
»ll«*+A i WAS 11.18 


*oo}j*A 1 ix?a ix2i 

9*a„ 7.991 1047 

99, ‘.'-A i 10 W 1X22 
97U0-A. 9.94 I1.Z7 


10O.V-A I 1L*4I 1127 
9f>£-A 98b 1128 


100i: aoVTrwsBtPelRST^Oi* — ( 
93 Trras 10scC»l?90.- 

Si SSSSSSkEB 


Tf, , 3J9> B 33 
WU*-,', I 1040. 1127 
97W+& 1039 1127 

99 JR 11071 1123 

89AL.„ 543 997 

100’. _._ 1020 1088 
104,\sJ-i 12.93 1121 

99A-% uwr ms 
lraS’- 1 . izxH U 23 

MS- 34b 896 
93*1..— 8881 10.70 


lOseCf'91 { 97A=f-A 

.lX 1991 ! WiS-% 

Five to Fifteen Years 


96%-*$ 1040 1124 

811.'+, j 1071 BJ7 
IDlJi*-*. lX5i 1108 
U{jl+2 6*3 984 

797 c.... 375 888 

97 Aw- A I 1029* 1081 
I IXOS 1113 


I1B-Y lS3%:Traas 12%pc ■ 

157V *2\Tn2slOvA99Z 1 

109 V 4C.XTress 10%DC C» 1992JJ — j 
1171. 191 -1 -Eid:. I2%pc 92___ — | 

1Z3V 106' E^til3».'De 1992 : 

iW ' <J,;Trejs]0Kl , W?fifi 1 

:»7jl lOJ-jlTraas 12%K 1993U ; 

92 l Fcit£ngtel943S 1 

122% lC9’ TrNsl><,xl993St 

133% lU.VFrw 34*:* !994tt_-J 

127:. lC3l-'E*llll3*jpcl994 1 

122=. 103%Eich 12‘.’*1994 J 

ICS 36% Tree** 1 Wit-— 

1Z5% 1C1 T*ws IT* 1995 

79 aVE*’J'3W«i»'»fl5 — 

Il?: ; 92% Ejkdi 19.K 1995—. 1 


142 1 lUi^raasiS'afc 1996^ __J 13E2% 

u:-i !K7.=«hl3'rtel99te .; 111}! 

gdj, 74% RromcTiOc 3*1986-96 79,i 

lit 7 , qrj =■ Corimnn IOk 1996 1 9X*i 

i3:=i :m r«B u*.* 1997s — 1 122,; 

li: 1 . 93-:E*cM0i.’*tW7. SID 96*. 

IZ'.h 34 V T«Wi B6* 1997“ 1 86*. 

143 113; Eich 15* 1997 122*, 

!&r. 89-. E*efc 9i*W98- — . 92a 

S2V 7r'.7r«i65*lW.'J3S — TO,'. 

l*&z 123 Trra 'ISCS 1 126 

lOCit'E.*. !2 k W8 1 105*1 

107*.: 83'»Trt»9ijX 1999S — 91 A C 

'.ti : :S4 ,;£«*. 12'.* 1999 1 107 {j 

114 ; 9S •* TfW 30 1 :* 1999_ . — J 97A 

IU 1 02,..>rwrj ia rl[J».sc:W9lJ 95*1 

10 Jl.'. 65'.Crr»»riion93t2tXX3S~-' 88 A 

12>: UXiTrtai 13*2500- ■ 123 Aa 

u:*s 9i ; T«a% io* 2001 ; 9<», 

1ST, 11<HT«.14* J 9M1 1 117 A 

159V eVtCsstwwn^'.xZOOl-i — i 9J | 

Over Fifteen Years 

124?- 1C?;* Eid> 12*'9M2 — — j 106*j 

JUS 91'icHWT.jcn 10*2302 ! 94!1 

’?=' El'lTrtM VatZKB i 93** 

1 J9 :;4jJ Trp». y.« 2000-03- — U8^« 

ia*v Sl'j7'w, 33* 2003 — .' 95** 

123-. in-Trfa: 11*:* 2301-04 — I 104*. 

:::i ; 9i : : Trtai :c* 2D04 95A 

4-.’ FtXingJ'T* 9fM3< 1 50 *d 

152 3T-« Csnfnu* 9:.-* 200* 91- : . 

21-F. K.Cww*V:*E0!J5 , 91*; 

117 %.icrt".in* ( 'K20O5 — J 99"<j 

153 , :s» ; r.ffl, umc raows — > ii3!{ 

«0*. 77 ■. T»ns 8* Z302-36S * 80V 

•CT- 90=»Ca«irfrv*9iac20!)6. — j 93** 

ITi'i 154 Tf*it iliac 200507— J 107A 

<y- - . dC‘: Trta fi:.** 2C37 i 84 let 

:*? ;;7',7^n u*^t w» > i2ti+i ixo* io.7i 

IX , 7bi7rfii9*2309 1 80 A *£ . 99V 3028 

*1t ift,',!-* i^!TO12S-J 59A+*, 1 «Jb 4.43 

95'. .SA-Trex. 7 ‘^k 2CI2-15SS_J 78 +Ji : 9.94 1026 

156 lil .EcT. 12* '13-' 17 I 124AW+A : 10.991 1041 


Undated 

47 ' ST.I CotSi** ! 3952 *10051 - 

<: i? ; ft;TUir.3*jacS- ' 34* ? . .. ■ 10 j* — 

V: . «5 isn V-.r. biUl i 4*V-*t * 751: - 

55-. a:*Trr» Jpe'bfiWl ! 29*^+** lOJ?: - 

29*; 25;Con-i:2:;K » 24, '.d+^ ’ 1025i - 

: 2 j;. r«x 2 =.-* = 24 V - 1028 - — 


Index-Linked 
th) , 

I 7975)1 j; 

?33391j 1 

I2674» • L 
13082*: X 

l 1310711 « 


cm . ci> , m 

:::■; ::y.T’»as Zx’38 Will WJ'+l f 250* 395 

w ■ D: '33391, 108*-+’. I Z55l 359 

127*. Iff*. 03 2*46 (2674,- 117A +A I 383 4i7 , 

177 . Ti:* B;2:«T, 13082;: 102 +** 38S «J« 

SV*, B3.i4-pe'CJ 1310711 91:1+1. ■ 382 406 

1-1* 2l2* C6 ! 27451.' UaVd+A 3J2J 393 

:>. 7? 3;.::** 09 :3127*.; le .♦’. ; 365- 383 

::: • M3A+A 35s 3 76 

9*': X\ S7 2!;k‘ 13 '3519;: 8S» 2 + *. ' 35; 366 i 

::: . c: r^. ib ’vza: n +,i 1 347 363 

Kl 0o2 :X , 164 (32282* . 94 ■ 3*7 363 

lil 55.0s Z-w/lD (2278)1 92A+J*' 3.41) 186 

P-i r+s* ‘<f 'Mi r«*T«iBn r«r on praieaeii miijM" ef [1*10% and 
5 r « ‘S; Fi?;r« -r. ca»enUi«*s dw* RP* bu monui for wdrnoqj 
tf 3 TsrtM 9 «*r !o issue. RPI for Ann! 1986: 385-3 and for Koeember 
1986 391.7 


! 274.21. ' IBZljBf*,; 
;313.7;.: 9e *\ 

! 2 «jij io 3 A +,i 

'351 9;: 86f 2 + *. 

'3228; 94 +.i 


I NT. BANK AND O'SEAS 
GOVT STERLING ISSUES 

97 * a'-^ar 3 . & UVL+ 7 P .0 _J W.sl- 1 , J 
5 ;.iAv»iOf.BklCV*U 20 C 9 ' KV-V I 
li:iA,3r3:«iiyj*25I0_J? 135V-i . 


V; WJ« 0o liosLr 20^ — — i S7V-V 

“ 1X : '. '-1 EarH«x L" 1987— J UOV- 

El MYia;3U3cir2M9 — J B3 . ! 

(5 ! . Yaafsia 12*.* ’88 1 99V*. ! 

58 VMl(H^e2X6. ! 96*r 

:c: '« »iz i« j 101 a w. ! 

«■-. Cs 11'.* 2009 J 97*i -V ■ 

9t-, Csll'.-osm* — : 99V -v < 

I17-,S»ir«>" L3=iPC Lr2010— 116**-*, i 

921 &olixLn2G12 * 96V-V » 

CORPORATION LOANS 

1 103 , . l &rw^min 13*^K 19B9.J 105 j _ I 

99*:; 9a H't* 2012 j 99*r . .. 1 

130 Surtit, 13*1987 lOWo*.. .. j 

77*. CIC &-«* I99M2 — Z-4 80 L. . I 
93.vHwU6>.« IW5-87 — _l 96V . _. I 

U5 ^wis 13*^*2006 115 1-... I 

2fi ; |.L»#rUMl 3*;K Infd. 27 Bh I 

92 ■XCC5I;k’ 8587 97af _. j 

■ 82HI Do fiVocIMO e6> 2 tfl . ... 

| 2*** 1 Oo.3*'20 Aft. 2SVW ...» 

' l&yMare-iwer Hlj* 2007-1 98*3-...- I 


1X701 1X73 
1X1« U21 
ll» 11.76 
116Z 1X59 
1X21! U85 
1046 1101 
1187 1X39 
lXlfl 1XU 
1399 11.47 
138 2 
1228* 1185 
i 7 .jo( iB a 
14 X® 1X22 
lXTtf 11.72 
11-3 1169 
1X80*, 1167 
aj9* 1X58 


ZV 103>. l 8MsintiiimUl2Kl9B9_j VB < _ 1280i 1X29 

7. 991.; 0* III** 2012 .] 111,'. .1 118b 1X60 

>: 130 5urbf, 13*1987 lOOVat .. j I2.9d 1X37 

T-. 77i,GlCb-«aeI99M2— — J 80 l . . I 8.44 1200 

'i\ 93 A'Htrts b’.oc 1985-87 1 96V.. _. I 64^ 12.72 

5'.i a5 ^wifsl3*jot20Mr J Z35l....{ 1X7« 1X55 

}. Zfi; l .L»WH»l3 I :0«ln«l 1 27 Bh 129b - 

TV 9? 'XCC5*zbc* 85^7. J 97af _. 567^ 1063 

3*j' 22V Dc 6VK18-90 86*idl . ... 7.7K 1X2* 

iy 24V Oo. 3* -20 Aft. J 2S6BB . * U69 - 

3V 9&,Mare?iwerUijBc2q07j 98*3-...- I H6S 1X70 

COMMONWEALTH & AFRICAN LOANS 

4V 79 -HZ/itfe 1988-92 1 Bl'J [ a92| 1X29 

1 |19Q 8 Rha 2*;K Nof+Aad — 1 190 1 1 ~ — 

9 I 73 [00 4*3*87 92 AssblJ 76 * ... . | 5-«| 969 

9 *172 t&mtalme Ann (£100pa>-J 17Z L I J 1381 


LOANS 

Building Societies 

99A|N'«rtdt 12pc 121.87 lOOdf+A 

99A 08.12:1*9267 100A 1 

99::' Os. I2AP8 2387 10OA + A 

99,11 Do 10*3*6 * 67 99,5 ...... 

98V Oo 91?* 27.4 67 99*,- A 
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953 Oa 10 Ape 2X967 98«-^ 

99y 0i.ll»4pt 2fc.lOB7 99Jfl.... 

96 1 Do. 3 Vpc IL Ln 2021^_J 96^.... 

Public Board and Ind. 

791,lA9rtLML5Pt'5969 1 86 l... 

39 iMtt Wfa. 3pc *B'— — — J 40 L.. 
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Financial 

97lj1imnilndllKUnlji'B8^J 97 *j4 
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78*: Do 7VpcA0bfi9-92 80 Va 
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BS*d OO.9B0A *91-94 89 .... 
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102^ 1X56 
1033 1161 
9.94 1182 
20.45 1180 
1X76 1X74 
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SiflJ 10.98 
780 10:74 

LL26I 13.40 
lXW 1230 
298| 1160 
LL90- 1X20 
908 1X40 


1Q.U] 1X10 
loia 1X25 


FOREIGN BONDS & RAILS 
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60 l> 

feLppgS 


iliiiij 
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2 M.44 
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Financial Times Tuesday December 16 1986 


Account Dealing Dates 
Option 

'First Declan- Last Account 
Dealings tfpns Dealings Day 
Nos 24 Dec 4 Dec 5 Dec 15 
Dec 8 Dec 18 Dec 19 Jan 5 
Dec 22 Jan 8 Jan 9 Jan 19 

** New tt™ dealings may take g l a c e 
tram 9.00 am two business day* earlier. 

An eventfUL but finally disappoin- 
ting. trading session in the UK 
securities markets left Government 
bands lower as investors waited in 
vain for news from the Geneva meet- 
ing of Opec ministers. The equity 
sector started well, on the back of 
demand for British Gas and oil 
stocks, but gains were trimmed 
towards the close when Wall Street 
came in with an early fall 
The FT-SE 100 index, 11 points up 
at mid-session, ended a net 7 2 up at 
1637.0. while the FT Ordinary index 
at 12803 showed a fail of 0.X 
The session opened with a bang 
when a foreign buyer— Japanese, in 
the opinion of market traders— put 
in a massive buy order for British 
Gas. Rumour had it that the order 
might be as big as 50m shares, and 
Seaq screen watchers could see the 
buying agent M hitting" the 
marketmakers all the way up to 68p. 

This was a welcome sight for a 
market nervous of small sellers 
ahead when private investors 
receive their British Gas allotment 
letters this morning. 

The buyer completed his order at 
66p. however, and the shares then 
slid back to close at &* 'ip, a net Ip 
up. after 164m shares bad traded. 

British Gas benefited from the 
strength of the whole of the energy 
sector, as it waited for confirmation 
that Opec members will agree on 
production cuts sufficient to push 
crude prices up to 518 a barrel 
There was good demand for Brit- 
ish Petroleum which jumped shar- 
ply on turnover of 4.1m shares, and 
for Shell, on 5.4m shares. 

Also boosting the equity market 
was a strong rise in Glaxo (5m 
shares), oiler a US investment maga- 
zine gave the group favourable rat- 
ing in a league table of world phar- 
maceutical companies. 

However. US investors continued 
to sell Glaxo. The buying came from 
the British funds, which may have 
been encouraged by bullish recom- 
mendations for Glaxo by several 
London brokers, as well as by 
rumours that the group will shortly 
introduce a new drug. 

Gilt-edged had a disappointing 
day, and prices ended a fbll point 
down as retail buyers resolutely 
refused to follow-through on Fri- 
day's buying. Some Far Eastern sup- 
port was noted initially but thereaf- 
ter. investors backed away, partlyon 
the absence or firm news from Opec, 
and partly because of a new Govern- 
ment tap stock is expected this 
week. 

Also discouraging for gilts was the 
sharp rise in UK retail sales in 
November. 


British Gas and oils feature equities but Government 

bonds fade as buyers back off 


eis. Morgan Grenfell recovered a 
further 5 at 381p after comment on 
the acquisition of Cyrus J. Law- 
rence, a US broker. Mercury Inter- 
national. having fallen 52 last week 
on fading takeover hopes in the 
wake of the surprise sale of Mr 
Saul Steinberg’s 15 per cent in the 
company to a Canadian pension 
fund, rallied 2 at 355p. 

Initially displaying a use fhi pre- 
mium over the placing price of 65p, 
USM newcomer Capital and Regio- 
nal properties drilled back from 
Tip to close at 66p. 

Leading Building issues made a 
firm start, but drifted back in 
theabsence of follow-through sup- 
port to close a share easier on 
balance. Secondary issues pro- 
vided the main features of the day 
with Nottingham Brick reacting 
sharply to news (hat merger discus- 
sions with Steetley had been 
terminated, the price dipping 34 to 
273p. Elsewhere, Cement Road- 
stone firmed 5 to 140p on details of 
the US expansion moves, while 
Bryant Holdings added 4 to 153p on 
hopes of a higher bid from unwel- 
come suitor English China Clays. 
Press comment boosted McCarthy 
and Stone 5 to 3l0p and F. J. C. 
LiUey a penny to 39 p. 

Croda International provided the 
only movement of note in the 
Chemical sector, adding 4 ? £ to 
loB’.'cp on speculative buying fuel- 
led by bid hopes. ICI shed Vfc to 
£10 r fe'on currency influences. 


MeUna. 29Sp and Sdm 
3lBpL Paring* advanced 10 to *30?. 
after 130p!on news that 2* com- 
pany has been granted 
to explore a gob* ARdtoUG metal 
prospect in Centra! Kalimantan. 
Indonesia. 
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Govemmert Secs 

8239 

8224 

81.60 

BL64 

8133 



89D6 

89 DO 

8831 

88.64 

8835 

8825 


22803 

1,280.4 

2284.7 

1.2853 

1284.4 

U003 

GoM Mines 

3132 

311.7 

316.9 

3123 

3203 

2573 

Ord. DN. Yield - — 

4.47 

4.47 

4.46 

4.46 

4.46 

433 

Earnings YKL%(fufl) 

10.61 

10.62 

1036 

10.49 

1030 

1123 

P/E Ratio (net) (*) 

1137 

1136 


11.71 

11.70 

10.99 

SEAQ Bargains (5om) 

29382 

30,340 

31390 

31J09 

35.432 

— 

Equity Turnover (£m) 

— 

1066-95 

LIU-10 

1,212.01 

1,45128 

38823 

Equity Bargains 

— 

45322 

51,868 

60396 

56,819 

18.491 

Shares Traded bid) — . . 

— 

5713 

550.9 

6732 

7573 

1703 
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1236.6 
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Dec 22 
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3362 

EnurtyVatae 

23587 

22458 

5- Day Average 

Giil Edged Bargains — 

TIT A 

TTft? 

E potty Bargus 

3433 

3383 

Equity Vaioe 

24673 

25403 
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1281,1 
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the MAI offer and the Piccadilly 
House I London) acquisition of a 
29-9 per cent stake, recovering 8 to 


I60V&. IC Gas added 3 to 559p 
awaiting today's half-timer. 

Jzntar, the UK-domiciled over- -r jpj OotiOllS 
seas trader which still has mining iraoea 

Interests in Nigeria and Ghana, Stisiness in of windrox-down 

gave a little colour to an otherwise showed little sig n or win aray-wwa 
lacklustre mining sector; the 
shares touched 60p at one stage ties. 


Options 


Snvwra iiiwc — — : — -"-i • 

in front of the impending fasti w- 
Total contracts transacted 


uue uca. * - — — - . __ . , . _ •,< 

before settling 10 up on balance at amounted to a 


lisp. oeiore settling tu up vn vamuve « a«ini»i« — ^ — 

The Property leaders continued 33p following the diselwure that SsSwt 

to trade quietly. Land Securities- Pioneer International Trust has 12,108 falls and &2Z1 puts 
drifted backtoclase 4 chSSsr at sold a 295 per cent stake at 50pper again « the braelgL ftreranfll 


cheaper (U vwuvww— V-— r’x— - — — 

332p. but British Land hardened a share. Mr Edward Nasser, chair- option hi^inier 
coople of pence to 184s ahead of man of Jan tar, has a non-beneficial attracted 2.112 calls andW pu 
to^Sro^Sti^ElSKiS interest in Pioneer. The news while dealers also reported an 
Praperty and Reversionary dosed stimulated sympathetic interest for active and 
5 higher at 271p*. after 273p. follow- BisicM Tin, in which Jantarcon- ness xn 
ing the statement tom the com- frols just over 17 per cent of the contributed 1.027 calls and 

equity, finally 4 up at 33p. 

enthusiasm for 


pany that an offer of 300p per 
share cash from Spqyhswk had 
been rejected in favour of the cur- 
rent agreed merger with Lyoton; 
Spcy ba w L settled 20 lower at 375 p. 
Elsewhere, Rwrtmtfi firmed 5 to 
5B5p in response to Press com- 
ment, while Moantlefgh gained *h 
to £224fe following the excellent 
interim results and confident 
statement Newspaper comment 
boost ed RfvDn 10 to I25p. while 
renewed demand left Egertsa 
Trest 2 higher at I02p. 

P. and O. were one of the few 


International 
South African mining markets 
remain ed at a similarly restrained 
level to that which prevailed 
throughout the previous week. 
Despite the relative strength of 
bullion— the metal rallied $4 to 
$39425 an ounce reflecting 
reported Far East and Swiss sup- 
port amid continued oil price 
uncertainty — and the slight 
weakening of the Financial Rand 
against the dollar, de tiers 
reported scant interest for top- 


puts. 

Traditional Options 


Benchmark better 

Financial services concern. 
Benchmark, formerly Man son 
Finance Trust provided an out- 
standing firm feature in the bank 
sector, rising 6 to 44p following 
confirmation that the group is in 
merger discussions with Charlton 
Seal Dimmock, a Manchester and 
London-based firm of stockbrok- 


Woolworth advance 

Woo I worth highlighted a firm 
Stores sector, rising 17 to 672p in 
response to news of the joint 
operation with Rosehaugh prop- 
erty group to develop a number of 
Woolworth's high street stores. 
Among other leading retailers, 
which were helped by news of the 
provisional November retail sales 
figures. Gussies A improved a frac- 
tion to £1014 following Press com- 
ment in the wake of the group’s 
recent interim results. Weil over 
4m Marks and Spencer shares 
changed hands and the close was 
2 : ? dearer at lSI'-sp. while Burteo 
added 5 at 263p. Ward White, cur- 
rently bidding for LCP. edged for- 
ward a penny at 283p on news of 
the company's proposed ADR lis- 
ting and Ratners moved up 2 to 
262p after newspaper mention and 
details of a £27m properly deal. 

Uni tad Scientific featured 
Electricals, rising 10 to 258p in 
response to the better-than- 
expected preliminary profits and 
encouraging statement regarding 
prospects. Highland Electronics 
moved up 7 at 89p following 
revived speculative support and 
Brilcat added 10 at 93p. Goring 
Kerr, still drawing strength from 
the recent- good results, added 10 
afresh at £S0p. while Logics put on 
6 at 220p and LPA firmed 5 at 98 p. 
CASE hardened 2 to 93p following 
an investment recommendation, 
but Amstrad reflected cautious 
comment with a decline of 3 at 
lllp. Systems Reliability lost 13 
more making a two-day relapse of 
45 at 200p following the board's 
profits warning. GEC were 


actively traded— over 7m shares 
changed hands— as dealers awa- 
ited the Government's decision on 
the early warning radar system; 
the close was a penny cheaper at 
166p. Plesjty, however, which 
hope to benefit if the Government 
opts for the American Boeing 
AW AC system, hardened 2 at 174p, 
after I75p. 

Weekend Press comment sug- 
gesting that GEC will bid for Bab- 
cock’s power business, prompted 
a little buying interest in the lat- 
ter's shares which closed a couple 
of pence better at 185p. Elsewhere 
in the Engineering sector, news- 
paper comment also enlivened 
interest in APV, 8 to the good at 
598p, and Unread featured a gain 
of 15 at 91p. RHP rallied a penny 
to 162p alter recent dullness on 
the preliminary results. Twr put 
on 15 to 380p, but profit-taking 
after the annual results left John- 
son and Firth Brown 2 cheaper at 
34p. Buying ahead of Friday's 
interim statement prompted a 
gain or 3*4 to 45*^p in Wellman. 

Leading Foods showed little 
alteration, but Cadbury Schweppes 
edged up 2 to 186p, reflecting US 
demand, while Hillsdewn Hol- 
dings rallied 2 to 228pL Press com- 
ment helped Unigate firm 3 to 
313p, but publicity given to a brok- 
er's circular failed to sustain 
Rowntree Mackintosh, a shade off 
at 400p. Press suggestions of an 
imminent change of control 
sparked fresh demand for Squir- 
rel Horn which gained 11 to 68p, 
while further demand in a 
restricted market lifted Cheshire 
Wholefoods 2 to 265p. Hunter 
Saphir added 5 to 171 p following 
Press comment 

Grand Metropolitan touched 
478p initially following news- 
paper comment highlighting con- 


FT-ACTU ARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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I ( CAPITAL GOODS (2X0) 

67738 

-03 

932 

335 

1333 

1731 

67732 

68X08 

68130 

562X4 

2 

Building Materials (27) — — 

853.97 

+03 

838 

330 

1437 

1098 

852X3 

85X48 

84023 

617X5 
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173530 

-1-03 

ID 

8*9 

436 

16.90 

14.77 

3231 

56.02 

115730 

173232 

115933 

174233 

1155.91 

1738X9 

909.79 

151459 

5 

Electronics (38) 

1444.20 

-03 

10.00 

235 

1337 

3036 

144639 

1464.97 

1469.75 

140X19 

6 

Mechanical Engineering (61) 

38237 

+0.1 

1031 

432 

1233 

IT. in 

38L90 

38020 

38436 

32044 
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348.97 

-03 

1035 
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Motors (15)-. . - 

26187 

-13 

1048 

3.98 

1131 

633 

266.77 

26838 

26062 

200-75 

10 

Other Industrial Materials (21)_ 

1186.01 

-03 

739 

434 

1534 

3037 

118737 

128038 

1186.92 

98333 

21 

CONSUMER 6RQUP (186) 
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838 

331 

1539 

2X04 

930.70 

932-94 

93339 

752X9 

22 


94135 

— 

8.94 

3.61 
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1732 

94L62 
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759X3 
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Food Manufacturing (24) 

734.71 

-03 

934 

333 

1408 

1932 

735.40 
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564X7 


26 


1835.78 

+03 

730 

2.93 

19.61 

35-41 
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185051 

173230 

27 
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1539.98 

+L4 
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26X9 
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7.78 
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17.92 
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17.70 

17.41 

82237 
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829.05 
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54039 

— 

937 

3.78 

1137 

14.49 

54030 

544X8 

54235 

376.93 


36 

Tobaccos (2) 

1296.40 

+03 

1239 

3.99 

838 

36-99 

129437 

128542 

129022 

87X96 


41 

OTHER GROUPS (86) 

796 35 

+03 

939 

4J.7 

14.11 

17.75 

79538 

80X54 

80453 

70531 


42 

Chemicals (20) — . — — 

100830 

-0-7 

831 

435 

1333 

2939 

1015X2 

102X99 

101934 

72722 


44 

Office Equipment (4) — 

256.66 

+03 

734 

405 

16.70 

735 

25637 

257.79 

25630 

213.99 


45 


152034 

-03 

738 









47 


790.96 

+0.9 

Tin 

4.87 








48 

Miscellaneous (48) 

120733 


7.04 

332 

1732 

1730 

110735 

1110-96 

1U331 

868X1 


49 

INDUSTRIAL GR0UP(482) 

84062 

+03 

836 

3.70 

1434 

1932 

83094 

84235 

843X5 

69738, 

51 

Oil & Gas (18) _ 

148138 

+2.4 

11.49 

631 

1X01 

62.91 

144630 

1432.73 

141094 

1085X8, . 

59 

500 SHARE (N0EXC500) 


+05 

937 

4.05 

13.96 

2235 

89032 

892X8 

89X78 

73X38. 

61 

FINANCIAL GROUP (118) 

60737 

—03 


4.70 



1095 

60933 

60933 

61074 

51X28 


62 

Banks (8) — 

66000 

-03 

1834 

530 

738 

24.78 

669.93 

66737 

(uu 

50015 


65 


85731 

-08 

— 

434 

— 

2739 

86439 

86437 

86438 

78531 


66 

Insurance (Composite) (7) - 

453.79 

-07 

— 

4.78 

— 

1537 

456.77 

460.77 

463.72 

397.97 


67 


1156.93 

+03 

830 

435 

1639 

3630 

1154X1 

iTK5-in 

117L78 

1179.94 


68 

Merchant Banks (11) — 

34L62 

+0.7 

— 

434 

— 

735 

339X1 

336.97 

33053 

28235 


69 

Property (49) — 

80439 

-03 

530 

339 

2235 

1938 

806.01 

80932 

81X77 

66537 


70 

Other Financial (25) 

36000 

-03 

082 

435 

1334 

931 

365^43 

36539 

365X7 

30438 


71 


86636 

+03 


235 


1633 






81 

Mining Finance (2) 

328.73 

+03 

932 

438 

1235 

1X30 

32015 

32834 

33035 

24434 


91 

Overseas Traders (13) 

74833 

— 

10.73 

5.98 

1134 

29.74 

74066 

74050 

746X4 

586.91 


99 

ALL-SHARE INDEX (730)„ 

81833 

+04 

— 

432 

— 

2132 

815X8 

81636 

HI 636 

667.75. 



Index 

Day's 

Day's 

Day's 

Dec 

Dec 

Dec 

Dec 

Dec 


- 



No. 

Change 

High 

Low 

22 

11 

10 

9 

8 

ago 



1635.91 


1623* 


13765 


FIXED INTEREST 


PRICE 

IHDICE5 

Mm 

Dec 

15 

m 

Fri 

Dec 

12 

xd adj. 
today 

xd adj. 
1986 
to date 


British Government 








11935 

+031 

11934 


1X00 

2 

5-15 years 

12939 

+0X0 

13026 

031 

12.63 

3 

Ower 15 years — 

136X2 

+035 

13535 

— 

12X5 

4 

Irredeemables — . 

14023 

+022 

147.91 

— 

1337 

5 

All stocks — — 

12040 

+0X1 

12050 

0X5 

12X3 



Mi 





6 

5 years— 

#H+>I 

+0.48 

11538 

— 

230 



112.43 

+0.40 

112.15 

0X7 

331 

8 


112.95 













mm 


10 (Preference 

7068 



■ 

036 


AVERAGE GROSS 
REDEMPTION YIELDS 


18 


British Gorermtient 


Low 
Cwons 


Medium 

Coupons 


High 

Coopoos 


Irredeemables. 


5 years — 

15 years 

25 years — 

5 years — 

15 years — 

25 years. — „ — , 

5 years. 

15 years. 

25 years 


Index-Linked 

Inflate rate 5% 
Inflaf o rate 5% 
Inffadn rate 20% 
Inflat'd rate 10% 


5yrs... 
Oier 5 jrs... 

5yrs... 
Over 5 yrs... 


Moo 

Dec 

15 


958 

10.40 

1041 

U21 

10X6 

1040 

1127 

10.94 

1049 

1016 


3.78 

3.77 

208 

359 


DeM& 

LOWS 


5 years.—., 
15 years...... 

25 years 


Preference. 


1171 

1157 

1157 


tl U56 


Frf 

Dec 

12 


958 

1044 

1044 

1119 

10.79 

1046 

1125 

10.98 

1053 

1008 


AM 

3.79 

243 

352 


1172 

1166 

1159 


Year 

apr 

(apiwO 


1006 

1032 

1033 
1109 
1059 
1027 
1127 
1054 
1046 

951 


05 

04 

04 

04 


1143 

1135 

1135 


3154 I 1191 


^Opening Index 1634.1; 10 am 16374; 11 am 16375; Noon 1639.0; 1 pm 16405; 2 pm 16411; 3 pm 16374; 330 pm 16364; 4 pm 16355 


* Flat yield. Highs and lows record, base dates, values and constituent changes are published In Saturday issues. A new list of constituents 

is available from the Publishers, the Financial Times, Bracken House, Cannon Street, London EC4P 4 BY, price 15ft by post Z8p. 


so ilium takeover hopes before 
drifting back to close 4 cheaper on 
balance at 471p. 


Pilkington active 

Pilkington. up 15 at 640p, were 
actively traded (7.5m shares) await- 
ing further devel opme nts in the 
bid situation with BTR. Among the 
other miscellaneous industrial 
leaders. Glaxo, still reflected the 
chairman’s confident statement at 
last week’s annual meeting, 
revived with a gain of 25 at 977p. 
but Unilever encountered farther 
profit-taking and gave up 23 more 
to 2170p. Elsewhere, English China 
Clays, which announced prelimin- 
ary figures in line with market esti- 
mates. closed a shade easier at 
320p. Barrow Hepburn hardened 2 
further to 56p following rejection 
of the offer from Yule Catto. but 
Hestair. the subject of buying 
recently on takeover hopes, eased 
5 to 168p. Steetley, in contrast, 
moved up 9 to 460p on news that 
the company had terminated bid 
talks with Nottingham Brick. De La 
Roe were favoured and put on 5 to 
370p. while Press comment stimu- 
lated occasional support for South- 
ern Business Gnmp which 
improved 5 to 173p. Newspaper 
mention was also responsible for a 
fresh gain of 3 to 331p in Redlears 
Glass. Wellcome rallied 6 to 215p. 
while BBA. still reflecting news of 
the company's new electronic 
braking system, advanced 4 more 
to 129p. Halma. on the other hand, 
closed a couple of pence cheaper 
at 256p after the interim statement 

Leisure counters were quietly 
mixed. WSL hardened 4 to 163p 
reflecting Press suggestions of a 
bid from Blue Arrow. Stanley Lei- 
sure on the other hand, eased a 
few pence to 184p, following the 


agreed acquisition or Manchester- 
based Arthur Roye (Turf Accoun- 
tant) for £L5m. 

Industries, which is seek- 
ing farther expansion in the US 
aerospace market rose to 468p 
before meeting selling and closing 
11 down on balance at 455p. Other 
Motor Component issues drifted 
easier and FR Group losl2 more to 
317p, while AE slipped 4 farther 
to 259p. A new favourite emerged 
in Distributors when a spate of 
buying interest lifted Godfrey 
Davis 8 to 125p and gave rise to 
speculation of bid possibilities. 
Stake- building rumours con- 
tinued to bolster CaEftrus, 5 up at 
243p, but Lex Service weakened 12 
to 292 p. 

Excellent anoual results 
together with a proposal to make 
an ADR share offering generated 
good inquiry for Carlton Com- 
munications. up & at £10*4. Bum- 
per preliminary profits, which 
beat tbe forecast made in July 
when the company moved up from 
a USM to full market listing, 
underpinned Holmes and Mar- 
chant, 5 higher at 310p. but USM- 
lisfeti Craton . Lodge surrendered 
last week’s rise following 
disappointment with the Aill-year 
figures to end 15 down at 91p. 
Associated Newspapers achieved a 


Alpha stocks to move m gaimrf the quality Golds. The absence of a 
trend. Taronver was rather low definite lead from Johannesburg 
but sellers were in sufficient mus- was undoubtedly a factor — tbe 
bers to lower the price 7 to 498p. Cape Is closed today for the Day of 
A number of Textiles remained the Vow holiday. Sentiment was 
os buyers* lists and both S. Lyles, also unsettled following the annual 
11 Bp. and E arly’s of Witney. 123p, report from Barclays National 
picked up around 3 or so, while J. Bank which predicted a worsening 
Beales and Lamest rose 4 to the of social and- economic conditions 
respective prices of 182p and in the Republic, a view which has 
205p. Richards railed to partici- resulted in the company refusing 
pate, despite a good trad- to issue a profits estimate for the 


ing s t atemen t, and closed 2 lower 
at 54 p. 

Fleming Me r canti le’s introduc- 
tion of a new novel warrant was of 
major interest to the Investment 
Trust sector and the shares rose 4 
to a 1988 peak of lTCp. Features 
elsewhere were few. Following 


current year. 

Interest in Australian stocks, 
recently centred on industrial and 
media counters, switched to mines, 
with. Golds well to the fore. 
Renewed speculation that tbe Gov- 
ernment may abandon plans for a 
tax on Golds lifted Central Norse- 


completion of the Scheme of man 10 to 633p, and Renlson 5 to 
Amal gama tion, Hie listings ef in. 439p. Gains were also noted for 
tend capital and incomes shares 


• First dealings 

Dec 15 Jan 5 Jan 19 

• Last dealings 

Jan 2 Jan lBJan 30 

• Last declaration 
Mar 19 Apr Z Apr 23 

• For Settlement 

Mar 30 Apr U May 5 
For rote indications see end of 
Unit Trust Scnr.cc 
Active conditions prevailed 
among options with calls 
transacted in Amstrad. Hampton 
Trust, Godfrey Davis- My«ra. 
PetranoL No-Swift Industries, 
Sovereign Oil and Gas. Command 
Petroleum, Sun Oil, Conroy. Afro- 
West. Reabrook, Raise. Triceutrol. 
j. EL England. Delta. BSR. Egertoa. 
Aran, Dee C operation. North 
Kaigurli. Greenwich Resources. 
Wigfalls, Premier OiX Martin Ford. 
Kellock Trust, Barham. GRA, N5CC 
Investments, Spong, Gleniree, 
Citygrove, Ivanhoe Gold, 
Nottingham Brick. F. J. C. UHey. 
Federated Housing. Chloride. GEC. 
Beni ox. Forsayth and Dixons. Puts 
were token out in Spectrum and 
Amstrad, while doubles were 
arranged in British Gas and 
Amstrad. 


were withdrawn. Among Finan- 
cials, Ant o f a gasta improved 7 to 
147p and London and Associated 2 
to 22p. both on weekend Press 
mention. 

The oil majors gave a good 
performance on hopes that Opec 
may be able to come to some 
agreement on output cuts which in 
turn could lead to higher crude 
prices. Lending the way, British 
Pemlemn gained 16 to 7D4P, while 
Shell rose 17 to S71p. BritoiL addi- 
tionally reflecting a market mak- 
ers* recommendation, closed 3 
dearer at IGSfep, while LASMO 


TRADING VOLUME IN MAJOR STOCKS 


Tbe following a based on trading volume for Alpha securities dealt through the SEAQ system 
yesterday until 6 pm. 


Stock 

ASQA-UFI- 
Allled Lyons. 

BAT 

BOC 

BTR. 


Barclays . 
Bass 



fresh high for the year of 378pt up added 3V& to 159p. URramar were a 
7. while LCA responded to Mono- couple of pence dearer at I54p 
polies Commission clearance of and Eoeierprise ZVi to the good at 


BrttoB . 


BP. 


n_4i T — i 

DHL iciecoin. 

Dyadnct 
DOlwQ — 


NEW HIGHS AND LOWS FOR 1986 

NEW LOWS (12) 

ANERCMS C23 Coot nitrate Corp, 
Haspoai Corp. BANKS (1) TSB, 
MHLOtNGS (1) Henderson Group. 
ELECTRICALS (l) Systems Reliability, 
FOODS CXI Ht Items. INDUSTRIALS (2) 
HmUoqto Tecta. SkWaw, LEISURE a> 
McdU Technology lntl. SHIPPING a) 
Sea Caaamen, TRUSTS (X) Aust Merrfv 
OVERSEAS TRADERS a) GN Great 
NortSc. 


NEW HIGHS C1C7J 
BRITISH FtWOS (2), BANKS (X). 
BUILDINGS C8J. CHEMICALS (5), 
STORES (6L ELECTRICALS (XI. 
ENGIKEERING (5), FOODS (1). 
INDUSTRIALS OBI. INSURANCE CL}. 
LEISURE (2L NEWSPAPERS (3), 
PAPER (2L PROPERTY (5). TEXTILES 
(3). TRUSTS CX3L OILS Ctt, MINES 

m. 


Cable 4 Wire — . 
CadbnrySebwps. 

Coats ViyeUa 

Coava UaJort— 
Cons. Gold 
Courteulds. 

DM Corp. 

Downs Grp. 

Fisoos 

Gen. Aeddeot 

Ceo. Elect 

Glaxo 


LONDON TRADED OPTIONS 


Option 



. 

| PUTS 


Jao. 

to. 

July 

Jan. 

«pr. 


Allied Lyons 

280 

32 

40 

50 

. 2 

7 

12 

(•307) 

300 

15 

Z7 

35 

5 

13 

18 


330 

3 

16 

a 

23 

30 

35 


360 

0* 

S 

— 

58 

60 


B.P. 

550 

160 

170 



1 

3 


(•704) 

600 

110 

122 



1 

6 

_ 


650 

60 

78 

97 

2 

17 

25 


700 

19 

38 

57 

12 

37 

48 

BrrtWi Gas 

50 

15 3 * 

17*2 

191? 

01? 

0*? 

1 

('65) 

60 



AH? 

2 

2k 

3b 


70 

l»a 

4 

6 

(A 

8 

9 

Cons. Gold 

550 

125 

144 

__ 

2 

8 



(*664) 

600 

60 

104 

120 

5 

15 

22 


650 

40 

72 

87 

20 

33 

40 


700 

19 

43 

63 

52 

65 

73 

CourunWs 

260 

S3 

63 



1 

lb 

_ 

(*308) 

280 

33 

44 

53 

U? 

4 

7 


300 

17 

29 

41 

4 

5 

13 


330 

3 

13 

25 

22 

25 

25 

Com. Union 

240 

34 

42 

48 

2 

4 

B 

1*270) 

260 

16 

25 

30 

5 

4 

14 


280 

6 

14 

23 

15 

19 

25 


300 

2 

8 

15 

33 

35 

38 

Cable A Wire 

280 

40 

53 


1 

4 



(•315) 

300 

23 

38 

50 

4 

15 

20 


32S 

9 

23 

— 

16 

24 



330 

— 

— 

32 

— 

— 

37 


350 

2 

14 

— 

37 

45 


G JEJL 

160 

13 

18 

2b 

3 

6 

B 

(•166) 

1B0 

4 

n 

16 

16 

20 

21 


200 

1 

4*2 

8 

35 

37 

40 


220 

0*2 


— 

55 

— 


Grand MeL 

360 

US 

125 


1 

1 


(*472) 

390 

69 

95 

_ 

1 

2 



•4 20 

60 

72 

83 

l*a 

9 

12 

" 

460 

26 

46 

62 

12 

23 

25 

I.C.l. 

1000 

107 

125 

148 

U 

12 

18 

1*1092) 

1050 

60 

90 

115 

5 

27 

35 


1100 

2i 

58 

88 

23 

48 

55 


1150 

13 

35 

58 

60 

77 

82 

Land Securities 

300 

36 

46 

51 

1*2 

3 

7 

(-332) 

330 

Li 

28 

34 

5 

12 

IS 


360 

3 

12 

17 

30 

31 

35 

Malts & Spen. 

180 

6 

1Z- 

21 

4 

7 

10 

1-181) 

200 

1‘ I 

6>2 

14 

22 

23 

25 


220 

1 

3 

6 

42 

40 

43 

SMI Trans. 

800 

185 

200 

__ 

1 

5 


1*972) 

850 

135 

152 

165 

1 

9 

16 


900 

8a 

10B 

125 

2 

14 

25 


950 

42 

65 

85 

9 

34 

45 


1000 

13 

40 

60 

33 

60 

67 

Trafalgar House 

240 

25 

31 



3 

6 


(*262) 

260 

8 

18 

24 

9 

14 

17 


280 

3 

10 

16 

27 

29 

33 


300 

1*2 

5 

9 

46 

47 

51 

TSB 

70 

6 

11 

141? 

1 

2 


1*76) 

80 

1*» 

S 

71? 

5 

61? 

8 


90 


21? 

31? 

15 

15 

151? 



Oij 

1*2 


25 

25 



tote 

[ CAUS 

| PUTS' 

Feb. 

•ay. 

% 

Feb. 

Mar. 

*a*. 

IMM Bk 

C56 6) 

500 

550 

603 

82 

42 

15 

92 

52 

20 

102 

62 

32 

3 

13 

40 

8 

20 ■ 
47 

15 

27 

52 

p. sa 

C*501) 

460 

500 

550 

52 

25 

» 

62 

37 

17 

78 

53 

27 

4 

15 

52 

11 

25 

55 

14 

30 

60 

Raeal 

(-177) 

1*0 

160 

180 

200 

220 

43 

23 

10 

4 

1 

50 

30 

19 

10 

40 

2b 

2 

3 

12 

24 

44 

3 

6 

16 

30 

*9 

19 

R.TX. 

("664) 

500 

550 

600 

650 

700 

177 

127 

8S 

47 

21 

105 

£ 

a 

50 

2 

4 

8 

23 

57 

17 

37 

67 

45 

75 

Vaai Reefs 
(-582) 

50 

60 

70 

80 

90 

£* 

** 

3% 

29 

21* 

141? 

B»? 

Z3h 

16A 

11 

11 

1 

5 

15* 



Feb. 

Hay. 

Aug- 

Feh- 

May. 

A*. 

Tr. Ufc« 1991 
<-£10 2) 

100 

102 

104 

106 

? A 

a 

211 

a 

Oil 

? 2 

i a 

OH 

i 

f 

jf 

TrXIL 03/07 
(*£107) 

104 

106 

108 

110 

112 

114 

Tt 

sl 

1 

111 

6 

3 

i 

16 

2\ 

» 

k 

P 

It 

i 


Option 

Ea 

IQ 

IQ 

IQ 

Id! 


lax u ho 

200 


36 


m 


inJ 

(•230) 

220 

35 

20 

78 

19 

8K 

15 


240 

20 

9 

16 

30 

7? 

27 


260 

— 

3*2 

8 


39 

42 

Option 

id 

IQ 

Cl 

Q 

!Q 

Era 

Brit Aero 


\VM 

FH 





(*486) 

ltd 


53 

73 

9 

17 

23 


sou 

22 

30 

45 

27 

35 



550 


13 


67 

67 


BAT In* 

390 

a 

92 





(-46U 

420 

rfl 

68 

80 

3 

7 

13 


460 

El 

42 

57 

17 

70 

30 



U 

21 

37 

40 

47 

53 

Barclays 

460 

EM 

52 

62 


ra 



500 

t ■ 

30 

40 


rl 



550 

mm 

10 


EM 

Ec9 


Brit. Telecom 

180 

Li 

24 

30 

mrm 

E!« 



200 


13 

18 

12 

14 



220 

mm 

b 


29 

30 


CoAvy Sc&weppes 

160 

TO 

32 

39 

— 

— 


(*165> 

180 

13 

19 

S 

H 




200 


9 

15 

cfl 

L9 

22 

GuWr«a 

260 


40 





(-300) 

300 

E| 

28 

35 

20 

25 




Rlm 

12 

23 

40 

43 

48 

UadbrOlie 

300 

El 






C364) 

330 

ti 

57 

63 

19 




360 

El 

33 

43 

r9 




390 

mm 

21) 

30 

a 

L9 

40 

LASMO 

120 

43 

46 





(•159) 

130 

35 

39 



3 

5 



140 

2/ 

Xi 

37 

4 

6 



260 

22 

19 

26 

12 

IS 

16 


Option 


Q 

Q 

en 

E3 

Q 

Q 


HLvja 





m 

m m 



58 

70 



2 




28 

45 

57 


B 

13 




2b 

36 


22 

30 


KH3 

l 

9 

20 


52 

53 


200 

MM 

37 

43 

O 1 ? 

3 



220 

kfl 

22 

30 

Oh 

6 

11 


240 

p] 

12 

18 

IT 

17 

23 


260 

El 

■Ji 

— 

33 

35 


ll^Vtr99l 

260 

18 

29 

36 

1 

5 

9 


280 

2 

17 

23 

7 

14 

19 


300 

— 

8 

14 


30 

33 



1 

— 

— 

35 

— 

— 


650 

85 

90 

100 

■a 

mrm 

12 


700 

35 

53 

70 

l| 

f| 

27 


750 

2 

30 

45 

il 

EM 

60 


500 

152 

168 

178 

01? 




550 

102 

120 

130 

IP? 

3 

7 


600 

52 

80 

95 

1 

8 

15 


650 

6 

47 

65 

4 

23 

33 


700 

1 

— 

— 

53 



RJMt'TPTTlW 

650 

rj 

155 



■a 

23 



700 


115 

140 

■a 

20 



750 

El 

83 

110 

H 

45 



800 

mm 

60 

85 

WM 

70 

80 


300 

El 

11 

50 

(F? 

8 

12 


330 


La 

32 

17 

20 

24 

■ 

360 

Oij 

U 

20 

42 

44 



390 

0>2 

U 

12 

72 

74 

7b 


240 

fi.S 

40 

<7 

0*? 


as 


260 

P 

26 

33 

IP? 

10 

rfl 


280 

H 

14 

21 

17 

18 

24 



a.i 

7 

— 

32 

32 



900 

80 

U4 

142 

2 

15 


! L 

950 

30 

77 

107 

4 

25 



1000 

5 

» 

77 

30 

50 



1050 

1 

30 


80 




1100 

1 

— 

— 

L£M 

eM 


Hwboo 

160 

271? 

30 

_ 


vm 


(-137) 

180 

7»? 

1^? 

21 

Hkfal 

la 



200 

(Pi 

SH 

11 



20 


220 

IDs 

Z»? 

SH 



37 

Jaqnr 

460 

K'S 

B5 





<*S24) 

500 

La 

50 

70 

i 

IS 



550 

■a 

18 

35 

29 

38 



600 

K9i 

9 

— 

79 

80 


Teseo 

330 


_ 


ami 

- 


(*394) 

360 

La 

55 

63 

■a 

7 



390 

In 

28 

38 


18 



420 

K3 

12 


E Ml 

30 

35 

Thom EMI 

420 

59 

74 

84 

OH 



(*477) 

460 

19 

40 

57 

Oh 

18 



500 

0'2 

19 

35 

74 

37 

40 


550 

0»? 

7 

— 

74 

78 



mmssmm 

E3 

p. li a 


m 

E3 


CvS 

Mar. 

FT-SE 

1550 

86 

100 


n 

n 

Mfl 



Irtde* 

1575 

h) 

7B 




■ f 

9 



0636) 

1600 

37 

60 

75 

37 

ai 

15 

22 



1625 

16 

43 

•>! 

70 

FI 

25 

32 



1650 

7 

30 

4J 

bl 

77 

40 

45 

47 


1675 

2 

20 

32 

— 

45 

55 

60 





— 

— 

— 

70 

— 

— 

— 


Oecemoer 15- Toial Coetracs 38^14, Calls 255to, Puts 12.874. 

FT-SE Intec, Calls 576 Puts 491 
-LloOertyiog Meanly price. 



Jaguar 


Volume 

Closing 

Day's 


tfolome 

Cfrein? 

000's 

price 

change 

Stock 

000's 

crise 

1,700 

150 

+1 

Land Securities ~ 

673 

332 

1,700 

307 

+2 

Legal & Gen 

292 

246 

2,000 

4b3 

+ 1 * 

Lloyds Bnk 

96 b 

450 

X90Q 

349 


UxrrtKL. 

1.000 


2300 

275 



Marks & Spncr... 

4.600 

181-i 

2200 

482 

—6 

Midland Bank — 

618 

565 

342 

728 



NatWest Banfc.._ 

1300 

519 

3,400 

414 

-i 

Pearson 

1.100 

566 

791 

650 


P&O 

722 

498 

4,800 

228 

-i 

Pilkington Bros.. 

7300 

640 

1300 

486 

+i 

Piessey 

3J0D 

- 274 

164J»0 


+i 

prudential 

X300 

814 

5,100 

167)j 

+5 

Racal 

4.400 

178 

4400 

711 

+23 

Rank Org 

350 

524 

5,900 

198 

+2 

ReeklU&Cot 

243 

609 

3600 

263 

+5 

Reuters. 

889 

571 

2300 

317 

+2 

RTZ _ 

401 

664 

1300 

186 

+2 

Rowntree Mac „ 

449 

400 

L000 

464 

+2 

Royal Insurance. 

863 

837 

X300 

269 

-3 

STC 

4.400 

163 

m 

bhl 

+3 

Salnsbury 

591 


■ X600 

307 

-2 

Sears 

2,800 

123lz 

2X00 

206 

— 

Sedgwick., 

263 

318 

3X00 

321 

+1 

Shell Trans 

5400 

977t» 

590 • 

514 

-3 

Smith & Nephew 

775 

115 

172 

809 

-5 

Standard Chart— 

383 

807 

10,000 

166 

-1 

Storehouse 

2.200 

273 

5300 

977 

+25 

Sun Alliance 

116 

639 

6,700 

471 

—4 

TSB 

2XSQ 

755* 

618 

£10% 

+i 

Tesco. 

1,700 

393 

279 

772 

-2 

Thom EMI 

882 

475 

1.700 

^6 • 

-6 

Trafalgar House 

5,000 

261 

3,800 

299 • 

+1 

T'fxaise Fortr 

3,100 

176 

3,700 

187 

— 

Unllerer 

443 

EZlh 

. 836 

435 

-2 

(Jnrted Btecaits-. 

2300 

23h 

z.»o 


-H 

Wed come 

2300 

215 

223 

520 

-3 

Wool worth 

1300 

67Z 

169 

366 

+3 





Cay's 

i*ar^e 

~c 

-2 

+2 


-tl 

+1 


+15 

*2 

-IS 

+2 

+1 


-2 


-J 

-7 


+3 

-i; 


-T* 

-3 


-3 

5 


-2 

-2 


♦6 

♦17 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

Industrials , 

Financial and Properties ' ... 

Oils 

Plantations 

Mines 

Others — 

Totals .. — — “ 


Rises 

Falls ’ 

Same 

71 

24 

17 

8 

13 

43 

421 

470 

645 

149 

160 

274 

48 

21 

44 

1 

4 

9 

56 

45 

84 

54 

106 

41 

808 

843 

2,262 


LONDON RECENT ISSUES 


EQUITIES 


Hsoe 

Price 


|bNHt| latest 
Paid 


#122 


#38 

125 

135 

#65 

#130 

175 

#94 

125 

W6 

#190 

#95 

#23 

#150 

#105 

#65 

145 

#105 

#152 

#60 

490 

#115 

170 

#135 

70 

#112 


T140 

#97 

#135 

104 


.P. 

P. 

-P 

-P 

P 

P 

P 

P 

P 

4 

P 

P 

P 

4 

P 

P 

P 

4 

P 

P 

P 

P 

4 

P 

P 

P 

4 

P 


Date 


21 


28/11 


20/1 

W 

7/1 

911 

21 

19a 


1902 


22/12 

1902 


2902 

1212 

1902 

90 

90 


70 

1802 


502 



High 

Law 

151 

135 

43 

Z7 

44)j 

59 

153 

146 

68 

61 

71 

66 

158 

146 

198 

175 

no 

108 

267 

151 

55 

33 

208 

203 

108 

105 

28 

24 

170 

163 

137 

123 

67 

66 

172 

164 

105 

95 

158 

152 

% 

80 

111 

98 

130 

126 

230 

193 

143 

139 

100 

90 

120 

119 

52 

52 

142 

1281? 

105 

102 

148 

138 

90 

80 

96 

87 


Seek 


4 Adnead Group 10p 

Australia Jrar. WirtS 

iB.CJL Kkkjs5p_ 

Bralte Bros. lOp 
BrftwhG 


4Cap A Reg Prop 2 Op „ 

Daniels (SJ5p 

Fletcher King 10p _ 
44aynor Group lOp 
Geest 50 


4GlentreelDp. 


Gordon Russell 5p 

4+lalli Homes&Gdtc 5p 

Harmony Latane 5 p 

WohraonFrylOp. 
Lloyds ChemtesSp 
Laghek5p 


Lon. A MetrnpoUtan 5p . 

WtssSamlOp 

NoboGraotslOp 


WuartoGrXunrojOJO 


Sumtt£l , 


FIXED INTEREST STOCKS 


Citteg 

Price 


151 

43 

43h 

153 
W 2 
66 

158 

180 

112 

167 

53 

207 

105 

28 

163 

132 

67 

165 

99 

154 
% 

113 

126 

230 

140 

99 

120 

52 

133> 2 

102 

138 

78 

87 


+1 


-5 


Net. 

Die. 


rmeJorao 
EtWf'eM, 


R30 


RdlD| 

R22! 


83-25 

R45] 

L2£7 

R32 

R062 

R53) 

R2.77 

101 


ul-23) 


+1 

rl.8 


R3A 

— 1 

u3.91 

*2 

r4.TS 

+1 

rl.7 


RtO.O 

—2 

R3J95 

+1 

ud30 

+1 

n3? 

+1 

R3.92 


ro3.6t; 

— 

ISc 

— 1 
—4 

R37 

-4 

dR3.7 

“1 

— | 


35 


3.7 


2B 


PL 

'tea 


14.4 


145. 

164 

IDS 


17J, 

15.7 

171 

171 

455 

150 

11.6 


Z 2 5 

143 
312 
92 
14 0 
10.4 
1L7 
203 
165 
142 
283 


6.9 

17.6 


222 

10.9 

132 

M2 


(see 

Price 

£ 


#100 

T101.41 

#100 

n 

ft 

10161 

#100 


£10127 

$100 


fcmmt 

Paid 

op 


£10 

OO 

F4. 

Nil 

P.P.. 

£10 

£50 

F.P. 

F.P. 

£10 

no 


Latest 

Remmt 

1966 j 

Date 

Hltf. 

Low 

2W1 

26* 

n 

11% 

7>a 

8 

— 

10Z>2P 

lOlo 

— 

6p 

3*?P 

— 

lOOg 

94p 

— 

HI, 

in? 

1515 

Vfh 

«1 1* 



m 

99 JJ 

— 

■L] 

100 


■33 

9 



101? 


Stock 


En« Warn UW. Rett. Dri,.20Q2W 

*> 8%% Red. PI 1993 

Cte-Cum.Rrt.pri.a_ 


|'f?* e , , I?* , ^>f || m.C» , R e d.Prf.a . 

Uw. G EtBn. TsL tr^Cr Cm.Ra Pf H 

JW-ten Water 

toXlii%Btta.2102«7. “ 


M,% «eiW»96 


Wefl Kent Wggr Rni, Pfb/94.*% 


‘RIGHTS 1 ’ OFFERS 


Clows 

Price 

£ 


U>I 


9 


91? 

+1 

201 

-lh 

to 


97p 



+•* 


+i 



100 


10 

+r 


+i } 


teat 

Price 

hncutt 

Paid 

to 

g 

1906 ] 


ca 

60 

Nil 


24 

Z9pm 

24 

no 

Nil 




325 

Ntt 


6pm 


720 

360 

9Q 

450pm 

375pra 

— 

Nil 

! 30a 



100 

TTM 




210 

Bun 


25un> 

25nm 


Stock 


Awn Rutter £1 . 


GlanfiMd Laareoce , 

LCA 3)p , 


ResHiW Props - 
S «*e. 


Tbrag.Sec.GnntlilK . 

Walker tAlfnd) iflp __ 
Wtatrcioh 


Ctatlng 

Price 

P 


26* 

2pm 

•eom 

435pn 

2poi 

%pm 

25pm 


—10 


WoS^seMJnBua^* Dfetfmd rat^^ f pw*2^n^rf J n^rj aBse<! 4 Ftqom based 
MPteL 9 Asswnrt djritend and yiewi? if Mp ***S * *-SM3l 
ower an eantegs updMd try latest mtcun sutewenL H DWrtwrSf F ***** 
official estimates tar MBT. L Estimated anmausrt 4wJls ^"^ “2 *» onwetui o, other 

R Forecast annual feed dividend, cover and p'e ratio beed on . - , J** ®L annual earrnngs. 

Fpnna nsures i uoicaied AndendR cner wlats^ oW,tla, 

«« » winiatrt anruaitsM 6 ,^^^ i*" 3 taseB « «« 

. l “|« by tendn-.O Otlered notden of ordlnar, Sharev 
of capM Usatm.; P*«imi price. « fctoSiSd. “ 

«k»m. ■ Aflounem prm. * Unlteed securdles ^ 

77 London listing, it iixtadinq 


warrants eothleweta. 



* 


\ 




■ ->a .-r • -,n -ii-Jr-.rf 































































































































ciy*$ 

| /UJ> ( XjL/^ 

lL .... 

1 J 


option i?? 1 


-Totted p?- 
'■kite rO 112 
aetita ??®leis 7r ls ih?? ?: 


Unit 




•_} ..: ' .*r,r-i. 


"; ' : -i ■ Nf* '' 


scks 






SBLGIUM/UJQCattOUM 

1 Prjc* 4- «r 

Dec. IS Fr*. — 


Wagons UU. 


S.4S0 80 


w» i -7 




STAIN 

, Price • +or 1 

Oea.15 

,H8<; - i 

■r-rt RiU-lnn ... 

.. :x.flM ! 


Mayns Nicklese.! 
Nat. Aust. BankJ 

Ntn.. 

NiolwtM Kiwi ’ 

no ran a a iPJbpdi; 
North Broken Hill, 

O&kbrtdge > 

Paeiftg Dunlap.,. i 

Panconun enurt J 

Pioneer Cane—.. 
Placer Pacific -..I 

Posoldori 

Queensland Goail 
RncWttAColmen 

a»nto« * 

smith Howard,.... 

Thov Natw id ' 


o,i« +d!Ti 


Pnee + w 
Urn . — 


Fmn.sh Sugar 


Banco Oom'ls. a 1,030 

ftaazogi IR88 648 • 

Ceniraia ..... ...... 3,57(1 . 

C.I.B... .... . O.OOO. 

Credito naiieno. LiM 

fiat .. .. 18.080 

Qeneial Atoicur, iafc.00ff-i 
Ifaicsitigntti — . 70.194 
_ , , , La Rutaacentaru. 9AS- . 

Price + or ilfenrecLton a,aiot- 

OdMKi ja,eDo| - 

PiroiU Co o,bJis| 

PifoNi Spa - .... .. 4.719i . 
taltwm . .... - 4,650 

IiuaBPO. - 4,969:. 

ToroAistc Sfi.800 . 




Price 1 4* or 
Fra. ' — 


Empfunteniin. z.us 
Rmprunt /» in*. a.tn • 

Accor „| SIX , 

aj Uqwid* ..._i 7X9 . 

«C . - .. 740 ; 

Bong ra<n 8.B3I ■ 

Bouyouas 1.327 . 

S3N Oerwala 4.B80 

err Alcatel 9.968 

Camefeur 3,760 ■ 

Cum Med'ter’n— . 728 
Oia Sancaire . .-1,181 1 

Ooflmeg • 405 

Cta mart — 3,485 

Darty 473 . 

Duma* BJL- ... .9.045 
Ceux iCle Oen; ..1,589 

Elf Aquitaine 590 . 

EMlior. ... -3.775 

GarLOccidentele 1.094 

irnetai- ■ B3 

Lefaroe Ccppae. x,45fi : 

L'Oreel 3.960 I 

Legrand 5,380 • 

Kaisons Phoenix 230 • 

Matra 8.A. 9,455 : 

HiefaeHn S. .— £,601 : . 

MJdliOle. -1,799 

MoeLHeimeuy,. 2,676 - . 

MouHiMX — ■ 79.9 , . 

Nerd Est — — 194.5 

Pernod Bieiird — ‘1,125 i 

Perrier bxz ' • 

Petrolaa Fra—.— * 450 ' 

Peugeot sjo.. .1,220 i 

Pr.Rtemp* (Auj~ 609 | . 
Radio Ieoh — .-.1,050 - 

Redoute 9.485 ■ 

ftciuaeel-Uciar.-4l.480 j . 

Berimes 495 t - 

Skle ftoniBnol.— 11,290 1 - 
Teiemec Elect. ...3,560 ■ ■ 
Thomson tC8F),.. ; l,6BB i . 
Valeo — — -! ABO 1 • 


NOTES — Prices an this nags are as quoted 00 the individual 
exchange* and are last traded prices, s Dealings auspmdsd. 
*d Ex e.vidand. xc Ex senp issue, »t E* rights, xa Ex all, ■ Puce 
ir. Krener. 


Adla tntl 1 8,700- 

Alustuaae ».l 4891 

Bank Lou ; 3,900 

Brown Bovart.. 1,810 

Ciba Gaigy ' 5,620 

do. (Part Certs;. 2,573- 

Credit 5u.su ' 3,770 

E lain tow att ....... 3,600. 

Fiecner 'Oooi-. ... 1,500. 

Haf f. Roche PtCta 12,400 
Horr Roche liiB- lajm, 
Jacobs Bucherd. 8,700 

Jemnoli • 4,900 

Lendls A Cyr— .... 1,780 

Nestle 1 8,660 

OerBuohria 1 1,410. 

Pirel ll - 1 453 

Bandar <8r< 11,000 

Senda* (Pt Ctsi . 1,715 
Sclundlar iPt01f : 64a. 

Bute ' 1.67ft- 

Surveillance A— j 8,650 

Swlaoeir 1 1,260 

Swiss Bank 580 

Swm Relnsce ... 10,000 
BWIU VolksbK....- 2.685 
Union Bank—.; 5,960' 
Winterthur Inh...' 7,460 
Zurich Ins — 8,600 


ACI Inti 

Adelaide Breams! 14.1 

Amcor : 5.9 

ANZ Croup 1 

Ampol Pet 

Ariadne—.—.} 

Ashton —| 

Aust. Guarantee.! 5.9 
Anat. Nat. Inde... 3.0 
Bah Group-.- .1 

Bond Ccrp Hldgil 9.32 











» 






SINGAPORE 


0.7ft * +026 



! Price | +or 


Bou steed HldgsJ 
Gold Storage -.-J 

OBft 1 

Oeutlnp ... 

Haw Par Bros.....! 
Hong Leong Fin,; 
incncepe End. . 1 
Keapel Corp.. . 1 
Malap Banking.. ' 
Malay utd. tne ..' 
Multi Purpose. ..; 

OCSC t 

OUB -...I 

Public Bank ) 

Bime Darby .......1 

Singapore Air— ..I 
Singapore Press.. 
Strait* Trading-; 
Tet Lee Bank--' 
UOB I 


SOUTH AFRICA 


; Price 1 + or 
( Rand I — 


1.68 -0.01 



OVER-THE-COUNTER Nasdaq notional market, closing prices 


.... . J «. p"-' 
— T • Eifb^ 

ll 

;«■ -i 1 


•: ; - 
* 1.1 • c.i • 

r : 


C;aeii SBn KmA Lot Un Ong 

(HnfcJ 

Continued from Page 45 

Oita: IS 344 tu, tc“j tt 

CKTBA 14c IQ 0) U 37 'j sn, 

QihkTS 31 B S3 23'j 23' a 2S| - I* 

0!*»TP ? 84 14 241 4flt, 471* 4» f» - »* 

OimMMh : n IS 2M 16'* 173 4 m - u 

P Q 

PACE 421 E3, a 8'*- I4 

PNC 152 9 2S8S *3 4*1, 421, 

Pjur 1*0 21 538 4S-, 49 . 481* 

PjcPsi a 1|*6 16 15>J IS-* + I» 

PaeoPn J7 \71 13 IMj 19 

Piif£S 22 TB’j IB IB - >y 

PaiPnr 23 17* UP, IS IStj - »i 

Panuin i‘7 09 27 W » - S, 

PaiuCn 48 4 lSfe iGk ts% 

Pelf* 113 139* O 13 - 1»* 

PauWr 17 9 16', 14 14. . 

Pajoi 43 631 2*i, 23 W« -H« 

PogGid 11&J ID*.- W, 70% + I, 

Pcn^cp 1 20 11 125 40 38’? M’j - U* 

F-di'rfir CA IS 323 I*-* 24 '* 241* — 'j 

PlcoE*10j 3614 23, 2i 4 2»* - i, 

PccBnC i IB 110 403* 4fi>* 4&3, t 1* 

PiMWst 1646 2C 18’S 7« 

PLitS5 113099 M'j 14*4. M's - *9 

rwospj 84 3* 1J1| J*3j 1?lj * >* 


Peui'o 1 12 17 £41 25lj 243* 25'n t 1} % 

Pluirrct SW 71* 61* 7'*- * 

Prim;. U" 29 163 »i, 22*| J2** - i* 

pnnOi L2e 13 >371 18*, IS’i 103* - a* 

P.eSjrt 20106* 21 2£l*j 8J 1 } - 3* 

PrfCd-s 46 IE 414 W, 2QI* 203,+ i 4 

PmeQa .43 3 63 25 24', 24'* 

PwnH. IC4 13 317/ 30', 30 

fwownl W 10 hi* 5> 4B - , 48”j -1 

P;c-/M3 2S *3 23 22», 23 

PoncFsiOx 4 13? in, H 11»,* l, 

Poio> 33 236 27'* 27 

pDrttCI 67 <1* 7^ 71# - i, 

Pccsiss 141 2S 27 » SVt- ’* 

PaugnSv no iSk is'* is 1 , - 4 

PtcC-iI 1? ra 137 IZ'-j 303* 1! -11, 

Pint's 36 IS 770 2fr* 341} 2»* - 1 

PisinCp 50 21 163 2T; 221* » - .1, 

Pnom 2Ua i\ 21* Vt 

PnroCs 2rt1«t 341, 32 3T, ^ 21* 

PsiiPtdl S3 W* 131, 131, 

Pici.-TR 105 32 311} ar, - i 4 

Pim.D 16 SI It e>B B>} Bis 

PiegBs 74 17'a 16'} Ittlt - <* 

ProgCa 06 14 EOS Dl'j 29k 30 -Ik 

PrmGp 63s 6 S3* 9 + '4 

Prcue 70 10 «7 19 18k '9k - «* 

PrrL'D 61 B 3» 2W* 26'} »V + ** 

Pcsaffil .7? 3 s« 2IJ, 23 20'} -1>, 

Pur.tfn 33 16 5* 29 'a 28 2U* - k 

GMS 18 6M >«'• «’» M'*+ <s 

rjua-Ji* *» 93, 54»* b 

Quanim IT Si IS', IS 3 * 19', * k 

GuuluS 191 in) 12 12l»- U 

R ft 

RPM 72 19 1*5 90'* Wf Wt * k 
RsrCfO 12 IM S-j v» 8% - V 
Ramcr 1 M 3 1634 Si'* 31 3*.k t % 

R-.-JS+3 20 C 2K, 33'» 29V “ ^ 

fiLOvtn ID 437 B'« 7S, B - '» 

Ru'3r. 115 ISfl 16’* 9'i W j 

Rgtvcl ?0 3fc7 E'i .5 s * b'i t V , 

RfilCtrs 28 179 2 9*’, 2J 1 ? * I* . 
nep(.mlCu E1W liV Ih*, If? . 

BeuUH 4 Co Ell 49'} 49 4U‘s - *# • 


Rerftys .76 

Ritoim 

HcbmHI 

RigsNS 1 10 

Roach 

RoedSul.ia 

RskUCS 

RgiCmS 

RgiCbA 

RoseBs.lfis 

PossSir 

Houus 60 

Fi/IBlFs 

SCI Sr 
SET 
SKisr 
SKPA81 «e 
5PIPh 06 
Saic*i260fl 
Safecds 24 
Sateca 1.70 
SUudW 
SiPaulsI SO 
SoICpI 
Saiicx 
SeniM 
SmUIus 
S canQp 
ScanTu 
Scnerer 32 
GCtlMlA .44 
ScupH DO 
Seeguo 
seawfli 06c 
; SeomFr 
I Samel 60 
Setertra 82 
Sensw as 
SvcMer 08 
Siffroif 08 
S«OxU IE 
Smiled CO 
Saemi 204 
Snaqjys IE 
ShonneyS .M 
Snoifid 
S>gmAs 96 
SiUconS 
Sihcnra 
&JnAU 
StmpiiTS 36 
Schers 
Snnhft 
Society 192 
Sooty 5* EJ7r 
SaftwA 
SonocP.BOe 
SoundW 
s msfn M 
Scram 68 
Sovran .10 
Sovran I X 
StMCdys 
Spectn 07 
SuirSui 
Siaffld 20 

Suody UO 
» SOUK 
i SidBeg 80 
: SMHB9 X 
1 ShvW .78 
1 sums. 


He HgtlM 
[Hods) 

131072 310* 29), 
263 61} 6k 
170 13k t?i 

10 350 3D, 29), 

41 64 9<; 9'| 

41 1619 361} 3th, 

628 117, 11V 
400 10 155* 

70 12k 19 

5 IM 175, 171} 

354 4» a «* 

110 1429 321, 31's 
36 776 21 20 

s s 

172445 17?, 17k 

1E0 19 1B>i 
■ 787U125, 12<, 
85 51 505, 

as ar, 27 
883 32V 32k 
303700 31k 30 r « 
B STD 65k 54), 
I31fia 14 /, 14k 

11 M) 41 401} 

10 75 9k 9 

20 133 12*-} 11'# 

IS 14 20 2?b 

66 67 5V S', 

17 400 03* 75, 

21 38 15 14k 

174 16>, 15'j 

15 143 39k 30b 

36 S3 BS 84 

18 6' M 19V 1B T < 

29 378 22k 22 
21 180 41 40', 

173 155, 151, 
IS 78 22 2H} 

25S ID 9*s 
6173 ev 0k 
S3 2431 23k 23k 

14 143 137# 4113k 
3 1515 30b 36 
96526 «&)* 48), 

19 227 16V W« 
29 1393 27'* gek 

15 134 13lj 13k 

M 285 37k 36k 
1150209 MV n't 
19 75 ID, ID* 
24 3TB 7b 7k 
10 219 13), 13k 

20*999 151} 14), 

14 132 30 19'} 

0 5B0 50k »b 

18 205 22b 2»k 

10 K4 111, dlfi* 
17 198 40b 39b 

11 338 15k »M« 

461 16b 1H < 

10 419 2>k Mb 
98 223 7 fib 

91290 35b 35k 
21 390 17k IPk 

19 229 nk 11 
U 160 7k Tk 

246 9b 9k 
14 46 13b 385, 

2» 11k ilk 
14 154 37b 3W| 
7 1602 24 * =4 
17 53 SOk 20k 
31 622 2' 1 } 20 


led 0*9 

Wt* k 
«k- k 
Kb - b 
38k- k 
Bb- k 
3Bi|- k 
lib - k 
15s*- k 
12 - b 

32 - k 
3d,- j* 

17b- k 
»b - k 
«k , 
fiok- b 

27i, - 7* 

3?k + k 
31*4 

»l,4 b 
14k~ k 
40>,- k 
Bb . 
12k" k 

37S, * k 
Sk- k 
«k+ k 
15 

ISb- k 
30k- k 
M -1 
1 Wi+ k 

33k’ k 

41 ► k 

Ibb+ k 
22 +k 
V, 

0 1 ?- k 
33), 4 k 
13k - k 
Mb" k 
4B - b 
15k * k 
36k- b 

111,- k 
37 - k 
«b , 
Ilk + k 
7k 

13k ' k 
15k k 
20 

Mb - k 
21k - k 
lib k 

40', I 1 

1SV* k 

10 - b 
?ik+ k 

6>«- k 
35k 

17 - k 

11 - k 

n*i k 

wit k 

30b ♦ k 

lib 

37 

24 - k 

»k 

20b -1 


SuvrtlCI AS 

Stryver 

StsdJSe 

Sudanis 38 

SuffSBs .12 

6unwB* 72 

SumHI .12 

SunGH 

SenGrd 

SunMic 

SymbT 

SyreWie 

Syncer 

Synuah 

SydMo 

SjrfUW .12 


Tcavii 
TCP 
TOnd 
TSO 
Tandem 
Tendon 
Tocuml2Q« 
Teamed 
Ts«o 
TicmAs 
TKidm 
T elPlus 
Tetocid 88 
Ts(ab* 
Tslxont Oil 
Tennant .98 
Tnrmas 
T tv ONI .78 
3Com 
Tooted 
TmMue 
Trrwck . 
TrtStai 
TrtadSy 
Trunea 
TniaJo 48 
Tancp 150 
TuesMm 
TOCnins M 
j TyeoTy 
Tysona 04 


USI.IC J» 
UTL 
Uflgmn 
UniHx 
Ummed 
Unfed! 05# 
UnNaH 114 
iMiPtnlr 
UnWein 
UACma 04 
UBAilz 72 
UBWAih 
UBCet 106 
UCOTO6I34 
UClyGslM 
UFireCs 80 
1 UHFslFd 20 
' UHilCi 
! UBBnm 


Sain HI * 
(tab) 

14 06 42b 

25 163 3«k 
13 117 81} 

111484 22k 

15 186 18k 
12 382 24k 
30 189 Bk 
147 232219-16 

21 13k 
331883 31k 
» 78 18k 
IBM 47* 
38 878 7 

73 Ok 
10 283 8k 
18 117 17k 


IM Itfl Chug 

<1k 4D, -Ik 
33k 341,- b 
0 8b + b 
21 21k -1 

173, 18 + k 
231, »k + b 
81, 6b - k 
213-16 3 15-18 -1 
13b 15k I 
21k 2I'l+ k 
«k i*k + k 

ft" 14 

8k 0k 
8k 6k 
«b Bk 

17b 17b “ k 


Suck SdK 

(HihwJ 

UtSSvra J2 B 2/3 
US Bee 80 9 2723 
US HRC .12 174104 
US 8w 40 17 1858 
USTrK 120 105 

US Tr* 1 12 358 
USUU 24 18 963 
■18 retev 23 215 
UVaBd .82 10 603 
UnvFm 18 243 
LhwHIt >2962 

UFSBkSOe 5 109 


289, 26>« 
ED, £?k 
12k dt2 
32b 22k 
81, 0k 
34', 33b 
13k 14k 
29k 29k 
32k 38k 
3D. 31k 
Bk d 0k 
11k 11 


T T 

45 430 18b 18 
74 I2i, 12 
n 189 23k M 
13 2M 14 13k 

24 8758 341, 331, 
1004 3k Bk 

12 xi2 121b 120 
MB 348 10k 10k 

402 3b 3'* 
337789 24k 2*k 
2200 29k 28b 
3841 7i, 7b 

38 868 5U* 50k 
34 343 11b 10k 

30 1742 221, 20 

1/ *75 26', 23b 

1011 15k 14k 

13 T72 38k 36b 
30 083 15k 18k 

13 EO 19k 19k 
«3 165 22b 22 

72 171, 17 

183432 1U, lib 
28 325 10k 10k 
88 ilk 10k 

14 42 281, 28 
11 X283 40k 39k 
8 38 13k disk 

2BS IB 17', 
358 7k ri, 
20 888 24 23k 


w« 

12k 

»k 

i3b- b 

■a- 1 

120 - b 

■a - 1 

24k- k 
20b - k 
7k+ b 
51 - b 

lib* !« 
22 +ib 
28k + k 
151,- i, 
38>, 

«k- k 
i7k- b 

11k- b 
«>k- b 
ilk 4 k 
28b + ’* 
40 - 1, 
13k 

10b - k 

a- ' 


U U 

10 49 23 22), 

» MB Wk 15k 
1258 Bb Bk 

U 307 157, 19b 
120 12b 12 
4 33 10k l»b 
12 178 34 33k 

16 37 38b 38 
19 763 32k 32 
34 330 18k 18k 
161037 321, 32b 
B 8 31b 31 
7 812 23k 23k 
W 17B 2Bb 38 
18 ea a 341, 

14 48 30 2fik 

HJ a 34b 341, 

U 304 01, 0 

a 20 18k 

!1 14 18k Uk 


23 

15k - b 
F| 

15k * k 
12»}- k 
18b - k 
33b- k 
38 

33k - k 
IB\- k 
32b 

3! - b 

R‘ ” 

25 

30 - b 
3*b+ k 
«b- b 
19k -Ik I 
18), I 


VBnds 

VtS 

vmsb 

v*jldLg 

ValFSL t 

VUNII 144 

Venues 

Vicorp on 

V ten Ms 

VBUng 

Viponl 

Vem 

Vodavl 

Vofflm 

Volvo i.17e 


WO 40 1 32a 
WaJBro .40 
WahE 184 
WFSL .80 
WMSBa 40 
WamQI.IBa 
WanalneoSe 
WaiieP .445 

wetbtii 

Werner 

WliCap 

WarfSL 

W*lnPU 

WITIA 

WmoiC .60 
WatwOs 
wenra 104 
Wieat 

WllyJA 1.10 

VMtlmttlJS 

WHIAL 

WdniTS .72 

wiienF 

Uhndmc • 

WOW 

Worms# 36 
Wyman M 
Wyse 


V V 

42 278 S4 Mb 
266 11k 1< 
3? 448 311, 30), 
B30 364 51, 4k 

5 53 25 24), 

8 347 30k 30 
815 3k B'a 
433 11 US, 
271277 23 22 

11 119 SOI, 19b 
138401 12k Tl'ft 
1472 70 85 

274 4b d 3’, 
127 26 27), 

1042 SOI, 49k 

w w 

21 448 32), 32k 
14 18 20b 185, 

13 340 29k Mk 

8 588 381, 35k 
0 IBS* 23 Sl-s 

389 17k 17k 
is » i4>, nk 
II 104 »b 29<, 
■2 35 2*b 24 
25 01 HI} 19 
311 141, 13), 

9 15 16), 161, 

BIS 12k 12 

11 390 19 18k 

S 44 16b 18 

35 88 26b M 
13 181 38 37k 

300 2', 2k 

W 7 32 32 

12 150 42b *2 

18 417 17b »D* 

13 TOS 23 21k 

831 O'; 9k 

037 6k 6b 

2532 23 21*} 

162278 171, lip, 
138 17b 16k 

13 1370 I7k Dk 


X Y Z 

XLOalft 13 2 16), 16), 

XOMA 231 ID, Kk 

XkCOT 382 67, 0% 

Xidax 240741 117, Oil'} 

Xyvan 183 12 13>, 13 

YKWiFs .82 M 1037 38 36’j 

ZoflNU 00 IS 508 2lk 21 b 

ZnnUt 1.44 10 23 41>, ^ 

Zondvn 33 118 27k 26), 


2fib 

23 - k 

12k 

22b 

0b“ k 
33b- k 
1b + k 
29k 

Mk - Ik 
31k- b 
0k- k 
Hk ♦ b 


23), + k 
Ilk 

30k ' k 
43, ~ 1, 
34), - k 
30b + k 

3 

TO), — If 
22U- k 
19ij - 1 

Dk + b 
ttb+t 
4', + 1, 

27k - I, 
50b + k 


323,4 k 
19),- k 
28b - b 
35b - k 
22 • 1 
17k- k 
14b 

29b * k 
2*b » V 

19 k b 

14b ♦ 

Wk 

12k 

10k • k 
18b i ij 
Mb k 
37k 

2k- b 

32 1 

42 b 

171. k 
23 
BN 

6k- b 
2D, Ik 
b 


W), - b 
lib i, 
fib 
ID, 

13 

37 “Ik 
?1k >4 

41k 

27 + k 


CANADA 


SMa Suck Kgh Low On i 

TORONTO 

Closing prices December IS 


15223 AMCA Ini 
10 IU! Ahe^wn 
lUn At. 1.5, Sr 
t «jQ Aan« C 
■ V.:t Anna En 
• V AC AKtfle K 

'.PH3 Ujui 

'■M AJgu Cent 
3312 Atgcma Si 
i*ty*5 Auureia 

MlSffl A1CC | T 

kXJ AliO ll 
3M>I EC Giioer A 
IMO Jj.'J, « 

JUO BP uiiBd* 
3H& (Un.tior C 
ltV4C3 U, yc&i 
MMU S* U.W8 
W14J ll# Nlcot 

ica«0 CMi Con 
*C'J4* Ojrunia R 
’nitll &.» Vs. 1 / 
1100 Biau/ne 
ittfl BramalB# 
37013 BfOSCBl A 
Siffi Riiiwaier 
ZJICjOC Bronca 14 

13658 ac forf> 

12 7306 UC r.rt 
C7M QC Pricoo 
325 Uiunswk 
«?55 CAE 
Witt Cut 6 f 
M!£ ClL 
ijlj C*3 Fr# 

1.25 CrniSrug 
15700 Cjwt 

Carrs Res 
iftlOO Carr-.. Soup 
2f.273a Cairpeau I 
-'3C3 CCem e, 3 
13S57 ax f 
300 Cnn U.1II 
ineia c Nor west 
1700 C Pact's 
*00 Ci Pure t 
500 Can Trull 
ICO C“In cx 
M C>j Ir-n.'sr 
123420 Cl BK Gem 
?t>22tl C hUi+cni 
1311 C Oc-mui 
3063 13 CP 'Id 
6C]in CTire A t 
4.1M7J1 CfJiil 4 1 
74-G CUM 0 
1 1S01 Carrier 
300 Cartu-n A 
a» Cara 


9’t 9 b 
3U 370 
Mk Wk 
Wb 27, 
13", TT, 
13k 13b 
3E", 38", 
H tS’j 

II tl 

rtf, it 

e e 
?'» 0 
19k 19b 

Bb 9b 
36 k W« 
r i :■* 
fS 83 
Kb 32k 
17", 17', 
36'} 30k 
175 I BO 
!3k «k 

III 111 
22’; 22-3 

2 4k J*', 
W, 5k 
8k 6k 

54'i 14'} 

91 83 

27’, 27 k 
I2"» 12 b 
», W, 

14b l«l 

a*b a*', 

3a, 3W, 
22k Z8k 
27k 27k 
145 1*5 

16 16k 


16k Hk 
325 325 

51 57 

I 04 104 

£3 U 

20 30 

19 t9 
81b 23 b 
«6‘? D 

13, 13b 

TV, 19 

103, 103, 

16k 16k 
143, M), 

10b 10k 


Salts Sod) H«h 

600 Cara A I S3'. 
TStt Carl CM SID, 
3iT0b Cains A u 
9856 Cemeu n 
11350 Cercfo A Sek 
£500 Ch.erun S’N 
1(00 ClUM 8 ( S!0 

, 161 to Cue-res J1J 
049 C 3n'wr;g 4=C 
8400 C-rr^.' In MO 

303 am* *sm 1* 

I 6640 fcntol 939b 

j 12900 CC s a B ! tek 
4000 Cnm JJi'k 

25M CU Bar-4 '17', 
T?s Cs-*v 8 si 3k 
087 Owl/ SXk 

4K C FaiSOT C SW| 
7700 iJSJU R 6S 
400 Ctrca.n Lai y7i« 
741 STD* 

2X00 ClSarpa A ! O’, 
13C0 Car Rm 164 
5520 Cen.sai A s S6k 
43720 Lenicn a f 85k 
4600 Cti*££an SCO 
»M C-t*-S^ A f tlfib 
13555 Coiasco S21% 

171273 Swi U.M SICk 
196188 D&rrjs Peu £9 
2D6 C le,!* S'S), 

6*J0 Otrrrbr 134', 
J77 Ou Pen; A S35b 
28613 Oyle* A S' 2"' 
413S6 Echo Bay 571', 
600 ElIK3 SUN 
33900 Ec-.rv £.t 55k 

500 FCA ,«i S'Mj 
175061 F^rsri; SibN 
IM«C F*1 .‘nj A IT* 
TO Ftf Pran 536 
9300 F Z*t Fo SUk 
2610 Gene* 1 ) r^t 
9075 Gea: Carp 1£C 
1LC0 Genc.s A S’D, 
300 Cia-I Vk 8:3 

1000 OiLrinr £,'* 
23450 GaUKtup I 57.', 
K?i Gran^ A 1 S*6k 
M30 Q. Fs>nt SSI I, 

300 G( Pac.tc S4S; 
11000 Grey*B*S S24'» 
IMHO GuJ*PA 1 S*4), 

26963 GuT Ca-i V«k 
2500 Han «er SMk 
M7 Hayes 2 51 lb 

5750 Hem lai SCO 
5698 H Ba/Mn s StJ, 
42*2 H Bay Co !£3 
1287?/ Hus*y G-.r J-:'* 
151797 fmesio til"} 
i«0'to imp G'l A 8^3-, 
10640 ineo »!«b 


|ja Oat Chap SA, Suck 

9k bn ♦ ■« 7300 indal 

12k * 2 ’* 1500 inland Gas 

» 13 7900 bmp * t 

IB-, 18 +k 6480 WM City 

*> Bk 80775 M Thom 

-"k Tk -k 4425 infer Pipe 

18 n 2I37S l»K» 

12b >3 12773 Iveco A I 

VI S 200 lrtEO B 

280 2« +5 100725 JsnWrCk 

1» i« -5 3131 Kerr Add 

3 »b - a 18066 LaDaS 

Vt ’’* 27290 LL IK 

-JJs - b 7300 Lac ana 

>7 DJ# - b 45160 LOidlarw A 

1W, rtk K6?« U.K5M B I 

" * T> 33700 Lnrgh Ircd 

lib »’* +b 33M LMlavr Co 

® 65 2700 LifeVtfM* 

i?k 12k -k i wee 

“k H 8 ’k 1500 MSR Em 

*« *< 17066 Ueian H X 

IU 160 530Q Usln HV t 

f* f» 4110? Mac mien 

3, SL _ 77937 Uagna A I 

W* ** 35575 Man time f 

vk 10 * k 1D00 Me Irene 

"b 3000 MrrdRes 

10 y HD* + * 76150 Moet Cerp 

04 E5 - 2 700 Uonjl 

10, IB), 7572 Molssn A I 

S4), 34', iOO Mela an B 

38 T » 30k * b 1000 Mcneco A f 

IB’S 18b 3500 M Truuo 

3I'« 31k *k 80S93 Moore 

14k M’s 2400 Murphy 

6k Sk *b 24661 Nai&tCan 

IM, 1W* 1100 Kl Vg Trco 

181, 10k ~ k '3500 Nil CapA t 

18«; 16b ’ b 2*0 MKJ VP A 

X 38 +k 112T34 Narande 

14 14'* 23200 riorcen 

9b 9k + b 3MI Norcn ort I 

IM 170 -5 1S73 IK Oils 

17', 17', -k 232M Nor Tel 

18 18 -i, 1700 Nontigal 

a 1 , Bk 7271B W-a AJIA I 

7 1 , Tk 122143 Nu West 

15 15k 4 b **» Nvmac 

21 31 - '} 2750 Oak«ocd 

40b *6'} -b 6000 Oaktfd A I 

24b 24', 9650 Ocelot B I 

Mb Mb -k 41476 OslUM A J 

it', 14k 4 b 427ib Pacw Aui 

25't 26k 37600 Pgurm A I 

lib 11;! 4 b 800 Pamou: 

29k ISk -k 2500 PanCan P 

6k 5k 11632 Parana 

22 1 , 2T, 142700 PJewl A 1 

11 I* — b £00 Pine Point 

3T| 321, I 10*258 praeer 0 
4*b to -1 I 1130*0 Poea Pa 

!6k -b | S360T Po«W Cor f ; 


Mtfi lw Ou# Qng I Stitt Sttdl 


ilk ttb 
13k 13k 
13k 13), 
1* b 14b 
13b U 
38k 307| 
Tb r, 

181, IBfj 

18b 16b 
Mb £9k 
IS 15b 
22b 22k 
27k 2^2 
8b 8b 
18 18k 

ID} 1?b 
4S0 Sb 
11k 11k 

8) , 8k 

9 9 

£00 £08 
ISk >&k 

IT's 17b 
4Zk 43 
231, 231, 
IS), 15b 
37), 37k 
300 300 
ft 61, 
15k 16b 
22b 22k 
24'i 24'} 

5 5 

13 13 

28 38 1 , 

£0k 20k 
£8 29b 

22b 23 

9) , 10 

ISk 10k 
18* 19). 

14) , 15 

13-k 14 
10k ID'} 
43 43k 

8 G 

6 8 

34 35 

8k 8k 
HO 190 
90 80 

3S5 380 

isk i0b 
19'; 19'; 
IS’, 16b 
12', 12k 
27 27 

14 14', 
1Tb 11b 
0k 6k 
2»'i 29b 
IIP* ll', 

15) , IE 


1 131 Pretama 
! 1200 Preyrga 
3501 Owe Sfwo 
3730 Cue Tel 
48893 Range* 

IKS Rayroek « 
6675 Redpaia 
2730 flegianl fl 
*900 Rertnun A f 
; 6561 r Rn A'.gam 
1 1025 Rogers A 
I £7060 Rogers 3 f 
, 825 Raman 
£00 PlaPtman 
520*4 Royal Bnfc 
3J71* RyTtro A 
37208 Royet 
3100 5HL Syei 
1S19C SU. CemA I 
4400 Scepiro 
4835 SCCt P3HT 
1050 Scons i 
0500 Scon C 
2i£43 Seagram 
47332 Sean Can 
3000 Selkirk A t 
52316 55eil Can 
0350 Snot nl 
3630 S<ima 
KM40 Sou-Dun 
3023 Spar Aero f 
1000 Sremtjg A t 
5508Z Stem A 
10156 Teck B f 
1-No »«ing ngna 
rrghfe. 


High law dote Out 

?» 230' £M 

Si 71* 17>; 17k 
4M 4S0 4M - 10 
J14 14 14 -'* 

56k ^k f-’s - k 
56', 6 fi 1 , ■* b 

5223, r-k 2D* "k 
1B0 IS) 190 
KS7, 25’} 25": -lb 
S30b 20k 20'; - k 
522 21k 2'k -k 

S21.J £llj 2fk -h 
Slik 10 10k 

S*C'} 40b “Ob 4 k 
SMb 32» -k -b 

S30k 30 30k 

350 3«0 MS +5 

51?’, la", 1? - 

S23k 20'g ?C~a 4 

290 265 K5 -35 

US’s «5b »’• 4 k 
Silk 11*, IT, -b 
511k nk nk 
505k 04b Cik 
Silk ID', 11 -w 
SIM, IM, 1?), 

KM* »k 20k -b 
56 Sk 5k 
Si* 13), 13), 

SD 20*, 21 

523k 23 23k "k 

537 36', Uk 

513k 13b Kb -b 
533’} :?*, 22k - 5 
cr resir <cied «aung 


MONTREAL 

Closing prices December 15 

17216 Bank Mont S33 32k 32*g 

17298 BomOIOrA S14«, 13), 141, 

63753 B=tn=rdrB S14 13b U 

7615 CB Pmk SIM, 19k '*k 

31503 Cascades SiD, i?k «k 
510 OL 525 24', 24’} 

4140 ConBatn S29 '* 29 20 

549 DcmTjlA IIS's 10), IS ?, 
2200 MnITrei SIX, 12, 12', 
27028 NarB* Cda 523k 23 29% 

224 H Kouertd 514), US, 13-*, 
31275 Power Carp 816 157, 16 

650 Proviso Sin, 17', IP; 
I0CO flclUinlA Sin, 163* 17k 
600 fU I taneS S22k “ 2£k 

6570 Royal Bank 5321} 32b 32k 
4250 RoyTrsUC 530*} 3T* 32', 

2660 SrecibroA S3Sk 36k 36k 
Total Sales A65C.509 shares 



487.2 (4iP) 


•* Saturday December 13: Japan Nikkai (c). TSE (c). 

B*ie value ol ell Indices era 100 except Brussels SE— 1.000. JSE Gold— 
255.7. JSE Indunrial— C284JL and Australia. All Ordinary and Mauls — 500. 
NYSE Ail Common — 5Cfc Standard end Poors — 10: and Toronto Composite and 
Metals— 1 1.000. Toronto Indices based 1975 and Montreal Port! olio 4/1/83. 
I Excluding bonds. 8400 Industrials plus 40 UtUtUss, 40 FlniflCials and 20 
Transports, c Closed, u Unavailable. 

TOKYO - Most Active Stocks 
Tburs Dec 15. 1986 

ftoA f Chttfem Qmga Stock! DosJob C&mqb 

Traded Pdas as Day Traded Pries as Day 

Wipes fli. , ■■ 31 Jn 1.450 +40 HttcH 8Zu 1.110 +10 

Tokyo Eas IE 5a 1.190 - 30 Japra StaN Mbska _ 8Aai 415 +1 

Hitachi ZdsM -_i__ 115a 147 +17 Tebiabina 8.4a 932 + 27 

Moaeasa ft Cc. __ fOJSa 785 +15 Takie Marina I fit# _ GJn 1J8B n/c 


725 +15 SuewoaeBsnk. 


5 Jo 2.430 +80 


NYSE COMPOSITE CLOSING PRICES 


12 MaMh F/ Sb 

Hfh Lew Sudt 0>v. TU. E 100sl 

Continued from Page 45 

48b 3H» USUFE120 2J « 389 * 

37 334, uslF pr1J3 93 19 : 

12k W* UstfeFlO&a 83 24 1 

3/1, 24', UtaPL 232 84 13 115*: 

241, 2 Sk UA. pQJ6 07 41 7 

34), 22% UllllCo 1.400 4 8 11 128 2 

27 2D, Un«CopG44 9 3 7 1 

29% 23% UwCo pr26' 80 2 • 

37% 33’, UuCo p!4.13 12. £ , 

V V V 

36 34 VF Cpt 7222 15 1293 : 

i*k «% Valera 1110! 

25% W-a valer pt344 17. K0 : 

27, 1 VaJeyfe 31 179 1 

3M# 27i, VonOndtO 3 7 11 05 ! 

5 l'a Voreo 177 i 

ISb 7k Vareo p» * I 

Mb 22% Vansn 26 11 *M . 

3».. lk Varrty 24*2 I 

17% 12% varo .40 3 2 3* 42 I 
19% 12 Vaaco 40 2.73/5 131 1 

’1»b S'* VeedO DO ! 

w), u% Ve«S«i 20a 85 9* i 

ISk *b Veatm 9 330 ! 

44.’, 3S% Viocm S 20 .7 7178 ) 

101% 74% VaEP pf7.73 7 9 131 ! 

99), 84 VaEP pt&60 9 0 0 5 

lorh B£b VaEI pIBffl B3 *60 ' 

98b tV, VaEP P1720 7 9 z170 i 

98b 727, VaEP pf7.46 BO *10 ! 

24% 17 Vrsttly 13 50 ! 

17k D VntsCn 2105' 

80k W Vwned ifl H ! 

12*% B8k Mule** 298 2* 16 60 

WWW 

48 39% W1COIC.60 05 12 ‘ 

»N 421, W40RBM50 60 iSXJ i 

40 17% Week Id JO 10 If £10 ! 

8 4 Wamoc 159 ‘ 

■ 537j 201, WulMrt 17 A 33 3191 < 

39'. 24', Watotn 54 1 7 20 575 ! 


0*8- 
Dose Prrv 
Low OubbOuc 


46'} 47% ♦ % 
36 36 . 

11% n% -b 1 
27 b £?% -b 
27', »> -•» ; 
31% 31% f'* 
26 26% 

29 29 Tt 

34N 34'; -k 

32 33% +1’( 

7 7% -% 

19% 20 “1% 

1 Ik *k 
29% 30% 4 % 

2 2% +% 

7N 7% -% 

22 % 23k 

1% 1% 

12k 1=% 

W A 15 
8% 8% -b 
14 14% 

4’a *7, - % 
37k »k -% 
90 BB 
96 96 

103 103 

91k 91b '% 
83% 93’} “I 
19k Wk “k 
17 17% -% 

Kk 73k ~h 

122% 123 

41># 43% +1, 
56 56 +» 2 

20's SO', 

4% 4% ♦•', 

44 ’a 46b i -a 
32k 32% 


tow Suck Dm 
37 WMCSvBO 
33b WaJU si *0 
56 WaBJ pfl80 
17b WmC s 30 
46’, WmC pO 63 

45 WsmrLi 68 
20b WashG*.76 
24% vnnNaaoa 
24 % WMlWl 2.40 
34% West* .56 
241, WathJd 40 
fik WayGofO 
21k WayG pH. « 

2 WeanU 

19b WabbD 30 
k vj Waffle 
19% WemoRi 5E 
33<| WwsMx.5* 

81 WetlsF 3 12 

46 WetF cd3 lfie 
21% WalFM£60 
10% WendyS 2 * 
24'; WeslCo J? 
41% W«PtP2?0a 
0% WstctTg80 
0% WnAirL 

»} WCNA 
3% WGNA pH 01} 
11% WsmSL 2* 
3% WUmon 

18 WnUh pi 
22 WftU pC 
S WnU prs 
2% WaU ptE 

19 WUTI pi 

7% Wim ptA 
42 WstgE 140 
27% WSIVC 0 1 

29% Weyerri 30 
42 Weyr pCBO 
6, vjWnPrl 

IB vparPiT p(B 
Ui, viWnPitl 
48 WturlpISn 


’ Sb 
loot High 
130 42% 
1211 49 

14 83k 

3095 23b 
115 52b 
1390 57 
365 26% 
472 32% 
395 25J, 
>3330563, 
204 35 
5S 23% 
1 45'; 

90 

604 23 
2959 % 
to 21k 
162 337a 
707 105 
46 48% 

176 28 
3045 10% 
37 29% 

307 55', 
175 9% 
4634 12% 
073 % 

57 4', 

110 19 
2130 4% 

9 21 

4 21 

1 2k d 

120 2 % 

15 27i; 
7J, ti 
3072 60% 

611 4H, 
1728 30r* 
450 533, 
122 8k 
*40 19 
*120 15 
uni 63% 


OTga 

Dote Prav. I? Womb 
low Ouot, Cku, Hqjh lw 
42 42 34% 21% 

40% 403, -k 35 177, 

Si! 1 171 ‘ ™ 

22% 23'; +k ]8b ID, 
“b gl* 2*k 17% 
56% to», -k 131. U, 
25% 25k -% 7% 4 

32k 32b “% 59 34% 

2D, 25% 30J, 9 

55k 56 —1 0% 3% 

34% 34k -J, 10 % 5,, 

22% 33% 64% 30% 

45% 45b -1b 105 09 
2 2% - % t02k 80 

2Sk 22% -% 31 za 
% 9- IB +3-1 6Qi 39 

2I*« 2 D, +% q 30% 
36% 36k +k 40 25% 

104k 1043, - % is?, 0i, 
40b 48% -k 40* 29 
27% 28 +k 5 i 4 2 

Si? 15 *, 1 Iv 1W4 15% 

203, 29% *% w 271, 
54% 55% +% ,^* 

fb % + > 17% 11 

W* 12% “% 253, 15 

b 9-M +1-10 * 

4 4% +1, 

10% 18% _ 

9 » -’f s- ? 

2?b 27b +b S! a 

6S. 7% 4 k » ? B 

50k 60 -% f-B 2k 

«% 41k +% fS'* *?* 

38 30N -% T* Wr 

KN a% 

% S +1 * S ?£% 

15 IS +1« *.£* f, 

69 ES', -% 10 % s a 


vmuhi 

wnmak.60 

Wilfred .12 
WilIcxG 15 
WHiumr.40 
WilmEI 
WilanrO 
WinOial SO 
Wnvtog JO 
Winner 
Wlnierjlfie 
WHCEP2.6B 
WtoE pfe 90 
Wise pf7.75 
WiSG PQ55 
Wise PU 96 
WacPS 3 
WilCO s 1 12 
WotvrW12| 
Wlwtn si. 12 
WrMAr 
WrtdVln 
Wnglys BE 
Wurltir 
WyteLb 32 
Wjmna 60 


Sk 

10th High 
53 21% 

113 30’, 
43 10% 

231 16'; 
902 24% 
K0 4 % 

£0 5 
317 46 
452 ID, 
163 3b 
>50 6% 
374 54% 
*210 104 
*300 100% 
1 28’, 
248 63 
136 51’; 
242 38% 
359 9k 
4*83 40'} 
55 4% 

1S6 15% 
172 491, 
22 2k 
31 133, 

24 22 


X Y 

Xerox 3 4 9 13 

Xoro, p545 9.3 
XTRA W 25 

YortJnn 

ZjtoCpI 40 28 

Zale plAJfl £0 

2apau C3) 

Zayre s 32 1 3 IB 

Zonwt 40 29 21 

ZoruttiE 

ZortLD & 6l 

Zero s 33 I 9 16 
Zurnln 1.32 3J 16 
Zwmg n 423 


2 

1685 61D, 
296 Sb% 
9M 27 
109 16b 
358 50% 
5 33b 

1319 

1458 25% 

116 13k 
846 20% 
1419 9k 
170 15'} 
275 JO), 
9% 0 


Ch'se 
due Prev 
Lw OoneOeu 
21% 21% -% 
30 30k 

io'. iob -h 

16% 10’a -k 
24', 24% - k 
d 4% 4), 
4k 5 

45 46 t k 

Ml- 11% -k 

3b 3b " ’* 
53, 6% *h 

53% 54% 

'03 103% 4 b 

100% 100b 
23k 29k 
52% M -% 
51 51k 

39 30 

6% 9% -k 

39.*, 40% -% 
4% <% 

15% IWe -b 

40U 49% 
3 *2 - k 

»•; ID, +k 
21% 21% 


60% 60S, -% 
55% 55-% 4 % 
24% »% + i"s 
16% i6'i - k 
50 tO 
33'j 39’; 

2% 2'r 

25k 25’; -% 
12k 13k +k 
20% 2W, t% 
9k 9k 

15% 15k -k 
39 39% - l’f 

0 ), 0 % - % 
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0 Financial Times Tuesday December 16 1966 

NEW YORK STOCK EXCHANGE COMPOSITE POSING PRICES 


12 Mon* 

Hifllt Low Slack 
261; 1®, AAR 
S3 2H * AOT 
33 16% AFG 

23 '.£34 AGS 

IS 7% AMCA 
«% 33% AMR 
27% 2334 ANH pi 2.67 m 

24% 29% A NR pi 2.12 as 


163, 

■? 

55 

32 

S' 

»% 


Ch'w 

Pf S') Cbm ftn 

Dm YU E 1 Ml High Low Cum Ot» 

.44 IB ‘.8 31S 24% “* 241; -. 3 . 

.92 36 2*7 25% 25% 25% +-% 

.12 4 IS 351 29% 29 2»% + ?, 

IB 252 27% 271; 273, +3, 

12 7% 71, 71, + % 

TO 37". 1 558, 54% Sfi% +% 

2 261, 281, as 1 , 

21 243, 24% 2*3, + % 


32?* 

12 % 

18% 

20 <, 

1EBg 

661, 

545, 

Si 

53, 


10 ARX 71{ at 11 217 113, IlS 113s -% 

2S% ASA 2« 64 646 3 T, 367, 371, + % 

33, AVX 20 102 117, m, 11% -u 

26 AZP 2.72 9 5 9 4974 281; 28% 28% 4-1, 

31% AbtU> s -84 17 21 3507 481, *7 48% + % 

2217 197 2S 25% 257, -1, 

as iso 10% 10 10% +% 

SI 16 34 6% fi>, 61, 4-% 

22 251 20i« 20 20% +% 

1.8 13 51 271, 28% 26% -% 

S5 U S2 17 16% 17 4-1, 

1228 1*3, 14% 143, 4-% 

2*6 6 ~ 

9 18% 

24 17% 

12% 


25 AccoW«l56 

9 AcmeC .40 

6i, Acm«E-33i 

17i; Ada Ex 4 45a 

33% 19% AdmMI .48 

2G% I?, AdvSyal 49 

— 12-% AMD 

Si, Adobe 

133, Adob pfl.84 12 

16% Adob pi 2*0 14. 


5% 6 
16 18 

. 171, J7T, -% 

it P, Advast 12a .9 10 56 127, 12% IF, -% 

51% AOTrU 204 46 9 2446 577, 57% 57% 

51% AML pf3.94e 7.6 S9 517, 51% 513, + % 

34% AfliPb B .44 .8 33 506 69% 66% 681, - 1% 

21 7 2917 2F, 21% fi% -% 

43 24 31, 3 3 -% 

22461 4554 3T, 36% 30% *% 

21 21 125 2SP, 29 291, -% 

211 17 7, d 171, 173, -% 


IS Afuimsa 46 
Z?, Alteon 
41% 29i, AtrPfd a JO 
32 ■ 16 AlrbFrl .60 

20% 17% AMH n 

2 % AlMoart.eOc 

29 25% AlaP p(1.94c 7.4 

10% 8*, AMP dpl.87 SB 
105»; B6 AlaP pf 9 £8 
109% 06 AlaP p< 1! ID. 
107% 63% AlaP pf 9.44 90 
96 73i; AlaP pfEZB 91 

14% AlSkAlr .16 
13% Albrto s J1 


or* 

12 Month t! Sh Dow Pwr. 

High Law Stuck Dm. YM. E 100, High law OwnOm 

B B B 

7% 3% BMC 70-7 8% 6% -% 

31% 23% Bainwo.70 23 15 244 30% 30% 30% + % 

101, 8% BkTbntl -3* 32 9 1866 107, 10% W% 

24 17% Baidor .44 22 17 281 20% 20 20% 

IS'; 26i, Ball ,822.2 15 29* 36% 3S% 36% +% 

24% 14% Bally Ml .20 1.0 21 1493 20% 197, 20i« -U 

“ - SI 11 883 351, 33% 35% +1 

IS II 1080 2F, 23% 231, -% 


16% 
9 
i g 


3*1; SB* 

«P, 25% Barnet* 80 
>4% 14% BaryWr.60 

IF, 67, BASIX .141 
*4 30% Bauscn .78 

31% 14% SanTr .40 


50% 501; 50% 

17 50% 50% 50% 

2650 93% 93% 93% 

10 52 52 5? “% 

1419 40% 38% 39% -% 
6915 15% 14% 15% +% 

54 31% 31 31 >1 

32 38 567, 571, -7, 

87 9% 91, Bi, — % 

74 307, 30i; 30% -% 

3937 47 4«% 47 +% 

Banner .06 3 10 01 21% 21% 21% -% 

Bard a .36 9 24 604 38% 37% 38% -% 


223, 

25 

23% 

*91; 


IF; AJbCulfGI 1.4 22 66 IS; 15% 15% -% 

30% Albtana .04 1.9 15 46T *S% *4 44% - % 

37% Alcan 80 28 1597 28% 27% SB's *% 


*63, 25% AlcoSnS.28 
*2% 25? e AlexAlx t 

43 3*1; AlawSl 

116% 83% AllgCpt.S4t 
29% 26% A10Cp pf Z 06 

25i, 11% AJdlnt .39 

193, 9% At gin prV6*j 
93% 2S Algl p(CS44j 
53% 31% AilflPw292 

27i, 151, AiienGs .56 
2B% 21 Allen pH 75 
45% 19% AlldPd 

49i; 36% AldSgnl 60b 
68 33 AldStr si. 16 

10% 5% AOsJSub 
£3, 2% A/lisCfl 

*01, 25”, APsC pt 
*5 23?, ALL7L2C4 

5H, 3B 1 , ALLT pTOfi 


397, 23 BaKGEl 80 
331, 23% BncOneJM 
2 % BanTe* 

31% 57 Bandagtfi 

447. 207, BkBosal 50 

53 *7% BhB PU398SS7 

537, 4fli, BVB ptB133eS6 

lotji; 92 8*3 ptcsioeae 

56 51% BkNE dpt39B*7.B 

3F; BJtW 9 1.68 *2 8 

S " BrtkAoi 

BJiA pf 3.59a 12 
44), BKA pfftOW 11. 

7** BkA Df 268 

34i, 24% BkARtyZfi 7.6 8 
521, 33% BlftTr 91 48 3 1 B 

34 15», 

10% 185, . _ 

-- 28% BamGo 1 33 12 70 31% 30% 30% -% 

2312 714 351, 34% 35% +% 

38 14 73 15% 15% 15% 

1.9 K2 71, 71, 71; +% 

21 18 925 33% 37% 38 -1; 

20 12 1302220% 19% 20% +% 
Sir; 44% BxfT pfAS2Sa7.Q 28S 46% 46 48% 

422 13-32 13-32 1332- 1-32 72% 55 BaJT plB3S0 4.9 W 71% 70 71 +1 

26% 26% 26% + % J IF, 22 Bay Rn JO .8 20 51 

“ — V-3 IP, BaySGsT** 

26% 147, BaarSl « 

153, 32 StMrmg 1 
1 5% F, Becor JO 
51-4 30-% EtaO 9 .74 
1-, 5-16 viBekor 

4% 7-16 vjBci-' Of 

22% 15>, BetdnH 40 

47% 39 BafMwl 62 
46% 28% BetHw pf 74 
77 50 BeHAds3SO 

30i, £*-, BCE s Z40 

29% 15% BalUnd 32 
69 45 BensotSO* 

er, 48% BefcAH 80 
297, 19% Bows -60 
78% 44% Borneo 2 
82 40 1 , Banal pf4.30 

62 *1 Benef p(4 50 

223, Bane/ p*2JO 
13 Benaotal 20 
3% BwifftS 
2% Barfay 
9 BesFO J4 
44, BadiSO 
IF, BemStpiZ50i 


□igc 

12 Morah ft Stt Qm Prrr. 

Ugh Low Suck D«. YB. E 1t»tKigk Law OuntOaM 

381, R% Crt-teed» 59 9 B 31% W’s W, -% 

- — - — — 1.6 18 2517 31% 31% 31% +% 

133* ICO, 10% 10% -% 

896 3% 3% 3% -% 

206 % % % 

45 3% 3% 3% 

54 & 1082338% 36i, «% +i% 

7.2 313 93% 93 93% +7. 

97 45 54 54 54 


1 

3% 

*9% 

94 

571, 


82 10i, 70% 10% 

Z150 102 102 10? -1 

2110 ICS, IQS, 1Q5>, -% 

2450 104% 104% 104%+% 
*150 92 91 91 -1 

8 15 1013 201, 19% l^i -% 

1.1 28 62 19 10i; 19 +% 


30 18 £97 42% *1% *2 +% 

35J3S 12*5 28% 28", 25% +% 

116 116 33% 35% 38% ■*■% 

14 11 165 109 1077, 1081;-% 

10 1 2B 28 28 

28 231 IF, IF; IF; -% 

135 «% W 14% -% 

33 50% 43% *9% -1% 

S3 II 1282 48% *6% 48% -% 

15 15 108 16 15% 16 ■*■% 

St 37 22 21% 21% 

12 66 367, 96 35% -% 

4.2 3658*2% 42 4F, +% 

1.7 68 2343 671; 67% 67% -% 

U B» 7% S, 7 


539 2% d 
3 32 

5 1 12 244 4C2, 


as 


1.20 36 


*€% 22% Ainu 
16% 1C; Arrau 

a 16% Amtfas .27j 
122 e2% AHes CK350 

1% % AmAgr 

£F; 21% ABmfl sa08 
34% ABrd p!27S 

23 20% ABItJM .90 

3S. 23% ABusPr 76 
SJ-% 567, AmCerCBO 
79 5S 1 A Can pf 3 
11F; 113 ACa« pf!3 75 11 
25% 20*, ACapea.M 9 2 
34% 2^a ACapC603e 
24% 1*% ACMR n .60 

F, ACeniC 
83% Wi AC van ISO 
2V. 2F, A0 Pw 2.26 
70% SfTr AmEwiI.4* 

37% 20% AFemis 44 
4 S, 32% AGttCo 1 12 
2* 13% AGnl wi 

£5% 51% AGnl p(A4 20eBJ 
44% 3St AHwil 132 3.3 9 

ir a e-» aho^i 
25% 18?, AHctSIpfl 95 
94% 61% A Home! 10 
1ST, 55 ansr/eii? 08 
717, £2 AlnGr S .25 


53 

7*54 33% 
712 12% 
1631 23% 


2 % 2 % 

317* 31% -5* 

40 *0% -% 

S3 S3 
3T S 33% +% 
IF, 12% +% 
zr.. 23% 


71% 

25% 24% 2S% +% 

5011 84 2* 23% 23-% -% 

2.5 9 1028 171; 17 17% -% 

11 6* 187 32% 32 32 -% 

1.7 89 18* 11% 11% 11% +H 

1.6 17 868 46 47 41% -% 

251 7-1S % 

26 15-18 % 

£0 12 31 20 IB, 19% -% 

1.7 12 96 20% 36% 36% 

21 12 35% 35% 3S, >2% 

50 12 31*7 71% 70 71% +3, 

7 47 28% 2H% 28% -% 

15 38 27 21% 21 21% 

52 1 2 3783 58% 57% 58>, +% 


38 

25% 

& 

9 

5*’, 


29 

W 1 , 

25% 

29 

IS; 


w% BlackD *0 
18% BIWC ,1.14 
IF, BUirinlSOr 


13 * 107% 105% 105% -3%' IS; if, BlAirJnlSOr 

664 .% 3* 13-16 + 1-1E 52% 3S, BlkHR 1*8 

4 6 15 1585 *3 4T*, 45 ! 6*7, *5?, Boeing 1.20 

8 4 6 5F, 22% 32% -»« 6*7, 44 % BoaeC 150 


33** 

5 

31% 

?3 

K9 

is% 

:»h 

IF; 

4fe 

71", 

81 

£v ; 

sr» 

i 

IF; 

• 

*4?. 


8 

4116 *8 22 21% 22 +», 

31 13 16 2*3, 2*', 2*), ■»% 

33 12 349 88% 86 86% 

4 0 2 75 75 75 - "* 

12 117,1151*110*-% 

70 24 23% U 

17. 90 uZ5 23?, 34% +% 

28 14 *96 22 21% 21% +', 

3* IV 3% 3% *% 

£4 23 13*0 BC; 7T; «T; -% 

79 11 8942 281, 2 T, 28% +’* 

24 11 2634359% ST?, SB% +1% 

1.7 -.4 734 :r, 2S% 2B -% 

2.9 10 2743 33% 38 , 39 

98 IF; J6T* IF, -1 

1C1 £2% S2 52 — % 

,1* <cr, 333| 40 -% 

153 e% 7% B -% 

17 21 £54. 20"; -% 

39 16 23*8 79 V, 79 
52 12 1655 135S* 132% 13S* + V* 
.4 19 2*60 62% 60% E2% -% 


as 


13% AMI .77 4 8 4906 15, 1<", 15% 4% 

2% ArrMdrt 2340 2% 3 3% -% 

12 AMoW p/2.38 95 MO 25 2*-% 2S 

16% APnod 50 1 8151 162 27% 27% 2T, -% 

4F; APnyJ pf350 50 5 58% 58% 58% 

B ASLFia 2 349 IF; IF, 16 -% 

A5J.FI p/2.19 SB 14 12% 22% 77% 

*5r-p 80 8 4 16 112 S'; 9% 31; +% 

160 3 7 16 951 43% 42% 43% *% 

a-r.Zfer &* 15 15 «na5S, 5 9t 58=* +>; 

Ajlr pi A *38 6G 93 66% 65?* 66 -% 


16"; 

S’ 

a 

M% 

*2 


ptA43B 66 

A j"r pfBGEO 12 2 5 Tj 5T; 58% -% 

A7ST ia 44 16 233257T. 2S% 27 +% 
7.1 19 51% 51% 51% .% 

72 2S3 52% 52 £2% 

27 12 64 41i, 41 413, + % 

7 9 pircir, T5J, 153, -Vt 

n is* rvr-i ip, -% 

2 77" ; 77% 77% -1 

76 B » 38 

15 117 


AT-ST S13 6* 

AT&T pf3 74 
2T* ArVAIr ! 12 
12 *Wj- cri 25 

3, Arr.Hofl 

S% ATr pr 592 7£ 

3 A’r X 

ATr ui» 582 5 1 


IIS* IIS, -1% 


123% « 

33 22 AflWraa 96 

34% 1ST* AtomOiIO 
31 23% A mens' 1 

IF* 70% Arrrn.Sfl 08 
31% 22% Amies 
IS, 2S, A-dacsH 88 
6% THE v And*: 

7T, M% Afraxc330 
45 3T, AMP T£ 19 2S 1826 3S, 37 3S 

16"; IF, Ampco .30 £1 56 14 IF, 14 

fra. IT". A-rnOTC ■ mu am 


23% fl", Am-cps 
33"; 26 At?l 1 1.16 
tFj F, Anacnjp 
23 18% Annrk 20 

2 C, 14", Anlsg S 
33 23% Anchor! 48 

23% 22 Angela 64 
16 IS* AnglCrn.260 
2 F* 1®, Anfieus .*8 
113% 73"* AnheupriGO 
IF* F; Am,tr 9 . 16 
ArnnemOSi 
AnPirr/j 44 
A cache J8 
ApcP on .70 
ApPw P<4.18 
32 28% ApPw 0(380 

20% 12% AppIMg 

23% 16% ArchDilOB 
18% in* Ai'at r» 


32 12 30 30% 30 30% +% 

4 21 560 24 231, 2* +1, 

28 17 220 28% 26% 26% 

11 97 12 15% 11% -% 

191 23% 22% £3 

72 J25 26% 026% 26% -% 

218 2% 2 Zt +% 

49 18 6358 66% 66% 66-% -% 

*% + % 

IF, 

B 284 IF, 1}% IF, ♦% 

17 10 133 31 30% 31 

*3 38* 3", F* 3% 

1.6 57 7312 19", TP, 18% +1; 

31 513 IF, 13% IF, 

48 581 30% 30 30% -fl, 

2.4 14 56 247, Jl)| 24% +% 


IF, 8% 
K% 8", 
IF, 7% 
13 % 6 
34% 30 


17 48 IF, IS, is; 

18 17 *874 26% 28 2 C% -% 

15 91 10*% 103% «3?*-1l; 

1.2 23 269 IF, IF, IF, 

25 81 IF* 11% 11% -1% 

41 97 10-% 10% IP* +% 

£9 1709 9% 9% 9% +% 

11 1800 S, 6% 6% -I* 

11 1* 32% 32% 32% +% 

11 11 29% 29% 291; +% 

19 191 16% IS, IS* -% 

.5 12 6203 20% 1®, 20 -% 

2726 IP, IT?* 16% 

33% 2P; ArtP pi 158 1Z 11 30% 20% 30% +% 

277, 14% ArkBsf s 12 524 35% 24% 2*% -% 

21% 14 Ark la 1.08 56 17 1406 IP; 19 19% +1* 

15% P, Armada 55 39 11 10% 11 

12 4% Armco 3233 5% 47, 5% +% 

26% 13 Amc pf2 10 V. 6 15% 15% 15% 

171, 13% ArmsFtwa 13 138 143, 


35 IS, Armwis.84 
IF, F, Ar-jwE JO 
2 «* P, ArowEpll.04 
317* 103, Artra .TR 
35 19 Arvm .68 £3 12 558 29 

110% 61 Arvrn pf 2 £2 1 91 

2F, 10 A samo 
35 24% Asarc pf£25 

84% 35% AahlOill.80 
1*>; 9% AiaJSon 
221; 15% Atmonfll.60 
48% ZB AlCyB £62 
6*% *51, AURich 4 
4341* 338% AHRc pr 3 
1S3 109 Alt Re pr£80 

IF, 11', AtlasCp 
17% 6% AudVd 
27% 15 Augu .40 

31 IF* AuslimJOe 

38% 2B AuloDts J8 
5 3% Avalon 

32 19% AVMC S .50 
471; 3*1; Avery .76 
40% 26 Avne! JO 
36% 25% Avon 
27% 17% Aydln 


14% 14% -% 
£6 13 580 32 31 32 +% 

£9 148 7% 8% 6% -% 

1*. 15 14 1* 14 -% 

38 30 257, 2S, 25% -% 

“ 2B% 29 +% 

91 91 -4 

*67 141, IS* 1* 

7.4 18 30% 30% 30% -I, 

11 3 929 577, 57% 573* +% 

10 10 IF, 10% 10% -% 

19 88 18% d15%l6% +3, 

67 11 305 39% 39 39% +% 

66 15 6529 81 58% 60% -% 

.7 1 411 411 411 

£0 1 1*3% 143% 143% — 1 

21 141; 141* 14% .*.% 

12 56* 71, 6? s 7 -% 

£4 35 460 16% 16 1S% +% 

LO 15 195 19% 18% 19% 

1.1 2* 732 35% 35% 3S, -% 

20 2 4 * 4 +% 

18 12 18 26% 28% 28% -% 

13 19 134 39% 39 39% +% 

1.8 42 1830 271; 26 27% +1% 

2 65 1331 30% 2S, 30% 

15 44 23% 23% 23% +% 


52% 317* Bordens 1.1 2 
44% 21% Boryw, 1 
2S% 10 Bwmns2De 
IS, 17 HCeJrjn 
28 21% SosEd*i70 

102 B3% BwE p'&BS 
13% 10% BosE pr! 17 
18% 14 BoE pr146 

33% 23% Bowair .72 
4F* 27% BrrgSl 1.80 
9% 8% BrGaa fio 

BP; BO 1 , Bn«M £80 
ias% 1271; Br»M pf 2 
43 3F, BntPf 244« 

*4 26 B"!7rit3la 

IF, 71; Brack n 
44% 26% BnJrwyT r 
28?, 21 BkyUGal 62 
291; 25% EJa’JG D>£47 
30% 17?, BwnStl .40 

*3% 31 BnraGp SO 
47% 28% BrwnF 80 
39% 21% Bmsw s i 6 
25% BrjhWf 58 
2F, 17% Bundy .80 
23% U% SunkrtfiL 16 
?*% 17% BKInv nltOa 52 

26-; IF, BurfnCt 
45 2S<; Burundi 8* 

82% *6% Brim 2 
9% 7% BrfNo pr S 

15% 10% Barnfly 

ar, 141; Bodrin 52 


3* 3F; ChmphiJS 

11% 8% ChamSiSq 
4% 2 vjChrtC 

% vfCht wt 

1% vjCfirt pi 

331* ChamesiOS 
87 Chase pfB.75 

48% Cnasa pfS.2S 

_ GP, 51% Chse pM-46b 66 375 51% 51% 51% — % 

417 13-32 5-16 IMB+MBjsi! ig£ Chaus n 17 340 20% IS* 30% 

1.6 17 42 89% 88% 89% +% ^ - - - 

36S 1215 42% 40% 42% +% J40' apj .... 

58% *0% CbmNYZeO 80 6 17085**% 42% 43% -7, 

56 41 ChNY pfl.87 43 2 43 43 *3 -l 

55 50% ChNY p(4.48a 57 7 51% 51% 51% 

25% 18 ChWsin 41 000 24 23% 23% -t, 

36T, », Chspk S -88 £7 38 107 33% 3F, 3&m -% 

721* 38 ChesPrfLOB £9 2D M70 71% 7J% n% -% 

48% 34 Crwvrn£40 “ 

154 130 CWMIw 

BP; 57 ChJMT pf 
39?, 19% CMPnT 
14% P, ClikFullSSt 
25?, IP, ChfisCs 
10% 4% Cllrtatn 
25% 15% Chroma 
100 S3 Chrm pf 5 
47% 27% Chrys B 1.40 
78% 51% Chubb 188 
IS* TO 7 , CfturchsW 
71* 4 Chyron .12 

42% 2S, CilcorpZJB 
471, 26% CmBelsl-76 
31% 20% OnGE £16 
102*; BO 7 , ClnG p»S30 £3 
85% 63% CinG pi 7.44 92 
103% 81 ClnG p* 928 93 
103 82 CinG pi 9 52 95 

26 18% CmMU .72 

- 1-3218% 9% CirclK s 28 

' 34*, 11% CirCty s .06 

21% IF* Circus s 
63?* *P* Cfficrp 2*6 
90% 78*, Cltcp pf 6e 
10P; 94% Citcp p(A7e 
6% G>, Clabtr .72 

11% P, ClairSI .10 
28% IS* CJartE 
IF; CliyHin 

6 CMW .801 517 P; 

ws, CtvCI pi 2 IS 195 13% 

61% CIvEl pT7.40 9 8 X200 75% 

63% CIvS pf7.56 97 z440 78 

44 Ctoro* 1.52 £0 K 823 5F, 

3F« 21% CbbMd.m .8 14 83 23% 2F* 23% +£ 

2F; F, Coachm40 33 64 125 IF; 12% IF, - % 

19% 11% CcastSL. 124 13% IF; 1F4 +% 

40 23% Coastal .40 1 2 43 235 33% 33% 33% +% 

64 41 CaU pf 183 £3 7 56% 56 55 -1% 

30 24% Cad pi £11 7* 100 28 28 25 -% 

447, 25*; CocaCbl.04 £718 8385 38 37% 38 +% 

16% 13% CocCEn 

20% 8?, Coteco 
*6% 29% Caiamrl JO 
47 30% Cola Pal. 36 

87 48% CofflP pf4.2S 

S3 297, Col Wk JOB 
19% IK; Cotfta .12 
11% 5% CoH n 
*5 3*3, Cat Gas 3.18 

» 43% CoKJa pis 48 

S3 48 CotGs pf* 06a 7.0 
17% 8% CbtumS.24 £2 3 


15 27 319 53% 
£1 16 196 2P, 
3* 1038*68 

&2 22 55 

83 X620 55 

91 Z430 28 


53 
29 
H 
92 

54 


29**+1 
SB —6 
52% —2 
54 -F; 


27% 27% -1% 

174 247, 23% 20* +1% 

312 43, 4% 4% +% 

389 4% 4 4% +1* 

£6 812 9% d S, 3% -% 

MSB 5 41, 47, 

8* 14% 143, 14?, -I, 

27% 6% ‘ Bems p/BIJSj 335 7*; 7% 7% 

2F; W% Bevrty a JO 12 15 5850 17% IP; IF, -% 

IS, BetrtP ni.38a 58 181 24% 24% M% -% 

117, Biocft B 37 113 IP, IF, 18 -% 

£4 34 1868 16% IS* 18% +% 

5* 13 158 21?, 21 21% -% 

11. 61 IF, 13% 131* 

3.2 22 687 48% 48 46% -% 

£3 12 53ZS 5F, 50% 5F„ +7, 

31 21 *108551% 60 1 * 61% +1 

5! 4P* Bona t*C3S0 66 *32 53 5Fs 53 +% 

*77, 33% BollBer .10 J 31 109 *Z?j 4F* *7% -% 

~ £3 17 1461 48 47 47% 

£5 18 552* 39?, 39% 39% 


1.1 5 384 18% 17% IK, 


1060 17 dl5% IF, 

67 10 812 26% 2S, 26% 

57 z130 101% 101% 101% 

19 *2 11% 11% 11% +% 

91 17 IP, 18 18 -% 

£3 20 3*7 31% 31% 31% 

45 18 394 35?, 35% 35% -% 

736*9% 9% 9% +% 

£5 19 6017 80% TP, 89% +% 

12 1 IF IF IF 

59 1*97 41% 40% an, +1% 

48 12 517 28% 28% 28% +% 

8 » 8 % 8 % 8 % — % 

£4 11 figs 38% 3??, 3P, 

91 1* 163 26% 26% 26% -% 

&5 10 29 26% 29 +< 

£2 17 70 18% d!7% 18 

43 16 181 3*% 3*% 3*% -% 

18 24 x 1658*5% 45 45% -% 

1.7 13 1115 32?* 31% 32% +% 

£122 429 28% 26 26% -% 

33 11 10 2* 24 24 +t, 

94 20 23 22% £3 +% 

58 21% 20% 21 

18 60 23% ZF; 22% -% 

40 20 1180 40?, 40 40% -1, 

£5 10 2191 57% 55% 57% -% 

64 G 8% 8% 8% 

121 IP, 12% 13 

£0 35 147 18 17% 17?, 


c c c 

31% 18% C8I In .00 21 18 1720 29% 28?, 29% -% 

51% 50 CH pf 31 51% 51% 51% -% 

151% 110 CBS 3 £3 15 531 "00% 129*; 130**- 7% 

5% 3% CCA lit 4 44 

77% 51% C3GNAZ60 48 2568 56% 56% 56% -% 

37% 30% CK3 pf £75 £9 153 31% 3®, 30% -% 

8* 53*| CHS pf 4.(0 7.5 165 S«% 54% 34% -% 

3% % vtCIC 575 13-16 %" % 

5 <7% C«A Fn 14 295 55% 53?. 55% +1% 

13% 11% GNA1 1.24 9.7 63 IF* 12% 12% 

3P; 16% CNW 1050378 21% 20% 21 -% 

32% 23 CNW pi £12 77 BB 27% 27 27% 

BP; AS; CPC BOO 28 1» 2358 78 77 78 +% 

38% 25% CP NO 1.60 48 11 170 33*; 323* 33% +% 

Z*% 20* CRItM 3.17a 13. 1£ 210 23% 23% 23% +% 

21 18% CW Util.70 &4 125 20% 20% 20% 

17?, 13 CHSS 34 £3 14 10 IS, 14% 143* -% 
37% 25% CSX 1 16 40 3948 29% 2B% 29 +% 

441* 77% CTS 13.3 28 30 29?, 30 *% 

14% Ft C 3 fate 573 11% 10% 11% -1* 

35% 23% Cabw -82 £1 12 687 30% 39?, 30 + % 

22?, 14% Caesar 13 735 10% IP* 1B% 

IP, V» CainPn 286 10% 10 10% +% 

42 25** CalFed JO 185 140* 32% 31% 32% -% 

11. 14 38 11?, 11% II?, 

14 75 17% 17% 17% +% 

1.7 15 1732 *0% 33», 40% +% 

354 5% 5% 5% -% 

A. 381 9% 9% 3% 

535 1«, 10% 18?, +% 

140 1% 11-% 

£4 17 786 50% 58% 53% -% 

3285 12% IF, 12% -% 

19 2476 13% IF, 1J% +7, 

.1 29 407 271 265 288% -3% 

£6 13 857 33% 33% 33% -I* 

31 91, 9% P* +% 

£5 17 101 31% 30% 31% +% 

140 P, 7% 7% -% 

1.3 13 8S5 3P« 34% 343, -1 

8.7 10 819 401, 39% 39?, -% 

- 28% 2P, 28% +% 

301; 30 30% +% 

J 17 11% 11 11% +% 

1.9 22 200 371, 36% 36?, -% 

£5 31 3119 50 49% 4P, -1% 

1.0 20 26 77% 771* 771; ~% 

.5 6 358 14% 14% 141* -1* 

£1 19 54 IF, 15% 15% +% 

14 750 IP, 18% IF, -% 

4.5 74 20% 10% 20 

1.3 13 2465 38% 38% 39% +% 

£2 14 570 2401, 239% 240 -% 

A9 F 91% 90 91% +1% 

J 70 5% 5% S% 

4.3 12 1230 5B% 58% 5P, 

11.8 2402 23% 22?, 23 

.7 13 472 35% 331; 35% +% 

62 9 3874 343, 34% 34% -% 

£5 6 419 31% 30% 31% +% 

83 2490 54% 54% 541, 

BJ 13 472 271* 27 271* + % 

5.9 11 310 35 3*% 35 -% 

12 20 35% 351, 35% 

7.3239 633 19% 18% IP, -% 

87 8 160 28% 2P* ZP« -% 

36 537 4% 4% 4% -% 

54 10 234 15% IF; 15% +% 

- — — 1S7j 


IF* 10 CaWE 1J8 
2*% 13% Cal rim ,25b 
*3 26% Caiman .68 

8% *% GaBon a 

13% B% tUmml .0* 

24% 14% CRUc g .40 

2% V CmpR 0.161 
68% 44 CsmSpl.44 
14% 10 COPks 48 
*5*; fl% CsnonG 
279% 2U% CooCita JO 
38% £S* CapHId .88 
11% 8% Certnoo .48 
39% 28% CarilsM.10 
9 7% CanflPn 

4F; 261, CaraFt M 
42% 28% CarPw £68 
30?, 25% CarP prZF 9.4 7 

37% 28% CarTac2.lt) 6.9 21 SB 
11% 6% Carrot .10 
401* 231; CarPir s .70 
57% 28% CartHwl J2 
8P, 47% CartWt .80 
22% 13% CartSvn.Fr 
20 IF; CascNGJS 
20i* 12% CastICk 
21% K7, CsttC pf JO 
55% 38% Caierp .50 
3*71; i4P, Catena 520 
97% 45 CeMn pM.50 
P, *% Canfly .Ole 
65% 44% Cental £50 
27% 22% CaniE n£56 
40% 24 Cetitax JS 
371; 26% CenSottW 
39?, 20% CenHiMEOa 
55% 4F; CnIU pM.50 
30% 19% CnUPS 1 SB 

38 28% CnLaEI2.Ce 

381, 32% CLbQ pf* 18 

20 13% CeMPw).40 

2P* 21 CHIPS 1.90 
P, 4% ContrDI 
18% IF; Cntry Tl J4 
20 15% Cemnll 2 


11 9 16 IF, 18% 


21 

9 

81 

BT% 

60% 


50 12 73*3 *8 47i* 47% -% 

12 41 131 130% 731 - % 

5 GO 59% 59% +% 

28 37% 37 37% -*■% 

£7 14 188 9% 9% 9% -% 

38 185 20% 20 20% +% 

42 5% 5 5 

11 576 3*% 2*% 2*% -% 

52 13 96 96% 95% -% 

3-5 5 3680 30?, 38% 30% +% 

£7 20 1182 BP, 58% 62 -% 

£8 *S 1314 12% 12 IF* -% 

£6 21 235 4% 4% 4% +t, 

5.B 12 236 3F, 33% SK, +t 4 

A3 II 71 40% 40% *0% -% 

81 7 1078 2®, 26*, 20% +% 

2300 100% 93% B9% 

zso 8K, 81% 81% 

115 100*, 100% 100% + % 

ZSSQ 100*, tOO 100*4—1% 

£7 25 758 IF, 19 19% -% 

1.8 17 1310 IP, 15% IF* — % 

J 26 881 30", 39% 30% +•; 

22 504 17?* 17% 17% 

AS 8 3819 5(7, 5®; 5*% +1 
71 123 B«% 83% 8* 

7.1 2 9P* VP, 9P* 

ftl 281 7% 7% 7% 

VI <2 339 F, 6% 8% 

321 20% 19?, 20% +% 

18 73 12% IF* 12% 

F; 8% 

13 13% -% 

75% 75% +% 

77 7B +1 

51 51% +% 


2664 14% 14J* 14% -% 

*7 WWW. F, B -% 
£7 14 if 33% 32 32*, -1 

£2 24 24«1 *2% 41% 47 -% 

66 *40 5*% 64% 84% 

1.7 17 B8 Si* 51% 52 

.7 40 *44 18% IF, 16% -% 

44i kp, F, 10% 

7128 502 4** 43% 4*% +% 

98 4 56 55% 56 

202 52 51% 51% 

606 11% 10% 10% -% 


IP; 10% CatSv pf F 11% «% 10% -% 

27% 21% CSO pf 2*2 S.1 1 26% 26% 26% -% 

65% 50i a CcmbbCJ* A0 11 372 5S, 55% 56 -% 

31 21 «Z2 3F, 31=* 3F* +% 

1.7 19 1025 11% 11% 1T% -*% 

.9 9 1980 17% 17 17% -% 

.3 *128 21% 2S, 2CJ* ->* 

19 10 138 16% IP* IP; 

567 S* 8>; 8% 

897 - 


40 


3F* 27 CmbEn 1 
14?* F; Comdta .20 
75 12 Comtes .16 

220, 20*, CCred n.06e 
32": 14% CmMDa.32 
111; 47* Comdre 
35), 26% CmwE 3 

29 CwE pf 1 *2 A3 
22i; IF* CwE pr i.BO 85 
23% 17% OE pr 2 85 
95% 771; CwE pf 838 81 
25% 24% CwE prZ37 93 
28% ZP, CwE pi £87 9.9 
*53* 231, ComES£72 6.9 9 
108% 88 ComEStttBO 93 
10% S, CmwMn 
*0>; 26% Comsatt JO 
39% £2 CPW 32 
21% 11% Compaq 
2P; 15% Cempgr-80 
30% 16 CmpAa* 

4 «, 23 CompSc 
18% IP, Cptvan 
32% 19% ConAgs .58 
27 17% CorniE 1.68 

24% 18% CmtNGsI. 30 
>8 12% Comae 40b 

IS* 11% Consaen 
52% 37% Cona£c£68 
45 CenE pt*.6S 
62% 4P* ConE pf 5 
36% 23% CnsFna.82 
35% 21% CnsNGsl.50 
23% F, CnStora 
17% Vi ConaFSv 
46 30 Crrf* pfAA16 99 

*B% 34% Olf* pSAU 85 
831; 41% CnP pK#452 7.2 

7p« 53 cm? pfD7.45 ar 

61% 55% CnP pfG7.76 18 
35 20% CnP prV*40 13. 

32 24% CnP 

3F« Z*% CnP 
BS* 55 CnP 
31% 26% CnP 
31 25% CnP 

26 IF, CnP 
24i* 15% CnP 
32% 26% CnP 
25% ip, CnP 
35% 25% ConM 1.88 
55 42 CnUCp £60 

IP* 5 Combi .02a 
1% % COlHtd 

1Z% F* CnBnf s 
2S, IS, CSteta 
5P; % CnDt plASO 85 
7i* 1% CooWJn 

51% 35% Cooper T.60 
28% IF* CcprTr .44 
26% 14% CoopvhlAO 
IF, p* Copwtd 
IF, IF, Cpwtd pf£48 
IF; 11% Comte .60 
81% 46% CornCU 1.40 
431; 27% CorBIks .65 
10% », CTSF n 
50% 48% CTSF pf 
14% 5% CrtCfds.TS 
19% 10 CntrMUOle 
21% P, Craig 
37% S(% Crane a 1 JO 
99% 571, CrayRa 
38% 241, CrmpKIJS 
114% 77i* CrwnCk 
24% 18% CryiBd 
SP; 37 ij Cutoro -BOa 
19% P, CullMf 
78% 51% CumEnZJO 
56% SP, cwnn pr£50 83 
IS, 10% Curtnc 1.10a &8 

571, 3F, CurtW 1.60 £9 

78 " 


prU360 1Z 
prT£7B 1£ 
pfH7.fi8 10 
prPSJG IX 
prN38S 11 
prM£501tt 
prL£23 £5 
prS4 02 14. 
prK£43 ia 


4115 33% 33 3S, +% 

S 33** 33?* 33-* — % 

53 22** 22% 22i« -% 

31 23% 23% 23% 

s20 92f; 92% 92% -1 

4 25% 25% 25*; 

20 0291* 25% 29 +% 

168 £fl% 38% 391; +% 

Z50 106 «K 106 +3% 

t£1 10 F« S% -% 

500 30% 29% 30% +% 

1.018 3907 30% £0 30% +% 

15 5415 20% 10% 20*, — % 

£938 26 20% 10% 20% +% 

27 441 2F, 26 26% — % 

22 341 «T% *0 41 

444 IS?* 13% 13% -% 

1915 1040 30% 2S% 30 —I 

71 14 14 23% 23% 23% 

S3 14 41 21% 20% 20% -% 

21 11 321 12?, dl2% 12% +% 

14 102 IP* 11% 11?, -1 4 

55 11 2279 48% 47% 48% +% 

7.3 zS0D6<% 64% 64% 

aO 12 62% 63% 62% 

£5 M 580 32% 32 32% +% 

4.5 15 720 33% 32% 33% -% 

33 2144 1*% 1211 133. -1% 

3972 17 16% 17 

£700 *3 42 42 +% 

ZlO 47% 471* *7*, +% 

£150 83 63 63 

*550 76% 75 76% +1% 

2170 77% 77 V 771* +1* 

17 32% 32% 32% +% 

25 30% £9% 29% -1 

4 2 30% 29% 30 —% 

255 0 0/8% 76% 77 
80 2W* 2P* 2S* +1* 

28 30 29% 30 

15 2*?* 241; 24% 

24 23% 23 23% +% 

65 30% 29% 28% -% 

13 24% 24% 24% 

59 10 1013 31?, 31% 31% 


12 6km 

180k Low 

19% IP* DeqLt 120 

24% 18 Don pu£lD ai 
£1 15% Ouq — " 

^ 04 

22** 18% Dug 
22% 16% Ouq 
23% T7% Duq 
25% IF, Due 
78% 61 Doq 
IF, 12% Dynka JJ# 

33** 23** DyeAm JO 


*k‘ge 

W Ste Case fta*. 120000* 

Dm. Hi £ lQ8f %gb isrw {asteQmt Hitfi tpw S«* 

86 6 1319 12% 12", 12*J ’■'« “ « ®**_ w 

zl 10023 21m £3 + 1’, 4fl% 3K* Grajr.gr 

z200 18% 78% IP, -"!% 2C, IS, 

£700 20% JO 2 0 -% 

£900 IF* 19% 19% -?, £, 

£40 20% 20% 20% -?i «J| 

S 2K, ZK, 5% -% ^ 

zSO0Z3% £3% £3% -* a "* 

Z6SJ 75 78 76 +?* »=* 

17 30 283 15% 15% -»* » 

.8 a T7tk 2**< d23*«24- SH* 


111 urn 
pf 2 m 
pf £05 10 
pf 207 JO 

5JTK21Q 88 

pr £31 08 
pf 7 jo as 


E E E 

43 27% EGG .56 18 77 7F 30% 30 30% +% 

IF* 7% ERC 13 Z77 IP* 9% 9% -% 

38% 23% E Syat 50 18 21 582 32% 31% 31% 


9* 
: 12% 10 
IF, F, 
, W>* 47* 

3«* . 23 


CbF 

pf st 

Onr YH. E IDDsH^ Low 

60 24 10 69 25 34% 25 “% 

16 15 IF 44% 43 44% -*■■« 

£2 5 320 IP* 16 IP* 'J* 

19 9 1218 » ~S 

10.7 165 36% 2P, 2Pa *j» 

£7 29 617 6* 5^, 6* 

w £7 8 WB5 44T, 43?, 44% 

1J0 61 11 3® 89% 79', 25% - ■* 

is>l GrenT S 11 397 23% Z3% ^1 

27% W* 132 *0 13 1312 » 32% 32?, 

46 Greyh P»A75 £5 i*3J F 


IF, GiAiPs JO 
IF* GNfm £72* 
3 F, GSWfc 1-73 
32 GW.Tmt.Za 
19% GW* 


56 56 


Goober 
GrewGtflOb 
GtftSttn 

Gnma as 

Gruron 1 


£5 


15 

38 11 


- __ *6 

11 432 10% 10% *'• 

18 265 1Z ll-B ' * 

190 9 F* • 

401 5% 5% Pi 

_ ..... __ . 279 2tP% ?S% * “?• 

«% 28% EagiaPlOi £9 241 S% 37% 3H, -% 3* gfc £^i» PttBO 11 6 27% 27?* Z7% -% 

W, 221* E#adSF1.» A4 13 536 29% 29 80% "% ^ ft* GnmOlTe £3 8 54 7*, «% £■ "*• 

~ 25 EasdMZIS £6« 20* 36% 38% 36% £g * &3frda JO £3 13 1»2 Z6 2F, 26 

«« EKodk £52 3747 878068% 66% 08% +% %. Svw -SO 14 17 1645 66% 65% 6F, -% 

7F, fit* Eaton 1» 21 17 633 75?* 75% 73% -% T S VT, GuERs 3J 52 II?, 11% 1?% 

314 2S5 Eaton pi F X3 1 301% 301% 301% +1% if* 7 d^.67, “ 

20% 13% Eehfin JSO 23 18 7D3 20 1S% IF, -% 2 Gnstwo 1 

2W, 20 EooWbaJS £8 815 22% Z*% 22», -% S,. 

43% 32% EcBsSr l» *,4 0 M 37% 3F* 38% -I 1 


4488 7% 7*2 -!* 

I ISO 37 ST 37 +?r 

6 28% dJ7?,27?, -> 

88 2F, K% 25*9 

82 28 77% 

ZS10 72 72 72 

.- -- H 

£28 &7 I* 256 26% 28 26% -’* 

776 16 15% 15% -1- 


35 GKSU pf440 l£ 

28 GHSU ptS.Se 20. 

IF, If i EDO JB 19 17 2F IFi 15, 15?; -% JS if 

13% F, EdCmp .18 L3 20 x46 12** T2% 12% £? S^* ^ 

31 £1% EdwMsJO £312 207 26% 26>« 26% +% ^ 67 ^ H U 

2B% 10% EIToro .08 .* 22 2 20% 20% 20?* H n 

17 8% Ekw 38 £1 13 35 17 18% 18% 27% 231, HRE 

20 1«% Eldon 30 1216 76 17% 17 IT -% 29*, »% HaWS Ij y- - +5i 

7 3% ElecAa 23 3% 3% 3% -% » 17% VaMU 1 Xf S ^ 

a 13% Etctspcca S 19 112 15% 15% 15% 22% 15% Hsiwd nl 12 56 9 335 20% », » • 

18 12% Elgin AOI 1583 14?, 12?* «% +1% 17% 15 HarUS Wa 66 

4% 1% Etsctet 282 2% fl, 1% 25% 21% Heafl 184* 7.5 

82% 78% EHHSB236 3X18 1184 671* Kr* ST% -% 36 23 HendbnJE 

11% 3% ERad a T» 2486419% 91, 9% -% 24 18% HandH JS 

22% 11 EtnryAJSq 5978 12% 12 12% +% 26% 15% Kama AO 
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38% a Signal 1.24 30 10 487 32% 31% 32% -% 24% TO UMu pr2JD 03 <100 2* 24 24 +1 

S% »% Stapar .40b 10 9 MO 39% 3ft, 39% +% 27% 14 UnrtrxJ04|j 01 14 223 16% 15% 1ft, 

■ — - ^ 8.9 » *0 »% 5% -% 61% M Un»W.22t 0 37 » 037% M 

30 16 273 M% 14% 14% +% 31% »% UJOtfl a 06 08 10 209 24% 23% 24% -% 

16 26% 2ft* 28% +% 21% 9% UdUM 193 13% 12% 13 +% 

701 4% 4% 4% -% 3% ff« UPhMn 1 5 2% 2% 2% % 

33 1* 2221 09% 8ft* 80% 41 30% UuIrO 12 0 9 2067 36% 35 35% -% 

10 21 a *6% 46 * 46% -% 9% 41, USHom 964 4% 4% 4% 

24 17 1418 20% a 26% 48% 37% U8Laoa.6S 2011 77 <3% 42% 43 -% 

14. 249 10% ft, 10% +% 27% 19% US5hea 46 2.1 M 2931 2ff« 21% 317* - % 

7 7 827 » 2ft, 26+ £ 45% 30 USTeb 1H 4.7 12 625 <2 41% 42 n, 

11 13 1200 31% 21% 21% -% 62 41% U8W**3 04 04 11 2902 58 54% 58 +% 

61 40 19% H% H% 11% 7% UnStai TO 6 8 7% 6 

00 33 *ff, «% 42% +% 30% 39% UnTactt TO 30 14 7987 48% 4ft, 40% -% 


1 % 1 % 1 % - % 
17% 171, 1 7% -% 
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<2ta42 41 41 -% 41% 3”, Singr oOAO 6.0 29 40 M% 39% -% 61% M 

<KklsTO« 50% 50% 21 12% 8kytm* 00 30 TO 272 M% 14% 14% +% 31% »% 

Ml W% 92". S3 +% 31 28% Slauary 16 M% 25% 28% +1? 21% ft, 
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06 iff. Iff* 13% 105% 73% SmhB 3 

46 1?% 12% iff, 50 37% Smuckr .60 
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13'? ’C-% Pmcrpn 81 11 Of3>?10’? •% *’% 
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Soudwnlb 3.4 K» 30 29% 29% -% 22% 14% UWR * V 40 TO 167 19 
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S!* al « S iff! m. ^ P*« » “•**■ ^fl* 1 ** WB* wdfl the sort of 

s srr- » 3 3 £ 3 sw.aBaSE3s»s-x 

28 11 « 41 ill! -1L dond. B-Itoek lOfil. DMdondo b*gin with do» TO spM fit - 

94 41 17% 12% 17% * ittoi. l-rttadond ptad In b»TOi In precedtag 1? TOontfw, 060- 

2 1 65 Zi ffi 3% 37, mead ouh vafcjo on MKHdond or ax-dO irthunon data, u- 
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AST 
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ACvTitl 
Aagnn 47r 
Attdrt 50| 
AgcyRa 1 
Agmeog 30 
AnWitc 
AlaFdl 
AICCMtt 
AMiBl 10r 
AlmBa 136 
AiiAma 
«egMT 2* 
AiwgBv *0 
AtidSn 40 
AOOS 

AmcaM 44 

AWAMl 

ABnkr 50 

ABrbga 

AmCarr 

AmEcoi 

AFIOKfl 1 

AGrata 66 

Amhfth 

AmkrU 40 

Aintmg 

AMI n. 132 

ASavNY 

ASNVpl 

AS.WA 

AmSac IV 

AmSoa 16a 

ATvCm 

Amnb 178 

Aotgaa 

.AankBa Jfl 

Anloglc - 

AnchG! 

AndvSvlSa 

Anam 

AnBaci 30 

ApogEa 12 

ApotoC 

ApptBk 

ApplaC 

AptdBto 

ApHUa 
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Arbor 

AigcSy 
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Aror ^*8 

*11 GU* 

AgnFd 

AtlFm 20w 

AilFpf 1 to 

AHRaa 

AllSfiAr 

Auodrt 
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Avmek 

BO 

SRbtec 
Baarfn la 
BakarJ 
BrdLyB 20 
BatBcpa 30 
BnPncai 30 
BcpKw ’60 
BKfCal.12 
Bnkosta 48 
BnkFar 
Bam. at I5r 
Santa 44 
Barm 
Staff 80a 
BatIMi 10 
B.vVw 
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BeaufcC 
Bmoh 
B eiMyfi 24 
BeikHa 
BnuBys 
Sauib 140 
B<g B 
B<gSaar t 
B»niUv 
BmgSv 
BbtRaa 
Bwgan 
BeMHRa 

a/» 

BioD 64b 
BoatBn 1 64 
BnoEwa 00 
Bahama t 
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BiaiUb 
BdgCm 
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Su.wr 

Brrtnm 24 
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Burns 
8MA 110 
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COMB* 

CPI 20 
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Carmgtn 
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CnonHa 
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S«n Hjgb Law last Cteg 

iMatel 

70 13t 21% ?l», 21*, 

21 1547 Iff, 11% IP? % 

’ 130 MU 13% 13% % 

1C7f 13% ir% 13 - % 

7ir&nu34’? 2i% vu*i 2 \ 

44 45 77 Jft, ?ft, % 

17 .266 S- 1 . S*% 9% 4 

a ir? 337-. 37’. T% 

12 1C’, 10‘. 

J* lea ?c% »•« 20% 1 4 

5C3 IS-% 19’, 19% 4 % 

30 !Q£7 12% 11% 11% % 

51 16% Iff. 17*4 % 

14 IV 17% 17% !7% % 

is we ?;% 27 rr, % 

tS 551 43 *a>« 48% u 

V 158 13% 13 13% • 4 

rr » ?*% 24? »% 

673 9% 0% 9% 4 

64 tor? 13% 117, 12% *1% 

9 218 11% 11% 11% • % 

111 12% 1? Iff? 

80 2073 ft* 9% 8% 

10 264 14% 14% 14% 4 

5bQ >4% 14% 14%- % 

13 22 10% 10% 10% • % 

11 121 14% 14 14 

11 397 48% 48% 4ft« % 

12 5307 36% 25% 25% % 

12 M |4% 14 14 % 

ID 205 14% 14 14% 

4 500 6% 8% 5% % 

13 iga *3% 42% 423, % 

265 16% IB 16 % 

n a 31% v% % 


Start tag* law tan Stag j Stack 


298 M% 13% 13% % 

13 tee aff? 31% 31% % 

15 88 15% 15% 15% * % 

2131 17 16% 16% %, 

91065 3ft, 371, 371, 1 

•284 MW. 19% 16% 19% ♦ % 

9- 403 23 29% V%. - 

22ttea 12 11% 11% 

5 140 2ft, 2S% 25% % 

130 15% 15% 15%*% 

17 161 16% 16 16% ♦ % 

14 V 17% 17% 17% % 

12 *42 6% 6 6 

1064956 15 14% 14.%- % 

6 251 24% 23% 24% - % , 

179333 41% *0% 41% + % 

V 655 31% 3ft, 31% ' % I 

117 80 10% W% 10%+ % 

18 124 47, 4% 4% 

21 203 an. 1ft, 19% - * 

23 49 16% 16% 1ft. 

22440 40', 39% 40% 

87 13% 13% 13% 

14 S70 94 V? 73% % 

5 41 16% 16% 16% 

3 149 1ft, 10% 10',- % 

315 11% 11% 11% 

1b *06 29% 20% 29 1 

1J *95 10% 10% 10% 

35 797 38 37% 37% - % 

23 W6 12% 11% 117, % 

U W! 15% 15 15%+ % 

B B 

T39 10 «% 9%- % 

11 U4 13 17% 12% + % 

*6 44% 44 44% 
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12 3b0 18% ir, 18 - % 

8 10 33 32% 32% - % 
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14 69 16% 17% 17% - % 
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21 170 «% iff, 16% % 

24 >62 17% 17 17% 

8 113 35% 34'? 34% - *, 

14 av 36% 35'? 36 

TO 7 24% 24'? 24 T ? +1 

19 189 38% 37*4 37J. + % 

W 554 14% 13% 13% - 3, 

W 96 13 12% Iff? - % 

23 340 16% 15% 1ft. “ «? 

J0 140’ 15.% 15% 15% - % 

14 /5b 18 iff, 17% % 

T4 118 17 18% 17 

20 <5(1 U Iff, Iff? 

19 -in 22'? 21J, 32 - % 

1133 76% 26 26 - 
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18177b i:% 16'? 16% % 
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M 811 26% 26% 26% * % 
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21 33L ft, 8% ft* 
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1207 y, a a-% *% - % 
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CoOprs 20a 
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CocaSO 86 

Coe lit » 
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Da/sms 
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9 83 M 135. 137,+ % FJe/N 100 

a »!* >t% 0r% 1% SS5i bo 

4023B2 6% 8% 8%+ % FUoa, 1 

TO » J 19% » ™’2* % FwematW 

20 84 FPeoNJ 


FErap 140 

FEmcb 

FE*piE220a 


FFliic 00a 

FFtaCta 


FlFKal 04a 
FtFflSC t 
FifnMg 

FtfTBk 44 
FflOrt 90 


20 £ ^ H *» Hi 

433 17+ 17% 17%+ % FISFla 80s 

„ 5^ ^ TT%+ % ra££ ” 

37 890 10 87, 10 ^[Sto, 

198 11% 11 11 % FTmallS 

TO 06* 04 V% 23% % SSS » 

2 S V& Si SI 4 £ nKS » 

» 21% 21% 21% % FWffA 08 

21 K! 13 12% 12% thu 

« T 4 *5 TO. *• Fhffffs 44 

SI 366 8% 6% 8% FlowSy 

a 837 28% 28% 26% % }£»r 

™ 1 1. i KSa* « 

* 43 as S*% 35 4- % CI10B* 03 

? BS •“» 

TO te% % RwtnF 050 

6 371 IT TO 16 1 mums 06 

TO 131 I3i, 13 13% % SteFdl 

to % ESS’*,; 

^..TOO W« ®i % 1 « Fraoar 

48 1774 12% 12 Iff, FUbHB 08 

13 07 11% 11% 11% % 

14 278 4% 6 4% 4% % 

14 474 3% 3% 3% GWC IV 

VI 5% 5 6% % Gtaaco 

18 IV Iff, 12 10 G«l»o „ 

28 547 13% 13% 13% % GWgA* 20 

v 51 >«% 16% i«% S ak S5* 

W 43* 56’, 56% 56% - % £an»s 

040 Iff, Iff, 12% % 

452 8% d 7% 7% - % g gg* 

11 204 53% H% 62% 0*™^L 

12 268 50 581, SB% % 

53 377 20% 18% 19 -1% 

3080 ft, 5% S%- ’, Garanar 
53017-18 15-16 15-16' % Gmcym 
56 VB25-16 d2 1-W 0% + % 

141023 2*% 23% 24% Godby* 06 

735 13% 11% Iff, - % g" 8 * 

1732 TO% 18% 18% - % G«aw 20, 

91206 36% 36% 36% - % g*HdP 78 

7 1555 1 1-16 1 I MB “tedra 

902169 13% 0% 13% % 

101 7i« 7 7*a GCtryB 

223506 lffj Iff, Iff, « 

3 805 IB 17% 16 + % ® w f*' 48 

768 3229 153, 15% 15% 


FtaNFl 44 

Fkwfiy 


Fraoar 
FbbHB 06 


GWC tV 

Gtaaog 

Gal Kao 

GatgAM JO 

Galooba 

Ganns 

Gaw6s 


Gndco 

GrphSe 

GCtryB 

GUAFd 40 

GWSav .48 

GmRhS 

Gtacn 


9/453 15% 15% 15% % J**" 

226 22% 22 22%- % Gua/W 

18 31 153. 15% 15% - % G**KS 

432 14% 13 13%+ 9, 

13 331 21% 21% 21% - % HSO ,10j 

56 373 15% 1S% 15% + % HMO 

32 688 7% J% 7S,+ % HPSC 

D O Haflson 

16 339 16% 16% W% *2 

3 62 Iff? Iff, Iff,- % {TO"*"* 8 

1125919 11% 11% 11% - % 

21 10702 6% a 5% 59. - % 

895 9 8% 9 Hnftfisl.flO 

507 4% 4% 4%+ % JTOJJ" 

TO5 21 154 IV IS -0 *PP CS 

16 208 *1% 10% 1ft,- % Hrtoo 

SO <18 6 8% 8% — % Ri™yn _ 

27 213 23% V% 22% - % »£"?*• 18 

11 139 31 30% 30%+ % HMM" 

183517 ft* 9% 9%+ % U"’ 1 ®!' 

19 267 V, 29 29% - % JJ b SL U 

110 17 1ft, 17 HKjnlSa 

20 *2 21% 2ft, 21% + % {JW" , 

9 » M 35% 35% 1 

98 V% 2D', 20% % wrh£Sy 

24 031 25% 0*% 25 * % TO" 8 *? ' 

2713*3 3 2% 2 15-18 + 1-h» . 40 

9 168 25% 25% 05% + % 

19 445 23% 23% 23%+ % H*™* 1 ** 

15 438 27 26% 27 JJBNJ „ 

1020 6% 6 6% fluff* 12 

3475 17 16 16% - % 

31 *87 « 51% 52 + 1, TOWtf 848 

27 198 14 JS% 73% - 's HH»4» 

9 039 18% 18% 18% % 

27 642 25% 04% 24% - % IMS* 18 

527 14% 1* TO % isc 

14 1332 *8% TO 1ft, ta« 

21 78 34% 33?, 33% - % hratm 

30 303 33% 31% 31% 1% ^ 

15 *2 13 12% 12% % imrpffl. 

13 55 41% 41 41 ,ndBc« 1 0B 

IS 85 12% Iff, 12% imirtsilto 

9 211 13% 13% 13%- % innBoc 

TO 515 V% 31% 31% % impfiss 

E E 1nove«s 

TO 385 16% 17% 17% % '"SHE 1 

11 45 9% 9% 9% - % msrgps ( 


HmoSLs 
HOtUnd 0* 
HBNJ 

HurUs 12 

MMQln 

HeMsB8*b 


Irrunon 
lndBc« 108 
IndiNSI 100 


14 <9 24% 24' 043,' + 1 Instfi 

TO 228 14% M% 14% % IntgOv 

7 95? 177, 17% 17% iniBuen 

492155 15 14% 14% % InlH 

HI 0*4 6% 6% 6% 

352 3% d 3% 3% % nj+j; „ 

53 212 12% 12% 12% % nuiflr 0* 

13 V 12% 12% Iff, % iMMta 

TO 83* ft, 8% 8'? % W:kta 

9* 20 19 199,+ % inlmec 

97 13% 13% 13%+ % mmCs 

11 138 1b TO TO -1 InBJIm 

XT 19 15% 151, tsu+ % InC-i'A 

12 414 23% 27% 22% 7, |G*m+ 

53 28 27% 27% (nIK’rig 

V 439 8% d 8% ft, + % 

2063 2’a 2 ’? 2-%+ % * nMoort 

104681 2* 24 24 iiwntn 

15 72 23 32% 23 4 % «Mr*^ #1 

n 233 31% 31% 31% % ImbfSL M 

22 185 27% 27 37 - % >O^M" 

34 330 13 12% 13% % W«S»1« 

123 13% 13 13 % Itol 

TO 513 12% Iff? Iff, toYoWWr 

F F 

387 14% 13% TO - % Jactans SO 

3 290 11% 11% 11% Jacoc 

7 927 22% 23 22', - % Jaguar 15e 

17 2 25 U>, 14% 14% - % je«rGp 

144409 40% 39% 3ft, % JtaSmfcM* 

12 278 7% 7’, 71? Jerrcos 12 

71375 36 35% 35% - % Jontcbl 

6 30% 30% 30% % Jonta A 

7 to 47 46 46U- % Juno 

TO 115 56 54 54 2 Jtelifl 40 

57 54 53 53 


7 ® *7 46 46% 

TO 115 56 51 54 

57 54 53 53 

74 826 9% 8% 8% 

827 6 5% 5% . 
34 312 10 9% 10 + % 

13 860 21% 31% fl 

8 217 43% 43 43% 


I KLA 

\ Kaman 52 
Kmcnr 

Kwtar 


Stats H94 law 
(Hat*) 

a 268 HP, 10 

6 42 51 SO 

11 <208 27 26% 

9 233 16% 15% 

7 74 15', d!4% 

9 87 V? 79'? 

S5941 15 £14% 
133 23<« 022% 
37 26% 26% 
53 20% 20 

3 736 23 22% 

7 14 21% 21% 
5 17 29% 29 

10 15 19% 18% 

10 271 10% 10% 
24 26 23% 22% 

10 209 29%d»% 

8 a 22 21% 

TO 260 1E% TO). 

9 64 441, 43% 

11 58 26% 25% 

10 OS 29% 29% 

11 312 38 34% 

7 144 19% 19 

19 185 36i, 36 
U 265 23% 23% 

8 3V 14 13% 

9 168 327, 32% 
95705 25% 24% 

11 144 08% 25% 

5 171 9% 9% 

285 13% 12% 

12 131 19 16% 

42 IN 6% 6% 

34 676 6% 8% 

381084 Iff, 11% 
431528 13% 1ft, 

12 *3 37% 37% 

5 452 24% 24% 

15 618 8% 8 

6 77 Iff, 11% 
10* 16%dlS*, 

1*1350 11 10 

TO 423 281, 271? 

G G 

13 2 V, 1ft, 

1686 5 1MB 5% 

00 637 271, 28% 

17 163 28% 27% 
13 1023 13% 13 

18 63 15% 15 

72 22% 21% 

141 4% 4% 

148 8% 8 

285 1889 67% 85 
518 *8% 16 
145 8% 8% 

313 7% 7 

fl 753 15% 147, 

16 173 18% 17% 

11 166 10% 8% 

10 386 26% 26% 

16 412 17 16% 

8 IN 8 7% 

1W4 9% 8% 

44 20 19% 

4 IN 22% 2ft* 
69 n% 11 

SB 91 13% 13% 
151919 23% 22% 
TO 388 8'. 8% 

11 140 10% 9% 

H H 

3181 8% 8% 

285 8% 5% 

12 3 13 T3 

IS 62 6% 8% 

45 TO6 14 13% 

8 50 62 61 

W 12 25% ?*% 
B 86* 26% 25% 
10 364 48% 48 

5 280 Iff, 113, 

34 V 13% 13 

b 980 22% 21% 
1708 4% 4% 

01 288 18% 17% 

8 115 18% 18% 
5119 22% 32 

10 3<0 21% 21% 

11 1268 173, 1ft, 

138 11% 11% 

95 K47 20% 019% 

9 299 17 16% 

ID 13 38% 37 

109 ZBU 27% 
B 293 22% 22 

13 43 37 36% 

10 264 38% 371, 

28 212 25 24% 

13 3 32 33 

0 846 24 23% 

12 13 12% 12% 

1 I 

29 1638 24% 23% 
13 1890 12% 117, 

17 867 8% 8% 

474 2% 2% 

674 13 J3 1 . 

1437 7% 6% 

9 SS 27 28% 

9 329 34% 33% 
4 12 12 

281339 17% 17% 

23 M3 12 11% 

101 183 10% 10% 
31 259 10'; 9% 

45 349 14% 13% 

34 IN ft, 8% 
55? ft, 8% 
4119 22% 22', 
<2 6% 8% 
9 238 5% 43, 

15 845 mg 17% 

138542 IB d171. 
694 10% 10'. 

27 71 1ft, 15% 
15 283 12% 12 
20 1009 11% 107, 

21 54 25 24% 

177 10% ft, 

12 314 16% 015% 
17 336 241? 23% 

1123 14% TO 

20 103 15% 143, 

29 74 15% 15% 

6 an 11% ir, 

82257 6% 5% 

1? 77 33% 33 
b «8 TO 13% 

73 IV 101 

J J 

10 175 3ft. 38% 
I2S7 6% 0% 

15763 /I? 713 32 
6 » 10% ft, 
55 212 35% 33% 
15 79“ 197, 19% 

22 73 12% 11% 

24 260 117, 11% 

19 63 30% 30 
» 43 13% 13t, 

K K 

25 597 15% 14% 

13 3» 23% S3 

23 488 17% 17% 

MS 6% 8% 


LM Chug 

10% % 
50 

26% % 
16% % 
14% % 

79% % 

15 

22% Vi 
26% 

a % 

227, % 

21% 

2ft, 

W, % 
10% % 
23% 

29% % 

21% <4 

1ft, 

43% % 

26 * % 

?& .. 

jR ’* 

23% 

13% % 

32»s+ % 

25 % 

25% % 

9% % 
13 % 

18% % 
ft, 

6% 

IV, % 

* 

37% 

24% 

8% 

S' i 

11 +t% 

27% % 

201, 

5%+5-W 

27% 

28% + % 
13% % 

13 

21% % 

i u *Z 

87% +1% 
18% * % 
8% % 
7%- % 
15%+ % 
18% + % 
10% 

28% % 
17 + % 

a 

0 %* 

20 

22% , 

11 -1 
13% U 
2ft, % 
8% 

W - % 

9%- % 
5%- % 

13 - % 
«%- % 

14 + % 
61 -tt. 
25%+ % 

26 - % 
48% 

12 % - % 
13 

v* 

17% - % 
18% 

22% - % 
21 % - % 
17% + % 
11% - % 
V 
17 
37 

27% - % 
22 - % 
36% 

37% —1 
24% - % 
22 - % 
23% - % 
12% 

24% - % I 
11»6- % 
8%+ % 
2% 

^ ' 

33% % 

12 % 
17% 

11 % - % 
TO',- 9, 
9%- % 
13% 1 

8% % 

J 1 * 

? 

10 + 1% 
17% — % 
10% - % 

?"* 

% 38 
10%+ % 
16% ♦ % 

0* % 
14% 

14% -11, 
»% % 

11 % 
6% 

33% + % 
13% J% 


39 *1 

6% % 

77-16 + 1-32 
10 ' % 

34%- % 
19% ~ % 
IP, 

» % j 

13%+ % j 

14% % ! 

23% % \ 


Kt»S»A 70 
nomas .60 
KyCnLI1 10 
KoyTm 
Kincaid 
K mesrs 08 
KfOjr 06 
Kruger 06 
KUlCrt 

L9L1 
lsi Lga 
LTX 

LaPstes 
L*2 By 160 
LaaFis 12 
Ltadlw 20 
LdtTBs 
Lancsta 64 
Lance t.01 
Lana 60s 
Lawsm 0* 
LecOB 
LaaCns 
Uebr 

Dabrt .13 
Lin Bid 
LnFlms 
LizClas 05 

I QiMS tr 

LongF 1.60 
1 — 

La8ncb.72f 

Lypbo 

MBI 

MCI 

MSCar 

MTS V 

MackTr 

M*dGE238 

MagmP 

Magna) 48 

Ma|Rl 

Maktta 00a 
MgtScJ 
Maiutw .80 
MlrsNI 144 
MarrwC148 
uarahis BO 
MarfdNUO 
Mascmp 
i Mlffttit 
Masstor 
MamS 10 
Maxcra 
Maxir* 
McCrm 88 
! Medals! 48 
Medar 
ModcoC 
Motard 
M*aSnp 

Uoart£L 22 a 
M+rronPl lOe 
M+lidgs 
Momor 
MornrG 
M+rBcsi.40 
MwcBit 08 
MiBPj 1 12 
MsrBov 
MrchNx 60 
MeicGn a* 
MfdnBa 1 

Men Sr 20 

MnryG 

MetrAir 

MeoFs 

Maunii 

MrtlN1 100 

Micom 

kltcTTc 

MiCnOP 

MieSam 

Mcrstt 

MdStfd .40 

Midi BK 136 

MdwAir 

MtlbHr AX 

Mitbprs 08 

Muiocr 

U Instar 

MoMCA 
MOWCB 
Module 78 
MofeC* 

Mole* 03 
MontCl 90e 
MonAni 
Monolll 
MoorF 120 
MoignP 
Morrsn 48b 
Mosarey 
Muttttes S3 
Uuflmn 

NACRE 
NEC -55a 
NBnTax 40 
niiDvs 1 50 
NCmNJ 3a 
MCpbs 18 
NDaia .44 
wwter 
taiPzas 
NrwhSv 
NE Bu« 
NHmBs 48 
NUilSBSto 
NwtflBh 30 
Nawpl 06 
N>pPti 
Nike B 40 
Nobel J9* 
Nordsta 08 
Nrskfls 
NofkBs 
NsiBcp 1 40 
Ne»Sv 
NoTras 92 
NofideSu 
NwNG 1 56 
NwNLI 66 
NWPS 240 
NovaPti 
ShP*n38 
NvPwias 
Nowtl 
NOkHIS 64 
Numrc 56 
NuMeJ 


OM1 Co 
OgiiGps 00 
On iota 3 

OldKm 1 10 
OldRop 76 
Otc5in»l so 
OlvrStt 
Omruan in 
OnaBce 30 
OpucC 
OpncR 
Oracle 


Start High Low 

(R-tasl 

25 77 52 5ft? 

fi 1429 25% 28% 

10 36 SS 54 

141 71, 6% 

13 618 11 10% 

193401 14% Iff, 
23 I5fiul1% 11% 
121001 13% 13% 

too 8% a 

L L 

21 16 15% 141, 
603053 10% 8% 

19 8 71, 

43 177 16% 16 

TO 168 69 6ft, 
IS 330 1ft, 15% 
35 68 22% 21% 
V 85 12% 12% 
53 Iff 19 16% 

19 232 39% 39 
16*313 58% (57% 

17 87 22 21% 

21 155 6% ft, 

22 4% 4% 

15 2 16% 1ft, 

18 12 23% 22% 

275189 56 S*% 

30 110 15% 15 

242429 4ft, 443, 

869 ft? d 6% 

15 57 371, V 
204415 64% 52% 
2S010S2 7% 7% 

43 7*9 15% 18% 

M M 

12 91 6% 6*2 

2704189 71, 87, 

17 301 31 30% 

12 186 28% 27% 

924 11 10% 

13 850 38% 377, 
153811 15% 15% 

9 589 17% 17% 
137 9% 9% 

20 <2 42 

15 736 13% 13% 
1600 16% 18% 

7 318 38% 38 

8 150 39% 38% 

9 89 271? 27 
g 882 41% 40% 

38 256 6% ft? 

817 23% 22% 

1573 3% 33-16 

18 102 33% 33% 
182567 16% TO 

18 4861 18 17 

17 921 41% 41% 

13 129 1ft? I&i 

361 6% 6% 

58 55 3ff, 3ff« 
44 15% 15 

29 4 29% 2ft, 
95 371? 26% 
79 11% 11 

25 515 13 Iff, 

27 167 17% 167, 

28 900 16% 18% 

8 IK 30 29% 

13x169 39% 38% 
17 *0 41% 40% 

14 71 203, 20 

11 711 20 Z7 

16 « *71, 17% 

9 408 22% Vt, 

15 894 9% 8% 

*5 212 16% 16 

12 138 127, 12% 

167 19 16% 

33 m 27% 28% 

10 492 34% 33% 
21 255 12% « 

HJ55 4% 37, 

12 ffd 1ft, 1B% 

SN3034 7% 7% 

1763 471? 45% 
9 17 21% 21% 

9 -W3 42% 42% 
101 1176 13% 1? 

u 215 21% 21 

Z*.13P8 32% 31% 
1701V 9 ft, 

13 MO 32 21% 

47 6 17% 17% 

47 198 17% 17% 
TO 4c9 25% 25 

773 ft, 6% 
35 339 461? *8 

12 38 50 49 

436 ft. 6% 

28 3700 11% 10% 
131 24% 24% 

13 278 19 18% 

19 534 24% 24% 

3SM <4 ji| 

13 69 24% 23% 

352 *3 42% 

N N 

215 2ft. 26% 
84 144 53% 53% 

753 13% 12% 

9 795 48% 45% 

12 91 113% 112 

TO 469 14% 14% 

20 IV 21% 207, 

11 139 4% 4% 

01 16 18% IS 

2* 717 12% 12 

35 239 23 22% 

10 138 271? 27% 

221 23 22% 

14 170 24% 233. 

17 637 11% Oltt, 

587 4% 4% 

92106 11% 11% 

13 211 17 16% 

282307 43% 4ff? 

SM 25-t 05% 

12 68 23% 23 

1 3 35 SS 54% 

4 517 18% ir, 

12 131 39% 373, 
137 16% 161? 

11 233 22% 21% 

10 B31 32 31% 

10 90 35% 35% 

741 11% 11 
74 15 13% 

207 7 6% 

28 936 26% 25% 

04 518 42 41% 

10 4? 21% 20% 

39 3W 6% 6% 

o o 

44 360 4% 3% 

14 6*8 28% 28 
10 493 77% 76% 

9 1U 36% 35% 

10 Si3 29% 28-, 

9 119 27% 2ft, 
la -TO 5% 5% 

J? 540 21 20% 

e i36 18% 10% 

30 HO 16% 1ft, 
20 Wb 18% 173* 
46 93 20% 19% 


1 Ian Ding 

52 - % 
25% - 4 
5* -1 
6%- % 
10% - % 
14% - % 
11%+ 
13%+ % 

a - % 

15 + % 

*■ 

73, 

~ % 
69 

15% - 
21% “ % 
12% — % 
19+1, 
39%+ *, 
573,- % 
32 + % 

e%+ 4 

4%- % 
ift, + % 

axi 

4 S- 5 

37 - % 
52% -1% 

7% % 

1b%- % 

6% 

7 — % 
30% 

27% % 

10% % 

38 i 

3-1 

42 % 

«% “ % 
18% - % 
38 % 

38% 

27% 

40% - % 
8%- % 
22% -1 
33-18 
33% - % 
16%+ % 
17%+ % 
41% 

17 - % 
B%+ % 
32% - % 
TO % 
29% - % 
27% + % 
11%+ % 

13 

17%+ % 

a'* 

39 - % 
«%“ % 
20% + % 
a + % 

17% 

22%+ % 
*: % 
1&- % 

Zu~->4 
12-% 
4%+ % 
18% - % 
7% - % 
46 -1% 
21% - % 
42% - % 
«%- % 
,' 4 

V - % 
9 + % 
21%+ % 
173,+ % 
17% - % 

25',+ % 

3 

iSf- *1 

2«a- % 

19+3, 

24%+ % 
3% • H 
24 ', 

43-% 

!£s + -» 

«%“ TO 
13% +1 
45% - % 
113%- % 
14% 


«% % 
Iff* - ’1 
22 % 

27% % 

22 % % 
24% % 

II - % 
A'l _ 
11 % % 
17 + % 
43-% 

S'8 

23% + % 
54% - % 
17% % 

373, 1% 
18% + % 
21% - % 
31 TO % 
35% % 

11 % % 

•a- 1 

25% 

43 

20% 3, 

6*+ % 

* *8 
20 % + % 

3S % 

28-b % 

27> a + % 

20% 

I| i* <4 

If* ‘ 8 

10% % 
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WALL STREET 


Late rally 
recovers 
lost ground 


REBOUNDING with the help of compu- 
ter-driven buy programmes in the dos- 
ing moments of trading. Wall Street 
stock prices managed to overcome earli- 
er losses prompted by a weak bond mar- 
ket and international economic news, 
unites Roderick Oram in New York. 

Prices declined in the bond market on 
signs that Qpec was dose to an agree- 
ment to cut oil production and on news 
of strong industrial production figures 
for November. They recovered partially 
during the afternoon, however. 

The Dow Jones industrial average 
dosed up a net 20.55 points at 1,922.81. It 
had fallen some 12 points shortly after 
the opening and only rebounded for a 
g ain on the day just before the close. 

Among blue chips American Express 
gained $1% to S59%. AT&T edged up S% 
to S27, Du Pont slipped 5% to $80%, Gen- 
eral Motors gained S'/i to S69%, IBM ad- 
vanced 5% to S 127 Vi, McDonald's 
dropped SI'/s to S62 and United Technol- 
ogies shed 5% to $46 %. 

The full market New York Stock Ex- 
change composite index showed less of 
an upturn closing up 0.34 points at 141.87 
on moderately brisk volume of 248.5m 


shares with declining issues outpacing 
rising by as eight to seven ratio. 

News that Opec might trim oil produc- 
tion had little immediate impact on oil 
shares partly because investors began 
factoring the possibility into their calcu- 
lations last week. While Exxon gained 
$% to S72 and Texaco advanced $% to 
$35%, Chevron eased down $% to $47% 
and Standard Oil fell $% to 549%. 

Chemical Bank fell $% to $43% on vol- 
ume of 1.7m shares after announcing its 
agreed takeover of Texas Commerce 
Bancshares for shares and cash worth 
$33 a share. In addition, some non-per- 
forming loans of the Houston-based 
bank hit by the problems of the oil and 
real estate sectors will be spun off to Te- 
xas Commerce shareholders in a trans- 
action worth $3 a share. Texas Com- 
merce rose $% to £27%. 

Beneficial declined sharply by 56 to 
$59. The finance and insurance group 
cancelled a shareholders' meeting called 
for December 23 to vote on a liquidation 
proposal. It said its board will meet later 
foie week to review **a variety of strate- 
gic alternatives.” Cannon Group, the fast 
expanding film production and exhibi- 
tion company, gained $% to $12%. It said 
it had the finance in place to make by 
Friday debt payments due yesterday. 
Creditors could force the controversial 
company into bankruptcy if it failed to 
make the payments. 

Western Union gained $% to $4%. Re- 
source Holdings said it was proposing to 
form an investor group which would in- 
ject $300m of new capital into the group 
in return for 33 per cent of its equity. 
The investors would include the Hyatt 
hotel chain and Mr Harold Geneen, the 
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former head of ITT. 

Loriznar-Telepictnres, the most active 
American Stock Exchange issue, de- 
clined $1% to $16%. 

After the market dosed, AFG Part- 
ners said it was withdrawing its propos- 
al to buy all of Lear Siegier at $85 a 
share because of uncertainties created 
by tax reform although it remained in- 
terested in helping Lear Siegier, which 
fell $% to $76%. in its restructuring. 

Gillette, the consumer products com- 
pany which fought off a hostile takeover 
bid last month from Mr Ronald Perei- 
ra an’s Revlon group, rose $1% to $49%. 
An analyst added it to his recommended 
list and yesterday was the dividend rec- 
ord date. 

In the credit markets bond prices fell 
on the prospect of higher oil prices, and 
hence a slight increase in inflation, if 
Opec members cut production. Addition-’ 
al negative factors were a strong No- 
vember industrial production increase of 
0.6 per cent and a higher than usual Fed 
funds rate of around 6% percent even al- 
lowing for the demands placed on the fi- 
nancial system by corporate tax pay- 
ments due yesterday. 

The price of the 7.50 per cent bench- 
mark Treasury long bond slipped %s of a . 
point to 101%s at which it yielded 7.40 
per cent Prices were down across the 
full range of maturities despite a partial 
recovery during the afternoon. 

Three month Treasury bills gained 
two basis points to 5.62 per cent, six 
month bills rose five basis points to 5.55 
per cent and year bills gained four basis 
points, also to 5.55 per cent. Other main 
economic figures due this week include 
the revised third quarter gross national 
product figure which is not expected to 
show any change from the initial 2.9 per 
cent growth and November’s consumer 
price index which is expected to advance 
G-2 to 0.3 per cent, continuing the low in- 
flation rate trend. 


TOKYO 


Decline led 
by fears of 
Opec cuts 


CONCERN over high price levels and a 
possible plan for a 10 per cent cut in 
crude oil production by Opec pushed 
shares lower in Tokyo yesterday, unites 
Shigeo NishiwoJd ofJiji Press. 

The Nikkei average fell 4L70 from last 
week’s dose to 18,788.94. Volume to- 
talled 425m shares compared with Fri- 
day’s 733m. Declines outnumbered adv- 
ances 460 to 350, with 184 issues un- 
changed. 

Adding to the mood of concern were 
reports that Opec at its general meeting 
in Geneva was nearing a consensus on. a 
10 per cent oil output cut and the adop- 
tion of a fixed price of $18 per band. 

Many investors, viewing these moves 
as adverse factors for the yen-dollar ex- 
change rate and interest rate trends, 
shied away from the market 

In lacklustre trading, Nippon oil 
topped the active list with 38l82m shares 
traded, bolstered by investor expecta- 
tions that a recovery of the oil market 
with higher crude oil prices could im- 
prove its earnings position. The issue 
gained Y40 to Yl,450. Teikoku Oil also 
advanced Y31 to Y681 on investor hopes 
for a possible rise in natural gas prices. 

Tokyo Electric Power shed Y170 to 
Y8.200, while Tokyo Gas dropped Y30 to 
YZ490, although it came out the second 
busiest issue with 16.60m shares chang- 
ing hands. Other utilities fell slightly. 

Large-capital stocks were neglected, 
with Nippon Kokan losing Y12 to Y245, 
Ishikawaj ima-Haiim a Heavy Industries 
Y16 to Y449 and Mitsubishi Heavy In- 
dustries Y10 to Y444. 

The yen’s weakness against the dollar 
prompted investors to purchase some 
blue-chips. Hitachi rose Y10 to Y1.110, 
Matsushita Electric Industrial Y4Q to 
Y2.1O0 and Konshiroku Photo Y18 to 
Y665. 

Some speculative issues fared wefl. 
Morinaga gained Y55 to Y765 on ru- 
mours that a speculative group was 
cornering its shares. Tobishima added 
Y27 to Y932 and Fujiko Y15 to Y457. 

Some ba nkin g issues scored good 
gains on the ground that are undervalu- 
ed compared with securities issues. Su- 
mitomo Bank, active with 5.96m sharp s 
traded, advanced Y80 to Y2.4S0. Fuji 
Bank and the Industrial Bank of Japan 
gained Y30 and Y90 to Y1.7B0 and Y2.480, 
respectively. 

Bond prices affected by the reports 
plunged on fear of a rekindling of infla- 
tion. 

On the bond futures market, March 
contracts declined YD.45 to Y103.85, slip- 


ping below Y104 fer the first time since 
November 


27. This triggered dealers' 
selling on the cash market 
The yield on the 5.1 per cent govern- 
ment bond, maturing in June 1996, rose 
to 5.370 per cent from last Friday's 5.305 
per cent. Institutional investors retreat- 
ed to the sidelines. 


CANADA 


THE COMBINED weakness of industri- 
als and utilities pulled Toronto lower 
despite firmer gold and oil sectors. 

Among industrials Campeau Corp 
shed CSV* to C$22%, Canadian Pacific 
traded down C$% to C$17 and Federal 
Industries Class A gave up C$% to 
C$16%. 

Stronger energy related issues saw 
Imperial Oil Class A add C$1 to C$50 and 
Texaco Canada advance GS% to C$32%. 

Industrials and banks lost most 
ground in Montreal 


EUROPE 


Paris stands 
out with rise 
to new peak 


FRANCE was one of the few bright 
spots in Europe yesterday, with shares 
reaching a record high for the third con- 
secutive trading day. The other major 
bourses ended lower in thin and colour- 
less sessions. 

Paris received its fresh boost from the 
slight rise in the November inflation fig- 
ure and the heavy oversubscription of St 
Gobain’s share offer. The CAC General 
index added 1.8 to 14L3 following its re- 
cord 413.4 last Thursday and the record 
high of 184.2 reached by the Indicateur 
de Tendance on Friday. 

Another stimulus was the Bank of 
France’s lowering of its seven-day Trear 
smy Bill discount rate to 8 per cent after 
lifting it a full percentage point to 8% per 
cent last week to defend the franc . 

In the printing sector, Presses de 2a 
Cite climbed FFr 293 to FFr 2,951 follow- 
ing Generate Ocodentale’s takeover. 

Electronics saw Alcatel put on FFr 138 
to FFr 2WS58, a year’s high, while Matra 
was up FFr 39 to FFr 2,45$. 

Oils did wen on prospects of higher 
erode prices emerging from the current 
Opec talks and EH Aquitaine added FFr 
2 to FEY 320. 

Frankfurt attracted little buying inter- 
est in very quiet trading as many inves- 
tors wound down for Christmas. The 
Commerzbank index lost 17.5 to 2,033.6. 

However, the retail sector showed 
good gains, lifted by reports of heavy de- 
mand in the stores in advance of next 
week’s festivities. Kaistadt added DM 15 
to DM 481, Kaufhof DM 450 to DM 
52L50 and Horten DM 6 to DM 240. 

Banks, chemicals, electricals and cars 
all closed generall y, low er, while engi- 
neering issues saw KHD down DM 5J50 
to DM 178.50 but MAN up DM 2 to DM 
206. 

Strong demand was reported for the 
first public share offering by Maho, the 
machine tool producer, forcing it to dose 
several hours early, according to lead 
underwriter Deutsche Bank. Listing will 
begin on December 19. 

Westdeutsche Laudesbank Girozen- 
trale said in its report that the direction 
taken by the Bundesbank on monetary 
policy would probably have a significant 


I iTifii . gnro on German share prices over 
the next few weeks. WestLB also said 
many investors bad bought sh a res ex- 
pecting year-end demand but that many 
prices had already reached their highs 
and profit-taking could accelerate. 

Bonds ended easier after a very quiet 
session, pulled down by Friday’s fall on 
US credit markets. The Bundesbank 
bought DM 24.4m worth of paper after 
buying DM 31.1m on Friday. 

Amsterdam also lacked any fresh fac- 
tors to provide impetus and share prices 
closed generally down. 

Among internationals. Philips lost FI 
JL20 to FI 44.60 following press reports 
that the company's staff had been told 
the Netherlands was not a satisfactory 
profit area. However, Royal Dutch went 
against the general trend, adding 90 
cents to FI 211.70 on optimism about 
higher oil prices. 

Zorich ended lower in very thin, dull 
trading as some investors closed their 
books for the year and others stood on 
the sidelines still waiting for Wall Street 
to pick up. 

Brussels, too, was easier across the 
board in a quiet session. Steelmaker Ar- 
bed pursued its oscillations of last week, 
Wits time felling BEY 90 to BFr 1, 830, air 
though brokers could not explain the 
movements. 


Milan followed the lower trend, al- 
though selective gains included Gen- 
erali, up L2,300 to L126,000. IFI, whose 
chairman has vetoed a further modest 
privatisation of Mediobanca, added L260 
to L26.750, while Mediobanca lost L5.700 
to 1228,700. 

Sto ckholm, where trading was sus- 
pended in the shares of Fermenta and 
one of its key shareholders, Indus- 
trivarden, finished lower in a moderate 
session, partly reflecting a rise in inter- 
estrates. Trading was also halted in con- 
struction group Skanska, which later an- 
nounced it was buying a stake in proper- 
ty firm JM Byggnads. 

Oslo eased slightly but Madrid re- 
corded strong gains in active trading. 


SOUTH AFRICA 


THE HIGHER BULLION price was 
translated into strong Johannesburg 
gnM ghares >n quiet trading ahead of to- 
day’s holiday. 

Most gold issues firmed except those 
turning ex-dividend. Randfontein picked 
op RIO to R440 while Driefontein gained 
R225 to R70. Firmer platinums saw Rus- 
tenbuxg dose 40 cents up at R47.15 after 
early losses while leading diamond 
group De Beers finished 60 cents higher 
atR35J0. 


LONDON 

HEAVY DEMAND for British Gas in- 
spired early gains in London but senti- 
ment soured slightly in line with the 
falls on Wall Street while the gilt market 
waited in vain for some signs of prog- < 
ress from the Opec meeting in Geneva. ■* 

The FT-SE 100 index finished 7.2 high- 
er at 1,637.0 after an early gain of 11 
points while the FT Ordinary dipped 0.1 Si 
to 1,280.3. 

Foreign, notably Japanese, demand 
for British Gas prompted a lp gain to * 
64%p on volume of 184m shares. BP also 
enjoyed steady buying with a gain of 23p 
to 71 Ip on volume of 4.1m shares, while 
Shell Transport with 5.4m shares chang- 
ing hands gained 23%p to 977%p. 

Gilts proved disappointing with prices 
down a fall point 

Chief price dumges. Page 4$ Sefiril* 
Page 42; Shore information ser^at. 
Pages 40, 41. 


SINGAPORE 

TOTW TRADING exacerbated declines 
p Tw yn g Singapore bus chips winch 
pushed the Straits Times industrial in- 
dex down 25.18 to 883.95. Ttpwver fell to 
g im shares compared with 14.4m on 
Friday. . ... • • 

S imp Darby, most activie with 895,009 
shares traded, held steady at S5L80 
while NOL, also active, shed 1 cent to 
S52.61. 

OCBC gave up 5 cents to S5 9 despite 
rfpniflic that it marie an offer to acquire 
Inter nation al Trust and Finance! Else- 
where- Singapore Airlines was 10 cents 
off at 5S9.I5 and Cycle and Carriage 
dropped 13 cents to S$2. 


AUSTRALIA 


GOLD MINES and oils buoyed Sydney, 
offsetting weakness among media 
stocks. The All Ordinaries index edged 
0.4 higher to 1,438.1. 

Hopes of higher international bullion 
and crude oil prices underpinned senti- 
ment which was also aided by the pros- 
pects of the Australian Government re- 
jecting a proposed tax on gold mining. ; 


HONG KONG 


LATE AFTERNOON profit-taking 
eroded Hong Kong and trimmed 13J0 
points off the Haag Seng index at 
2,449.43. Turnover dipped to HKS74ftm 
from HK$l.lbn on Friday. 

Some isolated support developed far 
property issues with Cheung ZCong up 25 
cents at HK53&25 while Hang Lung De- 
velopment rose 10 cents to HKS10.80. 



when the locomotive runs out of steam? 



The spectacular rise in stock 
values, precipitar 
ted by felling inte- 
rest rates and oil 
prices, has rock- 
eted the world’s 
stock exchanges 


heights. There 
once seemed to 
benoendinsight 
But just as inte- 
rest rates and oil 
prices cannot fall 
forever, stock pri- 
ces cannot rise forever: 

Investors who rode the stock 
markets up to their current heights 
made excellent gains. The shrew- 
dest of these investors have already 
begun protecting their profits — 
and even, part of their capital — in 
the solid security of gold. 



Why gold? Because as the most 
precious of me- 
tals, the value of 
gold is intrinsic, 
and therefore 
.trustworthy. 
Moreover; gold is 
easy to store, easy 
to transport. And 
instantly recogni- 
zed for the genui- 
ne treasure it is. 
virtually any- 
where-in the world. 
. , , Today s gold 
price, particularly in hard curren- 
cies, is still relatively low and the 
historical trend has always been up. 
financial counsellors recommend 
putting a substantial part of invest- 
ment assets into gold, as insurance 
for tire medium to long term. 

Gold is money you can trust. 
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